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Our Vision

BEANER

Ocean Park will be a world leader in providing
excellent guest experiences connecting people
with nature.
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Our Mission

BFIBVED

Ocean Park provides all guests with memorable
experiences that combine entertainment and
education, while inspiring life long learning and
conservation advocacy. Our aim is to maintain a
healthy financial status, while striving to deliver
the highest standards of safety, animal care,
products and guest service.
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The completion of Ocean Park’s 6-year
8-phase Master Redevelopment Plan (MRP)

brought to Hong Kong Asia’s first-ever
Applause Award - the nighest

international accolade in the theme park

industry.

BEABEBALE R N\EBER
MIZHRBHE]ISAERB
CHEBRELERRETARIN
mix=rApplause Award)
ZEHRREEXTELB)
RESH -

Ocean Park once again awed the world with our resilience and ingenuity
as we soared above initial challenges to conclude the year by launching
a “jaw™dropping new attraction and recording our second best ever annual
attendance of 7.6 million guests. Underscoring Ocean Park’s historical role
in inspiring love for marine life among the Hong Kong public, the opening
of Shark Mystique complemented two new educational presentations and
two major conservation advocacy campaigns. With significant progress
achieved in our hotel and waterpark projects, Ocean Park is well on its way
to becoming Hong Kong’s first home-grown international resort destination.
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The position as Chairman of the Board has provided me with a unique
vantage point on the evolution of Hong Kong as a community and
a deep appreciation of the role a home-grown, world-class theme
park plays in not only bringing meaning and happiness to our lives,
but also contributing to all facets of social and economic progress.
With 2013/14 being the final year of my tremendously rewarding
tenure as Chairman, it seems most fitting to review this past year’s
achievements against the backdrop of Ocean Park’s transformation
and contributions to Hong Kong over the past decade.

The creation of Shark Mystique from the former Atoll Reef exhibit
puts in stark relief the world-class standards Ocean Park has come
to represent since the completion of our 6-year 8-phase Master
Redevelopment Plan (MRP), which brought to Hong Kong Asia’s
first-ever Applause Award - the highest international accolade
in the theme park industry. And with both the Ocean Hotel and
Water World projects set to start construction before the end of
2014, Ocean Park is once again on the cusp of entering a bold new
phase of its history. The Ocean Hotel will completely transform
Ocean Park as a destination and strengthen the tourism appeal of
the Southern District; whereas the new state-of-the-art indoor/
outdoor, all-weather waterpark will feature spectacular views of the
beautiful South China Sea, bringing back a local favourite pastime
and significantly expanding our guest handling capacity.

These exciting projects are built on a development process that
blossomed a decade ago as part of a concerted effort to rejuvenate
a recreational facility and help Hong Kong capitalise on tourism
opportunities that emerged as part of post-SARS recovery. The MRP
and other strategic capital investments, such as Old Hong Kong,
enabled us to more than double the number of attractions to over 80.
Our redevelopment not only more than tripled the Ocean Park family
of employees, it also provided thousands of construction-related
positions to the local economy. As tourist arrivals in Hong Kong
more than tripled since 2003, annual attendance more than doubled,
reaching a new high nine times in the past ten years. With significant

progress achieved for the Ocean Hotel and Water World projects
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this past year, we are once again in a position to help boost local
employment. The waterpark project will create an estimated total
of 2,900 new employment positions for the year 2018 and 4,299
jobs by 2048, whereas the Ocean Hotel project is expected to create
approximately 3,500 employment positions during the construction
phase and, upon completion, approximately 500 hospitality positions.

The revenue growth driven by the rise in tourist traffic enabled Ocean
Park to deepen our role as a community asset for the Hong Kong
public. With many parents having more leisure time to spend with
their children - thanks to the Government’s leadership in promoting
the five-day work week starting in 2006 - our development further
enhanced our generational value as a recreational facility for all
ages. A key initiative this past year was revolutionising our annual
Halloween celebration — which has become an iconic regional event
over the past decade - from an exclusively night-time presentation
into an all day and night affair with a variety of attractions and
activities for families with young children and teenagers. Much to
our delight, the new format was welcomed by the community and
resulted in record attendance for the period.

As a responsible member of the community, we always look for
ways to expand community access to the Park. In 2006, we began
offering free admission to all Hong Kong residents on their respective
birthday; in 2007, people with disabilities started enjoying year-round
free entry; and in 2009, we introduced a concession for recipients of
Comprehensive Social Security Assistance (CSSA). These and other
programmes, such as year-round free admission for seniors, enabled
us to take pride in maintaining the largest portfolio of community
care programmes among comparable theme parks, amounting to
a value of over HK$130 million in free or discounted admission to
local residents in 2013/2014 alone.

Over the past decade and more, we have consistently strengthened
our work in nurturing the development of the younger generation.
As parents and teachers increasingly recognise the importance of

d Night Hall |loween Fest
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learning outside the textbooks and classrooms, we kept creating
courses to take full advantage of new exhibits and classroom
facilities introduced within the Park,and developing programmes to
complement Liberal Studies and Other Learning Experiences under
the New Senior Secondary (NSS) curriculum introduced in 2009.
This past year, we took our educational role to a new level by
piloting a free programme whereby our educators visited schools
to guide students on animal-themed study projects. The reception
and results were so positive that the programme will be formally
launched in the new fiscal year.

During my chairmanship, | have had the privilege of witnessing,
up-close, the amazing work of Ocean Park’s zoological staff, whose
love for the animals under their care has been a constant source of
inspiration. Their passion is a key part of why Ocean Park became
the first zoological facility outside North America to be accredited
by the Association of Zoos and Aquariums (AZA) in 2003 and gained
accreditation for three five-year terms to date. This past year, we
launched a three-year comprehensive movement entitled “Blue
Matters” to promote debris-free oceans, further strengthening our
conservation advocacy through messages inside our exhibits and all
across the Park.

Over the past decade, Ocean Park also deepened its close
collaboration with and support for the Ocean Park Conservation
Foundation, Hong Kong (OPCFHK). In 2005, we vastly increased our
funding for OPCFHK by donating a portion of the Park’s admission
revenue throughout the year; since then, we continued to introduce
different donation mechanisms and channels. Our support has
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enabled OPCFHK to fund critically needed conservation research

and projects that made a difference in the wild and in the minds of
people and governments across Asia. OPCFHK has also expanded its
role in the conservation of key local species, including Chinese
white dolphins, horseshoe crabs and seahorses, and in offering new
generations of conservationists invaluable fieldwork experience
throughout the region. | was particularly proud to lend my “lips” this
past year in support of OPCFHK’s "Speak Up For Our Oceans” public
awareness campaign featuring “animal-ipstick” performances.

One of the strongest trends worldwide over the past decade is the
rise in environmental awareness. As a testament to our industry
leadership, we put in place in 2011/12 a ten-year Carbon Footprint
Management Plan with specific carbon reduction targets along our
path towards achieving the ultimate goal of carbon neutrality. Never
resting on our laurels, we will constantly look for ways to minimise
our impact on the planet as we continue to grow as a theme park
and conservation advocate.

These exciting developments make up only a small slice of the
proud accomplishments and joyful moments that filled the past
year and the decade before. It has been an incredible honour to
work with the management team and the Park’s dedicated staff in
overcoming challenges and celebrating successes. My heartfelt
gratitude also goes to the Government of HKSAR, the tourism
industry, Southern District Council and friends in the media for
their trust and support over the years. Equally deserving my thanks
are former and current Board members, who all contributed their
expertise and energy in the service of our shared vision and mission.

This past 11 years has been a wonderful ride. | began my tenure
focused on helping Ocean Park better connect people with nature,
and in the process found myself blessed with the privilege of
connecting with the people of Hong Kong. | shall forever be grateful
to Ocean Park for giving me a deeper appreciation of the meaning
of public service.
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Last but not least, | wish Mr. Leo Kung every success in his new role
as Chairman. | have always treasured his counsel while serving
together on the Board, and have every confidence that, under his
leadership, the new Board will continue to take Ocean Park to new
heights. | look forward to continuing my service to Hong Kong
People’s Park as Honorary Advisor and in any capacity where | can
be of service in the future.

Incoming Chairman’s Message

It is a tremendous honour to be asked to assume the role of
Chairman of Ocean Park at a time when the Park is embarking on an
exciting new chapter of its history. Having served on the Board
alongside Dr. Zeman over the years, | had the privilege of being a
part of Ocean Park’s remarkable transformation into a world-class
theme park while strengthening its role as a key community asset
for family recreation. Under Dr. Zeman’s leadership, Ocean Park has
created a brand positioning that appeals to travellers around the
world and remained consistently relevant to the local community.

While filling Dr.Zeman’s shoes will be a tall order, | am emboldened
by his continued service to Ocean Park as an Honorary Advisor and
by being able to call on the support and expertise of fellow Board
members, including Deputy Chairman Mr. Lau Ming-wai and newly
appointed Board members Mr. Daryl Ng Win-kong and Mr. Jason
Wong Chun-tat. With the Board united in vision and mission, | am
confident that Ocean Park will continue to set industry standards
and garner worldwide attention as it proudly enters a new phase in
its evolution as Hong Kong People’s Park.
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Offering 1.5 million in annual

guest handling capacity, the waterpark
will significantly enhance Ocean Park’s

role as a community asset.
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2013/14 will likely be remembered as a year of spectacular new beginnings,
marked by the transformation of a legacy exhibit into a new world-class
attraction, the elevation of our iconic Halloween event into a new all-day-and-
night celebration, the unveiling of brand new educational presentations at our
two theatre venues, and not to mention the official start of our hotel and
waterpark projects. All these and more enabled us to build on our Applause
Award-winning offering to record a new high in revenue and surplus on the
strength of our second best ever annual attendance.
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Bright New Era Driven by
Passion for the Oceans

The launch of Shark Mystique not only showcased our world-class
standards in providing engaging edu-tainment, it also added to our
legacy of inspiring marine conservation awareness. When the Grand
Aquarium opened as our main aquarium under the phenomenally
successful Master Redevelopment Plan (MRP), we were able to keep
the facility that housed the Atoll Reef exhibit — an attraction that
enabled generations of the Hong Kong public to fall in love with
marine life - and improve it into a world-class attraction advocating
the importance of shark conservation and marine biodiversity.
As one of the largest shark aquariums in Asia, Shark Mystique
not only boasts five times the tank capacity as our previous shark
exhibit, offering more space for our shark and ray ambassadors
to display their natural behaviour and produce new generations,
but also features extensive state-of-the-art educational displays
and interactive games to spread scientific knowledge and
conservation awareness.

Also connected to the ocean are our two major development
projects, both of which were officially launched after securing
key statutory approvals and slated for the start of construction
before the end of 2014. Thanks to input from the Southern District
community, the overall design of our hotel project evolved to
become more sensitive to the surrounding neighbourhood, while
remaining integrated to the Park. Upon its completion in 2017,
the 470-room Marriott-managed Ocean Hotel will feature three
six-storey wings, providing convenient accommodation for guests
spending multiple days to enjoy all that we offer. We are thrilled
to have Lai Sun Development as a partner on the development of
the project; and with Marriott International providing operation
and management services, the hotel will gain worldwide exposure
to the 40 million members of the Marriott Rewards programme.
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Adventures in Australia will be unveiled to the public in early 2015
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The Ocean Park Station of the upcoming MTR South Island
Line will be themed after the Park’s marine elements
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Equally exciting are the major milestones achieved for the Tai Shue
Wan waterpark project, a facility that will bring back to Hong Kong
a favourite pastime, with access extended to all year round and
boasting the highest contemporary standards in hygiene and water
play fun. Offering 1.5 million in annual guest handling capacity, the
waterpark will significantly enhance our role as a community asset.
In light of recommendations made by the architectural consultant,
we modified the overall design of the facility to adopt a “terraced”
structure with cascading pools. This new design takes advantage
of the existing slope conditions of the site, thus minimising the
amount of excavation and structural support required, while better
integrating the facility with the natural surroundings. Moreover,
the new design significantly reduced the need to disturb natural
habitats and wildlife in the area.

In anticipation of the completion of the MTR South Island Line, our
design and planning team worked with the MTR Corporation on the
theming of the Ocean Park Station, thereby extending the Ocean
Park experience to guests who will be arriving or departing by rail.
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Opportune Adjustments Produced
Outstanding Performance

During this past year of exciting beginnings, we welcomed a total
of 7.6 million guests, the second highest mark in our 37 year history,
which resulted in a new high in revenue of HK$1,968.6 million,
including HK$599.9 million in in-park revenue and HK$1,368.7
million in admission revenue, a year-on-year increase of 7% and 6%,
respectively. The year ended with EBITDA and a surplus at HK$633.3
million and HK$96.0 million respectively, on cash flow of HK$652.5
million from operating activities.

These remarkable numbers belie a year of challenges. Not only
were our results dampened by one of the wettest summers (2013)
and month of April (2014) in Hong Kong’s history, the introduction
of China’s new tourism law in October 2013 also immediately
stunted the growth in group arrivals from the Mainland.Nevertheless,
we were able to sustain local and Frequent Independent Traveller
(FIT) attendance through strategic investments and promotions.
The seahorse exhibit paid off with extremely strong attendance
during the Easter period, while the new Halloween format proved a
major success with local families with children. Credit also went to
successful promotions targeting local guests and companies during
the summer, Halloween and Christmas periods. In order to meet a
significant increase in operating costs over the previous two years
as a result of inflation and newly launched attractions, we had to
adjust admission prices this past year. Nevertheless, we are gratified
that our guests continued to find great value for money in each
Ocean Park ticket.

To bolster our appeal to visitors from outside markets, we conducted
studies at 17 cities in the Mainland and across Asia to better
understand our brand penetration, and made promotional visits to
Guangzhou, Xiamen, Beijing and Jakarta to keep local media and
tourism trade partners informed of our latest offerings and future
development.We also continued to extend our leadership in engaging
the public through social media by establishing our presence in new
popular digital channels, including LINE and WeChat.

Another core strength was our relationship with key business
partners, including Bossini, Blue Girl Beer, Jetstar Airlines, M&M’s
and Yahoo! Hong Kong, all of which contributed to the success of
our Halloween Fest last year. Besides partners
on seasonal events, we also value long-term
relationships, epitomised by the ones we enjoy
with Australia and New Zealand Banking Group,
Haagen-Dazs, Kee Wah Bakery, Swire Coca-Cola
and Volkswagen.
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Seasonal Events Bolstered
by International Talent

A running theme in the success of our “Big 5” seasonal events was
securing international talent to offer our guests exciting spectacles.
For our Summer Splash event, we engaged a strong cast of
international performers to present an aerial musical comedy on
the external wall of our Polar Adventure attraction. Other highlights
for the summer included a large-scale indoor water gun attraction
and an eight-metre tall water slide. To anchor our first-ever all day
and night Halloween celebration, we brought to Hong Kong the
award-winning sculptor Ray Villafane and his team to create the
city’s largest-ever pumpkin sculpture and host demonstrations and
workshops, giving our guests a taste of an important Western
tradition. We also introduced a unique smartphone app that
conveniently arranges itineraries for our guests to minimise their
queuing time for some of the attractions. With 80% of our guests
who used the app being satisfied with the tool, we have gained
significant confidence in further developing this technology to
enhance guest experiences going forward.

During Christmas, we staged an aerial spectacular performed by an
acrobatic troupe from Australia. Choreographed specifically for
Ocean Park, Aqua Voyage conveyed the importance of marine
conservation through an inspiring adventure story. We also launched
two new presentations at Ocean Theatre and Whiskers Theatre
respectively and kicked-off our multi-year “Blue Matters” movement
to promote debris-free oceans. Aqua Voyage proved so popular that
it was carried over to the Chinese New Year period, offering a
wonderful contrast in acrobatic styles opposite performances by the
internationally renowned Xian An Zhishun Percussion Troupe.

BRERRAOBGHABEF

TAFEHEBTHEATWMERD  IHIDRK
BEIBBRSTRBAZRBEYRE - ZF
[EKig] B RIFRISDEIRBERERES -
EIXBRM ]IS EREERE S BHER
RNANSLEE  HiErEBEBEARR
EAGKEERSENKNERBKS -
EFEBAERUZEHAEARITERREE
REEHS  BEEKRENEE /I KED
Ray Villafane R HE X H 2K EE - NER /L
RIORERFIEL > BRAIGEHAMNE PLUIKRE
ROOB/NEZMER - BHBEAEROOHONES
Y@ - BPIBHB SR [IBIRRIEETBTHE
NFHELN  RBAZREGTE  KXBREILH
SHNHRABFRE - SE\WNNBRETRR
FZEANIEE - SRMAVBRAREBEENBEA
NEABEEL -

RRMHBE - KEEMNVERREKXEFIR
BERERBEFNNEFNS [UBESK] - B8
EZPANBFEERIKE - SHEE#EBFAR -
BAXRIBEASZ N BEBES ] D8 E&
EHOBFERENS  ERERBHEFNIHIL
EREIES SHEROBFIURNERIE -
BRM)BEK] AZE&N - RAKHELRE
REHT BFEHROPERTIRTELEM
EQH LR BBEATMEIRBHERTDH

MERFTREAS -




2

/

7

ay

With Chinese and Western Valentine’s falling on the same day in
2014, we hosted Hong Kong’s first-ever international speed dating
event, which attracted over 2,000 applicants from Australia, Japan,
the UK, USA, Canada and other parts of the world. For our Easter
event, we presented Hong Kong’s largest-ever exhibit dedicated to
seahorses and their relatives, and launched a new behind-the-scene
programme for guests to learn about the husbandry of spotted seals
in our Polar Adventure attraction.

