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Our Vision :
Ocean Park aspires to be the world
leader in providing excellent guest
experiences in a theme park environment
connecting people with nature.

Our Mission :

Ocean Park provides all guests with memorable experiences that
combine entertainment and education, while inspiring
life long learning and conservation involvement.
Our aim is to maintain a healthy financial status, £

while offering the guests a diverse range
of activities at competitive prices. Ocean £
Park exists for the public's benefit and
strives to deliver the highest standards
of safety, animal care, products and guest

service.
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Chairman's Message
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It has been an incredible year, full of
wonderful achievements and
illuminating discoveries, where
genuine team-spirit and o
tremendous support from all levels of

the Hong Kong community continue to grow from strength to

strength, ensuring our goal to take Ocean Park into the future.

During the fiscal year 2005/2006, we continued to retain a competitive edge through our product
differentiation.This led to record revenues, surpluses, and a year that marked a significant moment

in the Park's history when we surpassed our fiscal year 2004/2005 attendance record of 4.03

million visitors in just 10 months and 28 days, and ultimately led to the establishment of a new
record of 4.38 million visitors. In this respect, it has been a landmark year for us all, reinforced
s o) e by the smooth delivery of our redevelopment master plan with the support and approval from

E R government and the syndicated loan partnership of HK$5.55 billion, which will dramatically energize

and drive Ocean Park's redevelopment.




As | reflect upon and celebrate these inspiring achievements,
| am both humbled by and proud of the overwhelming support
and encouragement from those who have demonstrated
solidarity to ensure Ocean Park's enduring story continues.
The Hong Kong Government, the tourism industry, the Ocean
Park team and of course the people who live and work in
our vibrant community have all played their unique parts in

Ocean Park's success.
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Chairman's Message
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Our mission to connect people with nature, through

conservation, entertainment and education is what truly differentiates us within the market.We
firmly believe that this 'edutainment’ experience, which enables our visitors to get close to and
understand how animals behave in the wild, is what makes Ocean Park so special. As a bridge
to the natural world, the Park awakens a respect for the beauty of animal and marine life and in
so doing develops an awareness of the importance of conservation. Over the past 14 years,
Ocean Park has welcomed over 400,000 students to its behind-the-scene tours, giving students

of all ages, a wonderful chance to learn about nature and animals in a close and personal way.




As a result of our dedicated commitment
to this ethos, Ocean Park's popularity grows

ever stronger. Essentially a home-grown park with

a local heart, we have reached global markets through our innovative products that ignite and inspire our guests'

imaginations. Recent rankings by Forbes.com as one of the world's ten most popular theme parks was a proud

moment for both Ocean Park and Hong Kong, reinforcing the quality of Ocean Park and its ability to compete

at the global level while remaining relevant to local needs.
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The spirit of the new Ocean Park story is driven by this simple wish, to transform a much-loved,

local and endearing theme park into a world-class marine-based theme park with an edge. This

identity inspired Ocean Park's team and our partners to ensure that every step of the redevelopment
benchmark was delivered with a commitment to excellence. Such a belief in, and passion for

Chairman's Message the product, is of course key to successfully delivering on our goals. It adds value and focus to

EREREE

the journey and throughout the year, all our tremendous achievements have indeed instilled an

overwhelming sense of pride in Ocean Park that has been quite phenomenal.
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Taking up the conservation cause in today's environmentally-challenging world order is an important commitment
for all our stakeholders. This commitment, together with a shared vision and hard work, have enabled us to
work closely and openly with the Hong Kong Government to secure and approve the funding for Ocean Park's
redevelopment master plan. In addition, our orchestration of the commercial loan placement marked yet
another successful milestone. It generated an exceptional response from the financial market, with 25 domestic
and international commercial banks committed to participate in the syndication to finance and assign a total
amount that was more than double the amount on offer. The success of Ocean Park's financing reflects the

strength of its business plan and the confidence in the quality and experience of its management team.
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Partnerships with all sectors of the community have been the foundation for all our incredible
achievements this year. These strong relationships have enabled us to realize our goals above and
beyond our expectations. Time and again, we have seen how the power of cooperation delivers

results.

The wonder of entertainment to inspire, inform, and bring people together should always stand
at the centre of what we do.With this in mind, and to promote visual identity, which is becoming
increasingly important in today's competitive environment, the entire Ocean Park team has, over
the past year, worked diligently to create truly memorable Ocean Park moments, so that all our
guests feel a part of the Ocean Park story. And no one is excluded from the fun! Indeed, the
"Chairman's many faces" have included being transformed into Sea Jelly and Dracula among other

characters, to help foster a vibrant spirit of entertainment.

Other developments in the Park this year include the introduction of new permanent attractions,
which have revitalized the Ocean Park experience for our guests. The launch of a new Ocean

Chairmg?'s Message Park logo, meanwhile, has signaled a fresh new energy for the Park, sending out a clear message

EREREE

that the Ocean Park team is working hard to ensure we continuously provide for our guests in

ever more innovative and creative ways.




As we approach our thirtieth anniversary next year, | cannot help but think
how intertwined Ocean Park's history is to Hong Kong's own heritage.

This is an important reflection, as | believe that reviving the spirit of Ocean

Park inevitably has a symbiotic effect on Hong Kong, ushering in a new era
for both. The year's extraordinary events and emotions that have been
evoked by the Park are testament to the important role the Park's
redevelopment plays in Hong Kong's tourism industry. The regeneration
of the south side, once a quiet fishing village, has gained momentum and |
believe Ocean Park's master redevelopment plan will complement, lead,

and strengthen, the development of the Aberdeen Tourism Corridor.
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| am confident that over the next 12 months, Ocean Park will continue to enchant its guests, as
we prepare to break ground on the redevelopment projects before the end of 2006. Over the
year to come, we will offer more fabulous events and promotions, and coming real soon, our
guests can expect an extra special surprise with the launch of Sky Fair, our spectacular "party in

the air".

Chairman's Message

ESE
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| started by saying it has been an incredible year,a remarkable year of "firsts" and record-breaking accomplishments.

| must, once again, thank our loyal supporters : the Hong Kong Government, the Hong Kong people, our bank
partners, the travel trade, our guests, media friends, Members of the Board of Ocean Park Corporation and
the Ocean Park team. The future is bright for Ocean Park, a true "people's park" where education and
entertainment go hand-in-hand in connecting people with nature in an inspiring and interactive way. Hong
Kong's only home-grown marine-based theme park captures the imagination and passion of all who visit, and

we must never forget our incredible story is first and foremost founded on our conservation ethos.
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This year has been full of fantastic surprises and extraordinary achievements. The dynamic energy
that began with the launch of Ocean Park's redevelopment master plan gained momentum with
government approval and the success of the syndicated loan partnership that has set the stage
to turn our vision into reality. These achievements cultivated a resilient spirit throughout the
park, inspiring our team to deliver more innovative, creative, and imaginative entertainment, which
reaffirmed our reputation as Hong
Kong's most-loved people's park, as
well as our market position in an
increasingly competitive business

environment.

Chief Executive's
Statement

THRARS
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An excellent business plan, creative products and outstanding execution delivered exceptional results during
the fiscal year 2005/2006. We achieved record-breaking growth in attendance levels above the previous year
total of 4.03 million guests, in 10 months and 28 days, which led to a new record of 4,384,694 for the year.
The increase in attendance led to admission revenue of HK$538.8 million, as well as in-park spending of
HK$189.5 million, which represents increases of HK$33.8 million on admission and HK$8I.I million on in-
park spending compared to the prior year. Additionally, higher revenue, mixed with prudent expense management,
allowed the Company to set a new record for surplus achievement of HK$156.5 million compared to the

prior year of HK$119.5 million, which is an increase of 31%.
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Chief Executive's
Statement
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Robust growth on per capita spending
in food, retail and games in the Park
represents a significant achievement for
the business and is a testament to the
strength of our improved services and
products. The introduction of signature
food outlets and the renovation of an
existing outlet has seen per capita
spending on catering increase | 1% during
the fiscal year, while spending on retail
has risen 22%. Furthermore, spending
on catering increased 20% compared to
2004/2005 and spending on retail 33%

over the previous financial year.




Strengthening local loyalty has been of key importance in developing our business.To achieve this,
we introduced our 'Love Ocean Park, Love Hong Kong' campaign. The campaign featured a series
of innovative promotions offering discounts on admissions and included a special in-park exhibition
of photographs sent in by local residents of their experiences at Ocean Park. Over 6,000 submissions
were received, 400 of which also featured in a collector's photo album entitled 'Our Ocean Park
- 30 Years of Memories'. The 'Love Ocean Park, Love Hong Kong' campaign generated enormous
response from the public. Additionally, for the first time since its launch ten years ago, the renewal
and sales of Ocean Park's Smart Fun Annual Pass increased by 66%. In particular, we are exceptionally
proud that local market attendance represented 47% of the total attendance, up 36% over the

prior year.




3

N)¢
Séction
E=E

-

X

\

\v/

Chief Executive's
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We also continued to develop our market position on the Mainland. During the fiscal year
2005/2006, guests from the Mainland made up 44% of the Park's total attendance, with 80% of
this figure originating from Southern China. In addition, over the year, we have conducted regular
trade visits to strengthen our relationships with tour operators, government officials, and the
media who have been instrumental in helping us to connect with Mainland guests. To bring Ocean
Park closer to Southern China's doorstep, we have also developed special transportation packages

with our valuable travel business

partners to ensure that Ocean Park
is both an easily accessible and

attractive destination.
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Much of the success of all our goals and initiatives this fiscal year
is due to a focus on strengthening communication and engagement among our staff. Over the

year we have continued to invest in staff development with the introduction of key initiatives,

Chief Executive's
Statement

TR S

team building exercises and staff competency models, guided by our Training and Development

Team. Building staff loyalty is key to our success, as at heart we are a people's company. The

fact that many of our staff have been with us for between 20 and 30 years is testament to this.







Strengthening our Products and Services

Our mission of 'edutainment’ creates additional value and focus to our business. Strengthening

our products and services to bring to life this unique value has been key in 2005/2006.




