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BFAEBNES

| began my chairmanship at Ocean Park
Corporation with the monumental task of
transforming the Park and setting the course
for its long-term financial sustainability.
Transformational change is often complex.
Unfortunately, COVID-19 added unprecedented
uncertainties and challenges to our operations.

Despite the difficult circumstances, with the
Government and our staff team’s invaluable
support, we completed the rethink initiative
in the 2020-2021 fiscal year. We unveiled
a new strategy for the Park’s future while
mitigating the impact of the pandemic on
our business.
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TranSfO rm i ng Ocea n Pa rk Gratefully, the financial package for activating our new strategy was
approved by the Legislative Council on 19 March 2021.

In short, Ocean Park will transform itself into a destination

focusing on conservation and education, grounded in nature and

complemented by adventure and leisure elements to enhance visitor

experiences.

| am confident that this sharpened strategic focus will reinforce Ocean
Park’s founding purpose of connecting people with nature and our
strong ties to the local community.
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Shifting our modus operandi

We have constantly evolved to meet changing visitor expectations
and market landscapes at Ocean Park. But COVID-19 altered the
operating environment of the tourism and entertainment industries in
historic proportions, making a paradigm shift at the Park more urgent
and critical than ever.

The Park’s rethink exercise, conducted in conjunction with the
Government, enabled the Park to chart its way forward with a new
operating model and reimagine new opportunities to power long-
term growth.

We are preparing to offer a Retail, Dining, and Entertainment Zone
in the lower park to make Ocean Park a place for frequent visits and
everyday enjoyment.

We are curating in the upper park one adventure and two wellness-
themed zones that will feature an array of immersive experiences to
put our visitors’ bodies and minds at one with nature.

A new pay-as-you-go pricing model will make it easy and convenient
for everyone to enjoy what the Park has to offer in their way and at
their pace — without the pressure of completing everything on their
wish list in one single trip.
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Architecting new experiences

Our strategy to reframe Ocean Park’s future is more than about
reinvigoration of the Park’s operations and business model for
long-term outcomes. We are also putting our purpose at the
core of the strategy.

The rethink exercise has inspired us to reimagine our role in
conservation and education by capitalising on our unique
expertise. It also turns the Park into Hong Kong's biggest and
best outdoor classroom to create a newfound enthusiasm for
wildlife conservation and environmental protection among
Hong Kong people.

We strongly believe that the Park’s future lies in seamlessly
integrating conservation and education into the Ocean Park
experience.

During the fiscal year of 2020-2021, we began our journey
toward this goal by launching a series of integrated efforts.
We experimented with new concepts and launched an array
of unconventional initiatives and programmes that tapped
into the infinite potentials of the Park’s unique setting and
deep roots in conservation and education. The immense public
enthusiasm for these new attempts showed that the Park is on
the right path.
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Opening up a new world of adventures

One of our main highlights in the 2020-2021 fiscal year was the
extensive preparation we took to launch Water World Ocean Park
Hong Kong amid health restrictions and operational disruptions
brought by the pandemic.

Being Asia’s first and only year-round, all-weather seaside water
park, Water World is the most significant milestone to date of the
Park’s transformation journey.

When members of the public see how we seamlessly merged a
state-of-the-art water park with its hillside surroundings through a
series of terraced platforms, wave pools and thrill rides overlooking
the stunning sea views and southern coastlines of Hong Kong
Island, we hope they will appreciate the enormous efforts made
by my Ocean Park colleagues and the various organisations and
partners involved.

As local and overseas visitors splash into fun and adventure at
this awe-inspiring new landmark, Water World will increase the
Park’s attractiveness of Hong Kong as a world-class premier tourist
destination.

Invigorating Island South

Ocean Park will be a vital player in the Government’s Invigorating
Island South initiative. With the natural landscape unique to the Park
as our backdrop and the great potential of the Southern District’s
historical and cultural resources for eco-tourism, we believe the
initiative will only amplify Ocean Park’s role to all Hong Kong people
and the city's future visitors.

Pending the development of the piers at Deep Water Bay and Tai
Shue Wan by the Government, we will formulate marine tourism
initiatives, making the best use of our seaside location and the nearby
water bodies. We also intend to create water connections with other
attractions in the Southern District.
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Forging ahead

To align with shifting consumer needs and preferences, we will do
our best to keep pace with the market and nurture emerging business
opportunities. | am confident that we have the right leadership and
people to take Ocean Park to a whole new level of brilliance with
exciting new adventures and truly amazing visitor experiences.

| am excited to welcome Ilvan Wong Chi-fai to the Ocean Park family
as the new Chief Executive in the fiscal year of 2021-2022. He will
work closely with our team, the Board and me to take the necessary
actions in realising a sustainable future for the Park, including
calibrating visitor experience and driving the tender project for the
new operating model.

The strategic input from the Government and feedback from our
business partners and the general public will remain instrumental to
our efforts in formulating a new direction for unlocking the future.

In that regard, we look forward to working closely with various
Government departments, NGOs, academic institutions, corporations
and other stakeholders to boost our capacity and capability in
promoting conservation and education to a broader audience.

Last but not least, | would like to convey my heartfelt appreciation for
all the staff, board members, trustees, business partners and others
who have supported us throughout a challenging year.
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Forging a Bold New Path 0%0
BiEaa RBIHmE®

The rethink exercise, which encompassed extensive listening, analysis, AR /B EABRKZEREI M ABIELS
planning and assessment, helped realign the Park’s strategic priorities. FE 2B IE « o471 ~ MBI R FFE - K ME
It also laid down a solid framework for revamping the Park’s business AB A BB EL - WAEH AR ER
and operations. REBEE] TREMIELSE -

By highlighting our expertise and combining conservation, education  EBEFFIE « U RIPRE - B FIR 4L
and entertainment into blended experiences inside and outside the TZMAERARBEANREIINZ 528
Park, the new strategy will allow us to reach a wider audience and FTHIERREESHRMNEBEEDMEE
expand our business and contribution to society. N ERARBEBTR CE TGN ER

Reflecting on another year shaped by
COVID-19, it is valuable to look back at the
work we did in the 2020-2021 fiscal year and
the first steps we undertook to change the
way Ocean Park operated and served the
community.