Industry Leadership

As a leader in the diverse industries in which we operate, Ocean
Park continues to share our expertise with government and industry
bodies at local, national and international levels. For instance, our
Deputy Chief Executive Mr. Matthias Li served as Vice Chair of the
China Association of Amusement Parks and Attractions and held
leadership positions in the China Ropeway Association and the
National Aquatic Wildlife Association and its China Aquarium
Committee. Always committed to promoting industry exchange on
animal care and conservation, senior members of our zoological and
education team helped to organise the 3 Cross-strait Giant Panda
Conference, which was hosted by Ocean Park in September 2013.
Our senior management team also continues to take time out of
their busy schedule to share expertise and insights with local
businesses and students, overseas zoos and aquariums as well as
theme park associations, volunteering a total of over 750 hours
during this past year.
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During this past year of exciting beginnings, Ocean
Park welcomed a total of 7.6 Million guests,
the second highest mark in our 37 year history,
which resulted in a new high in revenue high of
HK$1,968.6 million.
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Investing in Our People and
Management Systems

Our talented staff remained a key differentiator for Ocean Park
among our regional counterparts. The latest evidence of this is the
fact that we were able to fill the executive director position for our
newly created Hotel and Hospitality division through an internal
transfer and draw from within our talent pool to fill two other key
executive director vacancies. Always focused on elevating the
capabilities of our staff, we not only offered extensive training
programmes throughout the year, but also developed a new course
this past year to improve leadership and HR capabilities within the
Park. In total, we conducted 37,900 hours of training during the past
year. Recognising the importance of work-life balance, our Staff
Social Club continued to organise a wide range of activities, such as
sports tournaments, interest classes and family excursions.

As part of our commitment to be an employer of choice, we
conducted interviews and focus groups to develop a compelling
Employee Value Proposition (EVP) specifically for Ocean Park. The
EVP is expected to enable existing and future employees to make
the emotional and intellectual connection between Ocean Park as
an employer brand and the overall brand positioning of the
company. Equally important, management at all levels can help
present Ocean Park as an employer of choice by aligning their HR
practices with the EVP.

Strong corporate governance and sophisticated management
systems form part of the “software” that enables our people to shine.
This past year, we revamped our Corporate Emergency Response
Plan to ensure our business sustainability in case of catastrophic
contingencies. To further improve on our industry-leading risk
management approach, we deepened our tracking of existing risk
registers and extended risk analysis to areas such as sustainability
and corporate social responsibility. We also made preparations to
strengthen the deployment of business analytics in the new fiscal
year. By analysing various data we collect, we hope to identify ways
to optimise guest experience and maximise business opportunities.
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Full Steam Ahead for Bright New Future

Looking ahead, the Adventures in Australia exhibit will be ready in
the new fiscal year for the first group of three koalas arriving from
South Australia to acclimate before meeting the public in early
2015. Our first-ever permanent indoor entertainment venue, with a
seating capacity of approximately 900, will be completed in time for
our 2014 Halloween event. In addition to supporting our seasonal
presentations, this multi-purpose venue can also be used for different
private and corporate functions.

As for our hotel and waterpark projects, the detailed design phase
of both will soon be completed. We also expect to issue the tender
for the Fisherman’s Wharf Hotel project in the new fiscal year. Our
Deputy Chief Executive Mr. Matthias Li will continue representing
the Park while acting as the Convenor for the Southern District’s Traffic
Management Liaison Group to help optimise traffic arrangements
around the vicinity of the Park property, such as by minimising the
impact on our neighbours during the construction period.

An Inspiration for ALl

All these exciting developments would be unimaginable back in 2003
when Ocean Park, along with the rest of Hong Kong, was still struggling
to find its footing in the wake of the devastating SARS episode. Looking
back, the Hong Kong SAR Government had found in Dr.Zeman not only
a visionary entrepreneur capable of leading the Board in overseeing the
development of Ocean Park into a world-class family travel destination,
but also a master of promotion who can reignite the community’s
enthusiasm for their People’s Park. Under his leadership, Ocean Park has
strengthened its unique positioning in combining theme park
entertainment, education and conservation advocacy, as well as a
community asset for family recreation. He was also widely recognised
for his creativity and humility by donning elaborate costumes to support
the launch of new attractions and the Park’s annual events, endearing
himself to the community as an indelible icon in Ocean Park’s history.

On behalf of the entire Ocean Park family, | would like to thank
Dr.Zeman for leading the Park in achieving one record after another and
offering a platform for over 2,000 staff members to showcase their
talents and contribute to Hong Kong as well as the industry.
To everyone at the Park, Dr.Zeman will always be a model of optimism,
cheerfulness and dedication. With Dr. Zeman generously agreeing to
continue his service to Ocean Park as Honorary Advisor of the Steering
Group on the Tai Shue Wan waterpark project, we look forward to further
benefiting from his creativity and international perspective.

| would also like to welcome the appointment of Mr. Leo Kung Lin-
cheng as the new Chairman of the Board. Having served as Deputy
Chairman since 2009 and chaired the Investment Sub-Committee, the
Audit Committee and the Development & Tender Committee,
Mr. Kung has contributed significantly to the redevelopment and
financial direction of the Park. His appointment ensures the continuity
of vision and purpose in the long term success of Ocean Park as a pillar
of tourism and a community asset for Hong Kong.
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Theme Park &
Entertainment Awards

FTHERRBRRERER

TripAdvisor
Certificate of Excellence 2014
Travelers’ Choice Award 2013:
Top Amusement Parks & Water Parks in Asia
Top Amusement Parks & Water Parks in China

TripAdvisor
2014F SHBE
R{T&21E2013 :
DMFETBELBENK LR
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*

2013 International Association of Amusement
Parks and Attractions (IAAPA) - Brass Ring Awards
Live Entertainment Excellence - Spirit Award
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Sales & Marketing Awards
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Yahoo! Emotive Brand Awards 2013
Top 3 Emotive Brand Award in Hong Kong
Top 3 Emotive Brand in the Entertainment Category
Top 3 Best Deals in Hong Kong

Yahoo! B%1& 53 h§ K3€2013
Yahoo! = KA BRI KR
Yahoo! = KB B KIE - INEIR%
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*

Hang Seng Management College
Junzi Corporation Survey
Exemplary Business Award
“Zhi” Award
Gold Award
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*

Reader’s Digest Trusted Brand 2013
Theme Park Category - Gold Award

BEXHIEEmEM2013
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*

2013 International Association of Amusement Parks
and Attractions (IAAPA) -
Brass Ring Awards
Digital Marketing

0135 BERBERERIRUNEE -
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*

Metro Daily - Metro Creative Awards
The Best Copy Line Ad
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TVB Most Popular TV Commercial Awards 2013
Most Popular Female Talent — Ms. Law Lan

TVB BBV ERESKEE2013
REBATERE - BELLT

Corporate Social Responsibility,
Sustainability and Other Awards

EERMEEE  THERERRMRE

Environmental Campaign Committee -
Hong Kong Awards for Environmental Excellence
Wastewi$e Label - Class of Excellence

RIRENEFE - FERESMWEE
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*

Environmental Protection Department and
the EcoPark Management Company
“Friends of EcoPark” Award
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*

Yan Oi Tong EcoPark Plastic Resources Recycling
Centre - Plastic Recycling Partnership Scheme 2013
NGO category — Champion
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*

U Magazine
U Green Award

U Magazine
BREReaRKE

*

Hong Kong Flower Show 2014
Unique Feature (Landscape Display) - Gold Award

BB RE2014
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*

Awards #RIE

HKSKH Lady MacLehose Centre -
Services for Ethnic Minorities Integration
Model Recognition Scheme
Award for Excellence (Company Category)
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*

Home Affairs Department
Friends of Social Enterprise Award Scheme 2013
Outstanding Mentor of Social Enterprise
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*

The Hong Kong Council of Social Service
Recognised as Caring Organisation continuously
for more than ten years
Barrier-free Organisation
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EEBBTFERIRIVERE] RE
mERLRSKE

*

Joint Council for People with Disabilities
Caring Employer 2013
BEEERKRE
2013FFERE

*

Hong Kong Tourism Board
Outstanding QTS Merchant Service Staff 2013
Bronze Award (Other Specialty Stores Category)
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*

Labour Department
Youth Employment and Training Programme 2013
The Most Improved Trainees Award
LN
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For the fiscal year 2013/2014, the second
year in our 10-year carbon reduction journey,
54,958 tonnes of carbon emission were
recorded, 3.4% less than the base year.
During the same period, we recorded a carbon

intensity of 7.2 tonnes per 1,000 visitors,
(o)
10.596 tess than the base year.
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As a responsible corporate citizen, Ocean Park is
constantly exploring new ways to enhance the
sustainable development of our business, our
community and our beautiful planet. Our efforts
are grounded in industry-leading standards in safety
and risk management, a standard-setting Carbon
Footprint Management Plan and a world-class
portfolio of community care programmes.

Green Approach to Development

For a theme park with a long heritage of service, keeping our

offering fresh and relevant often involves enhancing the
environmental sustainability of existing facilities. A case in point
was the creation of Shark Mystique from our Atoll Reef exhibit,
which allowed us to keep a legacy building that opened 37 years
ago along with the Park. In the process, we conserved valuable
resources while updating the facility with various green features,
including an energy-efficient gas absorption chiller system,
extensive use of LED lighting, and two skylights for letting in natural
light. Similarly, the Adventures in Australia exhibit is being
developed from an existing building by having an ETFE (ethylene
tetrafluoroethylene) roof added to enhance heat insulation and

natural illumination for the future koala residents.

For new facilities, we always endeavour to adopt environmental
and sustainable measures throughout the entire life cycle of the
development stages, from planning and design to construction and
operation as well as maintenance. This past year, in light of the
recommendations made by the architectural consultant for the
waterpark project, substantial modifications to the design were
made to better integrate the project with its natural environment
and dramatically reduce the need to excavate terrain or clear
existing vegetation - all while enhancing the structure as an iconic
architectural landmark.
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Hong Kong Awards for
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Adopting a “terrace” concept, the new design envisions a series of
platforms created along the slope of the hillside site to accommodate
various parts of the waterpark facility. This layout avoided the need
for large-scale excavation and the attendant loss of natural
environment, as well as minimised the amount of support structure
required. The new design also minimised the use of glazing or
transparent screening, thereby reducing bird collision risks. To
facilitate a more efficient design and construction coordination
process, we will adopt Building Information Modelling (BIM) to
avoid unforeseen clashes that could have generated unnecessary
work and construction waste. When choosing materials and
construction processes, consideration will be given to their eco-
friendliness, the resultant level of noise and vibration, and the
amount of waste material that needs to be disposed.

When it eventually opens, the waterpark will be a beacon of
efficiency through the extensive use of energy and water conserving
systems and measures, including lighting control management
systems; low energy consumption signs; low-flow shower heads;
heat exchangers for recapturing waste heat from the air-conditioning
system for pre-heating hot water; making optimal use of natural
ventilation and illumination; harvesting rainwater for irrigation or
cleaning purposes; and many more.

Our comprehensive approach to sustainable development stems
from our commitment to carbon care, which is concretely articulated
in an industry-leading Carbon Footprint Management Plan and led
by our Environment and Carbon Management Steering Committee.
Besides engaging all departments and staff to embrace carbon care
in terms of both physical infrastructure and operational culture,
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Waste management is another key dimension of
our work in caring for the environment.
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As part of the “Blue Matters” movement this past year, we introduced
an exclusive reusable bottle and increased the number of in-park
drinking fountains to help reduce the use of plastic bottles. Other
ongoing efforts to reduce waste generation included minimising the
distribution of drinking straws throughout the Park and encouraging
the use of personal containers when purchasing take-away food in
our staff canteens. We also tried to make waste less damaging to the
environment by using disposable items made with biodegradable
plastic, covering drinking straws, dining utensils, shopping bags,

food containers and more.

This past year, we Were awarded the “Class of Excellence” Wastewibe
label for our work in recycling and waste reduction for a sixth
consecutive year. Besides maintaining our existing recycling
programmes for paper, metals, plastics, cooking oil, rechargeable
batteries,computers and mooncake boxes, we have started collecting
used glass bottles for conversion into eco-paversatthe Environmental
Protection Department’s Eco-park since February 2014. As of June
2014, over 1,000kg of glass bottles have been collected and remade
into 6,000 pavers. Our continuous effort in recycling has resulted in
the collection of 200,000kg of paper, 200kg of metals and 15,000kg
of plastics. We were again awarded Champion (Non—government
organisation) under Yan Oi Tong’s Plastic Recycling Partnership
Scheme for donating all the collected plastic to the Yan Oi Tong
Charity Fund. We have also collected over 100,000kg of food waste,

which were converted into fish feed through a fermentation process.
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we have targeted to reduce our absolute carbon emissions by 10%
and carbon intensity (with the number of guests as the normalising
factor) by 25% by 2021/2022, with 2011/2012 as the base year. For
the fiscal year 2013/2014, the second year in our 10-year carbon
reduction journey, 54,958 tonnes of carbon emission were recorded,
3.4% less than the base year. During the same period, we recorded a
carbon intensity of 7.2 tonnes per 1,000 visitors, 10.5% less than the
base year. New attractions that opened after July 2012 are not
included in the base year and their carbon emissions are measured
and recorded separately by parallel reporting. For instance, since
Polar Adventure was recently developed with facilities that are
significantly more efficient and environmentally friendly, its 10-year
targets have been set at 5% reduction in absolute carbon emissions
and 15% reduction in carbon intensity by 2023/2024, with 2013/2014
as the base year.

Driving Marine Conservation
through Promotion and Action

As an ardent conservation advocate, we are committed to spreading
environmental awareness through education and action. The launch
of our “Blue Matters” movement has enabled us to put a strong
focus on marine conservation by integrating our many recurrent
activities. For World Oceans Day, we invited close to 300 fishermen
and their families to take part in a series of free seminars, upcycling
workshops and exhibitions at the Park to deepen their appreciation
of the co-dependence between their livelihood and the health of
the oceans. We also stepped up our work in helping clear local
beaches of debris by participating in the International Coastal
Cleanup for the tenth year in November 2013, the Coastal Watch by
WWEF-HK in May 2014 and supporting the Environmental Protection
Department’s ongoing Clean Shorelines Campaign. For a sixth
consecutive year, we participated in the Green Carnival by hosting
an educational game booth to convey messages about protecting
the oceans and reducing marine debris through fun-filled games.
We also collaborated with Green Council to host a Green Hunt at
Ocean Park as an engaging way for 100 university students to learn

about protecting the environment.
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World-class Community Care

For Ocean Park, serving the local community is no less
important than helping Hong Kong welcome inbound
tourists. Not only do we offer special promotional discounts
for local residents, we also take pride in maintaining the
largest portfolio of community care programmes among
comparable theme parks worldwide. Not only do we let all
local residents gain admission for free on their birthday,
we also offer free entry to local senior citizens and holders
of the registration card for people with disabilities (and
half price for one care provider),and HK$20 admission for
individuals and members of families receiving assistance
from the Comprehensive Social Security Assistance (CSSA)
Scheme. During the 2013/14 fiscal year, over 460,000
Hong Kong residents enjoyed complimentary or

generously discounted admission to Ocean Park, resulting in a

benefit equivalent to over HK$130 million to the community.

Always looking for ways to serve people with disabilities, we
updated our service guidelines to better educate frontline staff on
how best to assist guests with disabilities. We also made a significant
investment to retrofit accessibility infrastructure when converting
the previous Atoll Reef exhibit into the new Shark Mystique,
including building a new annex to house an elevator for the
wheelchair-bound. In addition, we supported the International Day
of Persons with Disabilities (IDPD) for the 21 consecutive year.
Last year, we invited nearly 7,000 Registration Card holders and
their families and friends to enjoy a day at the Park.

Committed to being an employer of choice, not only do we employ
dozens of persons with disabilities, we also launched a new trainee
programme in collaboration with other NGOs this past year to
provide employment and training opportunities for people with
disabilities. A total of 12 trainees with various forms of disability
were recruited and deployed in different departments. After going
through the nine-month programme, graduates will be considered
for long-term employment.