Over the Easter and May Golden Week period, the Sea Jelly Spectacular was introduced as a new capital
investment, featuring more than 1,000 jellyfish representing over 10 species from around the globe. Using
new interactive technologies, this magnificent attraction is a departure from the normal aquarium experience
and proved incredibly popular, helping to increase year-on-year attendance by more than 150,000 people in
the first three weeks of operation. Moreover, during the initial opening period, local market penetration reached

56% of the total attendance, well above the normal 40% penetration rate for this period.
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As we brought the marine-world to life for our guests, we also unveiled new signature food outlets
to cater to our guests' needs and encourage growth in per capita spending within the Park.The
Bayview Restaurant and The Terrace Cafe are the first major dining ventures for the Park in 20

years and both offer a refreshing dining experience, while The Captain's Table has been transformed

into a contemporary restaurant offering daily buffet options.

Chief Executive's
Statement

THRARS
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Substantial resources were also allocated to strengthen retail within the Park.

In-park displays and merchandise bearing our new Ocean Park logo featuring

"Whiskers" proved successful, as did photo opportunities at the

l\.

Headland Rides and birthday programmes at Kids' World. In Hﬂ“g
addition, a range of organized programmes included a wedding |.|
programme offering eight specially-themed packages giving

couples the opportunity to say "l do" at a number of Ocean Park attractions.
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Innovative Events where Local Meets Global

Over the years, our five annual large-scale events
have raised the benchmark in theme park
entertainment. Our seasonal events are
renowned throughout the region for their
originality, creativity and the level of interactivity

offered to our guests.

This year, our events appealed to local emotions yet reached the global market with their universal
themes. The Summer Splash event attracted nearly 800,000 visitors, and brought to life world
cultures through entertainment in a novel park experience. This year's Summer Splash evoked
the spirit of the South Pacific with a fabulous Polynesian theme that provided cool relief from
the summer heat, and took our guests on a fantastic adventure filled with foam-belching volcanoes,

real sand beaches, watery obstacle

gi courses and stunning cultural

¥ performances.




We also celebrated "five years of fright" with the
biggest Ocean Park Halloween Bash that introduced
five haunted zones. For the first time in the Park's
history, we extended opening hours until midnight
and introduced a special Halloween Bash night pass,
which included a one-ticket-for-all-zones policy.
Segregating the day and night crowd for Halloween
proved a successful tactic. As well as achieving yet
another record-breaking total attendance of over
440,000 for the month, we also reaffirmed the
Halloween Bash as the region's premier and most

exclusive "horror" experience.
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Chief Executive's
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During the Ocean Park Christmas
Sensation, transformed by the theme 'White
Christmas', our guests made merry with
'Snowy Wonderland' where real snow created

endless fun for families. To add to the spirit

of the season, Santa flew through the air on
his reindeer-led sleigh throughout the day, and

international skaters and acrobats from Las Vegas were invited to perform in 'lce Mystique'. Due
to popular demand, we extended 'lce Mystique' throughout the Chinese New Year period until

March, when the Ocean Theatre was being renovated.




To welcome the Chinese New Year, we celebrated another spectacular Lunar Lucky Fiesta that saw the great
Chinese traditions and the thrills of modern entertainment. In addition to the magnificent 'lce Mystique Mega-
show', the Park also came alive with a crescendo of drum beats led by the powerful Shanxi Jiangzhou Drum
Troupe, which brought ancient music to life with an inspiring presentation and interpretation. With emotions
and spirits running high, our Lunar Lucky Fiesta achieved record-breaking attendance, eclipsing our daily
attendance record on the third day of the Chinese New Year with over 47,000 guests during the entire day,

the highest one-day result in the Park's 29-year history.
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Conservation and education were the themes for our annual Easter event, and this year the Park's
Animal Close Encounters took guests on an amazing journey to the Amazon rainforest. Over
60 rare exotic land and sea animals were brought to the Park, including the Orchid Mantis, the
Freshwater Stingray and the New Caledonian Giant Forest Gecko. This, coupled with the
introduction of The Sea Jelly Spectacular and new food experiences, led to the highest Easter

and Golden Week attendance in the history of the Park.




Marketing Ocean Park into the Future

During fiscal year 2005/2006, our success has been due to strongly identifying our unique niche market and
using keen tactical marketing, both of which drove visibility and strengthened

our business partnership portfolio. Throughout 2005/2006, we forged
strategic alliances with leading local and international brands to
drive momentum, increase visibility and extend the Park's brand

into new markets to drive awareness in our seasonal events.

Sponsorship alliances with Nissin Noodle, Pizza Hut, Nestlé and

Olay, for example, proved exceptionally fruitful in boosting i \
attendance and driving visibility for our valuable partners.To /
strengthen our brand in the Mainland market we invested
approximately HK$7.5 million in advertising and PR strategies,
and unveiled our first-ever TV advertisement in Guangzhou,

marking a new era in our commitment to connect and share

the Park experience with audiences on the Mainland.
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Chief Executive's

THRARS

With the aim to engage audiences in the local market, we developed interactive commercials
with a creative edge. The commercials used an innovative quiz format to help spark people's

interest in conservation. A total of over 60,000 people participated over the course of three

weeks, proving conservation is a popular subject with our guests.
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Honouring Excellence

Ocean Park was recognized as the true 'people's park' by the public in 2005/2006. In addition to being selected
as the most loveable site in Hong Kong as part of the "My Heart, My Home" competition run by the Home
Affairs Bureau, the Park also received global recognition from Forbes.com as one of the world's ten most
popular theme parks, while consumers on the mainland voted for "Ocean Park" as their most favourite brand.

The following impressive awards honoured Ocean Park's excellence this year:

* "Most Loveable Site in Hong Kong" - "My Heart, My Home" competition, Home Affairs Bureau

e "Ten of the World's Most Popular Amusement Parks," Forbes.com

¢ Awarded a Gold Prize for the "PRC Consumers' Most Favourable Hong Kong Brands," and named the
"Most Favourable Brand of The Nation," by The China Enterprise Reputation and Credibility Association

(Overseas), following a poll involving over 355,000 voters.

In addition to the above, we were also proud to receive the "Silver Award for the Best Landscaping Display"
at the 2006 Hong Kong Flower Show, for our exquisite "Spring Glory" flower display that included over 150
plant varieties. The award recognised the Park's horticulture excellence and commitment to the promotion

of local horticulture.
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Community Action

As a not-for-profit organisation, Ocean Park endeavours to foster a positive relationship with

the local community and key to this is to ensure the Park is accessible to everyone including

\

X

the disadvantaged. To deliver on our pledge to support the International Day for Disabled Persons

2005, we welcomed over 4,000 local guests with disabilities who enjoyed a fun day out at Ocean

C

Park with families and friends. Over the years, 50,000 people have received complimentary

admission to the Park through the "IDDP Ocean Park Fun Day."

[ ]
\
| a
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Giving back to the community is important to us and finding creative ways to raise funds for charitable causes
has enabled us to follow through on Ocean Park's longstanding reputation as a caring company. As an example,
the Park participated in two innovative fundraising activities with The Community Chest, which included the
National Fun Run to the Park, coordinated with the Chinese Sports and Recreation Association, as well as
the Halloween Bash Charity Preview Night with celebrity Kelly Chen. Both events were huge successes, and

did much to increase visibility, as well as raise substantial funds for charity.
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New Members to Ocean Park's Animal Family

Expanding our animal family adds value to the
Park experience and provides wonderful
opportunities for our guests to encounter
wild animals up close. This year we added
to the experience with some fabulous in-park
births. The Park's ever-growing marine
mammal family welcomed two California sea
lions and a harbour seal. We also welcomed
the birth of three Asian small-clawed otters

- the smallest of the world's |3 otter species.




The Amazing Birds Theatre received an extra
boost this year with the addition of three

Scarlet Ibis, 19 Nicobar Pigeons, four Green-

winged Macaws, and two Domesticated
Pigeons. While at the Atoll Reef, guests
experienced the wonders of the marine world
with the new family of Banggai Cardinalfish.
In addition, we were proud to welcome one Zebra

shark to the marine family at the Atoll Reef.
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Conservation through Education

To stay true to our conservation values, we made great strides
in our commitment to support and promote The Ocean Park
Conservation Foundation Hong Kong, an independent, not-for-
profit organization that advocates and facilitates the conservation
of Asian wildlife and habitats through research and education.
By pledging HK$ 1 of every paid admission ticket to the Foundation,
we were able to raise HK$2.0 million. Furthermore,on 14 January,
we celebrated the annual Ocean Park Conservation Day, which

this year marked its | lth anniversary. As well as raising public

awareness about conservation, we donated the day's
admission revenue to the Foundation, which

amounted to HK$ 1.5 million.

Chief Executive's We have also continued to support important
Statement

7= S50 S . .
TR S scientific research projects to conserve marine

mammal and animal life. Through the Foundation's
University Sponsorship Programme, we initiated a groundbreaking study on animal enrichment
items. This was led by students from The University of Hong Kong. To further protect marine
mammals in Hong Kong waters, we partnered with the Agriculture, Fisheries and Conservation

Department to conduct important research into the problem of stranded dolphins.

3 o = |E3) s v

;Ocean Park'Conss

SN BeautyTech




Through a partnership with The Hong Kong Jockey Club Charities Trust, we unveiled 22 eco-friendly
vehicles that now operate within and outside the park. We also continued to expand the Clean Air
Outreach Programme which delivered the message of conservation to 18,000 students in 34 schools
this year.The programme is just one of many that have reached
over 400,000 young people over the course of 14 years. Projects
such as our new Ocean Park Summer School at the Ocean
Park Academy enabled children to go behind the scenes and
care for animals "hands-on" and have been incredibly well-received

by children and parents alike.
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We began the year with immense energy
and hope for the future. As it unfolded, the
momentum continued with the success of |

financing approval for Ocean Park's

redevelopment. Once we received approval
from the Executive Council, we immediately

drew together a competent and professional Project Management Team to lay strong foundations
that ultimately led to the successful syndication. The tremendous support from the Hong Kong
Government, our Board of Directors, our staff, our loyal guests, and the travel trade, through
every stage of the redevelopment process, continuel to add value to Ocean Park, and the
commitment provided sends a clear message of purpose for Ocean Park. This belief in Ocean
Park has inspired and driven everyone and reinforces the spirit of a true 'people's park'.

