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Vision & Mission

Our Vision :
Ocean Park aspires to be the world leader in providing

excellent guest experiences in a theme park environment

connecting people with nature.

Our Mission :
Ocean Park provides all guests with memorable

experiences that combine entertainment and education,

while inspiring life long learning and conservation
involvement. Our aim is to maintain a healthy financial

status, while offering the guests a diverse range of

activities at competitive prices. Ocean Park exists for
the public's benefit and strives to deliver the highest
standards of safety, animal care, products and guest

service.
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Board of the Ocean Park Corporation
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Chairman Members 4=
Dr.Allan ZEMAN, GBS, JP BRE XL Ms.Judy CHEN RisZt
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The Hon. Patrick Lau Sau-shing, SBS JP ZIFEREE (M2004F11HOREZRMT)

(appointed on 9 November 2004)

Mr.

Ms. Judy CHEN
REEZ+

Ms. Eva Cheng

193¢ e gum
Commissioner for Tourism
. WESEKES
Mr. Kevin WESTLEY
EERALE
Deputy Chairman B £ /& »
i
Dr.Allan ZEMAN, GBS, |P ~
BEX@EL L
Chairman £§ '

Mr.Thomas ] MEHRMANN
EE &S

Corporate Information
AEEH




BEAEBE=-O00MWME=-O0O0R X488 &

Members of the Board act in an entirely honorary capacity and have received no emoluments in the year
under review. No members have had, during or at the end of the year, any material interest from any contract
of significance as a result of business at Ocean Park.

Directors' and Officers' Liability Insurance is in place for its Board Members and management team.
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Ocean Park Management Team
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Thomas ] Mehrmann
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Chief Executive
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Matthias Li
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Executive Director & Chief Financial Officer / Corporation Secretary Suzanne Gendron
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Zoological Operations
& Education Director
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Director

Design & Planning
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Sales & Marketing Director
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New Master Plan

EHHEREER

Chairman’'s Message
FER T

It's Time.

It has been a fantastic year to have as a backdrop for the positioning of the redevelopment of
Ocean Park.We achieved record attendance, record revenues and record surpluses in a year that

affirmed the tourism initiatives of Hong Kong and the power of the mainland market.

When | first took over the Chairmanship of Ocean Park, | knew an enormous task lay ahead.
While serving Hong Kong well for the past 28 years as a home-grown attraction, the Park was
showing signs of aging as the opening of Hong Kong Disneyland was quickly approaching.We were
faced with two real choices. We could close the Park, which would be closing a historical chapter
of Hong Kong. Or we could substantially redevelop the park into a world-class attraction, to
become pivotal to Hong Kong's future as a premier tourism destination. We chose the latter,
and have embarked on an incredible journey of reflection, discovery and imagination. This choice
has brought us to where we are today, possessing a spectacular master plan that will go hand- |
in-hand with Hong Kong's burgeoning tourism opportunities.
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Chairman's Message
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To start creating the new Ocean Park, we assembled a team of
international theme park experts. Leading the charge was our newly

appointed CEO Tom Mehrmann who, with 28 years in the business, has almost as

much theme park experience as Ocean Park has years of operation. Our first step was to
explore Ocean Park's history, to reflect on where we had come before we decided the direction
we should take in moving forward. We came to the unmistakable conclusion that Ocean Park
really is one of the great prides of Hong Kong. It is a home-grown treasure that has brought joy
to over 70 million local and overseas visitors throughout its rich 28-year history. Almost everyone
in Hong Kong has a special Ocean Park memory and we believe this is because we have not
wavered from our commitment to conservation, education and entertainment - all to provide
unique visitor experiences.We knew that these three principles would become more important
than ever as the Park strived to differentiate itself in an increasingly competitive market. Our
vision is to develop Ocean Park into the world's best marine-
based theme park, connecting people with nature. .
B
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The Summit\ The Rainforest\ Elevated Aviary

SIELE \ BEHMKIE \ 2R ERE

Next, we began to create and develop concepts that would achieve this
inspirational vision. We solidified our strategy of "keeping the best and
changing the rest". Market research and public consultations throughout
the Park's history confirmed favorite attractions, such as the cable car and
variety of animals. These elements were enhanced in the new Park master

plan, amidst a proliferation of world-class new ideas and concepts.

The result is a master plan that we believe achieves the objectives of staying
true to our core values of conservation, education and entertainment while
firmly establishing Ocean Park as the best marine-based theme park in the
world. Most importantly, we are confident the new Ocean Park will be
profitable and will enhance Hong Kong as a desirable tourist destination with

an expected increase in visitors annually.

The new Ocean Park will be divided into two major areas - The Waterfront
(formerly the Lowland) and The Summit (formerly the Headland) - featuring

double the number of distinctive attractions we have today.
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The Waterfront\ Birds of Paradise\ Mystery Lagoon
WERE\ ERX\ B85

The Waterfront will be divided into three themed zones: Aqua City, which will house
the spectacular new Ocean Park Grand Aquarium complex; Birds of Paradise, a lush
tropical haven for a wide variety of avian wonders; and Whiskers Harbour, where

Ocean Park's signature characters will welcome guests and be dedicated to children.
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The Summit\ Thrill Mountain Overview

BRLE \ B LHE

Towering 150 meters above sea level, The Summit will offer breathtaking views of Hong Kong's
beautiful southern coast,Aberdeen and neighboring islands. Sculptured terraces along the hillside
will showcase animals and entertainment from four different global climate zones: Marine World,

the Rainforest, Thrill Mountain and Polar Adventure.
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The Summit\ Marine World Overview
SIELE \ BFRMEE

Throughout the park, visitors will be able to connect with nature and learn the importance of
conservation.We firmly believe that by understanding how animals behave naturally, visitors have
a unique opportunity to connect with them. We believe this is the first step in educating people
about the importance of conservation and gaining support for this important cause. With this

approach, our animals are our conservation ambassadors.

No one should underestimate the economic impact of the new Ocean Park.We expect the new
Ocean Park to contribute 0.5 percent to the Hong Kong GDP by 2010, creating 37,100 jobs by
2022 and generating an economic impact of HK$145 billion over 40 years. In fact, we believe
the new Ocean Park will be an important catalyst for the development of the Aberdeen Tourism
Corridor. Our master plan includes a proposal for the development of three hotels adjacent to
the park, which are not required to drive the new Ocean Park master plan, but add additional
appeal to the proposal. This presents exciting possibilities for the south side of the Island. Once
a humming fishing village, Aberdeen and surrounding areas have lost appeal as tourist destinations
in recent years, but with the stunning views and proximity to Central, the area is brimming with
opportunity. The proposed MTR South Island Line would undoubtedly further augment this area

for increased tourism potential.
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The Summit model
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The next 12 months will be critical for Ocean Park as our careful planning and strategizing comes
to fruition.We are on schedule to break ground, once government approval is received, in 2006
and begin the two-phased redevelopment, while the Park remains opened and operational. During
this period, we will continue to offer innovative events and promotions to maintain robust
attendance levels, even as Hong Kong Disneyland opens. | am extremely confident that as the
Hong Kong Government continues its commitment to developing Hong Kong's tourism industry,

the future looks very bright for the new Ocean Park,and | deeply appreciate your ongoing support

as we turn our vision into reality.




The Waterfront\ Aqua City\ The Grand Aquarium
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The Waterfront\ Whiskers Harbour\ Food and Play Space
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The Summit\ Marine World\ Killer Whale Show
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Fisherman's Wharf Hotel
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Chief Executive's Statement
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We set ambitious goals this Xea?atr;d with the growth of tourism to Hong Kong and

the execution of our business plan; we surpassed expectations and delivered on every

g N

objective, as we transitioned, into the most exciting period in Ocean Park's history. It
L s
was a year of tremendous|energyjas we steered the park into its challenging yet exciting

new course. While focusing on the mammoth task of launching our master plan, we

' | - S : :
also guided our resourceglln a v!;y, which led to achieving record-breaking results in
i

"
revenue, surplus, attendance leyels and top-quality entertainment, education and

conservation initiatives. Ihope to give you an insight into just some of the highlights

of this extraordinary year!l - -
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One only has to look at the figures to see what a significant year it has been. For the year ended
30th June 2005, we achieved the highest-recorded attendance in the Park's history and welcomed
our four millionth' visitor for the 2004/05 fiscal year. Compared to the prior year overall visitor

attendance increased by nine percent in 2004/05 topping 4.03 million. Our gross revenues

exceeded the year before by 12 percent at HK$684 million giving us a surplus of HK$119.5

million and making it the highest surplus achieved on record at the Park.
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There are many spokes to this wheel of success but none more important

than the staff at Ocean Park. Our committed team has admirably risen to e b :

the challenge of achieving our ambitious targets. We will continue to actively
engage all our staff in the future direction of the Park as we know their support is integral to the

Park's ongoing success. To that end, and with Board support, we initiated an employee engagement survey
to understand the level of engagement with the Company. Likewise, we developed a number of retention
programs to offer succession planning, career training and set goals to ensure Ocean Park is seen as the
employer of choice by all employees. The results of the survey and concurrent retention programs have

proven to be informative and helpful in establishing our direction forward.