The pandemic spurred massive shifts in
people’s travel, leisure, and entertainment
preferences. It was clear that Ocean Park
needed to become more than a theme
park to remain relevant for tomorrow’s
consumers.
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Becoming more agile

The first test of our transformation came right from the start of
the 2020-2021 fiscal year.

For 40% of the fiscal year (146 days between 1 July 2020 and
17 February 2021), we had to suspend the Park’s operations
in compliance with Government mandates. During this period,
there were no visitor revenues.

Even when the Park resumed operations on 18 February
2021, it was subject to capacity control and social distancing
requirements governing theme parks, places of public
entertainment and catering businesses. As a result, the Park's
attendance fell to 1.4 million visitors in the fiscal year, down
36% from 2.2 million visitors in 2019-2020. Revenue dropped
45% to HK$393.6 million from HK$717.1 million a year ago. We
recorded a net operating deficit of HK$1,111.6 million before
netting off with the Government’s funding support received in
the fiscal year.

To reduce the impact of COVID-19 as much as possible, we
undertook emergency cost-saving measures. These included
stricter control of operating and discretionary expenses, energy
conservation, no pay leave, salary cuts and a hiring freeze.

Programmes and events were carried out in a highly agile and
flexible manner to allow for fast turn-around and optimal budget
management. Besides cost management, our team also took
proactive steps to reposition the Park’s offerings to align with the
new normal of enhanced health awareness and social distancing
protocols.

It was a trying period, but | was proud to see our staff staying
vigilant and diligent. Their teamwork and strong spirit were
key reasons why the Park could resume operations swiftly with
comprehensive safety and health measures.

Equally impressive was the excellence that shone through the
new programmes that awaited our visitors when we welcomed
them back. For example, nature lovers, car enthusiasts, thrill-
seekers, food lovers and kids were invited to enjoy extraordinary
experiences at the Park that were like never before. Thanks to
the creativity of our team, we saw visitors having a good time, as
shown in our guest surveys.
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Reinforcing our cornerstones

Ocean Park has always prided itself on its legacy in conservation and
education. As part of the new strategy, we will play to our strengths
in these two areas by infusing stronger conservation and education
elements into various initiatives.

The launch of our new technology experience hub, Explorer R, in
June 2021 offered a stellar example of this approach. Explorer R
allowed young minds to learn how animals adapt to their habitats
while having fun with cutting-edge interactive technology.

Likewise, the Brick Hill Secret Unveil and Starry Summit Glamping
wellness programmes connected our visitors with the flora and fauna
that make the Park unigue and offer different perspectives of our
beautiful environs.

On a special note, OPC expanded its partnership with the Chinese
University of Hong Kong on research, wildlife conservation and
environmental education while creating a tailor-designed programme
for young children with special educational needs. The Ocean Park
Conservation Chill Club also mobilised some 50,000 students from
81 schools across Hong Kong to help conserve three threatened local
species — Acropora corals, the green turtle and the golden birdwing
butterfly. These efforts extended our endeavours outside of the Park
and into the classroom and community.
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Engaging the community

The unpredictable COVID-19 situation impacted the daily lives
of many Hong Kong people, but it made it especially difficult
for students and those who are vulnerable. Many elderly and
disabled remained indoors at their residential care homes to stay
safe while students saw their learning interrupted.

The joint initiative between Ocean Park and Po Leung Kuk, A
Wonderful Journey Inside and Out, was a testament to how the
Park can work together with like-minded organisations to better
the lives of those in need through meaningful experiences that
seamlessly combine entertainment, education and conservation
content.
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Jumpstarting the new strategy

The Park’s new operating model will broaden our horizons via
strategic partnerships with a wide range of sectors. Our two-phase
procurement process comprises a pre-qualification invitation in 2021,
and we aim to issue a tender in the first quarter of 2022. We look
forward to bringing onboard the right line-up of partners who share
the same long-term goals of the rethink exercise.

As we embark on a brand-new chapter in the history of the Park
and gear up for a cultural, organisational and operational change for
sustainable development, | am confident that we will roll out the first
initiatives smoothly and secure new revenue opportunities under the
capable hands of our new Chief Executive.

As | assume a new role at Ocean Park going forward, my heartfelt
gratitude goes out to all staff members, whose hard work made it
possible for the Park to weather the pandemic storm and add value
to the community during these difficult times. Their can-do spirit and
tenacity give me faith that we will see more exciting times in the year
ahead.

Most importantly, | would like to thank the Government for their
steadfast support in the new development direction that enables the
OPC to explore new avenues for serving Hong Kong. Finally, | cannot
be more thankful to the public for their continuing belief in the Park’s
efforts and for whom the Park continues to exist.
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Our Awards
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Theme Park and @ =22

Entertainment Awards
FELAE R IREIRIF

Corporate Social Responsibility, Sustainability and
Information Technology Awards
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TEA/AECOM Global Attractions
Attendance Report 2020

(Annual Attendance Ranking)*

2020 £ TEA/AECOM EERBABAR
HBE(ABARCEH)

Association of Zoos and Aquariums

The Hong Kong Jockey Club Charities Trust

* Greater China’s No. 3 BYEKEERES FEERROEEERES

RREWRE=AI * Volunteer Engagement Award — ® Jockey Club Age Friendly City Partnership
* Asia-Pacific’s No. 9 Conservation Awards Top Honors Certificate

oA AL FETHISIE EEE2EE - HFREE ERSRENT 2 - RERE] BE
e World's No. 20 Ocean Park Golden Age

2R = AT Volunteer Programme The Hong Kong Council of Social Service

Jiangxi Society of Forestry BEFLAEESEE S EEMEREHE

2021 International Association of IHEARSY * 15 Years Plus Caring Organisation Logo
Amusement Parks and Attractions * Award for Rare Bird Conservation Environmental Campaign Committee HES T A LERTRLRBIZEIER
(IAAPA) - Brass Ring Awards and Protection to Blue-crowned BREHERY
2021 FERBRER SRS - Laughingthrush — First Class * Hong Kong Green Organisation e-zone and Hong Kong Economic Times
L ¥ PN fod ] [REERSE (BEERE) - BR4ERE Certification — Wastewi$e Certificate e-zone REEEEH
* Most Creative Property-wide Event; X —% 1% (Excellence Level) e QOutstanding Performance of IT Excellence