Chief Executive's
Statement

THRARS




Collective local loyalty

translates into a unique Park

experience for everyone who
visits, and this is what separates us
from other market options. As we look at the future of Hong Kong, building a critical mass of entertainment
opportunities is essential to enhance the appeal to the community, as a premium tourism destination.
Differentiation in market product and presentation provide the appropriate environment for coexistence and

success of the varied destination options, with Ocean Park standing out as a premier marine-based theme

park experience.
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Calendar of Events

FHEIR

Jul 6, 2005

Polynesian Summer Splash
FNRE FXREE AR

Ocean Park kicked off the "Polynesian Summer Splash 2005", an
exotic summer experience direct from the islands of the south
Pacific. The 150 metre long "Wet and Wild Assault" water maze,
MAKAPUU Beach, Polynesian Revue, Haleakala, Kalakaua Avenue and
Waikiki Beach offered the best solution for guests to cool off.
20058 AERARRIRES  FREEATERERR 2150
RROKERE - mENEE  RABARRFE REZFHA
IR EEDE  BEZREARRNER -

Jul 15, 2005

Top Adents Thank You Party 2005
TR B ROk 2005

Ocean Park held a special Thank You Party for all top agents
to express gratitude for their support and to share the fruitful
results of the past year.

RENVBE-EXRAR  BFLERHETRARY - U
BERRATHR DO




Aug 28, 2005

Congratulations to students of Ocean Park
Academy Hong Kong

THREXNELERWERYE

Ocean Park Academy Hong Kong (OPAHK) organized its first Annual
Award Presentation Ceremony to recognise the outstanding
performance of students and school participation over the

past year. To learn and be inspired through close contact

with animals and nature, 32,000 students joined the in-

park educational programmes, while over 18,000

% attended its outreach programmes.
BRI EERARBAE —FREAEHHN

. " e 1 " %i&ﬂ;ﬁg%ﬁﬂg%ﬁ i %ii;}ﬁ%—@ﬁﬁﬁﬁ

Fl{g?gnggf ;"f“;"“g Kong #ig - SEOEERAEE - FRRDHT

REAEEREE  BESRIHNA

During the promotion period from September | BMMBEIDEZ  M3B2TREL2HE

to 30, local residents with any one alphabet from BEAENEHRNASERRE  RBB1
‘Hong Kong Ocean Park' in their Hong Kong BT ZE4 2 MINEER o

Permanent Identity Card number can enjoy a 25%
discount on Ocean Park's day admission tickets.

RABH  ApEREVERBASADS
Hong Kong Ocean Park P38 % R {E il — 2 3
FRNTERERGEETAR o

~ T
Sep 19, 2005 |/ 1

Support for International Coastal Cleanup -
IFERGFEZINESH

To arouse public concern on coastal environment
and marine conservation, Ocean Park mobilized
over a hundred volunteers to clean up a chosen
beach, demonstrating positive behavioral changes
can help protect the ocean in our daily lives.
ARBLARHBIRERBFRENEL
BFCEDERARREDRT WEEER
ESBEETSENEY  BARTRERRE
ERSEARRUEEERNTARE
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Sep 28, 2005

Ocean Park Halloween Bash Charity
Preview Night
FEXRETHSHNERERES
EER

Ocean Park celebrated the 5th anniversary of its
hen, donors, beneficiaries

the media |

P




Oct 8, 2005

Second wave of "Lovin' Hong’

Strive to win the Ocean Park Corporate Challenge

Nov 1, 2005 BERTTHE [RELFYNETRE ki

The Community Chest of Hong Kong rolled out a series of fund-raising events.
A Corporate Challenge was jointly launched by the Chest and Ocean Park. This

K““&"” Sm’prise Launched had brought over HK$ | million to the Chest's coffers.
RET%] 2=¥ BEARRARSRTAE B [AESSLABESE0NE] BB
Ocean Park kicked off the second wave of % LREAREER -

"Lovin' Hong Kong" Surprise, dedicated to
local visitors. Up to 40% admission discount
was offered to the local community.
BELEEN [HERR] 58 8%
BHTREEEATNEEGELE -

Club Charities Trust.

e o

Nov 25, 2005 |Fe;

Ocean Park environmentally-friendly vehicles in operation

SXNERRERANTE

Ocean Park unveiled 22 environmentally-friendly vehicles including Hong Kong's
first 45-seater hybrid vehicle as part of the "Clean Air by Ocean Park" vehicles.
This was done with a support funding of HK$10 million by The Hong Kong Jockey

BILERTERTELECHESRNEYEY —TEL  BA2LRRRER -
BEZEENNESE N45EBL YR [BARENRE] FHHHA
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Nov 26, 2005
International Day for Disabled Persons 2005
2005 BIWRER Y

Over 4,000 disabled persons and their families visited the park
free of charge on the "International Day for Disabled Persons
2005". They enjoyed a joyful time in the Park.

BELME-RXEHERERR  STFRFRITLZENERALR
HERXARBIHLE  EAEEBESZE L o

Ocean Park Becomes a "Snowy Wonderland”

FENERERRTRE

VARK

¥ ,’i.*!_ ’i

Dec 16, 2005

The NEW Ocean Park Redevelopment
got government's support

WY et nBERe

Ocean Park announced that the government
approved the implementation of the HK$5.55
billion plan to re-develop it into the world's leading
marine-based theme park.
HRBRST A EENBRIERMERS  BEY
FREREETEL  BAERRAERRESE
FEEAE -

Attractions for the "Ocean Park Christmas Sensation 2005" included an
Ice Skating Extravaganza, Snowy Wonderland, Santa Flying to Town, Christmas

Tree and The Santa Claus Academy.
BELEEFE 2o ho ho - REEHESZLE - [R] RE
HEAN %SUM:EE mm&mmﬂ%w%ﬁﬁzx@
BERAI BESRHEARELES




Dec 22,2005 |8

Sea f"\ngel
- Ocean Park's honorable conservation ambassador

EFERRRBRERRELR

Ocean Park introduced the scarce "Sea Angel" to Atoll Reef, and
named it the honorable conservation ambassador. It is a jelly-like
shell-less sea snail with maximum size of 5 cm.

SRTASERNFERERBS DERR] RASFAEPTRENE

N BRBEAE FRE¥AEBRGIANZTEIENRE

Jan 8, 2006

First Wedding,s in Ocean Park
FERERERREENERT

First two couples holding their wedding receptions
at Ocean Theatre and Pacific Pier in Ocean Park.
The animals joined the guests to witness the
moment.
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Jan 14, 2006
The 11th Ocean Park Conservation Day
BUEFEREREY

Ocean Park Conservation Foundation announced its | Ith Conservation Day. It had expanded its scope
to include all Asian wildlife and habitats through research and education.

Ocean Park also increased its commitment to the OPCFHK. It will donate to OPCFHK part of the revenue
% from admission tickets, animal interactive programmes, and panda souvenirs, as well as the admission
proceeds on Conservation Day.

BRER L ERBESNENEEEIAERER
NMIFERNRE  SERERTRNHENR
B BARENBNRAESBORETR -
BIAEHESNESE  RTREEFEREH
WFBBAS - BRELBNFOMER - BUE
BRARBLSRBRATES

Jan 27, 2006

Ocean Park - The most loveable site
in Hong Kong

SRR NFUE

Ocean Park was selected by Hong Kong people
as the most loveable destination in Hong Kong
as part of the "My Heart, My Home" competition
organized by the Home Affairs Bureau.
EFAEERBEHRERN [FERX-TN
EARSHEERERY] BBT  BEEWR
ERARBRERY -
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Jan 29, 2006 |

:;Y/I
Ocean Park Lunar Lucky Fiesta 2 -
FELELEF

Lunar Lucky Fiesta with 38 new lucky attractions and the spectacular Ice
Mystique Megashow attracted a large number of guests in the Chinese New
Year. Fanfare Bazaar, Drum Troupe, The Drummers Spectacular, Snow Tube,
Snow Playground, Star of Health Academy, contributed to a joyful and
wonderful events for guests.

BISELERSNSEARARR  SLEE - EEERBHFESE
B [RABRUKLE] - [FEHRERE] © [RBREAER] -

[ T8 RFEFEN5] % - 2

Feb 7, 2006

. Speetamilar Hong Kong's Joyous Float
ERFFUNHE WHRFEE

Ocean Park Hong Kong's Joyous Float participated in the Chinese New Year

Parade. It highlighted the diversity of marine life, the wonders of nature,

_ the much loved education and conservation ambassadors, the

¥ == cable car and the Abyss turbo drop.

SR LU BARNTY RERABEBER R ENSI AR
B BRSEBERENFRENE fREETRESIER -
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KCR

KCRC Through Train to Ocean Park special
18R LA AN
The Value Added Combo with direct connection via

KCRC trains and buses brings convenience to guests
from the New Territories.

BENE-NEER [HERE] ERARENRE
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Mar 1, 2006 [}

Ocean Park - A responsible
eorporate citizen

FEREMAMNENE

Ocean Park encourages people with disabilities
to go outdoors. Being a responsible and caring
member of the Hong Kong community, Ocean
Park introduced half-price day admissions for
people with disabilities.