Additionally, with Board support, Ocean Park took the operation of kiosks and Seaview Restaurant for the
first time in 28 years of operation on 01 March 2005. The transition was seamless and the results have been
immediate with 100% of the revenue coming to Ocean Park, improving cash flow and growing per capita
spending by changing the product mix and presentation. The continuing objective will be to create signature
food outlets and items within the Park that enhance the guest experiences and encourage growth in per

capita spending within the park.

Chief Executive's Statement

THERRE




Ocean Park has continued to benefit from being a
"must-see" attraction among Mainland visitors to Hong
Kong. In 2004/05 we greeted more than two million
Mainland visitors. Continued growth from this audience
can be attributed to our proactive strategy of conducting
regular trade visits to the Mainland to meet with tour
operators, government officials and media combined
with unique marketing promotions and PR efforts put
into the various Mainland cities throughout the year.
Our growing popularity amongst Mainland visitors is
also a testament to the strong relationships forged over
the years with local Hong Kong-based tour operators

who continue to support the Park.

While Mainland visitors are a key factor in our growth,
Hong Kong residents remain, and will continue to be,
important to our success.Through our creative seasonal
events and joint promotional activities, we continue to
attract local residents and position the Park as one of

Hong Kong's premier leisure time destinations.
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Seasonal Events Making a Difference

Over the last five years Ocean Park has become reputable around the region for its large-scale events
that have invigorated the Park's appeal to guests of all ages. In 2004/05 our events reached a new
pinnacle, smashing attendance records and firmly establishing the Park as one of Hong Kong's top
attractions for local and overseas visitors. The Big Splash Summer event received more than 900,000
visitors in 2004/05, an almost 40 percent increase compared to the same period of the prior year.
The dramatic growth in attendance is supported by the Post SARS recovery and the Central
Government's travel relaxation policy. It was a delight to see visitors cooling down from the Hong

Kong heat during this summer event where staying dry was the challenge!

The Ocean Park Halloween Bash - the event that has been credited with bringing the Halloween
festival to Hong Kong - made its perennial debut in grand fashion.We extended the opening hours

and achieved a record-breaking total attendance of

over 400,000 for the month, representing the
highest attendance for October in the

history of the Park.



In December 2004, Ocean Park hit its two millionth visitor mark for the financial year and
celebrated with the Christmas Sensation event. Whiskers' Nutcracker on Ice show and Santa's
Academy were just some of the popular activities bringing Christmas cheer to our visitors, who
also had a chance to drive electric go-karts debuting in Hong Kong for the first time at the Ocean

Park Grand Prix.

Chinese New Year is Hong Kong's most celebrated traditional festival, which makes it a key fixture
on our events' calendar.The Ocean Park Float made its regular appearance in Hong Kong's annual
CNY Parade on February 7, as a way to kick off the territory-wide celebrations and show our

community support.

It is becoming a Park tradition to dedicate the Easter period to conservation and 2005 was no
different. We dedicated the Easter Period and Golden week in May to Ocean Park's Pandas and
Animal Friends, as well as to delivering messages of education and conservation. Additionally,

we developed a series of irresistible animal encounter

experiences. From Breakfast with Pandas, Dinner at Atoll Reef
and Brunch with Sea Lions at Pacific Pier, we wholeheartedly

met our visitors' desire for more interactive animal programs.
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Innovative Marketing Drives Record-Breaking
Attendance

Our success this year owes much to the creative marketing strategies that have maximized the
Park's exposure in a highly cost-effective way. Throughout 2004/05, seasonal events were supported
by innovative and mutually-beneficial joint promotions with leading international and local brands.
A promotion with Nestle popsicles resulted in substantial ticket sales and generated impressive
results for Nestle. Similarly, Wellcome and Metlife promotions sold a combined total of 9000

annual passes, and helped our partners build stronger customer relations.

The year 2004/05 also saw the significant increase of our online presence, with most promotional
campaigns including internet advertising and electronic direct mailers as tactics to drive website
activity. For example, a promotional email sent to 120,000 students through two popular portals
resulted in building a 5000-contact strong database for future marketing. The Ocean Park Grand

Prix online promotion smashed the market average click through rate and received an award

from Sina.com for online advertising excellence.

2004 won
ant Panda Party cific

le Mention in the Asia Pa
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"Edutainment” Builds Momentum

Combining entertainment and education to form "edutainment”
has always been a top priority for Ocean Park and we firmly
believe that learning about the wonders of nature will inspire
and motivate the community while connecting all of our guests
with nature. We especially hope to encourage the younger

generation to become like us, as passionate about conservation.

sEBFLE S K
Ocean Park Academy - Hong Kong

In this spirit, we launched Ocean Park's education arm: the
Ocean Park Academy in July 2004.The

Academy offers fun courses to Hong Kong primary

and secondary school students to learn about the natural wonders of
the world. Through hands-on activities and encounters with animals and
plants in Ocean Park, the Academy is an out-of-classroom experience of

great value to both students and teachers.

We were grateful to attract sponsorship from The Hong Kong Jockey
Club Charities Trust for supporting the Clean Air Outreach Education
Program and The Bank of East Asia for offering full sponsorship for children

needing financial support to join Ocean Park Academy courses.

In our first year under the new "Academy" organization we are proud to
announce that more than 50,000 Hong Kong students have participated
in Ocean Park's in-park and outreach programs.This builds on the already
330,000 students that have enjoyed
learning at Ocean Park over the last

|2 years.



Ocean Park
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Conservation Remains Our Focus

Ocean Park is an internationally-accredited, animal-conservation organization
that is committed to making a difference in the conservation of the natural
environment. Since 1993, Ocean Park has funded more than 50 projects for
the independent charity trusts, Ocean Park Conservation Foundation and
the Hong Kong Society for Panda Conservation. In 2004/05, through in-park
donation boxes, raffles, merchandise sales and corporate sponsorship, we
were able to donate HK$3.32 million in support of scientific research that
has the mandate of conserving marine mammals and their habitats and

ensuring the survival of the giant pandas.

Growing our Animal Family

Nothing brings us more joy than growing our marine mammal family and
this year we were blessed with a number of in-park births.We were successful
in breeding two bottlenose dolphins through artificial insemination - a major
accomplishment that means we can start to broaden the gene pool of the
animals under our care. Another bottlenosed dolphin, a sea lion and a
litter of three otter cubs were also born at Ocean Park, as
well as 13 Nicobar pigeons which are endangered species
native to New Guinea.We also welcomed a bowmouth guitarfish
as part of a first-time livestock exchange program with Taipei
Sea World. These new animals play a crucial role in continuing
to inspire visitors to support wildlife conservation and encourage

their involvement in preserving natural habitats.
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Achieving Recognition

Ocean Park continues to achieve industry and worldwide recognition in 2004/05. Adding to our

impressive collection of awards, we received recognition for the following:

* "10 most popular online Ad", 2nd SINA Online Awards

* "Top Award for Brochure Category", International Association

of Amusement Parks and Attractions - Brass Ring Award
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* Bronze EFFIE for Advertising Effectiveness 2004 presented .

by the Association of Accredited Advertising Agents of Hong
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Kong in association with The Hong Kong Advertisers Association

* The Best of the Best Awards, JCDecaux/MTR Corporation
* Honourable Mention in the Asia Pacific PR Awards 2004 for Panda Programme

The "green thumb" of Ocean Park received recognition in

2005 when we won the Best Landscaping Display at the Ln
2005 Hong Kong Flower Show - an essential event for Hong a C erel
Kong flower and garden lovers.We were grateful to achieve
the award which gives credit to the horticulture expertise
that makes our park so enjoyable for the millions of visitors

experiencing its lush greenery every year.
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Community Involvement (=

While caring for animals is our business we also like to play é w

our part in caring for the community. In 2005, Ocean Park received i

the Hong Kong Caring Company award from the Hong Kong ke 2 4
Council of Social Services to recognize our commitment to the % '

local community.VWe will wear this badge with pride and continue
to ensure Ocean Park is a responsible, caring member of the Hong Kong community through
our ongoing fundraising activities, charitable donations and support for underprivileged groups.
In the last year, we provided more than 20, 000 special welfare admission tickets priced at HK$20
for volunteers and underprivileged as well as 100,000 free admission tickets for seniors and 2,588
low-cost student passes.We also donated 20,000 complimentary tickets to the underprivileged
and volunteers workers, via the Community Chest and the Agency for Volunteer Service, in

celebration of reaching visitor numbers of four million in 2004/05.