Annual attendance over 1 million ARG ORIBERE - REZE Award 2020

RABIERSAE  FEABZAREBR Forestry and Grassland Administration [ S #4557 | [T A+ | A58

—B8 of Sichuan Province Eric Ho

Gala of Lights Department of Human Resources and HKSAR Environment Bureau EE

e Social Security of Sichuan Province EEBUNTRERF - BEB o

PmNEHRNERRD

mIE A DEiFEM S RERE

® Award for Outstanding Contribution to
Giant Panda Conservation of Sichuan
Province — Organisation
M)l & KRR IR R L BRI - RS

* Award for Outstanding Contribution to
Giant Panda Conservation
RRRIHRE R L B R
Timothy Ng

RE T

® Friends of EcoPark 2020
Marketing Magazine - [RRE 2 & | 5251 2020
The MARKies Award 2021

¢ Best Use of Social Media — Gold Award

RIEMRKEERAAE - 88

The 32nd Hong Kong Print Awards
FE=TEFBEIR KR
e Stationery And Office Material Printing —
Merit
T EHRIE R 52
Winning Entry: Menu of Ginger Grill
(Thai Restaurant)
SH8RER - FABE [ERE] 52

Remarks: According to TEA/AECOM 2020 Theme Index and Museum Index: '
The Global Attractions Attendance Report, 2020 attendance declines were
largely due to restrictions limiting operating days and capacities in the COVID-19
pandemic. Therefore, the 2019 rankings were kept in place for the 2020 report.
* ot RIR[2020F TEA/AECOM X ERBEMIEYEERS| - 2IREEREH
ABAREE ] TREENEERYREDEEBERE] - EB2020F
NS ANRKIETFE - 8Lk 2020 6F 2 8 &5 2A 2019 SF A BER BRI -
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Building a Sustainable Future
Bl EZXRRMR

Three main pillars lie at the heart of
OPC's sustainability development, namely
conserving nature, positively impacting the
community, and operating sustainably.

We extend the same commitment to these
three pillars to our staff, business partners,
consultants, suppliers and contractors as
shared goals that require concerted efforts
of the entire business ecosystem.
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Integrated sustainability approach RAMUMBRIFERE

At OPC, we deploy a stringent sustainability management framework — P& B ER A EEEEIEES - R
to ensure that sustainability priorities are embedded into every aspect A &) & & M) G A& B AR E A B EED
of our operations — internally and externally to balance business BSE 2, - It B ¥ NEINT R BN X5
growth with environmental and social responsibility.

Our Code on Corporate Governance Practices and firm adherence
to high ethical business standards underscore our efforts to pursue BRI P B EIEEH LKL T4t - BRI
sustainability. OPC adheres closely to accountability, transparency and B HiEE A ISEEE NS NITEBER -
integrity principles as a statutory body. BEABRARMEREEE - BFHE -

Overarching direction

OPC is committed to delivering concrete actions that will bring

tangible progress under the United Nations’ (UN) Sustainable ARG ANKEEEITE A A A
Development Goals (SDGs). Our sustainability goals and policies #EBERERBESLS KUY BER - MW
embrace the following UN SDGs: A FERRERERNREL2BUTZE

BENMERENTENEEZHEEFE -

BMACEXEBERTA ERF

EERREMBERE -

EMAR

BaEREERAR

GOOD HEALTH QUALITY CLEAN WATER AFFORDABLE AND

AND WELL-BEING EDUCATION AND SANITATION CLEAN ENERGY

RIFRESRREU ERRAA REREN
HERIE RFHER

@?ﬂlﬁ- e
e | N O

/71 \

1 SUSTAINABLE CITIES 1 RESPONSIBLE 1 CLIMATE 1 LIFE 1 LIFE
AND COMMUNITIES CONSUMPTION ACTION BELOW WATER ON LAND
THRAT AND PRODUCTION RRED KT B
LB BEEER ————

i 0| @) e

-
=

-
o | o

Sustainability Report AT #F B B H &




Management structure TERE

We integrate OPC's sustainability strategies and action plans into  H I AT AIFEXREEE - FH
all aspects of its business operations with seven subgroups that T {E:t&I2HEA AR EE  +EAHSE
drive target outcomes in their respective areas with well-defined /NAIRIEEWETHEREE  RNETE
performance metrics. EEHERER

Risk management BB EE

To achieve OPC's organisational objectives, management of ATHRAFIMNEEBRE  2EODEREE
sustainability risks and opportunities is enabled by a robust Enterprise &I X4 R A TS EEmE T MEE
Risk Management (ERM) system which ensures controls at all levels A4S EABHIRAR LB - HMmiEN
for responsible and resilient operations. BEENEIENRESE o

=

Governance

DREL
M= LS4

: Environmental
Supply Chain Stewardship

ptiEde BEHRE

¢ End-to-end deployment of an integrated cross-
functional framework mitigates various risks
from operations, IT, regulatory, fraud, financial,
and more

— AR - BBES A R ERIER ORE
W ENR - BT RERMBEEAE
Structured and HER
comprehensive pE:
SRR R ¢ Aligns with ISO31000 Risk Management
HZim Principles and Guidelines
5415031000 A& EIR R A M55

Sustainability A
Leadership Team ) ¢
Community AR A R Guest

e RS E R El;ie; :

¢ Anticipates, identifies, pre-empts and
mitigates risks

o — O O fast -~ Bl MEMERREEERR
' . e Enables all-round, timely and effective decisions
Health and Proactive and

and actions from executive-level leaders and line

ERM System forward-thinking managers

SRR Een WERERSEEA BEHER 2 ET

THERH BANRR TS

Employee Safety
REMRZ

e Continuously enhances through training,
performance tracking, evaluation, and
refinement in the light of a changing operating

environment
REFEEES S ERE - FRE) - BE -
s Continuous B ENE NN B S

" RN A
T A ATA L gy | .