Being Hong Kong People’s Park, we continued to help local charities
raise fund for community betterment. This past year, we held our
annual Halloween charity event during daytime and helped The
Community Chest of Hong Kong, a venerable local charitable
organisation that supports the needy through 157 member social
welfare agencies, raise HK$1.3 million. We also made available our
facilities to support the Joyful (Mental Health) Foundation’s charity
run for a second year. The event attracted over 1,000 runners to help
raise funds and awareness of the importance of maintaining mental
health through exercise.
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Having supported the Development Bureau’s work on Sichuan
reconstruction after the 2008 earthquake, we were appointed by the
HKSAR Government this past year as the Administrator of the
Sichuan-Hong Kong Wolong Post-Reconstruction Collaboration to
help manage and monitor over 20 collaborative projects. Through
various capacity building efforts, these projects aim to help local
residents make the most of the new infrastructure to improve their
quality of life and contribute to giant panda conservation.

High Priority on Safety and Risk
Management

Ocean Park’s award-winning theme park experience consists of the
highest level of health and safety standards for our guests and staff.
While consistently achieving an industry-leading rate of reliability,
we continued to engage amusement ride specialists from the United
States to conduct safety audits on ride operation and maintenance,
seasonal attractions and overall park operations. Equally important,
not only are all relevant staff members required to achieve Ride
Operator Certification, five of our senior staff members have received
“Competent Person” certification from Electrical and Mechanical
Services Department (EMSD), giving them the qualification to provide
licensing training to new staff members and refresher courses for
existing staff. To build team spirit and staff awareness, we held our
“Environmental, Safety and Conservation Quiz” for a seventh year,
with 32 teams competing for cash awards and travel vouchers.

Since 2006, we have in place an industry-leading Enterprise Risk
Management (ERM) system to manage our risk profile in areas
ranging from corporate strategy,zoological operations to ride safety
and more. Outside risk specialists regularly meet with management
to extend and update our risk profile to ensure relevant risks have
been sufficiently captured. We also revamped our Corporate
Emergency Response Plan to better reflect operational needs.

Always keen to advocate for safe operations and ERM practices
among industry peers, we supported the first-ever Amusement Park
Safety Forum organised by the China Association of Amusement
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Parks and Attractions (CAAPA), receiving over 100 delegates at
Ocean Park on the last day of the four-day event. We also joined
hands with the China Ropeway Association (CRA) to organise a
seven-day technical visit/seminar, giving us a chance to share our
expertise and experience in operating our cable car and funicular
train system. Our Deputy Chief Executive Mr. Matthias Li also
continued to serve as the Chairman of the Safety Sub-committee of
International Association of Amusement Parks and Attractions
(IAAPA), Asia Pacific as well as the Chairman of the Safety Committee
of CAAPA.

As Ocean Park progresses in its transformation into an international
resort, we will continue to find more and better ways to care for
the planet and the community and take health and safety to ever
higher levels.
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Ocean Park received over 100 delegates in support of the first-ever Amusement Park
Safety Forum organised by the China Association of Amusement Parks and Attractions
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Ocean Park has continually kept the content of
educational messages fresh and relevant by
developing engaging presentations, adopting the
latest technology and empowering a team of
passionate educators with extensive training. Our
goal is to make every visit to Ocean Park an
educational experience that results in better
informed choices in everyday life, which in turn
translate into positive impacts on the natural world
around us.

New Messages and Modes of Presentation

This past year marked the launch of our three-year “Blue Matters”
movement, an umbrella programme that brings together existing
and new educational exhibits and presentations as well as
community initiatives to instil marine conservation awareness and
inspire action. For instance, the movement’s themes of sustainable
seafood and marine biodiversity are featured in the newly launched
Shark Mystique. Through the course of taking in the beauty of our
wide variety of sharks and rays, guests were provided with extensive
information on the history, biology and behaviour of sharks, with the
aim of dispelling myths about threats they pose to humans. In
addition to engaging our guests on an emotional level to say no to
shark fin, a movement the Park started in the mid-90s, we also
presented the scientific significance of the role sharks play in
maintaining marine biodiversity and the importance of conservation.

Yy
ClPE Fiyes

BLUE MATTERS

“Blue Matters” movement

Using existing and new educational exhibits
and presentations to feature key themes such
as sustainable seafood and marine biodiversity
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The modes of our presentation are as diverse as our messages,
which are delivered not only through traditional graphical and
textual displays, but also in the form of cutting-edge exhibits. For
instance, one of the installations in Shark Mystique innovatively
combined a transparent touch screen with a 3-D model to take
guests on an interactive exploration of the physiology of sharks. We
also developed a wide variety of games to engage guests of different
ages, including one that teaches players how to prepare a substitute
for shark fin soup.

The latest technology is also featured in the newly refurbished
Ocean Theatre, the venue for our new “Ocean Wonders” presentation
launched under the “Blue Matters” movement. To enrich the
educational value of our ever-popular dolphin and sea lion
presentation, we installed two new LED video walls to display the
behaviours of dolphins in the wild as our animal ambassadors go
through similar motions. The new installation also enabled us to
add messages in diverse languages in the presentation, thereby
expanding the reach of our advocacy to guests from different
nationalities and origins.

Another technology-based initiative to strengthen our educational
platform involved extending the incorporation of QR (Quick
Response) codes from animal-related display panels to our guide
map and various retail products. By scanning the QR codes with
their smartphones, guests can readily access animal fun facts,
making a stroll in the Park akin to browsing through a library.

Passionate Educators Engage
Diverse Audiences

In addition to our animal ambassadors and world-class facilities,
our team of over 60 talented and passionate educators is also a
differential strength that helps to define the educational experience
we offer. With academic backgrounds ranging from education,
communications to the sciences, our educators have received
training from the United States National Association for Interpretation
and the Association of Zoos and Aquariums (AZA) and continuously
upgraded their skills and knowledge through international
conferences where they can meet educators from other facilities
around the world. As a testament to our role as an industry leader,
our Senior Education Manager Ms. Isabel Li has been serving as the
president-elect of the International Zoo Educators Association
(IZEA) since 2012.

Besides bringing to life our messages through narrations and
demonstrations at various animal exhibits, our educators lead close
to 20 guest programmes, including animal encounters and behind-
the-scene tours. New programmes added this past year included:
Honorary Rainforest Animals Keeper programme and Seal Habitat
Walk & Talk. For our annual pass holders, we launched the exclusive
My Animal Fun Time series, which offers animal encounters, hands-
on experience and guided tours.
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Corporate training is another area where our educators have
unfailingly shone. This past year, we launched a new programme
entitled “Pedal for Power”, which requires participants to find bike
parts scattered around the park before assembling them and
learning to generate electricity by pedalling. The goal is to raise
awareness of electricity conservation and renewable energy. Now
offering four programmes in total, Ocean Park has increasingly
become a corporate training venue of choice. During the period of
2011-14, we have conducted over 100 training sessions, involving
over 7,000 participants from fields ranging from banking to law,
medicine, retail and the public sector. In 2013/14, the number of
participants taking part in training at Ocean Park recorded a 32%
increase over the previous fiscal year. Equally important, participants
have consistently given us extremely positive feedback on our
effectiveness in delivering their training objectives and raising
conservation awareness.

We continued to benefit from the guidance of the Education
Advisory Committee (EAC), which is chaired by Board Member
Professor Yvonne Sadovy and comprised of representatives from
local green groups and other relevant sectors. This past year, the
EAC reviewed the educational messaging of new exhibits and
presentations; two members of the EAC also joined the Park’s
senior management on a bench-marking trip to visit key zoological
education facilities in the United States. For a second year, we
engaged an independent research firm to conduct exit, and pre-
versus post-visit surveys to evaluate the effectiveness of our
messages in each exhibit. We were encouraged to learn that after
visiting Ocean Park, 97% of respondents agreed that they had the
responsibility to leave healthy ecosystems for future generations,
and the same high percentage agreed that they needed to help

protect animals.

Ocean Park has increasingly become aco
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benefited since 1992

Educational Courses for Local Students
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Education beyond the Park

Building on the success of programmes we deliver at local schools,
with over 1,200 students benefiting from their participation during
this past year alone, we piloted a project-based programme whereby
our educators would visit school campuses to guide students on
animal-themed study projects free of charge. Projects may involve
joining one of the existing courses, interviewing the Park’s animal
keepers or veterinarians and other special arrangements.

As part of our Blue Matters movement, we collaborated with the
Education Bureau this past year to hold creative drawing and
proposal writing contests for local students, tapping into their
imagination to help convey marine conservation messages. We also
created a new section on “Marine Debris” in our website to raise
public awareness and will launch a new mini website for Blue
Matters later in 2014.

To help raise awareness for the Park’s Animal Discovery Fest in April,
we installed a 20-foot high seahorse model at a local shopping
mall, along with a series of edu-taining displays on fun facts about
seahorses and tips on sustainable seafood. A documentary about
the life of seahorses was also played onsite to give the public a
multimedia encounter with these adorable species.

In the new fiscal year, we look forward to launching a new messaging
platform based on the concept of LOHAS (Lifestyle of Health and
Sustainability) at the Adventures in Australia, set to open during the
first quarter of 2015.
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Ocean Park’s mission as a conservation centre
ranges from practising world-class animal care
and husbandry to supporting and leading critical
research and conservation action in Hong Kong
and throughout the region.

Welcoming New Members to our
Family of Animal Ambassadors

As the first zoological facility outside North America to be accredited
by both the Association of Zoos and Aquariums (AZA) and the
Alliance of Marine Mammal Parks and Aquariums (AMMPA), Ocean
Park remains committed to providing the best possible care to our
animal ambassadors - sometimes even before they arrive at the
Park. In March 2014, our senior management joined members of our
zoological team on a visit to the Cleland Wildlife Park in South
Australia to meet the group of koalas, from which three will
eventually be selected to come to Hong Kong in the fall of 2014,
followed by a group of four to five koalas in 2015.Two of our animal
keepers were dispatched to Australia this year to learn about all the
intricacies of koala care and to build trust with the koalas before
accompanying them on their journey to Hong Kong. We were also
gratified that representatives of the Australian side were satisfied
with the progress of our facility and the eucalyptus browse farms

that have been developed to supply food for the koalas.
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Ocean Park also goes the extra mile to welcome new members from
within the Park - as when our animal ambassadors produce new
generations. This past year, we saw the miraculous hatching of a
king penguin chick from an egg that had dropped from the feet
of her parent, with 30% of the shell broken. Thanks to the timely
and attentive care of the animal keepers and veterinarians, the egg
was immediately transferred to an incubator, where the necessary
temperature and humidity levels were maintained for the embryo
to survive. After the team overcame a number of complications
during the hatching process, the penguin chick finally hatched on
21 July and was returned to her parents’ care the following day.
The chick, since named “Miracle”, continues to thrive at its home in
Polar Adventure.

This remarkable penguin hatching capped a particularly busy year in
our breeding efforts. Not only did we record our most productive
penguin breeding season, with a total of 21 penguin chicks hatched,
we also saw the birth of a harbour seal, a yellow-foot tortoise, two
dolphins, two pygmy marmosets, three spotted seals, seven zebra
sharks, eight Arctic foxes, a variety of frogs and seahorses, and many
more. With the launch of Shark Mystique, which boasts five times
the tank capacity as the previous shark exhibit, we will be able to
attempt breeding shark species of particular significance, including
the threatened ragged tooth shark.
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Conservation Begins with World-class Care

Bidding farewell to animals under our care can be just as heart-
warming as welcoming them. As part of our ongoing efforts to help
the Agriculture, Fisheries and Conservation Department (AFCD) care
for rescued and confiscated animals, we successfully nursed two
green sea turtles back to health before their release in November
2013. We again joined the AFCD in June 2014 to release four sea
turtles that we rehabilitated, including one adult and two juvenile
green turtles, and a juvenile hawksbill turtle. The three juvenile
turtles rescued from local waters between October 2012 and May
2014, suffered from various external wounds and internal conditions
when they arrived at Ocean Park. They were gradually rehabilitated
back to health, in which they were suitable for returning to the wild.
The adult male green turtle, affectionately called “Simon” by the
Park’s aquarists, was brought to Ocean Park as a baby for treatment
in October 2002. Over the course of 12 years, Simon had grown from
a 400g weakling into a 75kg reproductively mature adult ready to
support the propagation of his species in the wild. Through a study
initiated by the AFCD, the released turtles are tracked via satellite
tracking devices. According to the latest data, Simon migrated
northward during the summer of 2014.

Focused on enhancing our animal ambassadors’ quality of life, we
continued to raise the level of care by attempting medical
procedures seldom performed in other zoological facilities. These
included dental restoration for dolphins and cataract surgeries for
different bird species, including a Toco Toucan, a greater Eagle Owl,
two Scarlet Macaws and a Green-winged Macaw. This past year, we
also performed surgery on an aging sea lion to remove a mammary
tumour that was potentially life threatening. Moreover,we constantly
provide specialised care to our aging animals. In the case of our 35
year-old Jia Jia, the world’s oldest giant panda under human care, we
have supplemented her diet with easily digestible high-fibre foods
and developed a variety of enrichment programmes to help maintain
her level of activity.
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Did you know

Qur work as a conservation centre goes hand-in-hand with
the establishment and ongoing support for the Ocean Park
Conservation Foundation, Hong Kong (OPCFHK), whose work
in supporting and initiating conservation advocacy and action
continues to grow by the year. We regularly and consistently
donate to OPCFHK a portion of the Park's admission revenue,
panda merchandise proceeds, as well as a percentage of revenue
from F&B and animal encounter programmes. In addition, the
entirety of admission revenue from our annual Conservation
DEVALREWEL is donated to the Foundation. Since 2005, Park
guests have indirectly contributed a total of HK$84.4 million
to the Foundation, whilst direct contributions through donation

boxes and our Octopus donation mechanisms provided an
additional HK$3.5 million towards conservation. Inthe 2013/14
fiscal year, the Foundation received HK$13.1 million from Ocean

park and supported 44 wildlife conservation and scientific
projects in 12 countries, involving 30 species.
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OPCFHK has always taken a methodical and sustained approach to
funding meaningful conservation work. This past year, a funding
relationship that started in 2008 bore fruit as work by Birdlife Asia
and Zhejiang Museum of Natural History successfully attracted 90%
of the world’s Chinese crested tern population to breed on Jiushan
Islands National Nature Reserve in Zhejiang Province. At least 13
Chinese crested tern chicks have successfully fledged, a truly
remarkable result as this seabird species is critically endangered.
Another relationship that started in 2003 played a crucial role
by 2008, with the international recognition of the eastern Taiwan
Strait subpopulation of Chinese white dolphins as being “critically
endangered”. This resulted in an unprecedented government decision
in 2014, to designate up to 80% of the population’s habitat as part
of a wildlife sanctuary.

On the local front, OPCFHK continued to deepen its active involvement
in the conservation of dolphins, seahorses and horseshoe crabs. In
collaboration with the AFCD, OPCFHK’s Cetacean Stranding Response
Team attended to 43 cases of reported stranding in 2013/14,including
a live-stranded striped dolphin. The team also responded to and
identified the first reported local stranding of an Omura’s whale, which
measured 10 metres long. The Omura’s whale is a new species of
baleen whale that was only identified in 2003. This past year, the
Response Team supported an innovative project initiated by the Hong
Kong Polytechnic University and Tung Wah College to perform virtual
autopsy, also known as virtopsy, on stranded Chinese white dolphins
and finless porpoises prior to conventional necropsy. Using Computed
Tomography (CT) and Magnetic Resonance Imaging (MRI) to visualise
the internal structures of the animals in a 3-D matrix, a virtopsy can
provide additional information critical to diagnosing the cause of
death of stranded cetaceans.

During the past year, OPCFHK continued to survey local waters for
seahorse populations and perform tagging for long-term tracking.
The team surveyed 24 sites and sighted 16 seahorses, with 10 being
of suitable size to be tagged. OPCFHK also joined hands with AFCD
to survey and tag seahorses in Yan Chau Tong and Hoi Ha Wan
Marine Parks, which will enhance the comprehensiveness of the
tagging initiative. OPCFHK’s Juvenile Horseshoe Crab Rearing
Programme entered its fourth year, involving 30 participating local
schools and engaging over 33,000 members of the general public
through students’ lectures, programmes and activities. For local
university students passionate about conservation, OPCFHK offered
them valuable fieldwork experience across Asia for a tenth year
through its University Student Sponsorship Programme, sponsored by
Dr. Allan Zeman, Ocean Park’s Chairman from 2003 to 2014. A total of
34 students took part in 16 trips spanning six countries.

OPCFHK’s

Seahorse Tagging Initiative
BBBFXNARREER
BRRESTE
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Reinforcing its role as a conservation advocate, OPCFHK launched
the “Speak Up For Our Oceans” public awareness campaign to
promote marine conservation. The campaign involved Ms.Judy Chen,
Foundation Chair of OPCFHK, Dr. Allan Zeman and three local
celebrities presenting delightful “animal-ipstick” performances for
an engaging television advertisement.