In November 2004, we welcomed back many old friends as part of the International Disabled
Day. For the past |3 years we have opened Ocean Park each year and welcomed around 4000
members annually of our community with e \

disabilities for a special day out with their families. .—\ (] @ \
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The December 26th Tsunami was a devastating reminder
of the frailty of life and the power of nature. We, at
Ocean Park, like the rest of the world, were shocked at
the scale of destruction.To lend our support, we donated
HK$1 million to UNICEF for disaster relief in early
January 2005.We also encouraged our staff to contribute
and topped up the HK$100,000 raised by staff with
another HK$100,000 donation to Oxfam

As | reflect on the year passing, and this report provides
just a snapshot of our achievements, | am more confident
than ever of the exciting and promising future that lies
ahead for Ocean Park.While we know we are entering
a challenging period with the arrival of competitive
influences for discretionary time and money, we are
optimistic about our future and determined to continue
the inspirational story we have begun. Looking forward,
we are generating strong business results as evidenced
by our improving surpluses; we are confident in the
strength of our product differentiation and our staff; we
are well positioned in the local and destination tourism
market; we are building equity in our brand; and, we are

ready for the New Ocean Park.
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July 7, O4

Big Splash Summer
R EE R

To help visitors cool off during the hot summer season, Ocean Park launched a
festive Big Splash Summer in July and August. Featuring fun-filled water games - Foam
Fantasy, Watermania Maze and Fountain Spectacular - Big Splash Summer offered
an exciting and much-needed reprieve from the summer heat.
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July 17, O4

Ocean Park's Big Splash Summer
offered visitors the chance for late-
night fun, with extended operating
hours to | Ipm every Saturday. To
make it a truly cool and meaningful
summer, part of the evening admission

proceeds were also donated to UNICEF
to help under-privileged children in
developing countries.
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Aug 26, O4.

Physics in' Motion _'A'new, educational programme

\FUENREERTG 2 Ik 2

¢ Ocean Park, together with the Education and Manpower
-~ ™Y Bureau and The Chinese University of Hong Kong,
~ co-developed an innovative and dynamic educational
__ programme entitled Physics in Motion. The
programme uses the Park’s rides and facilities
as real-life case studies to nurture secondary
school students' interest in science.
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Ocean'Park'Halloween'Bash'2004
REINVPEIER AN T SR

The largest Halloween event in Southeast Asia,
Ocean Park's Halloween Bash 2004 featured an
array of scary and terrifying entertain
throughout October. Five special att
Arachnophobia, Cursed Castle, Samurai
A Chinese Bridal Nightmare and The

Forbidden Woods - ensured plenty 'i‘;%;"! | .
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of thrills and fun for everyone!
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1 Ocean|Park Academy is using
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T RPBEB lnternatlonal Day, for Dlsaql?led Persons
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Ocean Park has supported the International Day
for Disabled Persons for the last I3 years. This
year, 4,000 disabled persons and their families
were invited to enjoy the Park free of charge. On
that day, Ocean Park also presented life-long passes
to the 26 disabled athletes who represented Hong
Kong at the 2004 Paralympic Games in Athens.
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Ocean Park Christmas Sensation

N30 B 2 3 2 W Ho Ho Ho

Ocean Park brought new joy and happiness to visitors during the Christmas
season. The Ocean Park Christmas Sensation featured a range of exciting new
festive attractions: Ocean Park Grand Prix, Nutcracker on Ice, North Pole
Village, Christmas Tree Lighting Ceremony and the Santa Claus Academy.
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Jan 5,200

Ocean'Park’ Conservation Day

WX NEREREY

Ocean Park Conservation Foundation has established a University Student Sponsorship Programme
in Marine Conservation to encourage a new generation of scientists in Hong Kong to study

marine conservation in South Asia. This meaningful new programme was launched to coincide
with the 10th Ocean Park Conservation Day.
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Oeean Park celebl'ates wﬂ;h Joy :

The Year of the Rooster was welcomed with five
wonderful new programmes at Ocean Park.The Looney
Tunes Hollywood House of Fun, Gold Ingot Super Win
Lucky Draw, The Drummers Spectacular, Fortune
Avenue and God of Fortune Academy all helped spread
the joy of Chinese New Year, while also enabling visitors
to learn more about traditional Chinese culture.

BELNERABHIEANER BB [Looney Tunes
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Our beloved educational and conservation
- the bottlenose dolphin, the
hammerhead shark and the panda - were all aboard

ambassadors

the Ocean Park Hong Kong Joyous Float for the

Chinese New Year Parade 2005, wishing Hong

Kong citizens a happy and
prosperous New Year.
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Ocean Park's exhibit entitled From Land to Sea won the award

for Best Landscaping Display at the Hong Kong Flower Show
2005.The exhibit illustrated the importance of plants in nature
and their role as the foundation of the ecosystem, showcasing
rhododendrons and a variety of other species.
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Ocean Park Pandas and Friends
FunFest 2005

EFFNESERE I —F R

During the 2005 Easter season, Ocean Park offered
a selection of interactive dining experiences to
visitors wanting a close encounter with the
Park's animal family. The three inspirational
programmes - Brunch with Sea Lions, Deep
Sea Dining at Atoll Reef, and Breakfast with
Giant Pandas - were designed to further
the public's understanding of conservation
initiatives.
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Mar 16, 02

Ocean Park Redevelopment Master Plan
SHFYNEREEW

Ocean Park will be transformed into the world's & 7RIS EXER @ BFLABRERRSFEE
leading marine-based theme park, doubling the FAZHRGEFNEBTIEAE - EPEEMEL
number of attractions by 2010. Offering two EREFRLEZHEEE : 25— UNEELERD
major areas - The Waterfront and The Summit - [241k#] » TE5X#] » TRRAXH] A5
as well as seven themed zones - Aqua City, Birds BLEN DEEXe] - TRFmEARE] - T3

of Paradise, Whiskers Harbour, Marine World, BA#) Kk Dx@xi] o

The Rainforest, Thrill Mountain and Polar A N N

EHER NS DB NS B RER A HIE M S -
EVRAKREHBNVESE  E—TEEEBIE
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Adventure, the Park will become a must-see must-
visit destination that will further strengthen Hong
Kong's position as a premier tourist destination.

Apr 24, O

Bowmouth guitarfish joins Atoll Reef
TF""T(L‘r "\ v
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Through the livestock exchange
programme, Ocean Park has acquired a
Bowmouth guitarfish (Rhina ancylostoma) from Taipei.

This new member of the Ocean Park family is now in
residence at Atoll Reef.
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Ocean Park Summer School 200_5
BENEXHEYo00sH ™

This year's Ocean Park
Summer School offered
four unique programmes

for children and
teenagers aged 4-15.In
three- and four-day
courses, participants
were able to enhance
their understanding of
conservation and explore the
wonders of nature through close
encounters with a variety of animals
and plants.
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June 29, Oa.