. ,‘h e .
_ill'."
o : F

enhancement
BiEseRs e Regularly assesses and updates risk controls

RS to optimise for OPC's changing risk profile
TR R EHMRREEER - UEA AR
B B B E MR
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Braving the pandemic headwinds EiEhid%m L

Our sustainability approach and management system provided ZiE AR ASRSEKE - M E D
essential guidance when the pandemic impacted the Park's WA 3FEBEE 5 R B8 X 5 fx it 29 S
operations. With health and safety of our visitors, employees and ~ Z31E G K{EFR - A AR LIEIZHIES -
community continuingly being our top priority, OPC's Corporate 2B —HUFHE BT Rt BHEE
Safety Committee navigated the operational challenges with swift K Z 2 AEH MANETE2LZEE
and targeted responses to ensure the Park would be ready for EfERREHSEEE FROKE 0 AR
receiving visitors at any time. I B IELT &R -

RERR RGN

Other than regular safety audits, we added new hygiene B T EHETLZE2ER BN ELE
measures to our operational procedures. These included HRREFFHIE T AL EREE 21
mandatory temperature checks for park entry, wearing ABBESEEE REOS RIFHR
face masks, enforcing social distancing and crowd control  §p @ BHEAREHIEHE UERE
measures, and creating over a hundred sanitisation spots. BREESI -

Stringent hygiene measures

We regularly sprayed all locations with disinfectant, sterilised {9 HIZEFr A Mo BB E S B - 45
all tools and teaching aids, and used nano-photocatalyst  FrE T B RZH - LA R B A oK St B 1
coating liberally to keep viruses and germs at bay. Meanwhile, [T EZE X #HRESMAEEEAR -
the use of disinfectant carpets at the entrance of exhibits, EYWEE T H TEA DB R BEE
double filtering and UV sterilisation of air conditioning . #  MERNTHEEREEZTBENX
systems and daily health checks kept our animals’ health in  EHINEREEENERARLS - BT H
check. thRBEASEMETZESRBRS
EHFIRFFRERR ©

1! 1 i it e Pack's peopeninn pelicy, plesse
mrﬂtdnﬁmmlﬂ"v"' s

During the pandemic, online health and safety training

courses were rolled out to update all employees on the latest 7 Z B IR - HM M AE THE®A L

measures. B EEIRIE ARRME B LA
BERFEERE -

- e Bark's Driine Reseevation bystem will gpem
trpakdrgt Yor Yha et 4 dorys 81 Wm&
day. ik vixiton mhe reguistd ta make 0 orine
venervtion thal mcbades heslth deciaration

'mm.ﬁ'ﬂﬂﬂw"mu
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Contributing to group immunity

OPC was an early supporter of the Government's Early
Vaccination for All campaign. A day of paid leave for each dose
of vaccine under an interim leave policy had facilitated our
staff to get vaccinated against COVID-19 and rest afterwards.

OPC also supported the campaign by offering visitors additional
incentives to get their vaccination doses. These efforts helped
drive group immunity to protect visitors, staff and our animal
ambassadors. They also aligned with our overall aim to promote
health and safety while having fun.

Preventive maintenance work

Facilities at the Park were kept in top-notch condition even
when it was temporarily closed due to health measures. Our
staff observed strict anti-pandemic work arrangements while
maintaining our high standards with drills, inspections and audits.
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Protecting the environment

’éSUJﬁ R

OPC has always taken pride in our successful approach to minimise QX Al A FHE L E ﬁ K42 ANE
the environmental impact of our operations. We steadfastly deployed — 48:E ¥ IR B S A &2 25 1E_E BE5

industry-leading best practices to decrease carbon footprint, reduce & ° ﬁ{F‘iEﬁ%}mﬂiﬁ%ij. R & EBIAE -
and recycle waste, minimise pollution and eliminate environmental 2t 71 JE K A B #HE R - B M 1ER B H
hazards. BEY) - BERAITRIBERBBIREAE -

By achieving a cleaner and more sustainable environment through #8453 F)8 2 M B Al 5B /IRE - M
environmental stewardship, we strive to contribute to Hong Kong's /1 BE R ( EHERIZITENEEE 2030+ ) HY
Climate Action Plan 2030+. BfEH—5H

2020-2021
Recycling efforts

HWiR O B 3 85
()
— -
—
Over B8 Over B8 Over B8

7,71 3 litres 27

of waste cooking oil

56,072 kg & f

of paper, metals, plastics, glass and

5,885 kg 2 f

of food waste
fluorescent lamps and tubes Bt BEER MM

o =5 2B WE -
KERBERE

Minimising carbon emissions
B HiE DB
2020-2021 Whole Park excluding Polar Adventure

Polar Adventure KX
EELR (FEEKXKEXH)

38,091

9,087

tonnes i ' L tonnes

<

2019-2020 46,539 tonnes 10,677 tonnes ®

* Remarks: The Polar Adventure, launched in late 2012, has separate carbon reduction targets and schedules.

* R R FREMANKE RS A B AR D iE B R REt 8 -
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An early adopter of renewable energy

Since 2018, OPC has participated in HK Electric’'s Feed-in Tariff
Scheme by installing solar panel systems at various in-park
facilities. The solar power system development started with
Polar Adventure, which commenced solar energy generation
in the first quarter of 2019, producing over 270,000 kWh in
2020-2021.

The second phase was completed at the end of June 2021 with
solar panel installations at ten rooftops, including the rooftops
of The Grand Aquarium, Shark Mystique, The Waterfront

EEFATBLERER

“E-N\FES QAR -HZ2ABRE
(E®EEBF & LDki:X ] R H
Fte HETEASARELEKARGE
KREBTRKBRBI RN T - F
E-FRAAGREERS E_T_T=F

TE--UBRFEEEBRB_+LEESE -

REZZE-—FRAK  FEERHOKEGRE

RRERLERBAR BN ZK - TEFEE]
[SREW TEELEZLESZNE]

Making a positive social impact

With an unwavering focus on conservation and
education, we aim to create a positive social impact by
inspiring interest in conservation, expanding people’s
knowledge about nature, and influencing them to take
action in their daily lives to help preserve it. We are also
committed to giving back to the community through
philanthropic endeavours to improve the quality of life of
those in need.

Run for Survival 2021

Over 2,000 Conservation Heroes took part in the Ocean
Park Conservation Foundation, Hong Kong (OPCFHK)'s
charity run themed Protect Our Ocean for a Better Future
and raised over HK$1.2 million of funds to support its
Asian wildlife conservation efforts. During the award
presentation ceremony, officiating guests shared practical
tips on how to embrace a plastic-free lifestyle.