Sharing Our Passion and Expertise

Keen to promote industry exchange, Ocean Park was honoured to
play host in September 2013 to the third Cross-Strait Giant Panda
Conservation and Education Conference, held in Hong Kong for the
first time. Attended by about 100 experts from close to 40
organisations concerned with giant panda care and research, the
event facilitated the sharing of experience on giant panda care and
conservation. During the past year, staff from our zoological division
had the opportunity to collaborate with the Institute of Hydrobiology
in Wuhan on an initiative to apply Ocean Park’s expertise in diverse
areas, including husbandry training, artificial insemination and care
of neonatal cetaceans, live stranding protocols and more. Members of
our zoological staff also attended the First National Indonesian
Marine Mammal Stranding Workshop, a three-day event held in Bali,
to provide training for local responders to marine mammal strandings.

We also enabled our zoological staff to offer care to needy animals in
other parts of the world. One of our veterinary nurses travelled to
Indonesia to assist the International Animal Rescue Center with 238
slow lorises that had been confiscated from illegal poachers and to
support their release into a national park. Our chief veterinarian
visited Cambodia again to check on an elephant with a deformed foot
that he had been treating over the past few years at the invitation of
a local NGO. Members of our veterinarian staff also assisted a
Mainland oceanarium with an illness in its beluga whale collection
and offered them advice on medical care and husbandry.

Looking ahead, we are eager to welcome the first group of koalas
destined for Hong Kong and prepare them to inspire guests from
around the world to help make a difference to wildlife and habitats
by taking action in their daily lives.
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Ocean Park hosted the 3 Cross-strait Giant Panda Conservation and Education Conference
held in September 2013 in Hong Kong for the first time
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Animal Vital Statistics EMHESTES
Changes in Ocean Park’s Animal Collection from 1 July 2013 to 30 June 2014
TE—=—FCHR—BE_E-NFEARB=1t8RBFLABEYHR
Marine Terrestrial
Mammal Mammal Bird  Reptile ~ Amphibian Fish
BEBILE ELBILE S|E ITE MR ==E
No. of Animals as at 1 July 2013
YR (BE—=——FtE—0) 61 53 1,169 83 59 10,752
Births'
e 6 11 26 1 11 173
Other Acquisitions®
TEDN 0 8 0 0 0 1,622
Mortalities®
A 1 8 77 15 17 989
Other Dispositions*
e B 2 0 2 247 2 0 333
No. of Animals as at 30 June 2014
BYRN(EE B NEAB=10) 66 62 g71. o7 >3 11,225
Mortality Period
S RFER D 48
Within Quarantine
R P 0 0 0 0 0 231
Within 30 Days of Birth
H1 t 4 30K 9 ! 2 5 0 0 2
In Collection
BN 0 6 74 15 17 756
Total
e 1 8 77 15 17 989
The Reporting Principles for the Animal Vital Statistics have been revised in fiscal year 2013/14to JEHFABRR_F— =2 _ S NYBRFEBT BRI T [HERI ] -

include births and other acquisitions of animals in the statistics at the time these take place,
rather than after a relevant quarantine period. The revision has been made in order to align
the disclosure of all Animal Vital Statistics with the reporting requirements of the Agriculture,
Fisheries and Conservation Department.

Due to the adoption of the revised Reporting Principles, the starting figure in the “Fish” category for
fiscal year 2013/14 is higher than the ending figure reported for the same in fiscal year 2012/13.
This relates to 4 goldfish which were held in quarantine at 30 June 2013 (and so not reported as
acquisitions in fiscal year 2012/13). If the revised Reporting Principles had applied for fiscal year
2012/13, the 4 goldfish would have been recorded as acquisitions during that year.

Notes:

. In-Park births included 2 Indo-Pacific bottlenose dolphins, 1 harbour seal, 3 spotted seals, 8 Arctic
foxes, 2 pygmy marmosets, 1 southern two-toed sloth, 19 gentoo penguins, 1 king penguin,
1 southern rockhopper penguin, 1 pied crow, 2 blue-crowned laughingthrushes, 1 purple wood
pigeon, 1 spotted dove, 1 yellow-foot tortoise, 10 red eye tree frogs, 1 splash-backed poison frog,
65 goldfish, 16 seahorses, 75 pipefish, 10 bamboo sharks and 7 zebra sharks.

[N

N

. The Park’s other acquisitions include adoption of 2 Arctic foxes confiscated by the Agriculture,
Fisheries and Conservation Department, 6 laboratory rats for the educational show at the bird
theatre, and 1,622 fish via purchases, donations and collection.

w

. The one mortality for marine mammals was an Indo-Pacific bottlenose dolphin calf that
succumbed to an infection arising from complications during birth. The Park also lost 1 capybara
due to acute caecitis; 5 rats living to their expected longevity; 2 Arctic fox pups that were
consumed by their mother (filial cannibalism); 77 birds, including one gentoo penguin due to
pulmonary congestion; 15 reptiles due to infection and old age; and 17 amphibians, including 1
captive bred Chinese giant salamander, gifted to the Park by the National Aquatic Wildlife
Conservation Association, which succumbed to a chytrid fungal infection and others involving
captive bred frogs that failed to thrive shortly after metamorphosis. Apart from 2 Chinese
sturgeons and 6 scalloped hammerhead sharks, the majority of the fish lost over the past year
were due to natural causes: small-sized fishes such as goldfish, tetra, razorfish, milkfish, fusilier
and cardinalfish were lost near the end of their natural lifespan of approximately 2-4 years; while
a few specific species were impacted by infection during quarantine.

4. Other dispositions included 2 red-handed tamarins donated to a zoo in Singapore; 247 birds
donated to the Shek Kwu Chau Treatment and Rehabilitation Centre and the Leisure and Cultural
Services Department, Hong Kong SAR; 2 sea turtles released to the sea; 1 Napoleon fish donated
to an aquarium in Japan and 332 fishes due to monthly stock adjustment.

The data in the Animal Vital Statistics table for the year ended 30 June 2014 above has been verified
by an independent third party, Deloitte Touche Tohmatsu, in accordance with Hong Kong Standard on
Assurance Engagements 3000, ‘Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information” (‘HKSAE3000”) issued by the Hong Kong Institute of Certified Public
Accountants. Deloitte Touche Tohmatsu’s conclusion is as follows: “Based on our review procedures
outlined in the detailed assurance statement, nothing has come to our attention that caused us to
believe that: 1) the subject matter disclosed in the above Animal Vital Statistics table has not been
prepared, in all material respects, in accordance with Ocean Park’s stated reporting principles, and 2)
that relevant sections in the Annual Report relating to the subject matter are not consistent with the
findings of our work”.

Please refer to http://www.oceanpark.com.hk/html/en/footer/corporate-information/assurance-report.
html for Deloitte Touche Tohmatsu’s detailed assurance statement and conclusion under HKSAE3000.
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Appointment of Capital Court Limited as the Successful Proponent of
the Ocean Hotel Project in May 2014
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Grand Opening of Shark Mystique, One of Asia’s Largest Shark Aquariums, in June 2014
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Ocean Park Summer Splash

p D Ocean Park Presents a Brand New, All Day and Night Halloween Fest
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Ocean Park Christmas Sensation
B NAREEFE 2 Ho Ho Ho

Animal Discovery Fest

Featuring Hong Kong’s
Largest-ever Exhibition
of Seahorses

4 ]2

Ocean Park Lunar ANIMAL DISCOVERY FEST
. N—
Lucky Fiesta
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Ocean Park Recorded the Second Highest Annual Attendance in the Park’s
37 Year History, which Resulted in a New High in Revenue
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Ocean Park Celebrated the Birthday of the Giant Pandas, Including the 35-Year-Old Jia Jia
who is the World’s Oldest Living Giant Panda under Human Care, in August 2013

BEARR_S—=95/\ERENARERBENLED  EFRKE="1T0m% "
%Hl%kﬁTﬁﬁ?Bﬁ/fﬁ

Ocean Park Recorded the Most Productive Penguin Breeding Season with 21 Chicks Hatched
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Animal Celebrations

BYERES

Ocean Park Welcomed the Birth of a Harbour Seal, a Yellow-foot Tortoise,
Two Dolphins, Two Pygmy Marmosets, Three Spotted Seals, Seven Zebra
Sharks, Eight Arctic Foxes, a Variety of Frogs and Seahorses, and Many More
BFLREDE—-EE/BINEMESE MEBBRKW - €30B3
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Halloween Fest Charity Day Raised HK$1.3 million for The Community Chest of

Hong Kong in September 2013
_E—=FNREMmY (

1

Ocean Park Welcomed Close to 7,000 Guests
with Disabilities and Their Friends and
Families to the Park for Free on the
International Day of Disabled Persons in
November 2013
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Ocean Park and Department of Health
Promote Joyful Fruit Month in March 2014
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Ocean Park Hosted Hong Kong’s First

Cross-Strait Giant Panda Conference

in September 2013
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Ocean Park Nursed Two
Green Sea Turtles Back to
Health Before their Release
in November 2013
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Promoting
Debris Free
Oceans

Launch of the Three-year
“Blue Matters - Promoting
Debris Free Oceans”
Movement in December 2013
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Four Sea Turtles which Ocean Park Rehabilitated Including
One Adult and Two Juvenile Green Turtles, and a Juvenile
Hawksbill Turtle Were Released Back to the Wild in June 2014
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Ocean Park Continues its Support to International Coastal
Cleanup for the 10* year
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™

8" June

In Support of the World Oceans Day, Close to 300 Fishermen and Families Were Invited
to Enjoy a Day at Ocean Park and Learn about Ocean Protection in June 2014
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We have audited the financial statements of Ocean Park Corporation (the “Corporation”) set out on pages 56 to 95, which
comprise the balance sheet as at 30th June 2014, and the income and expenditure account, statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Board Members’ Responsibility for the Financial Statements

The Board is responsible for the preparation of financial statements that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and the Hong Kong
Ocean Park Corporation Ordinance 1987, and for such internal control as the Board determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with the provisions of the Hong Kong Ocean Park Corporation Ordinance 1987 and for no
other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers interal control relevant to the Corporation’s preparation of financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the Board, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements give a true and fair view of the state of the Corporation’s affairs as at 30th June 2014

and of its surplus and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Hong Kong Ocean Park Corporation Ordinance 1987.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25th September 2014
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Non-current assets JERENEE

Property, plant and equipment Yz - HeEs MR

Club debenture SATES

Current assets mENEE

Inventories ER =y

Trade and other receivables B 5 N E A UK

Current account with HFE R RETES
Ocean Park Trust Fund R RBRIA

Financial instruments SRT A

Bank balances and cash IRITERIIRE

Current liabilities REBER

Trade and other payables B 5 REMERK

Deferred income EIEUA

Commercial loans [EEI=EN

Current account with Y F A ABETES
Ocean Park Trust Fund AR RBRIE

Net current assets REBEEFE

Non-current liabilities FEREERT

Government subordinated loans BB E R &
and Commercial loans EEI=EN

Interest payable on Government BB E R
subordinated loans JESFIE

Financial instruments ST HE

Net assets BEEE

Financed by: A&KR :

Capital fund BERES

Accumulated surplus RiEA%

Hedging reserve R

Revaluation reserve EHFEE

Mr. Leo Kung Lin-cheng, BBS, JP LSRR, BBS, JP
Chairman B

The notes on pages 62 to 95 are an integral part of these financial statements.
FO2EF5E MM B AN ImKR N —EBH ©

Notes

B &E

10
11

12

13

13

13
10

14

2014 2013
HKS$ million  HK$ million
BEEET ASEBEST
5,336.4 8,188
2.7 2.6
5,339.1 5,315.9
105.4 87.3
51.2 44 1
15.5 —
5.0 12.0
2,117.5 1,987.6
2,294.6 2,131.0
346.7 278.9
144.9 112.8
227.5 227.5
- 0.6
719.1 625.8
1,575.5 1,605.2
4,270.0 4.367.5
558.8 464.0
177.3 203.6
5,006.1 5,035.1
1,908.5 1,786.0
475.0 475.0
1,608.7 1,512.7
(177.3) (203.7)
2.1 2.0
1,908.5 1,786.0
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Revenue WA

Operating costs KE AR

Surplus from operations BERER

Depreciation and loss on disposal P& K g

Finance costs &R

Strategic review and redevelopment expenses FEtRa RERER
Funding from Ocean Park Trust Fund kBT AEGEREENESR
Net operating surplus CERRTFE

Investment income KEWA

Surplus for the year AEERR

The notes on pages 62 to 95 are an integral part of these financial statements.

FO2EFBA MM EB AN B HREN —FD

2014 2013
Notes HK$ million  HKS$ million
iz EEEET A¥E8T
16 1,968.6 1,856.8
17 (1,335.3) (1,226.8)
633.3 630.0
(374.6) (343.4)
19 (188.7) (190.5)
20 (6.0) (4.9
20 6.0 4.9
70.0 96.1
21 26.0 31.1
96.0 127.2
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Surplus for the year

Other comprehensive income

ltems that may be subsequently reclassified
to profit or loss:

Change in fair value of club debenture
Cash flow hedges

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 62 to 95 are an integral part of these financial statements.

FO2EFBENMEBAMBHREN—#2 -

KEERR

Ripm A
B TR EN HAE
A25 2 AR
BFEHOATES

BRE s
FEERMES KR
FEEEFESWE

2014 2013

Note HK$ million HK$ million
rE HEEERT £¥EET
96.0 127.2

0.1 0.2)

15 26.4 130.5
26.5 130.3

122.5 257.5




Balance at 1st July 2012
RZZE—_F+HA—B&A
Surplus for the year

FEBH

Other comprehensive income
Hitbm &z

Change in fair value of club debentures
SMESFNA T EE

Cash-flow hedges

W IME

Total comprehensive income for the year

FEEEFESWE

Balance at 30th June 2013
R-ZE—=FA=1+H&®

Balance at 1st July 2013
RZT—=F+tHA—H&&#
Surplus for the year

FERR

Other comprehensive income
HipZEus

Change in fair value of club debentures
EAEFNATES

Cash-flow hedges

e mEH

Total comprehensive income for the year

FEEBEAWE

Balance at 30th June 2014
R=T—NEA=1+H4%EH
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Capital Accumulated

Hedging Revaluation

fund surplus reserve reserve Total
HK$ million HK$ million HKS$ million HK$ million HK$ million
EXxEe ZREER HinikiE EfhfkiE 45t
EREER E¥EERn B¥SER E¥SEx E¥EER
475.0 1,385.5 (334.2) 2.2 1,5628.5
- 127.2 - - 127.2
- - - ©.2) ©.2)
- - 130.5 - 130.5
- - 130.5 0.2) 130.3
- 127.2 130.5 0.2) 057.5
475.0 1,512.7 (203.7) 2.0 1,786.0
475.0 1,612.7 (203.7) 2.0 1,786.0
- 96.0 - - 96.0
- - - 0.1 0.1
_ - 26.4 = 26.4
- - 26.4 0.1 26.5
- 96.0 26.4 0.1 122.5
475.0 1,608.7 (177.3) 2.1 1,908.5

The notes on pages 62 to 95 are an integral part of these financial statements.

FO2EFBA MM EB AN B HREN —FD
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Cash flows from operating activities
Net cash from operating activities

Cash flows from investing activities

Interest received

Purchase/construction of property, plant and equipment
Proceeds from sale of property, plant and equipment
Purchase of financial instruments

Proceeds from sale of financial instruments

Net placements of fixed deposits with banks with
original maturity over three months

Net cash used in investing activities

Cash flows from financing activities

Interest and other financing costs paid on Commercial loans
Drawdown of Government subordinated loans

Repayment of Commercial loans

Settlement of interest rate swaps

Net cash used in financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Exchange gain on cash and cash equivalents

Cash and cash equivalents at end of the year

The notes on pages 62 to 95 are an integral part of these financial statements.