4 Ocean Park welcomes its
B 1-millionth visitor

BEEEUEELHRT

= Ocean Park enjoyed record

»
B B ‘
Ocean Parks ﬁ%

Millionth Visitor/. -
- , WPEE

#L attendance in the fiscal year
: 2004/05. Mr Allan Zeman, Ocean
@ Park Chairman, Ms Clara Chong,
& Executive Director of the Hong

Kong Tourism Board and Mr Tom
Mehrmann, Ocean Park Chief
Executive together with the Park's

mascot Whiskers welcomed the Davies

)

Family - the Park's four-millionth visitor
- at the main entrance and presented them
with souvenirs and life-long passes.
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OCEAN PARK CORPORATION
AUDITORS' REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

We have audited the financial statements on pages 64 to 85 which have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

Respective responsibilities of the Board and auditors

The Hong Kong Ocean Park Corporation Ordinance 1987 requires that the Corporation shall cause
proper financial statements be prepared, and the Board has undertaken to prepare financial statements
which give a true and fair view. In preparing financial statements which give a true and fair view it
is fundamental that appropriate accounting policies are selected and applied consistently, that
judgements and estimates are made which are prudent and reasonable and that the reasons for
any significant departure from applicable accounting standards are stated.

It is our responsibility to form an independent opinion, based on our audit, on those financial
statements and to report our opinion solely to you, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong
Kong Institute of Certified Public Accountants. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the Board in the preparation of
the financial statements, and of whether the accounting policies are appropriate to the Corporation's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable assurance
as to whether the financial statements are free from material misstatement. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of the
Corporation as at 30 June 2005 and of the Corporation's surplus and cash flows for the year then
ended and have been properly prepared in accordance with the provisions of the Hong Kong Ocean
Park Corporation Ordinance 1987.

KPMG
Certified Public Accountants
Hong Kong, 23 September 2005

d(62)
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Auditors' Report & Financial Statements
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OCEAN PARK CORPORATION BEARAE

INCOME AND EXPENDITURE ACCOUNT Tﬁﬁﬁ

FOR THE YEAR ENDED 30 JUNE 2005 BE-_ZER5AA=1THLEE
Note 2005 2004
Bt aE HK$m HK$m

BEROET AWEET

Revenue N 3 613.4 536.2
Cost of goods sold HEMAE 4 (23.1) (15.6)
Operating income REWA 590.3 520.6
Operating costs RERA 5 (378.1) (338.4)
Surplus from operations RE LR 212.2 182.2
Depreciation nE (97.8) (88.3)
Strategic Review and R R

proposed redevelopment expenses EfEREREHA 14 (10.5) (4.1)
Transfer from the EREFEL

Ocean Park Trust Fund EtEE 14 10.5 4.1
Net operating surplus RERSREE 114.4 93.9
Investment income BREWA 6 5.1 1.8
Surplus for the year FEERR 13 119.5 95.7

No separate statement of changes in equity has been prepared as the surplus for the year would

be the only movement shown in this statement.

HRAFERBRABRE-—NEHEE - WREXTHEEZEHR

The notes on pages 68 to 85 form part of these financial statements.
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OCEAN PARK CORPORATION

BALANCE SHEET
AS AT 30 JUNE 2005
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Note 2005 2004
B &E HK$m HK$m
AYEET ABY¥EERn
Non current assets JERENEE
Fixed assets EE&EE 7 460.4 535.7
Other assets - club debenture HtEE - 8ffEH 0.6 0.6
461.0 536.3
Current assets REEE
Stocks RE 8 24.4 22.1
Debtors and payments in advance ~ FEWBRR KR IR 5.2 5.1
Current account with EFF N EETES
the Ocean Park Trust Fund A1 R BRIE 0.6 1.0
Other receivables H b FE UL R 6.5 1.2
Bank balances held on behalf of RENBYWEEES
Animal Asia Foundation Fund WERITIER 9 2.5 2.4
Investments ®E 10 225.0 42.6
Cash and bank balances HeRiB1TER I 296.6 282.2
560.8 356.6
Current liabilities RBERE
Creditors and accruals EAERRARESTER 59.9 50.8
Amounts owed to FEANEYMES
Animal Asia Foundation Fund #;E 9 2.5 2.4
Deferred income EIEW A 20.4 20.2
82.8 73.4
Net current assets MBS EFE 478.0 283.2
Net assets EEFH 939.0 819.5
Financed by: BERR
Capital fund BEXES 12 475.0 475.0
Accumulated surplus SRR 13 464.0 344.5
939.0 819.5
Allan Zeman, GBS, JP BRE3L, GBS, JP

Chairman

£

The notes on pages 68 to 85 form part of these financial statements.
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OCEAN PARK CORPORATION BFEAREAT
CASH FLOW STATEMENT RERER
FOR THE YEAR ENDED 30 JUNE 2005 BE-_SZRF R A=THLEFE
2005 2004
HK$m HK$m
ARERT E¥EER
Operating activities HEEE
Surplus for the year rEERER 119.5 95.7
Adjustments for: AEBIFA
- Depreciation - TE 97.8 88.3
- Interest from listed investments - RERBITEX
and bank deposits B (9.9) (4.4)
- Other net investment losses - HthiREBRFE 4.4 2.6
- Loss on disposal of fixed assets - HEREEEFE 0.5 1.2
- Unrealised exchange loss - REBRESEE 0.4 -
Operating surplus before SEEETH
changes in working capital HERR 212.7 183.4
(Increase)/decrease in stocks FE(EM) /B (2.3) 0.1
Increase in debtors, payments R AR EM
in advance and other receivables FE WL FRE hn (0.8) (0.5)
Increase in current account with EBFNEETES
the Ocean Park Trust Fund FY{E R AR IR N (10.6) (4.2)
Increase in creditors, accruals and BAERN - BetEAK
other payables H fth FE AT FRIE 11.2 10.2
Increase in deferred income IEFEU A E N 0.2 3.7
Net cash from HETHELEN
operating activities H&FE 210.4 192.7
Investing activities BEEE
Interest received =110 85\ 5.3 53
Payments for purchase/construction A / BEETEEE
of fixed assets E/S (29.0) (34.3)
Net (payments)/proceeds for sale HERBARERH
and purchase of investments (Y X) | FREFE (186.8) 35.8
Placements of fixed deposits with banks 7 A8 =188 22 HY
with maturity over three months RITEHRER (62.4) (169.8)
Proceeds from sales of fixed assets HEETEEEMENE 0.3 0.1
Settlement from contractor EAEREER - 2.3
Net cash used in B &GN
investing activities Hass (272.6) (160.6)

*®
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CASH FLOW STATEMENT (continued) HeEngxR (&)
FOR THE YEAR ENDED 30 JUNE 2005 BE-—ZTAFEAA=THLEE
Note 2005 2004
CRE: HK$m HK$m
AREET E%BEER
Financing activities R EEE
Donations from Hong Kong ERERSRERS
Jockey Club Charities Trust HEBX 3.6
Receipt of funds from IWER BB+ A EE
Ocean Park Trust Fund EENES 11.0 3.0
Net cash generated in RIS EEEE
financing activities IREFHE 14.6 3.0
Net (decrease)/increase in HaRREEEY
cash and cash equivalents (IRD) | HEINFEE (47.6) 35.
Cash and cash equivalents FHHRE K
at beginning of year IREEEY 88.4 53.3
Effect of foreign exchange NS EE R EERY
rates changes e (0.4)

Cash and cash equivalents at FRHEHEER
end of year IREEEY |l 40.4 88.4

The notes on pages 68 to 85 form part of these financial statements.
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OCEAN PARK CORPORATION
NOTES ON THE FINANCIAL STATEMENTS

1 Legal status

Ocean Park Corporation is an independent body incorporated in Hong Kong under the Hong

Kong Ocean Park Corporation Ordinance 1987. The Corporation's principal activity is to

manage and control Ocean Park as a public recreational and educational park.

2 Significant accounting policies

(a)

(b)

Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (which includes all applicable Statements of Standard
Accounting Practice and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles generally accepted in Hong Kong and the
requirements of the Hong Kong Ocean Park Corporation Ordinance 1987. A summary

of the significant accounting policies adopted by the Corporation is set out below.
Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is historical
cost modified by the marking to market of certain investments in securities as explained

in the accounting policies set out below.
Revenue recognition and deferred income

Provided it is probable that the economic benefits will flow to the Corporation and the
revenues and costs, if applicable, can be measured reliably, revenue is recognised in the

income and expenditure account as follows:
(i) Admission revenue

Revenue from admission tickets sold are recognised when tickets are accepted and
surrendered by the customer. Revenue from tickets sold for use at a future date is
deferred until the tickets are surrendered or have expired.

Revenue from annual passes is amortised evenly over the period of their validity.

(i) Sale of goods

Revenue is recognised when goods are delivered to the customer, which is taken to
be the point in time when the customer has accepted the goods and the related risks

and rewards of ownership.