SitEMRERCE

HMBEIBEINRE RHEIIE-
BEEZ T EATEwRIEATZE
MEREARBERE NS  EARERE
REBALMEBEANE - ARESHARERT
HEERTFRNERTE  (REZ SR -
BPMBNEBEERREE  WEHLE
FERBEATHERESR - #EARBELE -

HRERETE 2021

BEEBFLAEREES(REES) B
MR EBARERNESF TEMIK
KIBERE B3| TR - THMRE RH]
28 RHEEEEEE A tETEN
AEXKREESNEMNTELERRE
TE- HEAR L TREENFERR
PNEE  SRAREBEEATRDER
B3 o

Cable Car Building, The Summit Cable Car Building, The BB % E & |l B E K& - [B 5 E
Waterfront Ocean Express Terminal and The Summit Funicular J&&u | & [ SIEBEAE | SEREHHEXE
Building that are expected to produce over 740,000 kWh of 5% FBRZRS: - Bt EE R A E BB T

energy per year. BEE o
Sustainable dining EREX

Sustainable seafood, low-carbon menus, wheat-fibre cutlery, full- AR @ IR IB(R /G EEFEIRZ R - FLA A
degradable straws made from potato starch offered at the Park /NEMHERENE R AR T2 BFHN
contributed in reducing non-biodegradable waste and reinforced ZIERE - FEIIE AT RIFEAERREY) - AW HN5R
the importance of environmental protection. EHRERENERM o

RREHER

We also assessed periodically if consultants and suppliers were  F i/ EHBERER M EEEEEFTE A A
in compliance with OPC's requirements for environmental ¥$IRIBrAISERRENBERFEELTEZMENR -
sustainability and occupational health and safety.

= © ©

A total of ST _}
- 99.84%

608 100%
full compliance with occupational compliance with environmental

supplier appraisal reports
impact assessment criteria

compiled health and safety
HEERRTARE EEHAHERERZTEER REBEFETIZER

Responsible supply chain

< | Dur Deran
arimr Future




Ocean Park Conservation Day

19,267 visitors participated in the 26th Ocean Park
Conservation Day organised by OPC with OPCFHK.
The initiative enriched the public’s understanding of
Hong Kong's rich biodiversity and promoted human-
nature connection.

No Straw Campaign

1,000 participants of OPCFHK’s annual survey
highlighted a resurgence in the usage trend of
single-use plastics, such as straws, cutlery and
containers, due to COVID-19 as they relied on food
delivery services and takeaways. The results called
for more concerted effort to reduce our reliance on
single-use plastics.

Raising green awareness

OPC worked closely with Green Council on
two initiatives to raise environmental protection
awareness during the fiscal year. The 13th Green
Carnival went virtual and attracted 9,100 online
visitors, with 6,300 visiting Ocean Park'’s recycling-
themed virtual game booth. In June 2021, we
co-organised an online School Quiz Competition for
primary and secondary schools to celebrate Hong
Kong Green Day 2021, which drew the participation
of over 1,000 students from 19 schools.

34 Annual Report 2020-2021 £ & H &
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Corporate social responsibility in numbers

To drive inclusivity and help the underprivileged and those with
disabilities enjoy our facilities, Ocean Park gave away admission
tickets and donated to various organisations. In addition, the Park
promoted volunteerism to generate well-being for people and our
communities.

2020-2021

ERUEREHRABF

RHEB)A & B R 1 B) 35 2 A BRI R
AT ZRRERNE 5 DERHAS
PISE - BB T TR - 1tsh - RETR
BOOHEBE TIRIS U BB R RA M B
SEAW I

Corporate social responsibility (CSR) statistics
RS REHRARF

Admission offer FIZEE=

HK$118,992,000

Community tickets, Welfare tickets and CSR programmes tickets

HEME  BAMERBELREEMER

Donations 85

HK$440,000

To Ocean Park Conservation Foundation, Hong Kong for conservation purposes

TERBFLAERBESEREAR

HK$673,060

To Sichuan Wolong National Nature Reserve Administration
for conservation and training purposes

FOIBNEERR AR REBEEEERERERIZI AR

Promoting social integration ¥R E LR

8,000 tickets P9 =

For the disabled to enjoy Ocean Park with family members and carers in
support of the International Day of Persons with Disabilities

BERRA L RAMOBENEEE D XEED - UXFIERERR ]

Promoting volunteerism ¥ & B IR ¥

1 3,1 43 hours /)&

Volunteering hours generated

75 R AR 75 4 By

5

Programmes
organised

HTHEAY
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Engaging employees and visitors

OPC is constantly evolving. To ensure we meet the changing
expectations of our employees, visitors and the wider community,
we conducted various surveys and focus groups during the fiscal
year to collect feedback and suggestions.

Staff input on future development

We organised six focus group studies and conducted an internal survey
with staff members to identify areas for improvements and seize
opportunities for long-term sustainability. The results showed that the
senior management and the staff strongly supported the Park’s future
strategy and direction devised from the rethink exercise.

RURBERIRGERR

NAEITNERE  BaEKE - REERER
MESME BIRFREZUEENFR
BMPEAMBFEEETZREPAENER
PNEER - WERE R NEE -

BEREIER BRABEXRE

BPPETT T NREE/ N EEA N —HET
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2B ARIMAhREEEREE - AR
BT EEEMBEINROIXFRER
RIERR]E R ZF RGN IT A

Visitor expectations

Our staff's friendliness and courtesy, as well as the experience
enjoyed at the animal habitats, were consistently lauded by
more than 90% of visitors surveyed. In addition, over 85% of
our visitors gave the overall Park experience the top 3 ratings.

A thorough market study was conducted during the year to
learn more about our visitors’ views towards the Park’s future
strategy. At least seven out of every ten respondents considered
that the Park had served the needs of Hong Kong people,
especially those family visitors.

Many were aware of our strategic efforts and commended
our work in repositioning the Park under the rethink exercise.
The Park’s supporters wanted us to focus more on reinforcing
our local ties and keep improving in response to the local
community’s changing expectations.

Preparing the next generation

To support the talent needs of OPC and our staff, we rolled
out different initiatives including six youth employment
programmes. Among them, the Park Operation Trainee
Programme offered career opportunities to the younger
generation and highlighted diverse possibilities.