Notes HK$ million

22

13
13
10

11

2014 2013
HK$ million
652.5 662.6
26.7 34 .1
(364.7) (250.8)
0.5 0.7
(5.0) -
11.7 82.0
(54.7) (203.8)
(385.5) (337.8)
(30.6) (33.8)
130.0 =
(227.5) (227.5)
(64.8) (68.6)
(192.9) (329.9)
74.1 (5.1)
112.5 117.3
1.1 0.3
187.7 112.5
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RETDRRAFRSE
MEFHNRERE
BEERENNSREMTEER
R EERR

BEREER
MR L BB
MEEHFRAFRE
BE&ERREFEWFEMNED)
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FRE

22

13
13
10

1N

2014 2013
EWEMT ABEET
652.5 662.6
26.7 34.1
(364.7) (250.8)
0.5 0.7
(5.0) -
11.7 82.0
(54.7) (203.8)
(385.5) (337.8)
(30.6) (33.8)
130.0 -
(227.5) (227.5)
(64.8) (68.6)
(192.9) (329.9)
74.1 (5.1)
112.5 117.3
1.1 0.3
187.7 1125
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General information

Ocean Park Corporation (the “Corporation”) is an independent body incorporated in Hong Kong under the Hong
Kong Ocean Park Corporation Ordinance 1987. The Corporation's principal activity is to manage and control
Ocean Park (the “Park”) as a public recreational and educational park. The address of its registered office is Ocean
Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in millions of units of Hong Kong dollars (HK$ million), unless otherwise
stated. These financial statements were approved for issue by the Board of Ocean Park Corporation on
25th September 2014,

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS”, which term collectively includes Hong Kong Accounting Standards (‘HKAS”) and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants and the requirements of the Hong Kong Ocean Park
Corporation Ordinance 1987. The financial statements have been prepared under historic cost convention, as
modified by the revaluation of financial instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Corporation’s
accounting policies. Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectation of future events that are believed to be reasonable under the circumstances.

The Corporation has adopted the following relevant revised accounting standards as of 1st July 2013:

Amendments to HKFRSs Annual improvements to HKFRSs 2009-2011 cycle

Amendments to HKFRS 1 Government loans

Amendments to HKFRS 7 Disclosures — Offsetting financial assets and financial

liabilities assets and financial liabilities

Amendments to HKFRS 9 Mandatory effective date of HKFRS 9 and
and HKFRS 7 transition disclosures

Amendments to HKFRS 10, Consolidated financial statements, joint arrangements and
HKFRS 11 and HKFRS 12 disclosure of interests in other entities: Transition guidance

HKFRS 10 Consolidated financial statements

HKFRS 11 Joint arrangements

HKFRS 12 Disclosure of interests in other entities

HKFRS 13 Fair value measurement

HKAS 19 (Revised 2011) Employee benefits

HKAS 27 (Revised 2011) Separate financial statements

HKAS 28 (Revised 2011) Investments in associates and joint ventures

HK(IFRIC*) — INT 20 Stripping costs in the production phase 1st January 2013

of a surface mine

* IFRIC represents the International Financial Reporting Interpretations Committee.
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2.2

Summary of significant accounting policies - continued
Basis of preparation - continued
The adoption of these revised Accounting standards has had no impact on the Corporation’s financial statements.

The Corporation has elected not to early adopt the following relevant new standards and amendments that have
been issued but are not yet effective as at 30th June 2014.

Amendments to HKFRS 10, Investment entities'

HKFRS 12 and HKAS 27
Amendments to HKAS 19 Defined benefit plans: Employee contributions?
Amendments to HKFRS 9 Mandatory effective date of HKFRS 9 and

and HKFRS 7 transition disclosures®
Amendments to HKAS 32 Offsetting financial assets and financial liabilities '
Amendments to HKAS 36 Recoverable amount disclosures for non-financial assets '
Amendments to HKAS 39 Novation of derivatives and continuation of hedge accounting’
Amendments to HKFRSs Annual improvements to HKFRSs 2010-2012 cycle*
Amendments to HKFRSs Annual improvements to HKFRSs 2011-2013 cycle?
HKFRS 9 Financial instruments®
HKFRS 14 Regulatory deferral accounts®
HKFRS 15 Revenue from contracts with customers®
HK(FRIC) — INT 21 Levies'

" Effective for annual periods beginning on or after 1st January 2014

2 Effective for annual periods beginning on or after 1st July 2014

8 Available for application — the mandatory effective date will be determined when the outstanding phases of
HKFRS 9 are finalised

4 Effective for annual periods beginning on or after 1st July 2014, with limited exceptions

S Effective for first annual HKFRS financial statements beginning on or after 1st January 2016

6 Effective for annual periods beginning on or after 1st January 2017

The Board of the Corporation believes the adoption of the above new standards and amendments will not result in
substantial changes to the Corporation’'s accounting policies except for certain presentational changes on the
financial statements.

Foreign currency translation

(a) Functional and presentation currency
ltems included in the Corporation’s financial statements are measured using the currency of the primary
economic environment in which the Corporation operates (“the functional currency”). The financial statements
are presented in Hong Kong dollars, which is the Corporation’s functional and presentation currency.

(o) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at balance sheet exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the income and expenditure account.
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Summary of significant accounting policies - continued
Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Subsequent
costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Corporation and the cost of the item
can be measured reliably. All other repairs and maintenance are expensed in the income and expenditure account
during the financial period in which they are incurred.

Depreciation is calculated to write off the cost or valuation of fixed assets over their estimated useful lives
as follows:

Depreciation period

Buildings 10 — 40 years
Plant and equipment 2 — 20 years
Exhibition animals 2 — 15 years

Projects in progress are not subject to depreciation. The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels
for which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds received, if any, with the carrying amount.
These are included in the income and expenditure account.

Financial instruments at fair value through the income and expenditure account

The Corporation classifies its investments as financial instruments at fair value through the income and expenditure
account. The classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial instruments at initial recognition and re-evaluates this designation at
every reporting date.

A financial asset is classified as a financial instrument if acquired principally for the purpose of selling in the short
term or if so designated by management. Assets in this category are classified as current assets if they are either
held for trading or are expected to be realised within 12 months of the balance sheet date.

Regular purchases and sales of financial instruments are recognised on trade-date — the date on which the
Corporation commits to purchase or sell the asset. Such financial instruments are initially recognised at fair value
and transaction costs are expensed in the income and expenditure account. Financial instruments are derecognised
when the rights to receive cash flows from the investments have expired or have been transferred and the
Corporation has transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of financial instruments, including interest and dividend
income, are presented in the income and expenditure account as investment income in the period in which
they arise.

The fair values of quoted financial assets are based on current bid prices. For unlisted securities without an active
market, the Corporation establishes the fair value by using valuation techniques including the use of recent arm's
length transactions and reference to other information that are substantially the same.
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Summary of significant accounting policies - continued
Club debentures

Club debentures are classified as available-for-sale financial assets and are carried at fair value with changes in the
fair value accounted for in a revaluation reserve in equity.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out method
with the exception of merchandise stock which are calculated using the weighted average cost basis. Net realisable
value is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

Trade and other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for impairment of trade and other
receivables is established when there is objective evidence that the Corporation will not be able to collect
all amounts due according to the original terms of receivables. The amount of the provision is the difference
between the asset's carrying amount and the present value of estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is recognised in the income and expenditure account within
‘operating costs’.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Employee costs

(a) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits
are accrued in the year in which the associated services are rendered by employees of the Corporation.
Where payment or settlement is deferred and the effect would be material, these amounts are stated at their
present values.

(o) The Corporation operates two defined contribution schemes, both of which satisfy the provisions of the Hong
Kong Mandatory Provident Fund Schemes Ordinance. Contributions to the schemes are recognised in the
income and expenditure account as incurred.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade and other payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.
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Summary of significant accounting policies - continued

Borrowings

Borrowings are recognised initially at fair value and are subsequently stated at amortised cost.

Provisions

Provisions are recognised when the Corporation has a present legal or constructive obligation as a result of past
events; itis more likely than not that an outflow of resources will be required to settle the obligation; and the amount
has been reliably estimated.

Revenue recognition and deferred income

Provided it is probable that the economic benefits will flow to the Corporation and the revenues and costs,
if applicable, can be measured reliably, revenue is recognised in the income and expenditure account as follows:

(a) Admission revenue
Revenue from admission tickets sold is recognised when tickets are accepted and surrendered by
the customer. Revenue from tickets sold for use at a future date is deferred until the tickets are surrendered or
have expired.
Revenue from annual passes is amortised evenly over the period of their validity.

(o) Sale of goods

Sales of goods are recognised when the goods are delivered to the customer; which is taken to be the point
in time when the customer has accepted the goods and the related risks and rewards of ownership.

(c) Interest income

Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to the
principal outstanding and rate applicable.

(d) Royalty fee income from concession operations

Royalty fee income from concession operations are recognised when operating service under the concession
arrangements are provided.

Research and development

Research costs are expensed as incurred. Costs incurred on development projects relating to the design and testing
of new or improved fixed assets are recognised as fixed assets where the technical feasibility and intention of
completing the fixed asset under development have been demonstrated and the resources are available to do so,
costs are identifiable and there is an ability to use the asset that will generate probable future economic benefits.
Such development costs are recognised as a fixed asset and amortised on a straight-line basis over the useful life
of the related fixed asset. Development costs that do not meet the above criteria are expensed as incurred.
Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue Ordinance.
Leases

The Corporation leases facilities where the risks and rewards of ownership are retained by the lessor and as such

classifies them as operating leases. Payments are made under operating leases are charged to the income and
expenditure accounts on a straight-line basis over the period of the lease.
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Summary of significant accounting policies - continued
Grants, donations and funding

The Corporation applies the principles of Hong Kong Accounting Standard 20 “Government Grants and Disclosure
of Government Assistance” ("HKAS 20”) in respect of grants, donations and funding received and receivable from
Ocean Park Trust Fund and Hong Kong Jockey Club Charities Trust (‘HKJC”). Amounts provided to the Corporation
relating to property, plant and equipment are deducted from the cost of acquisition in arriving at the carrying amount
of the assets. Amounts relating to other expenditure of the Corporation are credited to the income and expenditure
account when the related expenditure is incurred.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. These costs are
expensed in the income statement in the period in which they are incurred, except to the extent that they are
capitalised as being directly attributable to the acquisition, construction or production of an asset which necessarily
takes a substantial period of time to prepare for its intended use or sale.

Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are interrupted or completed.

Derivative financial instruments and hedging activities

The Corporation documents, at the inception of the transaction, the relationship between hedging instruments and
hedged items, as well as its risk management objectives and strategy for undertaking various hedge transactions.
The Corporation also documents its assessment, both at hedge inception and on an ongoing basis, of whether
the derivatives that are used in hedging transactions are highly effective in offsetting changes in fair values or cash
flows of hedged items.

As such the effective portion of changes in hedging derivatives that are designated and qualify as hedges are
recognised in equity.

Amounts accumulated in equity are recycled to the income and expenditure account in order to reflect the
effectiveness of the hedge position in the same period that the hedged item is taken to profit or loss. When the
Corporation’s hedges relate to the future purchase of fixed assets, the gains and losses previously deferred in
equity are transferred from equity and included in the initial measurement of the cost of the asset.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardiess of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Corporation
takes into account the characteristics of the asset and liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:

e |evel 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e |evel 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

e |evel 3 inputs are unobservable inputs for the asset or liability.
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Financial risk management

Financial risk factors

The Corporation’s activities expose it to market risk (including currency risk, cash flow and fair value interest rate
risk and price risk), credit risk and liquidity risk. The Corporation’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise potential adverse effects on the Corporation’s
financial performance. The Corporation purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Corporation under policies approved by the Board of Ocean Park Corporation
(the “Board"). The Board provides written principles for overall risk management, as well as written policies covering
specific areas such as foreign exchange risk.

(a) Market risk

(i)

(i)

i

Foreign exchange risk

The Corporation purchases items internationally and is exposed to foreign exchange risk arising from various
currency exposures. Foreign exchange risk arises from future commercial transactions. The Board has
established a policy to require the Corporation to manage this foreign exchange risk against the Corporation's
functional currency using forward contracts or by acquiring foreign currency at the date the purchase is
determined. Foreign exchange risk arises when future purchases are denominated in a currency that is not
in Hong Kong dollars.

The Corporation’s foreign exchange risk management policy is to hedge between 90% and 100% of
anticipated cash flows in each major foreign currency for the term of the contract.

The Corporation’s purchases are principally denominated in United States dollars and Hong Kong dollars.
As United States dollars is pegged to Hong Kong dollars, there is no significant impact to the surplus as a
result of fluctuations in United States dollars against Hong Kong dollars.

Price risk

The Corporation is exposed to price risk because investments held by the Corporation are classified at fair
value through the income and expenditure account. To manage its price risk arising from investments, the
Corporation diversifies its portfolio in accordance with the limits set by the Board.

The Corporation’s investments consist of fixed income securities. As at 30th June 2014, if the price of the
securities has increased/decreased by 10% with all other variables held constant, surplus for the year
would have been HK$0.5 million (2013: HK$1.2 million) higher/lower, as a result of increases/decreases of
these investments.

Cash flow and fair value interest rate risk

The Corporation’s interest-rate risk arises from long-term borrowings. The current borrowings for the Master
Redevelopment Plan (‘MRP”) are comprised of a HKSAR Government loan, which is issued at fixed rate,
and the Commercial loans which are issued at floating rates, while the borrowing for the Tai Shue Wan
Redevelopment (“TSWR”) is wholly a HKSAR Government loan which is charged at floating rate equivalent
to the interest rate of Government's fiscal reserves placed with the Exchange Fund.

These loans expose the Corporation to cash flow and fair value interest-rate risk. Alternatives to the HKSAR
Government loans for the MRP and the TSWR are not available to the Corporation. The Commercial loans
for the MRP and the HKSAR Government loan for the TSWR are currently charged at floating rates. Based
on the current low interest rate environment, the impact to the surplus or deficit of a shift in the interest rate
is considered not significant. The Corporation strives to arrive at an appropriate fixed rate environment and
the Corporation has entered into a number of interest rate swap contracts to mitigate of risk of fluctuation
of floating rate.
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3 Financial risk management - continued

3.1 Financial risk factors - continued

(b) Credit risk

The carrying amounts of cash deposits at banks, financial instruments, trade and other receivables and current
account with Ocean Park Trust Fund represent the Corporation’s maximum exposure to credit risks in relation
to the financial assets. Cash and bank balances are placed with banks with sound credit ratings to mitigate the
risk. All financial instruments purchased have sound credit ratings to mitigate the risk. For trade and other
receivables and current account with Ocean Park Trust Fund, the Corporation reviews the recoverable amount
of each debtor to ensure that adequate provision is made for irrecoverable amounts. The Corporation does not
hold any collateral as security.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities, the availability
of funding from an adequate amount of committed credit facilities and the ability to close out market positions.
The Corporation monitors its liquidity reserve (comprising undrawn credit facilities, financial instruments and
cash and cash equivalents) on the basis of expected cash flows.

The table below analyses the Corporation’s financial liabilities into relevant maturity groupings based on the
remaining period at the balance sheet date to the contractual maturity date. The amounts disclosed in the table
are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances, as
the impact of discounting is not significant.

Less than Between Over
1 year 1 and 5 years 5 years
HKS$ million HKS$ million HKS$ million
At 30th June 2014
Government subordinated
and Commercial loans 256.7 1,558.7 5,143.4
Trade and other payables 346.7 - -
Interest rate swap contracts 64.0 108.6 8.0
At 30th June 2013
Government subordinated
and Commercial loans 256.5 1,457.3 5,342.3
Trade and other payables 278.9 - -

Interest rate swap contracts 62.7 1354 8.3
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3 Financial risk management - continued

3.2 Fair value of the Corporation’s financial assets and financial liabilities that are measured at fair value
on a recurring basis

Some of the Corporation’s financial assets and financial liabilites are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are categorised (levels 1 to 3) based on the degree
to which the inputs to the fair value measurements are observable.

Sensitivity/
relationship of
Fair value as at Valuation Significant  unobservable
Financial assets/ 30th June 2014  30th June 2013  Fair value technique(s) unobservable inputs to
financial liabilities HK$ million HKS million hierarchy and key inputs input(s) fair value
Club debenture in Assets - 2.7 Assets - 2.6 Level 2 Reference 1o the latest N/A N/A
the balance sheet bid price quoted in
over-the-counter market.
Unlisted bonds Assets - 5.0 Assets —12.0 Level 2 Reference to the latest N/A N/A
classified as financial bid price quoted in
instruments in the over-the-counter market.
balance sheet
Interest rate swap Liabilities - 177.3 Liabiites—-203.6  Level2  Discounted cash flow. N/A N/A
contracts classified as Future cash flows are
financial instruments estimated based on
in the balance sheet forward interest rates
(from observable yield
curves at the end of
the reporting period)

and contracted interest
rates, discounted at
arate that reflects the
credit risk of various
counterparties.

There were no transfers between Level 1 and 2 during the years ended 30th June 2014 and 2013.