(iii) Interest income

*®

Interest income from bank deposits and securities is accrued on a time-apportioned

basis by reference to the principal outstanding and the rate applicable.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

2 Significant accounting policies (continued)

(c) Revenue recognition and deferred income (continued)

(iv) Dividends

Dividend income from investments is recognised when the right to receive payment
is established.

(d) Fixed assets

(e)

w70

(i) Fixed assets are stated at cost less accumulated depreciation (note 2(d)(iv)) and
impairment losses (see note 2(e)).

(i) Subsequent expenditure relating to a fixed asset that has already been recognised is
added to the carrying amount of the asset when it is probable that future economic
benefits, in excess of the originally assessed standard of performance of the existing
asset, will flow to the enterprise. All other subsequent expenditure is recognised as

an expense in the period in which it is incurred.

(iii) Gains or losses arising from the retirement or disposal of a fixed asset are determined
as the difference between the estimated net disposal proceeds and the carrying amount
of the asset and are recognised in the income and expenditure account on the date
of retirement or disposal.

(iv) Depreciation is calculated to write off the cost or valuation of other fixed assets over

their estimated useful lives as follows:

Buildings over 10 to 25 years
Plant and equipment over 2 to |5 years
Marine mammals over 5 years

Projects in progress are not subject to depreciation.
Impairment of assets

Internal and external sources of information are reviewed at each balance sheet date to
identify indications that assets may be impaired or an impairment loss previously recognised
no longer exists or may have decreased.

If any such indication exists, the asset's recoverable amount is estimated. An impairment
loss is recognised whenever the carrying amount of an asset exceeds its recoverable

amount.

Auditors' Report & Financial Statements
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NOTES ON THE FINANCIAL STATEMENTS (continued)

2

Significant accounting policies (continued)

(e)

(f)

(9)

(h)

Impairment of assets (continued)

The recoverable amount of an asset is the greater of its net selling price and value in
use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a discount rate that reflects current market assessments of time value
of money and the risks specific to the asset. Where an asset does not generate cash
inflows largely independent of those from other assets, the recoverable amount is
determined for the smallest group of assets that generates cash inflows independently
(i.e.a cash-generating unit).

An impairment loss is reversed if there has been a change in the estimates used to

determine the recoverable amount.

A reversal of impairment losses is limited to the asset's carrying amount that would have
been determined had no impairment loss been recognised in prior years. Reversals of
impairment losses are credited to the income and expenditure account in the year in

which the reversals are recognised.
Research and development costs

Research costs are expensed as incurred. Costs incurred on development projects relating
to the design and testing of new or improved fixed assets are recognised as a fixed asset
where the technical feasibility and intention of completing the fixed asset under development
have been demonstrated and the resources are available to do so, costs are identifiable
and there is an ability to use the asset that will generate probable future economic benefits.
Such development costs are recognised as a fixed asset and amortised on a straight-line
basis over the useful life of the related fixed asset. Development costs that do not meet
the above criteria are expensed as incurred. Development costs previously recognised

as an expense are not recognised as an asset in a subsequent period.
Investments

Investments are stated in the balance sheet at fair value. Changes in fair value are
recognised in the income and expenditure account as they arise. Gains or losses on
disposal of investments are determined as the difference between the net disposal proceeds
and the carrying amount of the investments and are accounted for in the income and

expenditure account as they arise.
Stocks

Stocks are valued at the lower of cost and net realisable value. Cost is calculated on
the first in first out basis with the exception of catering and merchandise stock which
are calculated using the weighted average cost basis. Net realisable value is determined

on the basis of anticipated sales proceeds less estimated selling expenses.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

2  Significant accounting policies (continued)

(i)

ul

(k)

(1)

(m)

w74

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong
Inland Revenue Ordinance.

Employee benefits

(i) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-
monetary benefits are accrued in the year in which the associated services are rendered
by employees of the Corporation. Where payment or settlement is deferred and

the effect would be material, these amounts are stated at their present values.

(i) The Corporation also operates a Mandatory Provident Fund scheme, as required

under the provisions of the Hong Kong Mandatory Provident Fund Schemes Ordinance.

Contributions to the defined contribution retirement benefits scheme and the
Mandatory Provident Fund scheme are recognised in the income and expenditure

account as incurred.
Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at
the exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains and losses are dealt with in the

income and expenditure account.
Cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant

risk of changes in value, having been within three months of maturity at acquisition.
Related parties

For the purposes of these financial statements, parties are considered to be related to
the Corporation if the Corporation has the ability, directly or indirectly, to control the
party or exercise significant influence over the party in making financial and operating
decisions, or vice versa, or where the Corporation and the party are subject to common
control or common significant influence. Related parties may be individuals or other

entities.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

2 Significant accounting policies (continued)

(n)

(o)

*D

Grants, donations and fund transfers

The Corporation applies the principles of Statement of Standard Accounting Practice
35 "Accounting for Government Grants and Disclosure of Government Assistance" ("SSAP
35") in respect of grants, donations and fund transfers received and receivable from the
Ocean Park Trust Fund and Hong Kong Jockey Club Charities Trust ("HKJC"). Amounts
provided to the Corporation relating to fixed assets are deducted from the cost of
acquisition in arriving at the carrying amount of the asset. Amounts relating to other
expenditure of the Corporation are credited to the income and expenditure account

when the related expenditure is incurred.

In accordance with the transitional provisions of SSAP 35, the balance of the Capital Fund
has not been reclassified in compliance with the above policy as such balance relates to
amounts received before the effective date of SSAP 35.

Recently issued accounting standards

The Hong Kong Institute of Certified Public Accountants has issued a number of new
and revised Hong Kong Financial Reporting Standards and Hong Kong Accounting Standards
("new HKFRSs") which are effective for accounting periods beginning on or after | January
2005.

The Corporation has not early adopted these new HKFRSs in the financial statements
for the year ended 30 June 2005.

The Corporation has commenced an assessment of the impact of these new HKFRSs
and has not identified any revisions to accounting policies that would be required in
subsequent years that would have had a significant impact on its results of operations
and financial position at,and for the year ended 30 June 2005.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

Ocean Park Corporation Annual Report 2004-2005

B mRMEE (8)

3 Revenue [N
2005 2004
HK$m HK$m
EREmT ABY¥EER
Admission income AT HFRA 505.0 453.2
Merchandise income HEWA
- sales of goods - HEEm 53.3 43.0
- commission from franchised retail stores - 1S RKEEEEHAE 3.0 2.1
Catering income EHRBWA
- sales of food and beverage - HERYRERK 12.9 -
- commission from franchised food stores - 4 RER/EHAE 13.3 13.5
Other income Hg A 25.9 24.4
613.4 536.2

Admission income and merchandise income from the sale of goods noted above is stated before
deduction for the following donations:

(i) The Park contributed one day's admission income to the Ocean Park Conservation Foundation
("OPCF") during the year. This amounted to HK$ 1.3 million (2004: HK$ 1.3 million), representing
the admission income for the Park on 8 January 2005, named as the Tenth Conservation Day.

(i) The Park also donated HK$1.3 million (2004: HK$0.8 million) to the Hong Kong Society for
Panda Conservation ("HKSPC"), representing the gross profit on panda merchandise items,
"meals with animals" initiative and annual pass donations.

The Park also provided administrative support services to OPCF and HKSPC free of charge.