Calendar of Events EAELEBHE  EEHESENDE 5%
FhEI DEEERRATRHLEAGES

Mar 9, 2006 | g

Sponsored HKU students to field research trips
THLEBERUYWIRENK

Sponsored by OPCFHK, students from

> i EE1 | * & = _ﬁ_ the University of Hong Kong (HKU)

ﬁ?} E u._.- B T E ?.E Bj] -I-;]I participated in four different field research
b

] rojects, led by international scientists.
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This allowed them to experience the
rewards and challenges of field work.
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Ocean Park launched a "Point-to Point" transportation service by "Ocean Park
Express". Frequent independent travelers can enjoy easy transfers directly to and
from hotels and the Park.
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=g Ocean Park's "Animal

+ Close Encounter" offered guests the \
?h'-m %ﬁ‘ﬁj T,  chance to interact with exotic wildlife

~at closer range. Sea Jelly Exploration with a \
Meal at the Bayview Restaurant, Deep Sea
Dining at Atoll Reef, ACE Quest & Conquest,
Little Animal Ambassador, Animal Academy,

; T— R Be an ACE Animal Keeper, all aimefd at [*%%&%Eﬁ
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'Sen JellgiSpectacular'— -
Z¥irst appearance in South Fast Asia

TEFBLAEE - [ANEBETLH

Ocean Park unveiled South East/Asia's first stand aloneisea jelly exhibit, I
the "Sea Jelly Spectacular." It showgased more than
of over 10 distinct speciesqg

equipped with state<of art theatrical 1§
sound and visual speC|aI Effects attracted Iarge- umbers of
guests to watch these difiazipg life forms. .~
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Apr 13 2006

Interact with wildlife at closer range

¥R & 't T Y W 0

The "Rainforest Exploration” brought guests closer to over

60 types of rare animals, such as the Freshwater Stingray,

and the New Caledonian Giant Forest Gecko. An Ocean

Park Animal Close Encounter workshop also offered

guests a chance to interact with amazing wildlife at

closer range. ]
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Charlie Young promotes wildlife

,-‘ conservation
- BEEREHTCERRE
A r = P Being an education ambassador for
OPCFHK, Charlie Young spent a day with
children in the "Rainforest Exploration",
promoting wildlife conservation.
[BRBFLEREES | HBARER
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Apr 29, 2006 |\

First wedding‘ under new civil celebrant of marriag’e scheme
CHEWENERNBERE

Whiskers, two dolphins and two sea lions participated in the first wedding at Ocean

Park under the new civil celebrant of marriage scheme.
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Apr 29, 2006

Section 4

First direct bus service
from Shenzhen to the
park

CTHEER TR §Y
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The "Huang Gang ~ Hong Kong

Ocean Park Direct Combo" was
launched on April 29.
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May 18, 2006

Visit by academie delegates from the Mainland

I KEEEF%

A Mainland Chinese delegation visited Ocean
Park to learn about the Park's management
philosophy.
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May 20, 2006 | T

"Ocean Park Summer School” Programme launched

8 EXREIBHE Y

offered to kids from four to 15 aimed at connecting them with nature through experiential
and interactive activities.

FoRE B3 EENEE | RUERTENRET4-1BNEE  RUNEBRE
BNNEBAEA  BNESFUTRKRERSIDIER  SRBREELESS -

Teenagers could sleep overnight with ocean animals at one of the Park's aquariums in =
the 2nd "Ocean Park Summer School" Programme. Four different levels of programmes

ﬁ% WM\ May 23, 2006 | g

Concerts of Hope
A -

The Watoto Children's Choir from Kampala,
Uganda, visited the Park and experienced a
memorable day with Whiskers and the Park's
lovely animals.
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May 28, 2006 | % |
Hitting New High :
BRIH®

Ocean Park broke last year's 4.03
million attendance record in 10
months and 28 days.
EERERTEA ST NRMNESRE -
TREFIRTIBEMASLHE
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May 30, 2006

Conserve Our Nature Charity Dinner
RELXORPEERYE

That night, OPCFHK Conservation Ambassador, Andy Lau,
performed with sea lions and dolphins to raise
awareness of conservation.
ERBEINERBEEREAFIBEAR
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Jun 1, 2006

Selected as one of the "10 Most
Popular Amusement Parks in the
World"
¥EEXYLETRUETEN
Bz~

Forbes.com announced Ocean Park as one of the
"10 Most Popular Amusement Parks in the World".
[BHE] HARUTEREREFABAZKRT
AEZBOEELNEZ—

Jun 13, 2006

Re-development fimmcing secured
BEHERmEEYT

Ocean Park signed loan documents for a total of HK$5.55 billion to finance
its dynamic redevelopment project. The redevelopment project will position
Ocean Park as one of the world's premier marine-based theme parks.
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AUDITORS' REPORT TO THE BOARD OF
OCEAN PARK CORPORATION

We have audited the financial statements on pages 106 to 131 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

Respective responsibilities of the directors and auditors

The Hong Kong Ocean Park Corporation Ordinance 1987 requires that the Corporation shall cause proper financial
statements be prepared, and the Board has undertaken to prepare financial statements which give a true and fair
view. In preparing financial statements which give a true and fair view it is fundamental that appropriate accounting
policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and to
report our opinion solely to you, as a body, in accordance with the provisions of the Hong Kong Ocean Park
Corporation Ordinance 1987 and for no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment of the significant estimates and judgements
made by the board in the preparation of the financial statements, and of whether the accounting policies are appropriate
to the circumstances of the Corporation, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming our opinion we also evaluated the overall adequacy of
the presentation of information in the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

Opinion

In our opinion the financial statements give a true and fair view of the state of affairs of the Corporation as at 30th
June 2006 and of the Corporation's surplus and cash flows for the year then ended and have been properly prepared
in accordance with the provisions of the Hong Kong Ocean Park Corporation Ordinance 1987.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28th September 2006
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OCEAN PARK CORPORATION BEAEAT
BALANCE SHEET EEBERX
AS AT 30TH JUNE 2006 —EENENA=TH
2006 2005
Note HKS$ million HK$ million
iz EEBEEBET EBEBEETT
Non-current assets 3E5)’ﬁ,§73§§
Property, plant and equipment ME - R KLl 4 469.4 460.4
Club debenture BRTES 5 1.3 0.6
_AT07 4610
Current assets RAEE
Inventories 7E 6 23.5 24.4
Trade and other receivables B 5 REMERTT 44.9 1.7
Current account with BB AEGERES
the Ocean Park Trust Fund RYTEZRERIE 0.1 0.6
Bank balances held on behalf of KRENESMEEHFE
Animal Asia Foundation Fund RERITTFRR 7 2.5 2.5
Financial instruments 2RTE 8 253.2 225.0
Bank balances and cash SRITHEER RIS 9 432.9 296.6
AT . 560.8
Current liabilities ik =K
Trade and other payables B5 R EMENR 98.9 59.9
Amounts owed to e MEN M E £
Animal Asia Foundation Fund ELQIE] 7 2.5 2.5
Deferred income EIEUTA 30.2 20.4
IRE 828
Net current assets REEEFE 6255 4780
Net assets BEFE 1,096.2 939.0
Financed by: BERIR :
Capital fund BEXES 10 475.0 475.0
Accumulated surplus RIERER 620.5 464.0
Revaluation reserve ERRA=A) 5 0.7 -
1,096.2 939.0
Allan Zeman, GBS, |P Bk GBS, JP
Chairman FE
The notes on pages |10 to pages |31 are an integral part of these financial statements.
F1102 5131 BRI B A FRERM—ELH o




OCEAN PARK CORPORATION EENEAT

INCOME AND EXPENDITUREACCOUNT 1Bz«
FOR THE YEAR ENDED 30TH JUNE 2006 BE_FFNEA=THLEE
2006 2005
Note HKS$ million HK$ million
izt BEEEBERT BEEER
Revenue WA Il 7283 613.4
Cost of goods sold SHEMA 12 (43.0) (23.1)
Operating income REWA 685.3 590.3
Operating costs SR A 12 (449.8) (378.1)
Surplus from operations REReR 235.5 212.2
Depreciation e (102.0) (97.8)
Strategic review and REGMEHRET K
redevelopment expenses BERER 14 (15.3) (10.5)
Transfer from the Ocean Park Trust Fund BREFLABRGETEER 14 15.3 10.5
Net operating surplus RERBRFHE 133.5 114.4
Investment income BREBA 15 23.0 5.1
Surplus for the year AEERER 156.5 119.5

The notes on pages 110 to pages 131 are an integral part of these financial statements.
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OCEAN PARK CORPORATION SEARDT
STATEMENT OF CHANGES IN EQUITY RS EER

FOR THE YEAR ENDED 30TH JUNE 2006 BE_FETNNFNB=THLFE
Capital Accumulated Revaluation
fund surplus reserve Total
HK$ million HK$ million HK$ million HK$ million
BEXEE RERER EXfAE1 Hast
BEEET BEEETT BEEEITT BEEET
Balance at Ist July 2004
“ETNFEHA—B#EE 475.0 344.5 - 819.5
Surplus for the year
FERE - 119.5 - 119.5
Balance at 30th June 2005
“ETAFSA=+H#&EE 475.0 464.0 - 939.0
Balance at Ist July 2005
“ETOhFEA—B#E 475.0 464.0 - 939.0
Surplus for the year
FERER - 156.5 - 156.5
Fair value gain - club debenture
NEEWE - BFFES - - 0.7 0.7

Balance at 30th June 2006
“EERENNB=1TBHEE 475.0 620.5 0.7 1,096.2

The notes on pages 110 to pages |31 are an integral part of these financial statements.
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OCEAN PARK CORPORATION

CASH FLOW STATEMENT

FORTHEYEAR ENDED 30TH JUNE 2006 BEZ

Cash flows from operating activities

Cash generated from operations

Net cash from operating activities
Cash flows from investing activities

Interest received
Purchase/construction of
property, plant and equipment
Net proceeds for sale and purchase of
financial instruments
Placements of fixed deposits with banks
with maturity over three months
Proceeds from sale of property,
plant and equipment

Net cash used in investing activities
Cash flows from financing activities
Donations from Hong Kong

Jockey Club Charities Trust
Receipt of funds from

Ocean Park Trust Fund

Net cash generated in
financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents
at beginning of the year

Exchange loss on cash and
cash equivalents

Cash and cash equivalents
at end of the year

y = 3E NSNS
HWERER

PO
=

LETBRERE
EELENRE

LERHREEE
RETIVIRERE

SUF &

BA/EE

ME - e KRR
HERBASMTA
PR

7 A=A A I
RITERER
HEY¥ « B REHE
JSIREE S

BEENFRAFRE
BEEBNEL TR
EAEERHEE
2183 _
AR B % A B S5
EEH0E S

R EEELN
FH4

RERELEEY
S$ R
ENRERELEEY
HERELEEY
ER Ak

FRASRAESEEY

ﬁ--

==

NENA=THLEFE

2006 2005

No_te H~K$ million HK$ million
fizt EBEEEx BEBETT
16 233.7 210.4
L 2104

14.8 5.3

(104.7) (29.0)

(27.0) (186.8)

(154.7) (62.4)

0.3 0.3

_(2713) _(272.6)

3.2 3.6

16.0 11.0

192 ... 146

(18.4) (47.6)

40.4 88.4

- (0.4)

9 22.0 40.4

The notes on pages |10 to pages |31 are an integral part of these financial statements.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.1

General information

Ocean Park Corporation (the "Corporation") is an independent body incorporated in Hong Kong under the
Hong Kong Ocean Park Corporation Ordinance 1987. The Corporation's principal activity is to manage and
control Ocean Park (the "Park") as a public recreational and educational park. The address of its registered
office is Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in millions of units of HK dollars (HK$'m), unless otherwise stated.
These financial statements have been approved for issue by the Board of Ocean Park Corporation on 28th
September 2006.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements of the Corporation have been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRS", which term collectively includes Hong Kong Accounting Standards ("HKAS")
and Interpretations ("HK-INT")) issued by the Hong Kong Institute of Certified Public Accountants and the
requirements of the Hong Kong Ocean Park Corporation Ordinance 1987 . The financial statements have
been prepared under the historical cost convention, as modified by the revaluation of financial instruments
and club debenture, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Corporation's
accounting policies. Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectation of future events that are believed to be reasonable under the
circumstances.