4 Critical accounting estimates and judgements

Estimates are continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16, the Corporation estimates the useful lives of property, plant and equipment in order
to determine the amount of depreciation expenses to be recorded. The useful lives are estimated at the time the
asset is acquired based on historical experiences, the expected usage, wear and tear of the assets, as well as
technical obsolescence arising from changes in the market demands or service output of the assets. The
Corporation also performs annual reviews on whether the assumptions made on useful lives continue to be valid.
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Property, plant and equipment

COST

At 1st July 2012
Additions

Transfer

Disposals and write-off

At 30th June 2013
Additions

Transfer

Disposals and write-off

At 30th June 2014

ACCUMULATED DEPRECIATION

At Tst July 2012
Provided for the year

Eliminated on disposals and write-off

At 30th June 2013
Provided for the year

Eliminated on disposals and write-off

At 30th June 2014

CARRYING VALUES
At 30th June 2014

At 30th June 2013

Plant and

Buildings equipment
HK$ million HK$ million

Exhibition Projects in
animals progress

Total

HK$ million HK$ million HKS$ million

3,079.5 3,402.6 9.6 743.2 7,234.9
0.2 31.6 - 167.5 199.3
393.5 463.4 18.4 (875.3) -
(41.1) (50.8) 0.7) - (92.6)
3,432.1 3,846.8 27.3 35.4 7,341.6
- 56.7 0.2 341.3 398.2

80.2 183.1 - (263.3) -
(24.6) (54.7) (1.3) - (80.6)
3,487.7 4,031.9 26.2 113.4 7,659.2
663.9 1,108.0 4.9 - 17768
114.9 2221 2.0 - 339.0
(40.2) (47.0) 0.3) - (87.5)
738.6 1,288.1 6.6 - 2,028.3
130.5 238.0 2.1 - 370.6
(22.7) (63.0) (0.4) - (76.1)
846.4 1,468.1 8.3 - 2,322.8
2,641.3 2,563.8 17.9 113.4 5,336.4
2,693.5 2,563.7 20.7 35.4 5,313.3

During the year, certain additions to buildings, plant and equipment of the Corporation were funded by Ocean Park
Trust Fund by an amount of HK$26.0 million (2013: HK$0.3 million). The cost of additions for the year is net of

this amount.
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Club debenture

Club debenture — at cost
Revaluation surplus

Inventories

Spare parts and other inventories
Merchandise
Catering

Trade and other receivables

Trade receivables
Prepayment
Interest receivables
Other receivables

EFfES

EFTES - AR
BEfh AR

FHEREMER
7

£

B 5 R H iR

B 5 UK
B
& LBURI) 2
H At R

2014 2013

HK$ million  HKS milion
BEEET AEBET
0.6 0.6

2.1 2.0

2.7 2.6

2014 2013

HK$ million  HK$ million
EBEEERT A¥EET
68.0 54.0

33.0 29.1

4.4 4.2

105.4 87.3

2014 2013

HK$ million  HK$ million
EBEEETT AEEESET
17.2 15.7

11.6 14.5

10.9 11.3

11.5 2.6

51.2 44 1

Trade receivables that are less than 90 days past due are not considered impaired. As of 30th June 2014, all trade

receivables are less than 90 days past due, and hence are not impaired (2013: Nil).

All the carrying amounts of trade and other receivables are denominated in Hong Kong dollars.

The carrying values of trade and other receivables approximate their fair values.

BRINNTANEZRRA I EREDHE R-T—NFNA=TH  AEEZRKFTOEBD
PRNTE RUEREFTR(ZT—=F: &)

ARRl 2B 5 REMBYGOREEGAEE BEEEN -

85 MEMRER A HEREEERS -
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Current account with B ARETEES
Ocean Park Trust Fund B4R BRIE

Current account with Ocean Park Trust Fund is unsecured, interest free, and repayable on demand.

HEFAEERESNERRERARELER - BAZ2KEE -

Financial instruments &RITH
2014 2013
HK$ million  HKS$ million
BEEET BA¥EET
Assets &E
Unlisted bonds JEETEKES 5.0 12.0
Liabilities =1
Interest rate swap contracts (Note 13(a)) R4 (KI7E13(@)
Balance at 1st July RNt A—B&s (203.6) (333.9)
Settlement of interest rate swaps FEFIRIQLY) 2 EE 64.8 68.6
Revaluation of interest rate swaps FEZIMIZANEBEER
(Note 15) (F$7E15) (38.5) 61.7
Balance at 30th June RANA=+tH#&% (177.3) (203.6)

The carrying amounts of the financial instruments assets are denominated in the following currencies:
ARRIZ @R T AEENREER NIEERER SN

2014 2013
HK$ million  HK$ million
EEERT BAEEET

Renminbi AR 5.0 12.0

The carrying amounts of the financial instruments liabilities are denominated in Hong Kong dollars.

ARRlzeMTARBAEEHEE -
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Bank balances and cash IRITHBRRIRE
2014 2013
HK$ million HKS$ million
EAREERT B¥EET
Fixed deposits with banks with original REHBEAE=@AZIIAT
maturity of three months or less RIERTTIE BRTE X 64.4 31.3
Cash at bank and in hand RITERRES 123.3 81.2
Cash and cash equivalents HERRESEEY 187.7 112.5
Fixed deposits with banks with original JREIEA R AB:E =& A
meaturity over three months RIERTTTE BRTE X 1,929.8 1,875.1
Bank balances and cash RITERIIRS 2,117.5 1,987.6

The effective interest rate on fixed deposits with banks with original maturity over three months is 1.41% (2013:
1.22%); these deposits have a weighted average maturity of approximately 354 days (2013: 349 days).

The carrying amounts of bank balances and cash are denominated in the following currencies:

REBAAEB=EANRITERFTRINERNER/IAME(ZE—=F : 1.228) - KEFEROTHREH
AA364H (ZF—=4% : 340H) -

AABRRITEB RIS NREEBENR T EE BEE BN
2014 2013

HK$ million  HK$ million
EBEEET ASEBESET

Hong Kong dollar P 1,794.4 1,661.4
United States dollar =TT 311.1 307.6
Renminbi AREE 11.9 14.5
Euro BT 0.1 4.0
Japanese Yen = - 0.1

2,117.5 1,987.6
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Bank balances and cash - continued IRITEB RIS - &

As at 30th June 2014, nil amount (2013: HK$4.0 million) of the Corporation's bank deposits are designated as
hedges of future purchases of the Corporation. The unrealised foreign exchange gain of HK$0.1 milion (2013:
HIK$0.2 million) is recognised in hedging reserve (Note 15).

As at 30th June 2014, the bank balances and cash of HK$2,117.5 million (2013: HK$1,987.6 million) are pledged
as security for the Commercial loans (Note 13(b)).

R=Z-—MERA=TA  ARAERLXRLSB/Y(ZT— =4 : BBA0TET) BRIETAERTHE
B < BI50.1 B BT RSAE U8 (—F—=4F + M50 28 Br) B RS BRIE (R 15) o

RZZF—MENA=1TH > NRBIABE2 117588 T(ZF—=F : B%1,987.6AETT) VIRTTHERN
R ERBEEERNER (HEE13(00) °

Trade and other payables ESRHERRRR
2014 2013
HKS$ million  HK$ million
BEEERT B¥EET
Trade payables =) ANEN 107.8 84.9
Accrued charges TEIRE M 214.2 179.7
Interest payable FETFI B 1.6 2.1
Advance deposits TEW IR 23.1 12.2

346.7 278.9

The carrying amounts of trade and other payables are mainly denominated in Hong Kong dollars.
The carrying values of trade and other payables approximate their fair values.

Included in trade payables is an amount due to Ocean Park Conservation Foundation, Hong Kong of HK$0.6
million (2013: HK$O.5 million) which is unsecured, interest free, and repayable on demand.

ARBIZE S MEMRMNROREESDAEE RBER BN -
B 5 LREMRNRO A HERKREERS °

ENERTBREEFEEFAEREESNERKIRERCAEBIL(ZT—=F : B¥05BET) - %A
RRBNERR - BrIRERERE -



86

13

Annual Report 2013 - 2014 ¥@BRES

Government subordinated

loans and Commercial loans

Government subordinated loans
(Notes (a) and (b))
Commercial loans (Note (a))

The amounts are repayable:
Within one year
More than one year but
not exceeding two years
More than two years but
not exceeding five years
More than five years

Less: Amount due within one year
shown under current liabilities
— Commercial loans

Amounts due after one year shown
under non-current liabilities

BT B ER R
[ZE J=¢

BB E R
(Pt 3 (a) K (o))
BEER (L)

EFERH0B R
— R
—& ) HE
TRRIBRISE
LA HE
TRRBRE
BBRE

BE  ISRBAE
- ARER R
—FREEFR

SIRIERB AR ZER
—FIREEFIR

2014 2013

HK$ million  HK3$ million
BEEET AEBEET
1,5617.5 1,387.5
2,980.0 3,207.5
4,497.5 4,595.0
2014 2013

HK$ million  HK$ million
EBEEET AEEESET
227.5 227.5

227.5 227.5
1,098.8 960.0
2,943.7 3,180.0
4,497.5 4,595.0
(227.5) (227 .5)
4,270.0 4,367.5
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Government subordinated loans and Commercial loans — continued

B BER R EEER - &

(@

Under the Master Redevelopment Plan (‘“MRP”), the Corporation was expanding the Park with an estimated
total cost of HK$5.55 billion introduced by phases over 5 years. The Corporation is funding these commitments
through the following:

HKSAR Government loan

With the approval of the Finance Committee of the Legislative Council on 16th December 2005, the HKSAR
Government is committed to providing to the Corporation a subordinated loan of HK$1,387.5 million for a period
of 25 years (matures in 2031) at a fixed interest rate of 5% per annum on the cumulative outstanding balance.

Interest is payable once the loans from commercial lenders are fully repaid.
Commercial loans
The floating rate loan facilities from commercial banks consist of two tranches:

() HK$1,387.5 million 15-year loan guaranteed by the HKSAR Government under the approval by the Finance
Committee of the Legislative Council on 16th December 2005. The Corporation has fully drawn down this
tranche as at 30th June 2009; and

(i) HK$2,775.0 milion 15-year project loan. The Corporation has made a total drawdown of HK$2,275.0
million on this tranche as at 30th June 2014, The Corporation repaid HK$227.5 million (2013: HK$227.5
million) of this tranche during the vear.

The Commercial loans are repayable by instalments and will mature in 2021. The Commercial loans bear
interest at Hong Kong Interbank Offered Rate ("HIBOR") plus 0.25% to 0.80% per annum (2013: HIBOR plus
0.25% to 0.80% per annum). The Corporation has entered into a number of interest rate swap contracts to pay
interest at fixed rates ranging from 3.494% to 4.093% per annum (2013: 3.494% to 4.093%). Total notional
principal amount of the outstanding interest rate swap contracts at 30th June 2014 is HK$1,788.0 million
(2018: HK$1,924.5 million) (subject to amortisation in accordance with interest rate swap contracts).

RESFAEERFE - ARRICESFAD MBREFAE - HAHEKAREHE5.58TT - NRFIER
UATESETRE

EFRRRITREBUTER

EEHBEEGENR_TTRF T - ATNBHUE - FBEFRTREBT AR —F255F 5 (2031
FEH) - BIEFHMREE - BH1,387.5BBTHMBER

EREREREHEER  IFEMBENFE -
BEER
KEBFRRITEZ B E KRR EBHAERK -

() B¥13875BBLA LR EEMBZEEN _STRF T - T NBHERBTBRTERN
16FHER - ARARER_ZEZNFRA=ZTHIEFERAZBIEMTZEER : &

(i) B2, 775.0BBILA—EI5FHNEBEER - BE-T—HWFA=1H ' AREIERNT EFEE
2275.0BBTT - AR AR FERNEEBEABERBE 227 588 L —T—=F : BEEo2758E8IT) °

HERBA HERTN T - —FHH > WIEEBRITRZERBIM0.5EZ080E (T —=4F : 025
Z0.80B):TE - AR AN FEAC R EHREABE1 788 0B T(ZE—=F : B¥1 024 5887T)8
FRZHBL) - B3 404EE4.003E (ZF—=4F : 3.494FEE4.093E )5t 2 (RIFEF KT BB A
BeH) o
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13 Government subordinated loans and Commercial loans - continued

B BERREEER - &

(b) Under the Tai Shue Wan Redevelopment, the Corporation is expanding the Park with an estimated total cost of
HK$2.29 billion. The Corporation is funding these commitments through the HKSAR Government loan. With the
approval of the Finance Committee of the Legislative Council on 24th May 2013, the HKSAR Government is
committed to providing to the Corporation a subordinated loan of HK$2.29 billion for a period of 20 years
(matures in 2033) at floating rate which is equivalent to the interest rate of the Government's fiscal reserves
placed with the Exchange Fund. The Corporation has drawn down HK$130 million of the loan as at 30th June
2014. Interest is repayable once the loans from MRP commercial lenders are fully repaid.

b) REBEAESZEETE - NAREERREFAE - B @RAE /EB220ET - WAV BERES
ER-ZT-—=FRA - +WAE - BEFERBITAGERMH —F20FH (2033F2H) - FBHNXSEE
RBFFREINERE SN BFEEON X - BE2L2 0B THNBER - BE_T—NFEA=1H"
AABERFHEREREB10BET - ERXERERWERNFRAMBAFE

14 Capital fund EXxES
Donations from Contribution
The Hong Kong from Ocean
Jockey Club Park
Charities Trust Trust Fund Total
HK$ million HK$ million HK$ million
EEESEES i3 /AN
EXEEBR  EEEEX g

EFERT EFERT AEFEERT

At 1st July 2012 and 30th June 2013
and 1st July 2013 and 30th June 2014
W_Z——F+A—H —E—=FA=+H
MtA—BR=ZF—=F,"A=+H 450.3 24.7 475.0

The funds of Ocean Park Trust Fund are used to finance the cost of promoting the functions of Ocean Park
Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance 1987.

BEEE—NN\LECEEARARKIDET  FEARLHRESNELARNER G ARATNEHE
BiEE -
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Hedging reserve

Balance at 1st July 2012

Cash-flow hedges:
Transfer to finance cost (Note 19)

Revaluation of interest rate swaps
(Note 10)

Unrealised foreign exchange gain
(Note 11)

Balance at 30th June 2013

Balance at 1st July 2013

Cash-flow hedges:
Transfer to finance cost (Note 19)

Revaluation of interest rate swaps
(Note 10)

Unrealised foreign exchange gain
(Note 11)

Balance at 30th June 2014
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HipfuaE

—T-_F+HA—-B#ER

Bemid :
BEMBER(EE19)
AR ZIBITON B

(B3E10)
RERE R Mz
(B3E17)

“E-=FXRA=TH&H

—T=Ft+A—RH&ER

METMEN

EAMKER (KM1FE19)

FIERIIMBAKEG
(M$7E10)

REIRNE H Wz
(BfFsE11)

—B-NFEARA=+BER

Foreign Interest
currency rate swap
hedge contracts Total
HKS$ million HK$ million HKS$ million
ShEsEd FIEZIREY Pk
BEERRT #EfEsn BEEER
(0.3) (333.9) (334.2)
= 68.6 68.6
- 61.7 61.7
0.2 - 0.2
0.2 130.3 130.5
(0.1) (203.6) (203.7)
©.1) (203.6) (203.7)
- 64.8 64.8
- (38.9) (38.9)
0.1 - 0.1
0.1 26.3 26.4
- (177.3) (177.3)
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Revenue 9N
2014 2013
HKS$ million  HK$ million
BEEERET A¥EET
Admission income e N 1,368.7 1,295.5
Merchandise income A
— sales of goods - HEEM 205.5 185.1
— royalty fee income from - HRETES
concession retail operations EFEE= 31.3 33.3
Catering income BERARTE U
— sales of food and beverage - HERYRER 311.4 298.0
— royalty fee income from - BFEERE
concession food operations R 7.6 8.7
Other income Hb A 44.1 36.2

1,968.6 1,856.8

Admission income, merchandise income from the sale of goods and catering income from the sale of food and
beverage noted above are stated before deduction for the following donations to Ocean Park Conservation
Foundation, Hong Kong (“OPCFHK”):

() one day's admission income on the 11th January 2014, named as the 18th Conservation Day amounting to
HK$3.1 million (2013: HK$3.3 million on the 17th Conservation Day on 12th January 2013);

(i) HK$1 per paid admission income (excluding (i) above) to OPCFHK amounting to HK$7.2 million (2013:
K$7.2 million);

(i) contribution from the sale of panda merchandise items and animal interactive programmes amounting to
HK$1.2 million (2013: HK$0.9 million); and

(iv) contribution from the revenue of Tuxedos' Restaurant amounting to HK$1.2 million (2013: HK$1.2 million).

During the year, the Corporation received donation from The Hong Kong Jockey Club Charities Trust amounting to
HK$1.1 million (2013: HK$0.4 million) which is included in other income noted above.