EXFENASZ WA R EEWA = RNBRL TR

() AFER BFLBEE-ZTIF-ANBETERBRRER) EXNAZSFRARE
FEAERRBRERES - HEEM130BT (—STWF  B¥1308R) °

(i EFAEEnEBRBEREHERIBER130BT (CTZNF : BH80ER) » ZEH
RAHERBAEER  "RREMLE"NEFASRNRRRHE -

BEAEEREREFLAEHFBREESREBRERBHSRMATHIER

4  Cost of goods sold 4 SHERF

2005 2004
HK$m HK$m
ERERT RBYEER

Merchandise stocks BmFEE 18.2 5.0

Catering B8R 3.7 -

Others Hith 1.2 0.6
23.1 15.6

(78)
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NOTES ON THE FINANCIAL STATEMENTS (continued) BATEIRFMzE (&)
5 Operating costs BERE
2005 2004
HK$m HK$m
EFEET AB¥EERn
Staff costs BEIRA 234.2 207.0
Advertising expenses BEEEHR 28.1 27.9
Repairs and maintenance expenses HERREER 32.0 31.2
Utilities expenses ARBEXEHA 29.4 26.8
Research and development costs 9% R BA B R A 1.0 0.4
Loss on disposal of fixed assets HEBEEEERE 0.5 .2
Auditors' remuneration B & 0.3 0.3
Others Hite 52.6 43.6
378.1 338.4
Staff costs represent: STHAEHE:
Contributions to defined
contribution retirement plans REMHFEEIHER 17.1 21.4
Salaries, wages and other benefits &€  ITEREMER 217.1 185.6
234.2 207.0
6 Investment income REWA
Investment income REWA
comprises the following : BRETHRE
2005 2004
HK$m HK$m
AREEx A¥aEn
Interest from investments and RERBIT
bank deposits FRAE 9.9 4.4
Net realised loss on HERECEHR
sale of investments EEFE (1.7) (1.6)
Net change in unrealised loss RERBEEE
on investments BEEE (2.7) (1.0)
Unrealised exchange loss
on investments RERBEHELEE (0.4) -
5.1 1.8




Ocean Park Corporation Annual Report 2004-2005

NOTES ON THE FINANCIAL STATEMENTS (continued) BATEERFTMIEE (48)

7  Fixed assets 7 BEEEE
Projects
Plant and Marine in
Buildings equipment mammals progress Total
HK$m HK$m HK$m HK$m HK$m

BEY HERRHE BIBRARDY 2 ERIE R
EREET RYEER EREET REWEERT EWEER

Cost
5% 3

At | July 2004
R-EBEZENFE+HA—H 656.4 870.2 45 1.2 1,532.3

Additions
e 2.5 19.6 0.1 6.7 28.9

Transfer from

Ocean Park Trust Fund
EREFLABEGETES (1.8) (0.2) - - (2.0)
Grant from HKJC
EAESORECRESEYE - (2.7) - 0.9 (3.6)
Transfers

R 0.3 3.6 - (3.9) -

Disposals and write-offs

& & HisH (0.6) (12.6) (0.2) - (13.4)
At 30 June 2005

R=FFRF A=+H  656.8 877.9 4.4 3.1 1,542.2
Aggregate depreciation

Rt

At | July 2004

R-ZEZENFtA—H 368.1 624.2 4.3 - 996.6

Charge for the year

REERE 40. 57.5 0.2 - 97.8

Disposals and write-offs

& K i 5H (0.3) (12.1) (0.2) - (12.6)
At 30 June 2005

R-ZBFRFEAA=+H 4079 669.6 4.3 - 1,081.8
Net book value:

AREFE{E

At 30 June 2005

R-ZBFTRFEAA=+H 2489 208.3 0.1 3.1 460.4

At 30 June 2004
R-ZEZENFA=1H 288.3 246.0 0.2 1.2 535.7

The Buildings are located on land in Hong Kong held under a medium-term lease.

BWEREMRURNATFHEOEENETEL M E -
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NOTES ON THE FINANCIAL STATEMENTS (continued) BATEIRFMIzE (&)
8  Stocks 8 #HE
2005 2004
HK$m HK$m
AT BREER
Spare parts and other inventory EHREMEER 13.8 12.8
Exhibition animals and fish HEENBYRAE 4.6 4.6
Merchandise 7 4.7 4.7
Catering and others BERKHAits 1.3 -

24.4 22.1

9  Animal Asia Foundation Fund 9 SEHEIMEE
Bank balances amounting to HK$2.5 million (2004: HK$2.4 million) are held by the Ocean

Park Corporation on behalf of the Animal Asia Foundation Fund. The Animal Asia Foundation
Fund has stipulated that the Ocean Park Corporation can only utilise these funds for the
Animal Asia Foundation Funds' specified purposes.

ARBARTNEBYESHFHABE208B T (CEZNF | BE2408 ) WRITER - ZEZ
BRE  ARFARABEZECARESEENAR -

10 Investments 10 #&&
Investments comprise: REBHE 2005 2004
HK$Sm HK$m
(restated)
EREET BEBET
(B%)
Debt securities BEES

- Listed outside Hong Kong -BARRMED 62.9 27.5
- Unlisted - kL™ 136.4 5.1
199.3 32.6

Unit trusts BfEEES 25.7 10.0
225.0 42.6

Certain comparatives have been reclassified in order to conform with the current year presentation.

HKBHTFEEHN 2 UEEXAFENIHLRN
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NOTES ON THE FINANCIAL STATEMENTS (continued) BATEERFMIEE (&)

11 Cash and bank balances 11 RERBITEER
2005 2004
HK$m HK$m
EREER A¥EEn
Fixed deposits with banks with DR=1E A 2 H
maturity less than three months RYSRITEHfF K 36.0 82.8
Cash at bank and in hand RITERRRE 4.4 5.6
Cash and cash equivalents RERRESEEY 40.4 88.4
Fixed deposits with banks with =18 A 2
maturity over three months HVRITEHI R 256.2 193.8
Cash and bank balances RERRITHERR 296.6 282.2
12 Capital fund 12 BFxE
Donations from Contribution
The Hong Kong from the
Jockey Club Ocean Park
Charities Trust Trust Fund Total
HK$m HK$m HK$m
BEEERGELE BFAE
EEESEX EEESBX M
BERET BERET BERET
At | July 2004 and 30 June 2005
RE=FFMNFELA—BR-FFLFIA=TH 4503 24.7 475.0

The funds of The Ocean Park Trust Fund are used to finance the cost of promoting the functions
of Ocean Park Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance

1987.
ER-ANLF (BFREXAR) AE  BFLAEEKESEAANEFRER TS EBRE
R
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NOTES ON THE FINANCIAL STATEMENTS (continued) BATEERFTMIEE (8)
13 Accumulated surplus 13 ZEER
2005 2004
HK$m HK$m
AREET A¥EER
Balance at the beginning of the year FH4ER 344.5 248.8
Surplus for the year REERBER 119.5 95.7
Balance at the end of the year FRGEER 464.0 344.5
14 Strategic Review and 14 RpMEFIRERERERER
proposed redevelopment | BEBF AREEES

expenses / transfer from
the Ocean Park Trust Fund

In 2002, The Hong Kong Government appointed a task force to review the structural challenges
facing Ocean Park and tourist attractions in Aberdeen. Pursuant to that review, the Corporation
engaged third party consultants to assist management in exploring strategic development
opportunities and to develop proposals for the Park's future development to present to the
task force for consideration. The costs incurred by the Corporation in this regard, together
with the costs of conducting feasibility studies and other incremental expenditure related to

the project, are funded from the accumulated earnings derived from the assets of Ocean Park
Trust Fund.

The redevelopment proposal, estimated to cost HK$5.55 billion, was completed and submitted
to The Hong Kong Government for review in February 2005.The Corporation is awaiting
the approval of the proposal by The Hong Kong Government.

E-ZZ2-F  BRRNCZASEMAMRSFAEMEAAHNEEERE  URER
BAEERERENER - Bt 2RI EERGHEEERBERBUBRERE I A
BEAENARRERELHES  HZEFEPMMERE - ARFAEESHNX N - BEAITH
MENERRGTEPEMNIE  ABFAEETESEENELENRRBRIMN

WEHFRBRIAECR-_EZTREF-_ARRESREBBARZ, E5tR4BB%5550008
TC o RA TR ESEEHBBUFHEZETE
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NOTES ON THE FINANCIAL STATEMENTS (continued)

15 Guarantees

15 1R

MIFRRMEE (&)

The Corporation has provided bank guarantees totalling HK$5.4 million (2004: HK$5.1 million)
to the Corporation's utility providers.