The adoption of new / revised HKFRS

In 2006, the Corporation adopted the new / revised standards and interpretations of HKFRS below, which
are relevant to its operations.

HKAS | Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
HKAS 10  Events after the Balance Sheet Date

HKAS 16  Property, Plant and Equipment

HKAS |7 Leases

HKAS 20  Government Grants and Disclosure of Government Assistance
HKAS 21 The Effects of Changes in Foreign Exchange Rates

HKAS 24  Related Party Disclosures

HKAS 32  Financial Instruments: Disclosures and Presentation

HKAS 36  Impairment of Assets
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2.1

2.2

OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of significant accounting policies (Continued)
Basis of preparation (Continued)

HKAS 39 Financial Instruments: Recognition and Measurement
HKAS 39 Amendment  Transition and Initial Recognition of Financial Assets and Financial Liabilities

The adoption of the above new / revised HKFRS has resulted in changes to the Corporation's accounting
policies. In summary:

- HKASs 1,2,7,8,10, 16, 17,20, 21, and 36 had no material effect on the Corporation's policies.
- HKAS 24 has affected the identification of related parties and some other related- party disclosures.
- HKAS 32 and 39 have had the following effects:

The adoption of HKASs 32 and 39 has resulted in a change in the accounting policy for recognition, measurement,
derecognition and disclosure of financial instruments and club debenture. Until 30th June 2005, investments
of the Corporation were classified as trading securities, and were stated in the balance sheet at fair value.
The club debenture was classified as a non-current asset stated at cost.

In accordance with the provisions of HKAS 39, the investments have been classified as financial instruments,
carried at fair value through income and expenditure account. The club debenture is stated as a non-current
asset, carried at fair value.

All changes in the accounting policies have been made in accordance with the transition provisions in the
respective standards, wherever applicable. All standards adopted by the Corporation require retrospective
application other than:

HKAS 39  disallow recognition, derecognition and measurement of financial assets and liabilities in accordance
in the standard on a retrospective basis. The adjustments required are determined and recognised

on |st January 2005.

At the date of approval of the financial statements, certain new and revised standards and interpretations
were in issue but not yet effective.

The adoption of these standards and interpretations in future periods is not expected to result in substantial
changes to the Corporation's accounting policies.

Foreign currency translation
Functional and presentation currency
Items included in the Corporation's financial statements are measured using the currency of the primary

economic environment in which the entity operates ("the functional currency"). The financial statements are
presented in Hong Kong dollars, which is the Corporation's functional and presentation currency.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2
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Summary of significant accounting policies (Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Corporation
and the cost of the item can be measured reliably. All other repairs and maintenance are expensed in the

income and expenditure account during the financial period in which they are incurred.

Depreciation of property, plant and equipment is calculated to write off the cost or valuation of other fixed
assets over their estimated useful lives as follows:

Buildings over 10 to 25 years
Plant and equipment over 2 to |5 years
Marine mammals over 5 years

Projects in progress are not subject to depreciation.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet
date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at
the lowest levels for which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included
in the income and expenditure account.




BEANEAF

RIF5ERRIMIET (18)

2

2.3

EEEHBOREE(E)

e B e

MR ~ R RERIBIRR AN RRETITENRERRIIAR

HEMAR G RZABBRNARKEEN BB A RERALAT » MEZBENBAEREER 78
g?ﬁéﬁ@ﬁﬁﬁﬁqﬂﬁﬁﬁ%ﬁ%ﬁ%ﬁﬁé(?ﬁiﬁm) - FEEMHHE RIRBEEENM BB AMERRX
M ~ SR REBAITERA L TG AHER R A S E G EN#ETE:

FEEEY) 10 - 254
R EYSE 2-15%
BEEILAEE Y 5%
EREIETEINE -

BENRSEER I ERFHESERE B ETRG - MREEFLHAZ -

HRENREESNEGE ATEEE - HRE(ERFMAEZEAWEEE - ARESEAEERNATE
Hﬁéﬁﬁfﬁﬁiﬁﬁﬁﬁfﬁﬁi%%ﬁ%% o IRAMERIER » BER A FHANNREREREEEE)Y
RIEBXAEE -

HEEEMELENERUHEMSHRERASHECANERET » LEIERRAMES -




OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
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2.5

Summary of significant accounting policies (Continued)
Financial instruments at fair value through income and expenditure account

From Ist July 2004 to 30th June 2005

The Corporation classifies its investments in securities as trading securities. Changes in fair value are recognised
in the income and expenditure account as they arise. Gains or losses on disposal of investments are determined
as the difference between the net disposal proceeds and the carrying amount of the investments and are
accounted for in the income and expenditure account as they arise.

From Ist July 2005 onwards

The Corporation classifies its investments as financial instruments at fair value through income and expenditure
account. The classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial instruments at initial recognition and re-evaluates this designation
at every reporting date.

A financial asset is classified as a financial instrument if acquired principally for the purpose of selling in the
short term or if so designated by management. Assets in this category are classified as current assets if they
are either held for trading or are expected to be realised within 12 months of the balance sheet date.

Regular purchases and sales of financial instruments are recognised on trade-date - the date on which the
Corporation commits to purchase or sell the asset. Such financial instruments are carried initially recognised
at fair value and transaction costs are expensed in the income and expenditure account. Financial instruments
are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the Corporation has transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of financial instruments, including interest and dividend
income, are presented in the income and expenditure account as investment income in the period in which
they arise.

The fair values of quoted financial assets are based on current bid prices. For unlisted securities without an
active market, the Corporation establishes the fair value by using valuation techniques including the use of
recent arm's length transactions, reference to other information that are substantially the same.

Club debenture

Prior to the adoption of HKAS 39, the investment in club debenture was classified as other non-current asset
and was stated at cost less any provision for impairment loss. In the current year, the debenture is classified
as a non-current asset and is carried at fair value with change in fair value accounted for in a revaluation
reserve in equity.
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2

2.6

2.7

2.8

2.9

2.10

Summary of significant accounting policies (Continued)
Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-
out method with the exception of catering and merchandise stock which are calculated using the weighted
average cost basis. Net realisable value is the estimated selling price in the ordinary course of business, less
applicable variable selling expenses.

Trade and other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for impairment of trade and
other receivables is established when there is objective evidence that the Corporation will not be able to
collect all amounts due according to the original terms of receivables. The amount of the provision is the
difference between the asset's carrying amount and the present value of estimated future cash flows, discounted
at the effective interest rate. The amount of the provision is recognised in the income and expenditure within
'operating costs'.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Employee benefits

Pension obligations

(i)  Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits
are accrued in the year in which the associated services are rendered by employees of the Corporation.
Where payment or settlement is deferred and the effect would be material, these amounts are stated

at their present values.

(i)  The Corporation also operates a Mandatory Provident Fund scheme, as required under the provisions
of the Hong Kong Mandatory Provident Fund Schemes Ordinance.

Contributions to the defined contribution retirement benefits scheme and the Mandatory Provident
Fund scheme are recognised in the income and expenditure account as incurred.

Provisions
Provisions are recognised when the Corporation has a present legal or constructive obligation as a result of

past events; it is more likely than not that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2

2.11

2.12

2.13

Summary of significant accounting policies (Continued)
Revenue recognition and deferred income

Provided it is probable that the economic benefits will flow to the Corporation and the revenues and costs,
if applicable, can be measured reliably, revenue is recognised in the income and expenditure account as follows:

()  Admission revenue
Revenue from admission tickets sold are recognised when tickets are accepted and surrendered by
the customer. Revenue from tickets sold for use at a future date is deferred until the tickets are
surrendered or have expired.

Revenue from annual passes is amortised evenly over the period of their validity.

(b)  Sale of goods
Sales of goods are recognised when the goods are delivered to the customer; which is taken to be the
point in time when the customer has accepted the goods and the related risks and rewards of ownership.

(c) Interest income
Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference
to the principal outstanding and rate applicable.

Research and development

Research costs are expensed as incurred. Costs incurred on development projects relating to the design and
testing of new or improved fixed assets are recognised as fixed assets where the technical feasibility and
intention of completing the fixed asset under development have been demonstrated and the resources are
available to do so, cost are identifiable and there is an ability to use the asset that will generate probable
future economic benefits. Such development costs are recognised as a fixed asset and amortised on a straight-
line basis over the useful life of the related fixed asset. Development costs that do not meet the above criteria
are expensed as incurred. Development costs previously recognised as an expense are not recognised as an
asset in a subsequent period.