ERFFIASZBA - REHEERNERBARKREHERYRERNEKRIBFEA R RARIAT
AEESFABRRBEESIEHNENR

() —FT—MmF— )EH- BRINETNEEFABRREANASFRARTERIBEL(ZF
—=F: B =F AT ZHRTNE+LEEFLBERE BHASFRARTERKIIEET)

(i) RBAASBRA(TBREALD)DRBEBE - TRETBEFLAEREES  HFB¥7 288
(ZF—=F: B%72887T)

i) HHERRHMEAER I DY EEEZDHNRATBELBREE 1 2BEBT(ZE—=F : %097
gBit) Rk

(v) ABEENRATBRBIEZTEE 1 2BET(ZT—=F: B 12B8&8T) °

AER  ARARIERESSREERESNBRAER/BK 1 1 AET(ZZ—=F : B%048

Bi) - MBS ELRMIIMEMB AT -
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Expenses by nature
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EMESRNER

Expenses included in operating costs are analysed as follows:

FIERLENANRNERDOMIT

Cost of inventories sold
Employee costs (Note 18)
Repairs and maintenance
Utilities

Advertising and promotion
Animal

Show and exhibition
Auditor's remuneration
Donations (Note a)
Insurance

Professional fees, office
and other

EHTFERA
BT &R (MzE18)
HiERREEBR
UNZEES-§2
BEER
BN
FBNMBERA
BTN S
Bk (KMizta)
b
BEEE - BAERA
MEMER

2014 2013

HKS$ million  HKS$ million
BEEET B¥EET
149.6 141.4
655.9 618.3
142.8 17,7
107.5 108.7

78.7 70.7

11.5 14.4

67.2 62.8

0.4 0.4

13.1 13.8

14.3 13.8

94.3 64.8
1,335.3 1,226.8

Note a: This includes donations to OPCFHK amounting to HK$12.7 million (2013: HK$12.6 million) as mentioned
in Note 16 above, and the value of certain administrative support services provided to OPCFHK amounting

to HK$0.4 million (2013: HK$1.1 million).

fifta - EhEEMFI6RARRENAEESFAEREZSELHNBREE127BET(ZZT—=5F : %126
BEL) MAEEEFAEREESRHNEEEB04AEBT(ZZE—=F : B 115 T)NETITHR

STRBRTS ©

Employee costs

Salaries, wages and other benefits
Pension cost — defined contribution plans

Less: amount capitalised in property,
plant and equipment

ETE&H

BN - TERHEAER
BINE A - FE RS

BE AR - MR RERE
=N | -

2014 2013
HK$ million  HKS milion
EEEERIT BEEET
634.4 599.1
34.7 32.2
669.1 631.3
(13.2) (13.0)
655.9 618.3
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19 Finance costs MBER
2014 2013
HK$ million HKS$ million
EAREERT B¥EET
Interest costs on Government subordinated BB B B R e
loans and Commercial loans REEFRHFE 123.0 121.3
Cash flow hedges — transfer from equity REMENF-BHFHE
(Note 15) (Pg7E15) 64.8 68.6
Other financing costs HiirisE A 1.8 1.8
189.6 191.7
Less: borrowing cost capitalised in property, WA AR - ER KR
plant and equipment ZERNMEERHA (0.9) (1.2)
188.7 190.5
20 Strategic review and redevelopment expenses/Funding from Ocean Park Trust Fund

21

KRR RERER/ REBFL2EEXEEHES

The Corporation engaged third party consultants to assist management in exploring strategic development
opportunities and developing proposals for the Board's consideration. The costs incurred by the Corporation in this
regard, together with costs of conducting feasibility studies and other related expenditures are funded from the
accumulated surplus derived from the assets of Ocean Park Trust Fund.

AATNEEM B ERER ARMEREAS  YASTIARNKRRERRHES  HERMAZE -
ARREEFANZH - FETTERERA - RELEWOLGHESE - S AR EESEERN
EENBHBRBII -

Investment income BEWA
2014 2013
HKS$ million  HK$ million
EEEERT BE¥EET
Investment income comprises the following: SEIWABLE
Interest income from financial instruments TR T EMBITERRN
and bank deposits FLEWA 26.3 30.4
Net (loss) gain on financial instruments TRIT A (BE) W F58 (0.3) 0.6
Net exchange gain on bank deposits RITIFFOR S IRE U e F 5 - 0.1

26.0 31.1
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Net cash from operating activities

Surplus for the year

Adjustments for:

— Depreciation and loss on disposal

— Finance costs (Note 19)

— Interest income from financial instruments
and bank deposits (Note 21)

— Net loss (gain) on financial instruments
(Note 21)

— Net exchange gain on bank deposits
(Note 21)

Operating surplus before changes
in working capital

Changes in working capital:

Increase in inventories

Increase in trade and other receivables

(Increase) decrease in current account
with Ocean Park Trust Fund

Increase in trade and other payables
Increase in deferred income

Net cash from operations
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LEEENRE

REERE

FARIER -

— P& s

- &R (K3E19)

- BT ARIRITFHE

FEUA (FFEE21)

- ST AEE (Y ) FEE
(Bf7E21)

— IR1TTFFRIE K s B R

(FfFzE21)

BESSEHHM
BERER

LEELEE

e

B 5 & E A R UKL hn

BEF AEETEESMHAER
BRIE (3% hN) %

Z 5 K E A AT FRIE AN

EFCUR AL BN

EEEENES

2014 2013
HK$ million  HKS$ milion
EEEERT BEEET
96.0 127.2

374.6 343.4

188.7 1905

(26.3) (30.4)

0.3 (0.6)

= 0.1)

633.3 630.0

(18.1) (13.8)

(7.5) (12.3)

(22.1) 9.7

34.8 05.4

32.1 23.6

652.5 662.6
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23 Contingencies s RIEH

The Corporation has provided bank guarantees totalling HK$19. 1 million (2013: HK$20.4 million) to the Corporation’s
utility providers.

ARRAZRARERRBRETAEABE O BEL(ZE—=F : BB20488TT)RITHER -

24 Commitments iR
(@) Capital commitments BN
Capital expenditure approved at the balance sheet date but not yet incurred is as follows:
REZERDHEEINREENE ARSI
2014 2013

HK$ million  HK$ million
BEEET ASEBEET

Contracted but not provided for BRIAEREE 392.1 153.0
Authorised but not contracted for EREERETH 2,079.5 2,473.6
2,471.6 2,626.6

(b) Operating lease commitments B E R IE

The future aggregate minimum lease payments for leased facilities under non-cancellable operating leases are

as follows:
BRETAHROCEHEE A RENNREEENSEBAT :
2014 2013
HK$ million  HK$ million
EAREERT B¥EET
Within one year —FN 1.7 1.6
Later than one year and —&Fp B
not later than five years AR F 1.5 0.5

3.2 2.1
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Commitments - continued WRIE - &

(c) The Corporation has entered into agreements with third party consultants for developing proposals for the
Park’s future development, which will be reimbursed by Ocean Park Trust Fund. The outstanding commitments
at 30th June 2014 not provided for in the financial statements are as follows;

AAREINEBERBRIT BRI EF AEAREREZZNGH - EAERSHEFAREFESIN -
RZZ—OFRNA=T AR XREM ERR AR EEEHAIENT

2014 2013
HK$ million  HK$ million
BEEERT A¥EET

Contracted but not provided for BETH B R EE 1.2 5.1
Authorised but not contracted for EREERETH - 0.2
1.2 53

Related party transactions B3 5

Parties are considered to be related to the Corporation if the party or the Corporation has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other party in making financial or
operational decisions. Other than those disclosed elsewhere in the financial statements, the Corporation has no
other related party transactions during the year.

WREXE—FALTHARBI AL ) BEESEEREGI AR RS ANR RN IE S EERRBIEBEBEATE SN -
HEALBMEARNARIREE S - BB TEAPERERIFEENBIE AR HI 0 KRAREAFEILRA EM
BEEt R 5 o

Attendance BEANR

Attendance at Ocean Park for the year ended 30th June 2014 is 7.6 million (2013: 7.7 million).

(E_T-NERNA=THLEFER  BFRENERECABAR(CZE—=F  77ABAR) °
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We have audited the financial statements of Ocean Park Trust Fund (the “Fund”) set out on pages 98 to 115, which comprise
the balance sheet as at 30th June 2014, and the income and expenditure account, statement of changes in accumulated
funds and statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Trustee’s Responsibility for the Financial Statements

The Trustee is responsible for the preparation of financial statements that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and the Hong Kong
Ocean Park Corporation Ordinance 1987, and for such internal control as the Trustee determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion solely
to you in accordance with the provisions of the Hong Kong Ocean Park Corporation Ordinance 1987 and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers intemal control relevant to the Fund's preparation of financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Trustee, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements give a true and fair view of the state of affairs of the Fund as at 30th June 2014 and of

its deficit and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the Hong Kong Ocean Park Corporation Ordinance 1987.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25th September 2014
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AAZERED (A TR [5ff1) ) EFRINE N FBENSEBFRBEEAES (ATEME [ZEE | ) WP BHREK - WK
BREFVN_ZF-HFAA=ZTENEERBREBEZALFENERR  RBESEPRNASRER - AR
TR BRI B R EMHEREEER -

ZREARMBRRAXBROEET
XREARBERBEEBSHMASRHNTBVBRELNREE - NN\LF CEFRE R RIGH) REM RS
NSHBHRRMELEEMATFHRR - LEBEERSREVERRTDERRERIES] - LEMERER T ERRKEE
SRR ME RN B R FRRRIRAL ©

BT R E

BANEERRERFPNEZHZEVHRRELER - YRREB-NN\ELF CBFRERAGN) MR EER
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2014 2013
Notes HK$’000 HK$'000

B &E AT A¥TT

Current assets RENEE

Account and other receivables JFE UK BR R K L Ath R Ui 5k 4 994 6,989

Financial instruments ST A S 106,779 240,596

Bank balances and cash IRTTEREIR S 6 219,780 79,807
327,553 327,392

Current liabilities REEE

Account and other payables FEAS BR T ELAth FE A 5Kk 7 15,632 1,161

Net assets EEFHE 311,921 326,231

Financed by: E&KR :

Accumulated funds ZEES® 9 311,921 326,231

Mr. Leo Kung Lin-cheng, BBS, JP L2 T, BBS, JP

Chairman ES

for Ocean Park Corporation as Trustee ERZTEANEFRARARMNNREK

The notes on pages 102 to 115 are an integral part of these financial statements.

F1022 F 115 BB A SRR —30D ©
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Interest income FLEWA

Dividend income f& B M

Net gain on financial instruments Rt TR FEE
Management fees EEE

Transaction costs R5EH

Auditor's remuneration ZEETIN &

Net foreign exchange gain (loss) bE sk (518 ) 5 &8
Funding for Ocean Park Corporation MEFARRARRHES
(Deficit) surplus for the year AEE (B8 RER

Total comprehensive (expense) income is the same as (deficit) surplus for the year. Accordingly, a statement of

comprehensive income is not presented.

AEE(BR) BHRERANFREARS () et - RIS a7IHsa Kak

The notes on pages 102 to 115 are an integral part of these financial statements.
FI102EF 115 A B AT BERRE —FED °

Notes

i &

10

2014 2013
HK$’000 HK$'000
BEET BT
1,455 3,369
221 764
16,300 15,879

(408) (399)

(37) (54)

(18) (18)

214 (2,640)
17,727 16,901

(32,037) (5,198)
(14,310) 11,703
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2014 2013
HK$’000 HK$'000
BETRT ABTT

Total accumulated funds at 1st July REtA—BRNRZREES 326,231 314,528
(Deficit) surplus and total comprehensive FE(BR)BHRK

(expense) income for the year BERE () s (14,310) 11,703
Total accumulated funds at 30th June RAAZTHMEREER 311,921 326,231

The notes on pages 102 to 115 are an integral part of these financial statements.
FI2EF 16BN B AMBERERN—ED °



Cash flows from operating activities
(Deficit) surplus for the year

Adjustments for:

— Interest income

— Net gain on financial instruments

Operating loss before changes in working capital
Changes in working capital
— Decrease in account and other receivables

— (Decrease) increase in account and
other payables

— Decrease (increase) in current account
with Ocean Park Corporation

Cash used in operations
Interest received

Net cash used in operating activities

Cash flows from investing activities
Proceeds from sale of financial instruments
Purchases of financial instruments

Proceeds from settlement of foreign
currency forward contracts

Net cash generated from investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
of the year

Cash and cash equivalents at end of the year

Analysis of cash and cash equivalents
Bank balances and cash

Auditors’ Report & Financial Statements

ZETDHRERE
FE (BE) Bk
SAEIAE -

— MEMA

- SR T AW HE

BBES BT LTS
EEE S

~ IR AR B R RO
~ IR R EA R (R
(W) 28

- S AE A AR
R (S 10)

LEFEANRE
EHAE

SETHERFRE

BRERTHRERE
HESRIAMEN
BAZRTA

SNERHIE HREE

/8 L4

Frig Kk
BEFEBELTFRE
R RINSEEWFEM
FORER

REeFEEY

FREASRINEEFEY

RERBEEBUIHT
RITRBR MRS

The notes on pages 102 to 115 are an integral part of these financial statements.

F1022F 115 BMMTEB AT B HRERMN—H °

BREMRSERUHERK 101

2014 2013
HK$000  HK$000
BT BT

(14,310) 11,708
(1,455) (3,369)
(16,300) (15,879)
(32,065) (7,545)
207 1,631
(1,024) 1,138
22,100 (9,673)
(10,782) (14,549)
638 4,151
(10,144) (10,398)
251,078 116,253
(102,776) (38,181)
1,815 886
150,117 78,058
139,973 68,560
79,807 11,247
219,780 79,807
219,780 79,807
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2.1

General information

Ocean Park Trust Fund (the “Fund”) was established on 1st July 1987 from an endowment of HK$200 million
granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund is Ocean Park Corporation,
and the funds are used to finance the cost of promoting the functions of Ocean Park Corporation as specified in
the Hong Kong Ocean Park Corporation Ordinance 1987 (the “Ordinance”). The address of its registered office is
Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in thousands units of Hong Kong dollars (HK$'000), unless otherwise
stated. These financial statements were approved for issue by the Trustee on 25th September 2014.

Summary of significant accounting policies

The principal significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS”, which term collectively includes Hong Kong Accounting Standards (‘HKAS”) and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants and the requirements of the Ordinance. The financial
statements have been prepared under historical cost convention, as modified by the revaluation of financial
instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Fund'’s accounting
policies. There are no areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements.

The Fund has adopted the following relevant revised accounting standards as of 1st July 2013:

Amendments to HKFRSs Annual improvements to HKFRSs 2009-2011 cycle

Amendments to HKFRS 1 Government loans

Amendments to HKFRS 7 Disclosures — Offsetting financial assets and financial

liabilities assets and financial liabilities

Amendments to HKFRS 9 Mandatory effective date of HKFRS 9 and
and HKFRS 7 transition disclosures

Amendments to HKFRS 10, Consolidated financial statements, joint arrangements and
HKFRS 11 and HKFRS 12 disclosure of interests in other entities: Transition guidance

HKFRS 10 Consolidated financial statements

HKFRS 11 Joint arrangements

HKFRS 12 Disclosure of interests in other entities

HKFRS 13 Fair value measurement

HKAS 19 (Revised 2011) Employee benefits

HKAS 27 (Revised 2011) Separate financial statements

HKAS 28 (Revised 2011) Investments in associates and joint ventures

HK(IFRIC*) — INT 20 Stripping costs in the production phase 1st January 2013

of a surface mine

* IFRIC represents the International Financial Reporting Interpretations Committee.
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2.2

Summary of significant accounting policies - continued

Basis of preparation - continued

The adoption of these revised accounting standards has had no impact on the Fund's financial statements.

The Fund has elected not to early adopt the following relevant new standards and amendments that have been
issued but are not yet effective as at 30th June 2014,

Amendments to HKFRS 10, Investment entities'

HKFRS 12 and HKAS 27
Amendments to HKAS 19 Defined benefit plans: Employee contributions?
Amendments to HKFRS 9 Mandatory effective date of HKFRS 9 and

and HKFRS 7 transition disclosures®
Amendments to HKAS 32 Offsetting financial assets and financial liabilities '
Amendments to HKAS 36 Recoverable amount disclosures for non-financial assets '
Amendments to HKAS 39 Novation of derivatives and continuation of hedge accounting’
Amendments to HKFRSs Annual improvements to HKFRSs 2010-2012 cycle*
Amendments to HKFRSs Annual improvements to HKFRSs 2011-2013 cycle?
HKFRS 9 Financial instruments®
HKFRS 14 Regulatory deferral accounts®
HKFRS 15 Revenue from contracts with customers®
HK(FRIC) — INT 21 Levies'

1
2
3

Effective for annual periods beginning on or after 1st January 2014

Effective for annual periods beginning on or after 1st July 2014

Available for application — the mandatory effective date will be determined when the outstanding phases of
HKFRS 9 are finalised

Effective for annual periods beginning on or after 1st July 2014, with limited exceptions

Effective for first annual HKFRS financial statements beginning on or after 1st January 2016

Effective for annual periods beginning on or after 1st January 2017

The Trustee of the Fund believes the adoption of the above new standards and amendments will not result in substantial
changes to the Fund's accounting policies except for certain presentational changes on the financial statements.