FARMEAREEEBRME T SHABB0E T (CB2WF | B¥5108T) NIRITHER -

16 Commitments 16 FiE
(a) Capital commitments (a) R=ZBBRFAA=TAHK
outstanding at 30 June 2005 BN ARETBEHRRARE
not provided for in the financial BEGNERREBOT :
statements were as follows:
2005 2004
HK$m HK$m
AREER A¥%asn
Contracted for S F) 11.5 10.5
Authorised but not contracted for EREERTL 426.6 21.0
438.1 31.5
(b) At 30 June 2005, the total b) RIBEREFAA=1H
future minimum lease payments BREFAIBBRNCERER
under non-cancellable operating A EENNREHESTRE
leases are payable as follows: Ay
2005 2004
HK$m HK$m
AXEET B¥%EERn
Within | year —FR 0.2 0.5
After | year but within 5 years —FRERFR - 0.2
0.2 0.7
@
()
0
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NOTES ON THE FINANCIAL STATEMENTS (continued)

B FAEBE=-00MWZEZ=-O0O0ZXRF ¥ &R &

16 Commitments (continued) 16 %ig (&)

(c) The Corporation has entered (c) AATEBYEMET AR
into agreements with third BFEABENARRBERELE
party consultants for developing BNERE - FRABRMSHE
proposals for the Park's future FLAEEEEEXMN - R
development, which will be ERERFAA=THXREN
reimbursed by the Ocean Park X AR wmR AR E
Trust Fund. The outstanding BHEREEBEWT :

commitments at 30 June 2005
not provided for in the financial
statements were as follows:

B mRMEE (8)

2005 2004
HKSm HK$m
ENEET BYEETR
Contracted for EEEY 1.9 2.4
Authorised but not contracted for CIREBRETHN 39.2 5.7
41.1 8.1
17 Attendance 17 BEAR

18

Attendance at Ocean Park for the year ended 30 June 2005 was 4.0 million (2004: 3.7 million).
BE-EZAFAAZTHLEFER  BFAENEFTEI0BAR (ZZ2HNF : 3708

AR) e

Approval of financial statements 18 BMFRFTZE

The financial statements were approved by the Board of Ocean Park Corporation on

23 September 2005.
FHBRRENR-BZAFAATZHERFREQRTESRLE
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OCEAN PARK TRUST FUND

AUDITORS' REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

We have audited the financial statements on pages 88 to 98 which have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

Respective responsibilities of the Trustee and auditors

The Hong Kong Ocean Park Corporation Ordinance 1987 requires that proper financial statements
are prepared and the Trustee has undertaken to prepare financial statements which give a true and
fair view. In preparing financial statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently, that judgements and estimates
are made which are prudent and reasonable and that the reasons for any significant departure from
applicable accounting standards are stated.

It is our responsibility to form an independent opinion, based on our audit, on those financial
statements and to report our opinion solely to you, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong
Kong Institute of Certified Public Accountants. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the Trustee in the preparation of
the financial statements, and of whether the accounting policies are appropriate to the Fund's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable assurance

as to whether the financial statements are free from material misstatement. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the state of affairs of the Fund
as at 30 June 2005 and of the Fund's surplus and cash flows for the year then ended and have been

properly prepared in accordance with the provisions of the Hong Kong Ocean Park Corporation
Ordinance 1987.

KPMG
Certified Public Accountants
Hong Kong, 23 September 2005
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BEAEETEES
ZRETRESE
BBFARGEEEERTEA

FREED (A TR [HA] ) SELTREBEXNBERRBREB ARG HRAUFERNVMBHE -

TEARZHETHIEE

BRE-NANLE (BFREQTRG) RESFAEERES UUTNEE [ZE2] ) ARHER
ZENHHRT  AUSEARZAERRUEENIANTBERER - EHRUELHBERE - X
ARALAERERASENSHBR  FHEERSENAEMMGS  ARBENEXFREA
SETENWERER o

RPNEEIRBERMELIENGR  HELUBERELBYER  ERZTARE - K
RSN  BANBEEFTAFECAE - ZABTHRARSENRE  BEFHMBALRE
RARAERE -

ERIEE
RMREREBSHAASHEAN (RHER) ETELRTE BEREESEUMESAER
ERRBRRAARERKESEAANER  FTERTEIRARREVBERREMENEE
T HHE  FEENETRRREESXESNARER  URAEREREMALEHKEE
LR -

BRMAERBMNETEZLER  RURS—IRMARR/LENERRBEREER  £RMEE
BREINEE  BUBBRESFEEANERRL - FEENETE - ERHBRE AL
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HERER -
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Ocean Park Trust Fund Annual Report 2004-2005

OCEAN PARK TRUST FUND BEAEETEESR

INCOME AND EXPENDITURE ACCOUNT Tﬁiﬁ%
FOR THE YEAR ENDED 30 JUNE 2005 ETEERFARA=THLFE

Note 2005 2004
& HK$'000 HK$'000
BETT B¥Tno
Interest income FEUWA 2,189 4,506
Dividend income B E WA 95 842
Net realised gain on HERE
disposal of investments B8R R FEEE 10,712 48,734
Net change in unrealised REREH
gain/(loss) on investments W s/(E18) 2 B R 16,189 (10,623)
Management fees and rebates EEERO® 14 (417)
Transaction expenses RBFX (41) (134)
Auditors' remuneration BEET & (15) (15)
Net foreign exchange loss BE 5 i 18 R 5 (1,039) (14,092)
Transfer to
Ocean Park Corporation BEFAELQT 7 (10,484) (4,089)
Net surplus for the year FEERGIFHE 8 17,620 24,712

The net surplus for the year is the only movement in equity for the current year and prior year.

AEERRFERAFER -—NERSZE -

The notes on pages 92 to 98 form part of these financial statements.

F2EFSE WM BAMBHMRH —FD ©
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OCEAN PARK TRUST FUND

BALANCE SHEET
AS AT 30 JUNE 2005

= N I

BFELEERES
BERRER
—ZTHRFXAZTH

&£ =-00MWME=00&%%®ESRS

Note 2005 2004
By aE HK$'000 HK$'000
BETT BETxo
Current assets mEEE
Accounts receivable JE Wt BR 3K 3 467 5,682
Investments RE 4 295,360 259,602
Cash and cash equivalents RERBEEEY 10,044 27,166
305,871 292,450
Current liabilities it 20§ 1R
Accounts payable FEATBR R 5 (649) (4,848)
305,222 287,602
Financed by: EE2RR :
Accumulated fund ERER 8 305,222 287,602
Allan Zeman, GBS, JP BE Y, GBS, JP
Chairman £

for Ocean Park Corporation as Trustee

The notes on pages 92 to 98 form part of these financial statements.

FR2EFBEMMMEB AT B RRHN—ID ©

(REXRANBFLEARANAR)
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OCEAN PARK TRUST FUND BEAEETEESR
CASH FLOW STATEMENT IRERER

FOR THE YEAR ENDED 30 JUNE 2005

“EERFANR=THLEE

2005 2004
HK$'000 HK$'000
BETT A¥%Tn
Operating activities HRETE
Surplus for the year rEERER 17,620 24,712
Adjustments for: AEIER
- Unrealised (gain)/loss - REWGRARER (16,189) 10,623
on investments (&) &8
- Net realised gain on - HERE (10,712)  (48,734)
disposal of investments ERH W= R
Operating loss before EEEEETW
changes in working capital HEHR (9,281) (13,399)
Decrease in dividend, interestand B2 > FIER
other receivables H 1 FE WK A 5,215 1,684
(Decrease)/ increase in accruals and FEFFERAR
other payables HLAth FEAS FRORL2>)/4E BN (3,819) 438
Decrease in current account with ~ EEFAE A BH
Ocean Park Corporation ERERIBR D 10,620 4,201
Net cash generated from/ BETEESE/(FRA)®
(used in) operating activities &R 2,735 (7,076)
Investing activities BEEH
Proceeds from sale of investments  HEREMERE 488,155 455,735
Payments for purchase of investments fg AR & 1K (497,012)  (445,940)
Payment of funds to BT
Ocean Park Corporation ERABRT (11,000) (3,000)
Net cash (used in)/generated & FE(FREB)ELH
from investing activities Re&Rd (19,857) 6,795
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CASH FLOW STATEMENT (continued) HeEnER (B)
FOR THE YEAR ENDED 30 JUNE 2005 —EERFERA=THLEE

2005 2004
HK$'000  HK$'000
ERETT AT

Net decrease in cash and ReRBAEEFERD
cash equivalents Y RE (17,122) (281)

Cash and cash equivalents
at beginning of year FHEERBE&ERY 27,166 27,447

Cash and cash equivalents

at end of year FROASRASEREDY 10,044 27,166

The notes on pages 92 to 98 form part of these financial statements.