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue
Ordinance.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2

2.14

3.1

3.2

Summary of significant accounting policies (Continued)
Grants, donations and fund transfers

The Corporation applies the principles of Hong Kong Accounting Standards 20 "Government Grants and
Disclosure of Government Assistance" ("HKAS20") in respects of grants, donations and fund transfers received
and receivable from the Ocean Park Trust Fund and Hong Kong Jockey Club Charities Trust ("HKJC"). Amounts
provided to the Corporation relating to property, plant and equipments are deducted from the cost of acquisition
in arriving at the carrying amount of the assets. Amounts relating to other expenditure of the Corporation
are credited to the income and expenditure account when the related expenditure is incurred.

Financial risk management
Financial risk factors

The Corporation's activities expose it to market risk (including currency risk, fair value interest rate risk
and price risk). The Corporation's financial instruments are subject to market price risk arising from uncertainties
about future price of the instruments. The Corporation's market price risk is managed through diversification
of the underlying investment portfolio of the unit trusts and securities held.

Fair value measurement

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance
sheet date. The quoted market price used for financial assets held by the Corporation is the current bid price.
The fair value of financial instruments that are not traded in an active market is determined by using the
recent arm's length transactions with reference to other information that are substantially the same.

The nominal value less impairment provision of trade receivables and payables are assumed to approximate
their fair values.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 Property, plant and equipment

Plant and Marine
Buildings equipment mammals
HK$ million HK$ million HK$ million
At Ist July 2004

Projects in
progress Total
HK$ million HK$ million

Cost 656.4 870.2 4.5 1.2 1,532.3
Accumulated depreciation (368.1) (624.2) (4.3) - (996.6)
Net book amount 288.3 246.0 0.2 1.2 535.7
Year ended 30th June 2005
Opening net book amount 288.3 246.0 0.2 1.2 535.7
Additions 2.5 19.6 0.1 6.7 28.9
Transfer from

Ocean Park Trust Fund (1.8) (0.2) - - (2.0)
Grant from HKJC - (2.7) - (0.9) (3.6)
Transfers 0.3 3.6 - (3.9) -
Disposals and write off (0.3) (0.5) - - (0.8)
Depreciation (40.1) (57.5) (0.2) - (97.8)
Closing net book amount 248.9 208.3 0.1 3.1 460.4
At 30th June 2005
Cost 656.8 877.9 4.4 3.1 1,542.2
Accumulated depreciation (407.9) (669.6) (4.3) - (1,081.8)
Net book amount 248.9 208.3 0.1 3.1 460.4
Year ended 30th June 2006
Opening net book amount 248.9 208.3 0.1 3.1 460.4
Additions 4.1 44.2 - 69.6 117.9
Transfer from

Ocean Park Trust Fund (0.4) (0.1) - - (0.5)
Grant from HKJC - (3.2) - - (3.2)
Transfers - 13.8 - (13.8) -
Disposals & write-off (2.2) (1.0) - - (3.2)
Depreciation (53.2) (48.8) - - (102.0)
Closing net book amount 197.2 213.2 0.1 58.9 469.4
At 30th June 2006
Cost 615.0 902.7 4.3 58.9 1,580.9
Accumulated depreciation (417.8) (689.5) (4.2) - (LI11.5)
Net book amount 197.2 213.2 0.1 58.9 469.4

Depreciation charges of HK$102.0 million (2005: HK$97.8 million) have been expensed in operating costs.
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OCEAN PARK CORPORATION BFRELE
NOTES TO THE FINANCIAL STATEMENTS (Continued) BAFEER3RHIEE (58)
5 Club debenture TATES 2006 2005
HK$ million HK$ million
BEEEET BEEERT
Club debenture - at cost BRTES - A 0.6 0.6
Revaluation surplus BLRER 0.7 -
1.3 0.6
6 Inventories =78
2006 2005
HK$ million HKS$ million
BEEET BEEBETT
Spare parts and other inventory ZEUHREMEFEE 13.4 13.8
Exhibition animals and fish HEEWE MR B 4.8 4.6
Merchandise 7 4. 4.7
Catering and others ERRHAth 1.2 1.3
23.5 24.4
7 Animal Asia Foundation Fund MEMES
Bank balances amounting to HK$2.5 million (2005: HK$2.5 million) are held by the Ocean Park Corporation
on behalf of the Animal Asia Foundation Fund. The Animal Asia Foundation Fund has stipulated that the Ocean
Park Corporation can only utilise these funds for the Animal Asia Foundation Funds' specified purposes.
ARARANENEMESIFH AR08 T RR AT 1 BE2505 ) ARITHER - FEEHE - AAF
AL EEEEANESFEENRR
8 Financial instruments EmMTHE 2006 2005
HK$ million HKS$ million
BEEET BEEET
Debt securities Bi%aa
- Listed outside Hong Kong - FHEBINETH 78.4 62.9
- Unlisted -JEET™ 146.8 136.4
225.2 199.3
Unit trusts HEFEES 28.0 25.7
253.2 225.0




OCEAN PARK CORPORATION BEAEADT
NOTES TO THE FINANCIAL STATEMENTS (Continued) B #53R3RHIEE (18)

9 Bank balances and cash HBITHEEREE
2006 2005
HK$ million HK$ million
AMAET AEABET

Fixed deposits with banks with D =@ B 2HB
maturity less than three months AUSRITE HATF X 13.6 36.0
Cash at bank and in hand RTGEFEES 8.4 4.4
Cash and cash equivalents HeRILEEY 22.0 40.4

Fixed deposits with banks with i8ia =& B ZIHA
maturity over three months RYERTTEHATF X 410.9 256.2
Bank balances and cash RITHEEGR RIS 432.9 296.6

The effective interest rate on fixed deposits with banks with maturity over three months was 4.3% (2005:
|.8%); these deposits have an average maturity of 365 days.

HEA=ERIHMNRTERFRNERNRBIIE(CETAF 1.8E); LFFRNOFHEIHE K365

X o
10 Capital fund BXEE
Donations from Contribution
The Hong Kong from the
Jockey Club Ocean Park
Charities Trust Trust Fund Total
HK$ million HK$ million HK$ million
BEEABEEEE BELE
EEEERX EXELRT s
ABEEETT BEEETT BEEETT
At |st July 2005 and 30th June 2006
A\ _EEAFTA—HE
—EERFRA=1H 450.3 24.7 475.0

The funds of The Ocean Park Trust Fund are used to finance the cost of promoting the functions of Ocean
Park Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance 1987.
RESE-NAN\CE CBFABLREAL) RE  BFLAREEEENERRANBEEFABARMN
B IEHHHE -
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Revenue WA
2006 2005
HK$ million HK$ million
ABIERET ABAEEET
Admission income ABERA 538.8 505.0
Merchandise income BRI A
- sales of goods -HEGR 64.4 53.3
- commission from franchised
retail stores - HEIMREEEEAS 8.5 3.0
Catering income EERIEUTA
- sales of food and beverage - IHERM KR EEX 74.8 12.9
- commission from franchised
food stores - B ERIEAE 5.6 13.3
Other HABUA 36.2 25.9

728.3 613.4

Admission income and merchandise income from the sale of goods noted above is stated before deduction
for the following donations:

(i)  The Corporation contributed one day's admission income to Ocean Park Conservation Foundation,
Hong Kong ("OPCFHK") during the year. This amounted to HK$1.5 million (2005: HK$ 1.3 million),
representing the admission income for the Park on |4th January 2006, named as the Eleventh Conservation

Day.

(ii)  The Park contributed HK$| per paid admission income to OPCFHK since January 2006. This amounted
to HK$2.0 million (2005: nil).

(iii)  The Park donated HK$0.9 million (2005: HK$ 1.3 million) to OPCFHK, representing annual pass donation,
the gross revenue on panda merchandise items and animal initiative program.

(iv)  The Park has provided administrative support services to OPCFHK free of charge.
EXFERE ASZFIRA B HHE & RBVE AU AR HIBR LU T 85R -

(i) AFER  BFAAEBEENR_ZEAF-—A+UERTHET—EEFLARREBNASZSFRA
FTEABFARREEDS  HEUAWIS0E W ZZESHF : AM130ETT) °

(i) WZTBARF—HE BFLAERBAASZBERAPRE —THIEREFABREEE  H51E
H200EL( =20 FE &) -

(iy EFABRTRAESEEFABREESBIEBIOETL(—SZAF  BH308 ) ' ZFRINAZ
FAGE  SHEREEME R REYEIREEEARFEER -

(iv) BFLAETREAEZREFLAEREESRMITECER -




OCEAN PARK CORPORATION BEAEAT
NOTES TO THE FINANCIAL STATEMENTS (Continued) B #53R3RHIEE (18)

12

Expenses by nature RUEE T ENER

Expenses included in operating costs are analysed as follows:
JIEEERARNBER AT
2006 2005
HK$ million HK$ million
BEEET BEEER

Cost of inventories sold EHEFERAK 41.8 21.9
Employee benefit expense (Note |3) & S a5 2 (FfIEE 13) 257.7 234.2
Advertising expenses EEE&R 42.4 28.2
Repairs and maintenance expenses HIERREERH 37.8 32.0
Utilities expenses UNZES -} 35.7 29.4
Research and development costs IESYSAE TIPS 1.2 1.0
Loss on sale of property, plant and equipment HEZE ~ HER R R 2.9 0.5
Auditors' remuneration EIETEN & 0.3 0.3
Employee benefit expense EEEAEY

2006 2005

HK$ million HK$ million
AEEET BEBEETT

Salaries, wages and other benefits il » TERHEMET 241.8 217.1
Pension cost - defined contribution plans BASKA - REHIETE 15.9 17.1
257.7 234.2

Strategic Review and redevelopment expenses/transfer from the Ocean Park Trust Fund

REMIGHRERERA/ B I AEETES

In 2002, The Hong Kong Government appointed a task force to review the structural challenges facing Ocean
Park and tourist attractions in Aberdeen. Pursuant to that review, the Corporation engaged third party
consultants to assist management in exploring strategic development opportunities and to develop proposals
for the Park's future development to present to the task force for consideration. The costs incurred by the
Corporation in this regard, together with costs of conducting feasibility studies and other incremental
expenditure related to the project, are funded from the accumulated earnings derived from the assets of Ocean
Park Trust Fund.

The redevelopment proposal, estimated to cost $5.55 billion, was submitted to The Hong Kong Government
for review in February 2005 and was approved by Finance Committee of the Legislative Council on |6th
December 2005.