FEBERE

BBNAKEDHEEERETRIEREN
RE UREXBHVRENEZER -
BEAN - BB\ F Z A E L = AR SRR

NRAVEFRET T 2ENTHEHE - I TH#
DHEHAEARAKRERRENERL - &
BREBtURGEY 2L LURR
NERESHREEBATE - LEERBHRE
RS EERERMT -

PO ZHEEEEDRMMAERKER
PRERMSE - YRIBRMARERK
ERAGIENENEML - REHFEHE
FAIAT pnog B AR A RE OB - WA
BUE A R BB ATEA R AL

BEAT MERR

RME RN ATHNEK R BT BHIEE
MBER WML AREE B AE
FEUERE  EPF—HEIREZE
RELEFE] RFE-—RIEHMUEH
T RPIARZIRRBERATRE

Strengthening competence

AR H

Il
19,000+ 20

hours of staff training
B TEIBRH

covering all areas
B3 B 3% Bl R T2
RER AR

The sustainability path ahead

As the Park rejuvenates its operating model and
transforms into a new resort and leisure destination,
we will be working closely with an ecosystem of
new partners to further contribute to the sustainable
development of our planet and society.

categories of training programmes

6

youth employment programmes

BEMRER

BT LuHERREH

EEAEERLERN  YBEAEHN
RERE REH - RAKENSEBH
EREE - BB ST RHEEREDL
FZERE -
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Biggest and Best Nature Playground
ZAZH B I/ B

Education has always played a pivotal
role at Ocean Park. We take pride in our
efforts to elevate environmental awareness,
spearhead nature conservation and promote
biodiversity.

Despite the disruptions brought by the
pandemic, efforts were made to transform
Ocean Park into Hong Kong’s biggest and
best nature playground, taking advantage
of the Park’s unique setting and expertise in
edutainment.

BERAREBFLE—XEHN  BMBHEF
ARHABREHER FTRAERFTRER
EySiRt @ESHSERMAGILARE -

REEERUMCEERERE  BAN
ERSANXAERBRNEHNENER - B
EFROERSRRERX - REFHXATH]
= -
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Sparking interest in nature

We tightly meshed experiential learning and technology to bring
new experiences that spark curiosity, ingenuity and fun in knowing
more about natural habitats, ecosystems and different species. We
also extended our efforts in education online, offering an invaluable
resource for young students facing school disruption, and their
teachers and parents.

In addition, we broadened our collaboration with universities
and secondary schools to support education programmes
and scientific research, and drive the conservation
of important local species, creating a wellspring
 of new enthusiasts who will lead Hong Kong’s

) future conservation efforts.
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Our reach in numbers

HEBFEE

430,000+

students joined the Park’s educational initiatives

SHABYEEHNBEAR

1,400,000+

educational chats with visitors in the Park

RS BN
BARRBHRE
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Experiential learning levelled-up

For years, OPC has been inspiring young children and students on
the wonders of nature through experiential learning. With the latest
advances in multimedia, interactive and digital technologies, we
began to develop tech-powered educational programmes to ignite a
newfound nature appreciation among them.

Explorer R

The Park’s new technology experience hub, Explorer R, called port
at Whiskers Harbour in June 2021. On board the Explorer R vessel,
children aged three to nine created their own Al SuperAnimal and
explored a virtual nature wonderland by going through the ‘think, try
and modify’ process with Park mascot Redd. They were motivated to
figure out how the body parts helped animals adapt to their habitats
and survive in some of nature’s most exotic environments.

Meanwhile, special Explorer R workshops — Camouflage Kids!
and Ninja in Nature — guided children aged two to five years to
learn how animals hide from predators through interactive games.
Older kids aged six to 11 joined the Sea Land Expedition Summer
Adventure, where they embarked on a fascinating journey exploring
the animal world and completing various tasks with their friends.
Peals of laughter and the thrilling adventure reinforced the learning
experience.

Annual Report 2020-2021 £ & #H &
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Nature play and the five senses

A series of time-limited summer attractions were launched to extend
visitor's experience, including the Upsized Planet where they saw
smaller plants, and animals like butterflies, frogs, birds and more,
supersized; the Explorer Stops which used nature playscapes to unveil
the secrets of water, rocks and mud through interactive fun games;
and the Whiskers Harbour Maker Workshops which guided children
and their parents to create beautiful artwork together from discarded
items and practise upcycling.

Meanwhile, a new experiential programme, We Wild Camp, was held
at the Whiskers Village built by Whiskers, Redd and the Village Head.
Families underwent hands-on craftwork challenges by using nature’s
materials as they learned about how meerkats and Aldabra giant
tortoises survive in the wild. Outdoor baking, assembling tables with
ropes and bamboo, and preparing dishes from natural ingredients
all offered a new dimension to learning. A traditional campfire in the
finale provided a chance for the participants to explore the nocturnal
wildlife in starlight.
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2020-2021
Tube

Redd’s Nature Play Party Channel

IR T IRE

N D
>

4 40

new seasons on conservation

BEERAREHEE 58

new videos

More ways to connect

As an advocate for a harmonious relationship between human
and nature, we leveraged the power of social media to broadcast
astonishing facts about animals and nature, promote public
awareness of wildlife conservation, and encourage everyday changes
to support conservation.

Redd’s Nature Play Party

During the fiscal year, we continued to expand Ocean Park’s YouTube
playlist with Redd’s Nature Play Party, a self-learning platform that
quickly became popular among kindergartens and lower primary
school students since its debut. Designed to inspire children to
protect our diverse yet fragile planet, the channel rode on its success,
and featured a broader series of educational content during the fiscal
year to drive interest in animals and environmental protection.

The online effort was very much welcomed by both parents and
teachers. Some schools used the YouTube channel to supplement
their teaching materials, while others used the content to stimulate
creativity when their students stayed at home. Parents appreciated
the Park’s effort in teaching about nature remotely.