FR2EFBEMMMEB AT B RRHN—ID ©
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OCEAN PARK TRUST FUND
NOTES ON THE FINANCIAL STATEMENTS

1 Status of the Trust Fund

The Ocean Park Trust Fund (the "Fund") was established on | July 1987 from an endowment
of HK$200 million granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee
of the Fund is Ocean Park Corporation, and the funds are used to finance the cost of promoting

the functions of Ocean Park Corporation as specified in the Hong Kong Ocean Park Corporation
Ordinance 1987.

2 Significant accounting policies

(a)

(b)

()

(d)

77

Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (which includes all applicable Statements of Standard
Accounting Practice and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles generally accepted in Hong Kong and the
requirements of the Hong Kong Ocean Park Corporation Ordinance 1987. A summary

of the significant accounting policies adopted by the Fund is set out below.
Basis of preparation of financial statements

The measurement basis used in the preparation of the financial statements is historical
cost modified by the marking to market of investments in securities and forward foreign

exchange contracts as explained in the accounting policies set out below.
Revenue recognition
(i) Interest income

- Interest income from bank deposits and securities is accrued on a time-apportioned

basis by reference to the principal outstanding and the rate applicable.
(i) Dividends

- Dividend income from investments is recognised when the right to receive payment

is established.
Investments

Investments are stated in the balance sheet at fair value. Changes in fair value are
recognised in the income and expenditure account as they arise. Gains or losses on
disposal of investments are determined as the difference between the net disposal proceeds
and the carrying amount of the investments and are accounted for in the income and

expenditure account as they arise.
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BFAEETEEE
AT R R b ot

1 {SsEESayHh{L

BEABEGTEES ([FE2] ) R-IWN\EtFLtA-BRY EEREABTEBETS (238
BRDABDNEBR2ETHER - FESNIAARBFRAELAT  ESARBER-NNLF
CEF2ERQ ARSI RARERSFAELDQ R HIBRE

2 FEEFEXR

(a) EHEH

FMBHRRERRELSTAAERANAEEAN (FBUBHREER) (BEHRFE
AW (EtEHER) RER) FRARESHRAARTE-NANEF (BFL2EQ TR
Bl WRERHE - UTRAESHANTESTBRBE -

(b) MBHRRMERESE
(R D RS RERERMESHEMEAR (R N XAENETECR) 5 - 2P BHRRE

DB ERAERRREE -
(c) WrAfEs2
(i) FBUWA
RITFRNBENNEBAUGELHREE  REBGEAESREANRTE
(i) RS

RE YIRS WA WREURR TR B R R B M B REERR

(d) #®&&E

REGUDXABERAEERER - AABENSDEELERERERABR - HE
RENBNHIEFERREHERAFHRERERASH 2 EANEEEE - YEEERTA
B e
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NOTES ON THE FINANCIAL STATEMENTS (continued)

2 Significant accounting policies (continued)

(e)

(f)

(9)

(h)

(i)

°D

Taxation

The Trust Fund is exempt from Hong Kong taxes under Section 88 of the Hong Kong

Inland Revenue Ordinance.
Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at
the exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains and losses are dealt with in the
income and expenditure account.

Forward foreign exchange contracts

Outstanding forward foreign exchange contracts are valued at the balance sheet date
by reference to the forward rate of exchange applicable to the outstanding term of the
contract. Realised and unrealised gains and losses on foreign exchange contracts are
dealt with in the income and expenditure account.

Cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.

Recently issued accounting standards

The Hong Kong Institute of Certified Public Accountants has issued a number of new
and revised Hong Kong Financial Reporting Standards and Hong Kong Accounting Standards

("new HKFRSs") which are effective for accounting periods beginning on or after | January
2005.

The Fund has not early adopted these new HKFRSs in the financial statements for the
year ended 30 June 2005.

The Fund has commenced an assessment of the impact of these new HKFRSs and has
not identified any revisions to accounting policies that would be required in subsequent
years that would have had a significant impact on its results of operations and financial
position at, and for the year ended 30 June 2005.
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MBHRRME (8)

2 EEEER (8)

(e) #iIH
BEER (BBRG) Fe8RNAE  FXESEHRRANETEBE -

(f) IpEERE

FEANIMNERZERS HNERRERER - LONERAEMNEREERERRAREER
HNERQELSEE ELEFRARRRER

(9) EHIMESH

AFREMIESHREARRIPSANENERRNEERME - MNESHNEER
EASRBEERARBREE

(h) REFEY

RERBRSEENERRTERRES  FHRBITNEGHBERERNEHER  UR
BHRAEREBUENERE - ELEATUBRHRERCIANESE  EEEHIENE
[RAK WHEBAR=MEAREIH -

(i) #EEmRIEsTER
BREMLASES T SEMIREBTH (FAMBREER) N (FASHER)
([HERUMBHREER] ) - EEEAEH-STRF - A —ARURRARNSHE
e
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NOTES ON THE FINANCIAL STATEMENTS (continued)

Rf5R=RMEE (&)

3 Accounts receivable 3 FEWBRSR
2005 2004
HKS$'000 HK$'000
BT BT
Dividends, interest and BE -~ FIEREAM
other receivables JE W =X 467 5,682
4 Investments 4 1BE
Investments held by the REAHBYRELERS
independent investment RREMT
managers at the year end
were:
2005 2004
HK$'000 HK$'000
(restated)
BT BETT
(E%)
Equities IRF
- Listed outside Hong Kong - BERMPET - 10,053
Debt securities BEES
- Unlisted - kLt 77,338 62,118
Unit trusts BufEEES 218,009 187,58
Forward foreign exchange contracts RHEIMNESH 13 (150)
295,360 259,602

Certain comparative figures have been reclassified in order to conform with the current year

presentation.

EBRBFEEHNIE  URESRFEMNIHLHA
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NOTES ON THE FINANCIAL STATEMENTS (continued) BATRERFEMIEE (&)

5 Accounts payable 5 FREMARRK
2005 2004
HK$'000  HK$'000
AETT AB%¥%Tr
Current account with EgFAE AR
Ocean Park Corporation (note 6) M{ERARIE (FiEE 6) (635) (1,015)
Accruals and other payables FEtERARHEMENRK (14) (3,833)
(649) (4,848)
6 Current account with HigFAEATH
Ocean Park Corporation {E2RERIE
2005 2004
HK$'000 HK$'000
BB BETT
Balance as at the start of the year ~ F {458k (1,015) 186
Audit fee paid by HERAELT
Ocean Park Corporation REEES X
on behalf of the Fund M%BER (15) (14)
Staff costs paid by WEABRRAT
Ocean Park Corporation REEEZN
on behalf of the Fund B TR (89) (98)
Professional charges paid by WERAERF]
Ocean Park Corporation REEEXRH
on behalf of the Fund RE-EFE %N (32) :
Transfer to Ocean Park Corporation E{EE¥EAELQ T
(note 7) (FF=E 7) (10,484) (4,089)
Payments made during the year
less amounts refunded F R FORR K 11,000 3,000
Balance as at the end of the year FERGER (635) (1,015)

)
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NOTES ON THE FINANCIAL STATEMENTS (continued) BATEERFTMIZE (48)

7 Transfer to Ocean Park 7 HESFARAT
Corporation
2005 2004
HK$'000 HK$'000
BRI BT T
Transfer to Ocean Park B EARELT
Corporation (note) GES) (10,484) (4,089)
Note Fff&E :

Ocean Park Corporation engaged third party consultants to assist management and incurred
other costs to perform a strategic review and feasibility study of the park, which is being funded
by the Ocean Park Trust Fund.

The above funding arrangements were all approved in Board meetings of Ocean Park Corporation,
which acts as Trustee of the Ocean Park Trust Fund.
BELAEARENEEERDEEEE S AEEREERNRATHENE  AHEERAHE
FABEGREEEXM -

QIENREZHEYEBFAEEREESNIRA —BFCEQRTEESRER L
R o

8 Accumulated fund 8 ZHEE#%
2005 2004
HK$'000 HK$'000
BRETT BT

Endowment granted by the

Hong Kong Jockey Club EBERE (3

(Charities) Limited BRATBR 200,000 200,000
Accumulated retained income 2EREWA

- As at the start of the year - FAER 87,602 62,890

- Surplus for the year - REERR 17,620 24712
As at the end of the year FRERR 105,222 87,602

305,222 287,602

9 Approval of financial statements 9 BAFRFZ &

The financial statements were approved by the Trustees on 23 September 2005.

AR BRRENR-BZRAFAA-T=ZHESZITEARE -
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