B2 5 FEANZASE/NEMTEFAREHAEEEE  URESBFILEREER
B - RBERKE - AARIMNEREMGEEIRERERRMEBRRENE - WAEFARNRKBRIED
g5 MES/VEZRE - AAREENEAIX L » BERTTIEM R RIE B R EET SR E bz -
HEFAREARCEEMEENRBRESM -

WERSEAENEEECN ST AF _AEXFAMAEL » BETRARBBESESTER - IEE
MHBEEECN _EZAF+ R+ BHHEZLE -
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15

Investment income
Investment income comprises the
following :

Interest income from financial
instruments and bank deposits
Net realised loss on sale of

financial instruments
Net change in unrealised gain/
(loss) on financial instruments
Unrealised exchange loss on
financial instruments

Cash generated from operations

Surplus for the year

Adjustments for:

- Depreciation (Note 4)

- Interest income from financial instruments
and bank deposits (Note 15)

- Realised and unrealised (gain)/losses
on financial instruments

- Loss on sale of property, plant and
equipment

- Unrealised exchange loss

Operating surplus before
changes in working capital

Changes in working capital
Decrease/ (increase) in inventories
Increase in trade and other receivables
Increase in current account with the

Ocean Park Trust Fund

Increase in trade and other payables
Increase in deferred income

Cash generated from operations

Contingencies

RERA
REWAELE -

ERMT BEMIRITEFR
AR BUTA
HEEMT EC#R
B518/38R

TR T BRERING
/(B518) B3 /53R
TR T ERERER
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R ERaRIfEL (18)

2006 2005
HK$ million HK$ million
AERET AREET
21.8 9.9
(0.9) (1.7)
2.1 (2.7)
- (0.4)
23.0 5.1
2006 2005
HK$ million HK$ million
AEEET AEEET
156.5 119.5
102.0 97.8
(21.8) (9.9)
(1.2) 4.4
2.9 0.5
- 0.4
238.4 212.7
0.9 (2.3)
(26.2) (0.8)
(15.5) (10.6)
26.3 11.2
9.8 0.2
233.7 210.4

The Corporation has provided bank guarantees totalling HK$5.4 million (2005: HK$5.4 million) to the

Corporation's utility providers.

FARMEABELMIEIRET S EM5108 T CBEASE: BHEA0ETT) HRTRE -
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20

Commitments e
(a)  Capital commitments BAKIE
Capital expenditure at the balance sheet REEEHPREMNE
date but not yet incurred is as follows: AREAT ¢
2006 2005
HK$ million HK$ million
BEEET BEEER
Contracted but not provided for EETHER B 212.9 .5
Authorised but not contracted for EREERETH 5,325.3 426.6
5,538.2 438.1
(b)  Operating lease commitments LEHERE

The future aggregate minimum lease BB A RIS EHEERREMR
payments under non-cancellable operating  Ex{KFHE T FXERAREANT -
leases are as follows:
2006 2005

HK$ million HK$ million
ABIERET EAEEET

Within | year — RN 16 02
Later than | year and not later than 5 ) HETBATRE I.O -
years - 26 02

(c)  The Corporation has entered into agreements with third party consultants for developing proposals
for the Park's future development, which will be reimbursed by the Ocean Park Trust Fund. The
outstanding commitments at 30th June 2006 not provided for in the financial statements were as
follows:

ANARBRIMNEBEREZRIT BRGNS F ARRKRBREZZNGN - BRAERISHEFARGEEESE
XAt o RZ2EAREANA =+ BRMEA MR MR A RBEEMAAENT -
2006 2005
HK$ million HK$ million
BB BEEET

Contracted but not provided for EETHEREE 0.2 1.9
Authorised but not contracted for EREERETHY 04 39.2
0.6 41.1

Related party transactions BB 2 5

Parties are considered to be related to the Corporation if the party has the ability, directly or indirectly, to
control the Corporation or exercise significant influence over the Corporation in making financial or operational
decisions.The Corporation had no related party transactions during the year.
MRBEE-—HATHEENEESBEESAARSHANANMBEEEARBEFEATEN  tF
ATENEAAARMNEERT - AAREAFEUZERAMARS

Attendance BEAR

Attendance at Ocean Park for the year ended 30th June 2006 was 4.4 miIIion (2005 4.0 million).
BE_ZTRFNAZTHLEEFER  BFARNETEMIBEARNZETZALTF 1 4008AXR) -




AUDITORS' REPORT TO THE TRUSTEE OF
OCEAN PARKTRUST FUND

We have audited the financial statements on pages |34 to 147 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

Respective responsibilities of the trustee and auditors

The Hong Kong Ocean Park Corporation Ordinance 1987 requires that proper financial statements are prepared
and the Trustee has undertaken to prepare financial statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that appropriate accounting policies are selected and
applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those financial statements and to
report our opinion solely to you, as a body, in accordance with the provision of the Hong Kong Ocean Park Corporation
Ordinance 1987, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment of the significant estimates and judgements
made by the Trustee in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the circumstances of the Fund, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming our opinion we also evaluated the overall adequacy of
the presentation of information in the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

Opinion
In our opinion the financial statements give a true and fair view of the state of affairs of the Fund as at 30th June

2006 and of the Fund's surplus and cash flows for the year then ended and have been properly prepared in accordance
with the provisions of the Hong Kong Ocean Park Corporation Ordinance 1987.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28th September 2006




HEETHRES
NEFRAEEXEEZEA

ARZYEME TR BERZE1 3421 47T HRMBME » ZFUBBRRDIRREELBHFMNOS T RAFER -

ZEARZEME ENSE

FE—NANEE CEFLAEQRMER) FEFFABEXEE(LU TN "ZES ) )V ARHBFRENIBR
#* o WRENREERREERATHMBRE - ERARZFEERLTHIHRERE - XEABARBE
ENEEER > LHERHERZSFEEEE -

ARBEICEIRRBERCHER HEAFUBRRBHLBIER » URBEFE-—NANLE (BFL2EAF
G601 RREEARRIAIARS  BRILZIAREFNEEMEDN - AREMTERNLRENATHEME
B AL B EBRBEMEE -

BRZEWR

ARYMEBIRBEBGHMAGIRAC BB LA ETEXL(F - BEREEQEUMEN XN ERKERTE
BERMEBARBEBESREMEE  TEEFEITARRRMBRREAE2EXGETAFIE - FTERA
BIHRRREAREAEZEREN RECEHERL ESKTXFEEER -

K**%ﬂlﬁﬂiﬁ"ﬁiﬁﬂﬁﬁ%&lﬁﬁ% LB AREME A LEZERRERRBE  LUERSERS

=
iE MRFURRRESHFEEAERBL - (FHAECET - E#FHERE ZH‘?%SIEHWTE“HE%%HH%
%ﬁi@ﬁﬁiﬁiﬁﬂ’(‘ HELEDEH - ARBEMEERFZERIECA TIEREHAIEZER

R

AZEEME R » LARNMBRRELEERATHRMEZEEN _SEAFAH =+ HEERIMHFR LK
BEZALEFENRRRESRE  WRREE-NN\EE (BFLRARMERN) ZAhiRE

el

BORKEERERIFR
HEFEED

&8 ZETRFAAZ=TN\H




OCEAN PARK TRUST FUND BEARERESR
BALANCE SHEET EEBERX
AS AT 30TH JUNE 2006 “ERAFENA=TH
2006 2005
Note HK$'000 HK$'000
B 5 AT T BT T
Current assets MAEE
Account receivables FEUBRFR 4 302 467
Financial instruments SRTE 5 284,739 295,360
Bank balances and cash SRITHLER RIS 44,982 10,044
330,023 305871
Current liabilities mENEE
Account payables FEAF R R 6 197 649
329,826 305,222
Financed by: BERIRE:
Accumulated fund REEE 8 329,826 305,222
Allan Zeman, GBS, JP BE . GBS, JP
Chairman, FE
for Ocean Park Corporation as Trustee EARZEANBFARARMNKE
The notes on pages 138 to pages 147 are an integral part of these financial statements.
251382147 BRI ET B AR FF T A—EB 1D




OCEAN PARK TRUST FUND BENEERES
INCOME AND EXPENDITUREACCOUNT A%

FOR THE YEAR ENDED 30TH JUNE 2006 BE_FFNEA=THLEE
2006 2005
Note HK$'000 HK$'000
Bt 5E BT BT T
Interest income FBUWA 2,441 2,189
Dividend income B B A - 95
Net realised gain on HEERMTH
sale of financial instruments SERNRFEE 17,297 10,712
Net change in unrealised gain M TAERER
on financial instruments ogay ) pEEE] 21,136 16,189
Management (rebates) and fees EIRE(IEE) RINE (99) 14
Transaction expenses RHEZ ®) (41)
Auditors' remuneration BRI & (17) (15)
Net foreign exchange loss BE 2 5 ie H 4R (812) (1,039)
39,941 28,104
Transfer to Ocean Park Corporation BEEFAREAR 9 (15,337) (10,484)
Net surplus for the year AEEREFEH 8 24,604 17,620

The notes on pages 138 to pages 147 are an integral part of these financial statements.

#1382 $147 ENMIEBAM B |MERA—E515




OCEAN PARK TRUST FUND BENEETES

STATEMENT OF CHANGES IN EQUITY EREHR
FOR THE YEAR ENDED 30TH JUNE 2006 BE_TE\FNA=THLFE
2006 2005
HK$'000 HK$'000
BWTT  BETT
Total equity as at Ist July MER—BRYRER 305,222 287,602
Net surplus for the year FEREER 24,604 17,620
Total equity as at 30th June RAR=+HAYEER 329,826 305,222

The notes on pages 138 to pages 147 are an integral part of these financial statements.