8,910,000+

cumulative views
(since February 2020)
BB ™
(A=F=FF=AEar)

ERXNHFAERER

NE—HEZABERG AN HKE -
RTERERZEERBEM  RAMALR
BREDZEREABBDYMMAEANER
B BARREREHFLEHYNES

RSB AP E R EEENEE B
RERBA -

/I H& Redd’s Nature Play Party

BMEEEMBFEEEREREGFAE
[/]N4I A& Redd’s Nature Play Party | YouTube
HEBENERIIR - EEEETAERE
M) ARRENERLZAE ARHH
IR HHERA DR NE A
BO-FR BMEZEHE HEHE
NAEECZHER  NESB245EEHY
FIRIBAREH) TR

REMBED R ERR A LLBRIAKE M
EEBERABMER  ARREAKRE
TeHRERMENRRERLAE -
REBNEARERERSFEEESE
BRAXBANKE - KERIFAKEE -

Social media stars

Our animal ambassadors became the stars of our social media
posts. We followed their daily lives to drive deeper connection with
viewers. At the same time, we were able to make use of social media
to spark more interest in environmental protection. For example,
we advocated conservation during international days and festivals
to inspire people on what they could do to contribute to a more
sustainable planet.

2020-2021
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Social media performance in numbers

T3 IRAE IR

......j E'

34,500,000

audience reach

N B HEBRE

2,667,000

total engagement

@O

182

number of posts
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Expanding partnership with REBROYXBIRESHERE
the Chinese University of Hong Kong AER—m - & - gmE s

In February 2021, OPC expanded its long-standing research A X KE (fh X)) ZESEB T A
and conservation partnership with the Chinese University % 5 £ £ B2 fi = MR B T1E F 09 & Hf

tﬁ.— hkoceanpark &

|k %E . A REEEERER?
|8 Test: The right way to peta
tortoise

-

"i\ ,ceanparko %/‘hkoceanparka iigifti'ﬁwﬁm of Hong Kong (CUHK) with a new Memorandum of & EME BT HEBRAHFHFLARED
‘\jw;r—/‘hko i #ﬂ’fgfﬁ%‘ RERAEY o e’S'Diary.,\,,acaw Understanding (MOU) to include education on integrated #2{& T1E - E4 2B G RINEEF -
mﬁmﬁgﬁéeﬁaﬁvﬁ;ﬁnds Oz 9ning kookaburra chejr wildlife conservation, student engagement and community

’fn“;“;t'ﬁgy outreach. REAIBEZE—=ZFRBR—EIXIHFFK

EITKERREIIE - AREBEEER_-F
OPC has supported CUHK's research on sea jellies since = =& 758 7% N B 1 Bh T Bk U B 7 i 7@

(e )

2013. It led to a breakthrough in the field in 2020 by  ZEiM/KiE & B/KBHERRE - K AEH
h decoding for the first time high-quality genomes of two R Zc 4B f & K ZE M - & E WA 1E
species commonly found in Asian waters. The new MOU  #HE AR BT TIEAER - FRRIE
looks to build on that research to explore the impact of E{LEAR KB EHESILHE - €N

climate change on global sea jelly populations, amongst @¥EFHE —RIHABE TS - BEF K
other education initiatives to nurture a new generation of X ARBEEEZ NS N8 -
conservation advocates and change-makers.

Extensive education efforts RMETHEI®E

Following the future strategy, we created a new series of programmes  7r3g3% NE KRR BB D IIELET - B M
and activities to take the Ocean Park experience outside of the  g¢E 7 — Z5|5E B MEHILE R 2T
gates, offering unique, blended, experiential learning experiences  as g 2t =) [F 4 - 5 it & & F 12 44t B 7|

for all. We also deepened our conservation and education efforts  RF . imasETEmERAER « B
outside the Park’s setting with key partnerships, universities and  jreas& & (EBLpE « kB2 T JE T FT4R 4 1E

SSH B

non-governmental organisations. A A E S ELANR B M E THE o

Ocean Park Conservation Chill Club WENEChillRETEHE
Launched in September 2020, the Ocean Park Conservation Chill  —= — =4 1 A# B [5% 2F Chil &

Club (the CCC) mobilised young people from across Hong Kong to ﬁ%gﬂ%ﬂj SHEFHESESTELELR
be part of the city's nature conservation efforts. Billed as the biggest- (2 & T4 - st 2|BERE AT - 455
ever conservation programme in local schools, the initiative focused on  f7 4 2 B 4 32 = (F = 5 22 B 75 Hh 4 78 -

three threatened local species: Acropora corals, green turtle and golden = ks g3 | 2 A 70 4 4 BB (R B % H 2
birdwing butterfly. It brought together some 50,000 students from 81 sz&); . gp2| T g N\ +—FEERBAE S

schools for concerted efforts. EAESE - HEARESEEYBE—5H -

New signees of the CCC took part in ideation, training, community 45 A 77 51 &) £ 4 2 A 45 2 4 B - 48
engagement and hands-on conservation activities. They studied jz2) 4 EEEHRERRSZRELEE) -
the impact of water pollution on Acropora coral growth, the s B ¥ =24 E AR+ E D
dangers of marine debris, ship propellers and other artificial =22 . 1 B - Pt pEiE e R
obstacles such as plastics on green turtles, and how poaching is 2z A\ &) QUG ERHBE BT E
decimating the golden birdwing butterfly population. The CCC > i 2 fnE s £ S B 1 &
also offered an avenue for secondary students to assist in the o A A —FE AE S K24
ongoing conservation projects conducted by OPC in partnership w472 @R ESEE - M2 T AT 24
with local universities. IR MR B LR E TR -
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Conserving wildlife through STEAM education

The Ocean Park STEAM Student Competition 2021 reinforced our
education efforts. Under the theme of Innovation for Conservation,
secondary school students competed using their science, technology,
engineering, arts and mathematics knowledge to create new ways
to conserve nature. Guided by their competition mentors, students
designed an installation for the butterfly-friendly garden, invented a
tool to help sea turtles rehabilitate and created an artificial reef for
coral restoration.

The competition further demonstrated OPC's commitment to
encouraging the new generation to care about conservation and
think outside of the box when protecting our fragile nature.

A Wonderful Journey Inside and Out

A joint initiative between Ocean Park and Po Leung Kuk, A Wonderful
Journey Inside and Out brought memorable experiences to the
elderly, the physically and mentally challenged as well as students
amid the pandemic. The carefully designed series of edutainment
activities featured visits and performances at residential care homes,
conservation research, moral education as well as art jamming.

A Wonderful Journey Inside and Out introduced activities that helped
the elderly and disabled residents at Po Leung Kuk rehabilitation
centres and special schools to de-stress while enjoying the chance to
meet our animal ambassadors up-close.