Functional and presentation currency

ltems included in the Fund's financial statements are measured using the currency of the primary economic
environment in which the Fund operates (“the functional currency”). The financial statements are presented in Hong
Kong dollars, which is the Fund's functional and presentation currency.



2.1

2.2

EEEBRRE-&
EREE-E

Auditors’ Report & Financial Statements RS RGHREX 105

Rn L e RT @ R H AR S WM EBRRY BEANBHE

AESWEBEZRFRA TN -_Z—HFRXA=1THILEBMERRERZHEFERSEN

B BB AERIE 1055 -
BB ERMERNF 125 %
BB R MERNF 275
ZIERTA

BREGFTERIZE 195 2 BRT A

78 7% R T E RN SR O55% Ko
BB R MERNE 7R ZEFTA

BB aHERIE325R 2 ERTA
BBt ERIE36 ZERTA
BB ERIEI95R 2 ERTA
ERUBRELERZEFTA

ERUBRELERZEFTA

&8 7% B i AE Rl £ O51%
BB TSR RERF 1457
BB AT R ERER 5 1658

578 (BEMERRENZRERZESR)
- BREE215%

REER

i3

1

[§

\

FERMFE  BEHKC

BRI R BB Y REERE5R
Z o8 HI A H

TREEMRERAFEMNIER
FeMEERLKSENRE"
BERETETAMEIPERTAEE"
BERUHREEN T —FF
E-T - FHHMSCE
BERUHREEN _FT——F
E-T--FHHSCE?

SRMTAS
S E LR
REEEA IS
B

R-F—MF—A—HRZRRANFERRER
R-F—MF+A—HRZRFRANFERRER
AR - SR BIIE AR B B S B R B I 1% B RAERF 05k 2 R e BB D 1L HEE

R-T—ARF-A—BRZREEFEEEUHRS ERNABHRRER

2
3
¢ RSB A— AR ERAH TR - BERASMER
6

R-F—tF—A—BRZRRAEHNFERRER

BT RN SRR A2 R LR EFI

SAHSHEHEHHBEARS -
HEEFITIRE S

AR MBRERMINHAAHURELEMENEREERANERAR([TERRK]) - MIFHRUEN

2% BE/ARESNWRENIIBREE -

AEEZFEARER R RN FHEN R ESHTE



106 Annual Report 2013 - 2014 HEHE

24

2.5

2.6

Summary of significant accounting policies - continued
Financial instruments at fair value through the income and expenditure account

The Fund classifies its investments as financial instruments at fair value through income and expenditure account.
The classification depends on the purpose for which the financial assets were acquired. Management determines
the classification of its financial assets at initial recognition and re-evaluates this designation at every reporting date.

A financial asset is classified as a financial instrument if acquired principally for the purpose of selling in the short
term or if so designated by management. Assets in this category are classified as current assets if they are either
held for trading or are expected to be realised within 12 months of the balance sheet date.

Regular purchases and sales of financial instruments are recognised on trade-date — the date on which the Fund
commits to purchase or sell the asset. Such financial instruments are intially recognised at fair value and transaction
costs are expensed in the income and expenditure account. Financial instruments are derecognised when the
rights to receive cash flows from the investments have expired or have been transferred and the Fund has
transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of financial instruments, including interest and dividend
income, are presented in the income and expenditure account in the period in which they arise.

The fair values of quoted financial assets are based on current bid prices. For unlisted securities without an active
market, the Fund establishes the fair value by using valuation technigues including the use of recent arm’s length
transactions and reference to other information that are substantially the same.

Cash and cash equivalents

Cash and cash equivalents include deposits held at call with banks.

Revenue recognition

Interest and dividend income is recognised on an accruals basis.

(a) Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to the
principal outstanding and rate applicable.

(b) Dividend income from financial instruments is recognised when the right to receive payment is established.
Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Fund takes into
account the characteristics of the asset and liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:

e |evel 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e |evel 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

e |evel 3 inputs are unobservable inputs for the asset or liability.
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Financial risk management

Financial risk factors

The Fund's activities expose it to market risk (including foreign currency risk, price risk and cash flow and fair value
interest rate risk), credit risk and liquidity risk. The Fund's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Fund's financial
performance. The Fund purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Fund under policies approved by the Board of Ocean Park Corporation (the
“‘Board”). The Board provides written principles for overall risk management, as well as written policies covering
specific areas such as foreign exchange risk.

(a) Market risk

(i)

(i)

(i

Foreign exchange risk

The Fund is exposed to foreign exchange risk as the Fund holds financial assets, including financial
instruments, account and other receivables and bank balances, which are denominated in various foreign
currencies including mainly Australian dollars, Canadian dollars, Euros, Renminbi, Singaporean dollars and
United States dollars.

At 30th June 2014, if foreign currencies (except United States dollar) have strengthened or weakened by
10% against Hong Kong dollar with all other variables held constant, surplus for the year would have been
HK$6.1 million (2013: HK$6.1 million) higher/lower.

As United States dollar is linked to Hong Kong dollar, the exposure due to currency fluctuation is not significant.
Price risk

The Fund is exposed to price risk because investments held by the Fund are classified at fair value through
the income and expenditure account. To manage its price risk arising from investments, the Fund diversifies
its portfolio in accordance with the limits set by the Board.

As at 30th June 2014, the Fund’s investments consist of two unit trusts. If the unit prices have increased/
decreased by 10% with all other variables held constant, deficit for the year would have been HK$10.7
million lower/higher, as a result of increases/decreases of unit prices of these investments.

As at 30th June 2013, the Fund's investments consisted of a unit trust, debt securities and equities. If the
unit or share prices had increased/decreased by 10% with all other variables held constant, surplus for the
year would have been HK$24.1 million higher/lower, as a result of increases/decreases of unit or share
prices of these investments.

Cash flow and fair value interest rate risk

The Fund’s interest-rate risk arises from debt securities. The Fund's debt securities were issued at floating
rates and fixed rates and expose the Fund to cash flow and fair value interest rate risk. Based on the current
low interest rate environment, the Fund considers that the impact to the surplus of a shift in the interest rate
is considered minimal.

(o) Credit risk

The carrying amounts of cash deposits at banks, financial instruments and account and other receivables
represent the Fund's maximum exposure to credit risks in relation to the financial assets. Cash and bank
balances are placed with banks with sound credit ratings to mitigate the risk. All financial instruments purchased
have sound credit ratings to mitigate the risk. Account and other receivables are derived from the financial
instruments and the credit risk is considered minimal.
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3.2

Financial risk management - continued

Financial risk factors - continued

(c) Liquidity risk

The policy of the Board is to transfer funds only where they comply with the Ordinance and when the Fund has
sufficient liquidity. The Fund is not subject to significant liquidity risk as all funds remain invested and its liabilities

are minimal.

Account and other payables are due within 12 months.

Fair value measurement

Fair value of the Fund’s financial assets and financial liabilities that are measured at fair value on a recurring basis

Some of the Fund’s financial assets and financial liabilities are measured at fair value at the end of each reporting
period. The following table gives information about how the fair values of these financial assets and financial
liabilities are determined (in particular, the valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised (levels 1 to 3) based on the degree to which
the inputs to the fair value measurements are observable.

Financial assets/
financial liabilities

Unit trust classified as  Assets = 106,779  Assets — 162,990

financial instruments
in the balance sheet

Listed equity
securities classified as
financial instruments
in the balance sheet

Listed debt securities
classified as financial
instruments in the
balance sheet

Unlisted debt
securities classified as
financial instruments
in the balance sheet

Foreign currency
forward contracts
classified as financial
instruments in the
palance sheet

There were no transfers between Level 1 and 2 during the years ended 30th June 2014 and 2013.

Fair value as at
30th June 2014  30th June 2013  Fair value

hierarchy

HK$000

Assets - 20,185

Assets — 32,129

Assets — 23,276

Assets - 2,016

Level 2

Level 1

Level 1

Level 2

Level 2

Valuation
technique(s)
and key inputs

Fair value derived from
observable market
values of underlying
assets quoted by
relevant Stock
Exchanges at the end
of the reporting period.

Quoted bid prices
in active market.

Quoted bid prices
in active market.

Reference 1o the latest
bid price quoted in

over-the-counter market.

Discounted cash flow.
Future cash flows are
estimated based on
forward exchange
(from observable
forward exchange
rates at the end of the
reporting period) and
contracted forward
rates, discounted at

a rate that reflects the
credit risk of various
counterparties.

Significant
unobservable
input(s)

N/A

N/A

N/A

N/A

N/A

Sensitivity/
relationship of
unobservable

inputs to
fair value

N/A

N/A

N/A

N/A

N/A



3.1

3.2

Auditors’ Report & Financial Statements MBS REHH/EK 111

MEEREE - 8
MBERER -8
() mBEZRLE

EZRNORBECEREEBRREASENABFRAERARGRIREAESERARDESRENFBN
TAEBES - HXAESERREMAGKRBENY, RAESY TAXBENRBECER -

PRAFEIN SRI9FE 1218 A R EIE -
AF{E2 b5t
RELEUHEBRAFEFEZAKREVNHEE L A HE
AESHOMBEENSREHEERE AR QATENE - TRAREHNFANAUBEERXSTUBEEL
NHE(LERAAGBERTREABRE) - UERAAHEFERABBEZ IBEERER/ERH A FEAE
FRED Z AFERBRNE—ZEFE=H)

R-F-N%F R-2—=%F
»~A=tH ~A=TH

ZATE ZAYE AFE EERKR EXFT FUHEHEH

SRHEE/SHMER HBETT BETT REGN FERABE Buygr ATFEZEE
REEEBERDE BE-106,779 AE-162990 £-H NBREHREHEHE TER TER
AARTAEY B BEL PR
EHES HHEEENTHER

MESHNATE
REERRBRIE - BE-2018  F—H FEDHLEE EN ) T
BEMIAZ T
BExs
REERRBRNE - BE-32129 $—H FEDHLEE T T
BERTIAY I
ERER
REERBRNE - BE-23216 S£-H% BERISHTE @R TiE
BeBITAZHELD RHIEE
ERER
REEBBRNE - BfE-2016 F-H BEREWHA- ISl TER
ASRIAZINE BERNREAE (KA
BHAH PR R AT E A

Wngs iR ) B 24 F R

B ORTBRETR

REBRE AR R

RHHFERRRE

BEREHIR o

BHE T =FR_ZFT-HUFAA=THANMRFEAN  F—RNE _RFELBEHLES -
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4 Account and other receivables

Current account with Ocean Park Corporation
(Note 8)

Account receivables

Interest receivables

Other receivables

FE TR 78 % H Atk FE TR

EUF NEA R ERARIA
(Pif3E8)

U AR K

&R 2

Hofth &R

2014 2013
HK$000  HK$000
BT BT
= 6,605

- 165

994 177

- 42

994 6,989

The amounts at 30th June 2014 are aged less than 30 days and hence are not determined to be overdue or

impaired (2013: Nil).

The carrying values of account and other receivables approximate their fair values.

R-T-—MFANA=TH  FEREEFREION=1TH  WEREFR(—T—=F: &

FEYSRAH R ERREERES ©

5 Financial instruments

£MTIAR

The financial instruments held by the independent investment managers at the year end are:

RERBBUKRELERANSHITANT :

Assets

Equities

— Listed in Hong Kong

— Listed outside Hong Kong

Debt securities

— Listed in Hong Kong

— Listed outside Hong Kong

— Unlisted

Unit trust

Foreign currency forward contracts

BE

REES
-REBL™

- REBAIMEER ETH
RI5RE ST
-REBLM

- REBAIMEER ETH
- JELEm™
BEEES
SNERIE K

) o
2014 2013
HK$’000 HK$'000
BT IT BT IT
= 6,984

= 13,201

= 3,055

- 29,074

- 23,276
106,779 162,990
- 2,016
106,779 240,596
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The carrying amounts of the financial instruments are denominated in the following currencies:

AESZ BT AREEATIIEEE

Assets

Australian dollar
Canadian dollar
Euro

Hong Kong dollar
Japanese Yen
Malaysia Ringgit
New Zealand dollar
Renminbi
Singaporean dollar
Thai Baht

United States dollar

Bank balances and cash

BE
RIT
il
BT
B

H
FHRPaE R
HtoT
AR
FTANK T
EIS73

E v

IRITEBR R E

2014
HK$’000
BT

81,176

2013
HK$'000
BETIT

2,404
7,436
1,945
197,688
3,692
2,456
714
7,589
1,510
1,128
14,034

106,779

240,596

The carrying amounts of bank balances and cash are denominated in the following currencies:

AESZRITHEBRRSHREEATIIERE

Australian dollar
Canadian dollar
Euro

Hong Kong dollar
Japanese Yen

New Zealand dollar
Renminbi
Singaporean dollar
United States dollar

RIT
il
BT
B

H
i
AR
FT AN T
T

2014
HK$°000

EETR

161,239

58,541

2013
HK$'000
BETIT
17,145
296
9,103
3,646
276

58
4,141
1,288
43,854

219,780

79,807
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Account and other payables

Current account with Ocean Park Corporation

(Note 8)
Account payables
Accruals

FE& £ B % H Atk R R

B F NE A R ERERIA
(Pif3E8)

PRI RRTK

BIRE

The carrying values of account and other payables approximate their fair values.

FEAST AR N BA FE WK ) DR B AR E (B AR A

Current account with
Ocean Park Corporation

Balance receivable (payable)
at the beginning of the year

Audit fee paid by Ocean Park Corporation
on behalf of the Fund

Staff costs paid by Ocean Park Corporation
on behalf of the Fund

Funding for Tai Shue Wan Redevelopment

Funding for Ocean Park Corporation
(Note 10)

Payments made during the year

Balance (payable) receivable
at the end of the year

Current account with Ocean Park Corporation is unsecured, interest free, and repayable on demand.

EigF AR AT
HIEIRARIE

FHRW (FEfT) iR

HEANBERRRAES IR
HMZEER

EAERRRARES IR
METIER

MR EE R BRI E

EFLAEARIREES
(FF3E10)

BT EFERAERR

FR(ERM) BUlEL

HFRNEARNERRELSRE MERN - AriRERER -

2014 2013
HK$’000 HK$'000
BRETIT BT IT
15,495 -
119 1,143

18 18
15,632 1,161
2014 2013
HK$’000 HK$000
BRETIT BT T
6,605 (3,068)
(18) (23)
(45) (106)
(60,000) -
(32,037) (5,198)
70,000 15,000
(15,495) 6,605
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Accumulated fund REES
2014 20183
HK$’000 HK$'000
BT BT T
Endowment granted by The Hong Kong BERERg(ES)ARAT
Jockey Club (Charities) Limited OE=E 200,000 200,000
Accumulated retained surplus ZFERBUA
— At the beginning of the year - FHEERR 126,231 114,528
— (Deficit) surplus for the year - FE (FR) &8 (14,310) 11,708
— At end of the year - FRER 111,921 126,231

311,921 326,231

Funding for Ocean Park Corporation BB FARATREER

2014 2013
HK$’000 HK$'000
AETRT ABTT

Funding for Ocean Park Corporation MEFARNRIREES 32,037 5,198

Ocean Park Corporation engaged third party consultants to perform strategic reviews and feasibility studies of the
Park, of which the costs are funded by Ocean Park Trust Fund. In addition, Ocean Park Trust Fund also funds
capital expenditure of Ocean Park Corporation amounting to HK$26.0 million (2013: HK$0.3 million) during the
year ended 30 June 2014.

The above funding arrangements were all approved in Board meetings of Ocean Park Corporation, which acts as
Trustee of Ocean Park Trust Fund.

BFERNE R BINEEER B E IR B S F ABEER SRS LA TENR - BRAERBEFRBEERT
HEXN - AMBFEHFAREEESAKBEEXMNEFAERREE26 088 T(ZF—=F : %
0.3ABTT)MEARRMX °

A ENFIRZHIEEF ARERESNREA - BFRERR - EESZREFLRE -

Related party transactions BBt A3 5

Parties are considered to be related to the Fund if the party or the Fund has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making financial or operational
decisions. Other than those disclosed elsewhere in the financial statements, the Fund has no other related party
transactions during the year.

MRARX-FTALTHARR AN ERLFAEEFZESAHZESNM B REERRBEERTES -
HEALHRSZESWREET - R TEAVBREMBEENBEBE T XS ARREAFEL
BREEMBEB T RS









Ocean Park Hong Kong
BEBFLE

Ocean Park Aberdeen Hong Kong
BEAE B8 BBS

Tel 855 - (852) 3923 2888
Fax B K : (852) 2873 5584

www.oceanpark.com.hk

The FSC™ logo identifies products which contain wood from
well-managed forests certified in accordance with the rules
of the Forest Stewardship Council®.
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