£138E 5147 BRI B AR B RERA—ER 5




OCEAN PARK TRUST FUND

CASH FLOW STATEMENT
FORTHE YEAR ENDED 30TH JUNE 2006

Cash flows from operating activities

Surplus for the year

Adjustments for:

- Unrealised gain on financial instruments

- Net realised gain on disposal of
financial instruments

Operating loss before changes in working capital
Changes in working capital
- Decrease in account receivables
- Increase/ (decrease) in account payables
- Decrease in current account with
Ocean Park Corporation

Net cash generated from operating activities
Cash flows from investing activities
Proceeds from sale of financial instruments
Purchase of financial instruments

Payment of funds to Ocean Park Corporation

Net cash generated from/ (used in)
investing activities

Net increase /(decrease) in cash and cash
equivalents

Cash and cash equivalents
at beginning of the year

Cash and cash equivalents
at end of the year

Analysis of cash and cash equivalents

Bank balances and cash

BENEEXEE

RERER

BE_SEA

—_==

EERHHERE

AEERER

FRIEE:

- ST EREHRNE

-HESRTASER
logade:tis

LEE S EHRINSLRE

BEE

- FEWBRFUR

- FEATBRFUEIN/(R )

- BRI ABRA TR
ERERIER D

EETHELNFRE

BRETHNEERE

HELMT BMEBRIE

EALMTIEA

B FEEAEAR

RERBEL /
(ER)FHE

RERREFEYFEM/
(BD)
FNHRERBEFED

FRASRBAESEZEY
RERREFEYSH
RITHEBRREE

FNR=THLEFE

2006 2005
HK$'000  HK$'000
AT IT AT T
24,604 17,620
21,136) (16,189)
(17,297) (10,712)
(13,829) (9,281)
165 5215
105 (3.819)
15,443 10,620
1884 L2735
621,858 488,155
(572,804) (497,012)
(16,000) (11,000)
33054 (19.857)
34,938 (17,122)
10,044 27,166
44,982 10,044
44,982 10,044

The notes on pages 138 to pages 147 are an integral part of these financial statements.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2.1

General information

The Ocean Park Trust Fund (the "Fund") was established on Ist July 1987 from an endowment of HK$200
million granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund is Ocean Park
Corporation, and the funds are used to finance the cost of promoting the functions of Ocean Park Corporation
as specified in the Hong Kong Ocean Park Corporation Ordinance 1987.The address of its registered office
is Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in thousands units of HK dollars (HK$'000), unless otherwise stated.
These financial statements have been approved for issue by the Trustees on 28th September 2006.

Summary of significant accounting policies

The principal significant accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS", which term collectively includes Hong Kong Accounting Standards ("HKAS") and Interpretations
("HK-INT")) issued by the Hong Kong Institute of Certified Public Accountants and the requirements of the
Hong Kong Ocean Park Corporation Ordinance 1987. The financial statements have been prepared under
historical cost convention, as modified by the revaluation of financial instruments, which are carried at fair
value.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Fund's accounting
policies. Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectation of future events that are believed to be reasonable under the circumstances.

The adoption of new / revised HKFRS

In 2006, the Fund adopted the new / revised standards and interpretations of HKFRS below, which are relevant
to its operations.

HKAS | Presentation of Financial Statements

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
HKAS 10  Events after the Balance Sheet Date

HKAS 21 The Effects of Changes in Foreign Exchange Rates

HKAS 24  Related Party Disclosures

HKAS 32  Financial Instruments: Disclosures and Presentation

HKAS 36  Impairment of Assets
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2

2.1

Summary of significant accounting policies (Continued)
Basis of preparation (Continued)

HKAS 39 Financial Instruments: Recognition and Measurement
HKAS 39 Amendment  Transition and Initial Recognition of Financial Assets and Financial Liabilities

The adoption of the above new / revised HKFRS did not result in changes to the Fund's accounting policies.
In summary:

- HKASs [,7,8,10,21 and 36 had no material effect on the Fund's policies.
- HKAS 24 has affected the identification of related parties and some other related- party disclosures.

The adoption of HKASs 32 and 39 has resulted in a change in the accounting policy for recognition, measurement,
derecognition and disclosure of financial instruments. Until 30th June 2005, investments of the Fund were
classified as trading securities, and were stated in the balance sheet at fair value. In accordance with the
provisions of HKAS 39, the investments have been classified as financial instruments, carried at fair value
through income and expenditure account.

In accordance with the provisions of HKAS 39, the investment have been classified as financial instrutments,
carried at fair value through income and expenditure account.

All changes in the accounting policies have been made in accordance with the transition provisions in the
respective standards, wherever applicable. All standards adopted by the Fund require retrospective application
other than:

HKAS 39  disallow recognition, derecognition and measurement of financial assets and liabilities in accordance

in the standard on a retrospective basis. The adjustments required and recognised on Ist January
2005.

At the date of approval of the financial statements, certain new and revised standards and interpretations
were in issue but not yet effective. The adoption of these standards and interpretations in future periods is
not expected to result in substantial changes to the Fund's accounting policies.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2.2

2.3

Summary of significant accounting policies (Continued)
Foreign currency translation
Functional and presentation currency

Items included in the Fund's financial statements are measured using the currency of the primary economic
environment in which the entity operates ('the functional currency"). The financial statements are presented
in Hong Kong dollars, which is the Fund's functional and presentation currency.

Financial instruments at fair value through income and expenditure account

From Ist July 2004 to 30th June 2005

The Fund classifies its investments in securities as trading securities. Changes in fair value are recognised in
the income and expenditure account as they arise. Gains or losses on disposal of investments are determined
as the difference between the net disposal proceeds and the carrying amount of the investments and are
accounted for in the income and expenditure account as they arise.

From Ist July 2005 onwards

The Fund classifies its investments as financial instruments at fair value through income and expenditure
account. The classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition and re-evaluates this designation at
every reporting date.

A financial asset is classified as a financial instrument if acquired principally for the purpose of selling in the
short term or if so designated by management. Assets in this category are classified as current assets if they
are either held for trading or are expected to be realised within 12 months of the balance sheet date.

Regular purchases and sales of financial instruments are recongised on trade-date - the date on which the
Fund commits to purchase or sell the asset. Such financial instruments are initially recongised at fair value
and transaction costs are expensed in the income and expenditure account. Financial instruments are
derecongised when the rights to receive cash flows from the investments have expired or have been transferred
and the Fund has transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of financial instruments, including interest and dividend
income, are presented in the income and expenditure account as investment income, in the period in which
they arise.

The fair values of quoted financial assets are based on current bid prices. For unlisted securities without an
active market, the Fund establishes the fair value by using valuation techniques including the use of recent
arm's length transactions, reference to other information that are substantially the same.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2

24

2.5

2.6

Summary of significant accounting policies (Continued)

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks.
Revenue recognition

Interest and dividend income are recognised on an accruals basis.

(2) Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference
to the principal outstanding and rate applicable.

(b)  Dividend income from financial instrument is recongised when the right to receive payment is established.
Taxation

The Trust Fund is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue Ordinance.
Financial risk management

The Fund's activities expose it to a variety of financial risks: market risk (including fair value interest risk and
price risk) and currency risk.

()  Market risk
The Fund's financial instruments are subject to market price risk arising from uncertainties about future
price of the instruments.The Fund's market price risk is managed through diversification of the underlying
investment portfolio of the unit trusts and securities held.

(b)  Currency risk

The Fund holds financial instrument denominated in United States dollar which is linked with Hong
Kong dollar, and is therefore not exposed to significant currency risk.

Account receivables 2006 2005
HK$'000 HK$'000

Dividend, interest and other receivables 302 467
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OCEAN PARK TRUST FUND BENEERES

NOTES TO THE FINANCIAL STATEMENTS (Continued) AT SRR IIEE (1)
5 Financial instruments EMTIH

The financial instruments held by the independent investment managers at the year end were:

RERBBURELESFENEMTANT ¢

2006 2005
HK$'000 HK$'000
BT T BT

Debt securities BEHEE
- Unlisted -JFE™ 32,657 77,338
Unit trusts BEitE: 252,082 218,009
Forward foreign exchange contracts EHIIMESHY - 13
284,739 295,360
6 Account payables FEfTRRFR
2006 2005
HK$'000 HK$'000
AT T BT T
Current account with ELEEARATIR
Ocean Park Corporation (note 7) 1F2RBRIE(FIEE 7) (78) (635)
Accruals and other payable FEETE R R H tFE X (119) (14)
(197) (649)
7 Current account with BEE NE A TR ERERE
Ocean Park Corporation
2006 2005

HK$'000 HK$'000
BT AETT

Balance as at the start of the year FVFEER (635) (1,015)
Audit fee paid by Ocean Park BELABARNKEESR

Corporation on behalf of the Fund XTRZBER (15) (15)
Staff costs paid by Ocean Park BEABLRRAESR

Corporation on behalf of the Fund B TRA (89) (89)
Professional charges paid by

Ocean Park Corporation BELABRARNKEESR

on behalf of the Fund X EERIFRA () (32)
Transfer to Ocean Park Corporation EEREAREAT

(note 8) (Bt5E8) (15,337) (10,484)
Payments made during the year less

amounts refunded FRAFRETR 16,000 11,000

Balance as at the end of the year FRAEER (78) (635)




OCEAN PARK TRUST FUND BELEEKESE
NOTES TO THE FINANCIAL STATEMENTS (Continued) Bf # $R 3R 5 (38)

8 Accumulated fund FRESR
2006 2005
HK$'000 HK$'000
BT T BT
Endowment granted by EAEER(RE)
the Hong Kong Jockey Club (Charities) Limited ~ BBRARIAVIEFR 200,000 200,000
Accumulated retained income ZREFREBWA
- As at the start of the year - FAAEER 105,222 87,602
- Surplus for the year - REERER 24,604 17,620
As at end of the year FRAEER 129,826 105,222
329,826 305,222
9 Transfer to Ocean Park Corporation EESFAEAT
2006 2005
HK$'000 HK$'000
BT BT T
Transfer to Ocean Park Corporation BEEFARAR
(Note) (BiHEE) (15,337) (10,484)

Note:  Ocean Park Corporation engaged third party consultants to assist management and incurred other
costs to perform a strategic review and feasibility study of the park, which is being funded by the
Ocean Park Trust Fund.

The above funding arrangements were all approved in Board meetings of Ocean Park Corporation, which
acts as Trustee of the Ocean Park Trust Fund.

BizE : BFARARBINEREREBEEEEHEF ARERRMESS RATTHEME - BRAERREF
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