Secondary school students also benefited from this Hong Kong-
wide effort. Those interested in veterinarian sciences supported the
Park’s specialists in conducting necropsies on stranded dolphins
and collecting data for research. The initiative not only offered
students a hands-on perspective of the field but also broadened their
understanding of the detrimental effects of marine pollution and
identifying diseases in animals, like dementia in dolphins.
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Reimagining the role of education

In pursuance of the future strategy of the Park, we will seize the
opportunity for us to take the lead in conservation and education both
inside and outside the Park. We will continue to explore new ways
to bring conservation ideas to the local community as well as other
parts of the world. These include developing conservation-themed
study tours and furthering our contribution to research on wildlife
conservation and animal husbandry.

We will embark on the next stage of work that will deepen our role
in education in the coming years.
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The Heroes Behind the Scene
FNZIRS 5 71

Ocean Park is proud to have established
itself as a centre of excellence for animal
care, scientific pursuits, knowledge sharing
and conservation fieldwork.

These efforts need the right people behind
them. OPC has been fortunate in having
top-notch professional expertise and strong
stewardship, and these are instrumental in
shaping the future of Ocean Park.

In line with the Park’s strategic focus on
conservation and education, the Zoological
Operations and Conservation team at the
Park works with leading researchers to
publish new papers, encourage local research
and pursue new projects that help the public
understand the fragility of our ecosystems.

BELCEREASDMEE - Hf - MBS E
EREFIAHERFERAEPL  HEES

Meet the team

Our people make a difference in animal care and conservation.
We continue to call on their deep expertise and knowledge
to ensure that the Park’s animals receive the highest levels
of professional care and attention. In addition, their research
pursuits play a prominent role in developing animal and
veterinary sciences while inspiring new minds to expand the
current research areas. They also offer support to surrounding
wildlife in distress.

Our people-strong animal team includes:
ERATEHNBYEREEEIE
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Researchers & &
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Carers for marine mammals,
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Life support operators and
professionals

BERGREERER

terrestrial and aquatic animals
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Laboratory technicians Veterinarians and veterinary nurses
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Our experts ERiER . Howard Chuk Animals don't lie. They are

. MmyE my lifelong tutors and

At Ocean Park, all husbandry and veterinary ¥ ABEAEYEERBEREY P General Curator conservation education partners
decisions are driven by current animal welfare  LAEERFI#E MBI BRI R YERI 2 AT 4 \ HWEER whom | keep learning from
and species science. Meet the people who are  B{x5% ' BRRABEFELAEBYE b every day in the Park.
leading our conservation and animal care efforts. ERRE LN —REX -

Howard always knows he has a future with Ocean Park. He joined the BYFrEedis MAERREEN

Park as a part-time education interpreter for four years as a student, AEEMRREABERH

before landing his permanent job here in 1999. Today, Howard grows EEXELAE

along with the Park and uses his 22 years of experience to manage ’HMMme t2RRS -

the curation for the Park’s 14 major attractions with his animal care
team. He sees himself responsible for the care and welfare of the 7,000

Michael Boos individual inhabitants representing 400 species. As the primary care
R taker of giant pandas of the Park, he took giant panda Jia Jia's passing
Executive Director, Zoological Operations & Conservation in 2016 personally. With his dedication and commitment, Ocean Park
BYRREHITHRE set two GUINNESS WORLD RECORDS™ for giant panda longevity and

successfully bred endangered species. Howard was a key member behind
the Park’s Master Redevelopment Plan from 2007 to 2012.
Michael brings with him 38 years of zoological operations experience, and scientific and conservation knowledge to

Ocean Park. Since joining Ocean Park in 2019, he has led the Park’s efforts to reach several milestones, including the MHEERE G F ARG N TR % o ME N KEBSHE AR
launch of an industry-leading career development programme and a holistic international conservation programme. WWEETHBEAE - "= NEEEEBEEINADRRK BB EIE

He has also helped achieve sustainable conservation breeding programmes for many animal species, and is working to BF2BET EE45H fEAE—BKE EF -+ _-_TmMLE
strengthen the focus on local species and develop a ‘one plan’ approach. Ky EEYERER —EEEARTHREXZSHMSE - RA

BoRERHNEEYE - tTESMAENEE - —F—NFARIH

ﬁX@f&TEE‘I‘)\ﬁEE’U@W%ﬁ%%ﬁﬂﬁ@%ﬂ Each day is different. Getting to EEREER  HRSVIE AR SN NEE RS ANEA
BRREZEEMNHTIEGFRAE - hE=F know the incredible team that Eﬁjuju/,\;éam;ymz:/ﬁi o méﬁx\%y@&iﬁg\ﬂmﬁqa . BhAE S
~NEMARERDSARAE N ESS @ i i b L L R4 Lo R 5 T -
\ cares for the animals under their A £ B AR )t RARER™ - LA R B S N E -
ERE BREH - EREERNBERS stewardship still is my most ZR'E‘EE% = —Tftiﬂ—%_ ;Eﬁﬁi%ﬁgf@é;&u%@y} Ey—o
k—EzENBERMREIEE - XAZEMEEIR memorable experience. T e
AHEREZLHETE - BRI EF THBRE
i iE RIAFTINEES FRBER b,y BRERBFAIN—X -

RERBTSHE TR
PE2L2EREBYH
SHEE -

The most interesting part of the job
is doing extraordinary things on
extraordinary animals with
extraordinary people.

Dr Paolo Martelli
Director of Veterinary Services

BERBAE

IELBEEBN EBRE-—I
FANEE EHRFEALNSY In 2005, Dr Martelli had a strong calling to work with animals

H—YENNEE - in Hong Kong. And this desire brought him to join Ocean Park.
Today, Dr Martelli uses his 29 years of experience to lead the
veterinary aspects of collection management and train Ocean Park’s
various teams to observe and inspect animal health. While work
keeps him on his toes as he and his team look after the health
of all animals in the Park as well as those in distress in the wild, it
also allows him to discover new things about animals every day.

Dr Martelll 6 B F B2 E8) Y TIEEERIIRKE » (R{EME
“ETRFMEEFAE - 5K - Dr Martelli A =+ N5
NEXLKRBELNENSMBEETEIE  WHJIEF
ANEEEBRERRBRESYAREMRRI - 27 HEK—F
BERANFMESYDAELEFINEROEY L BERZ
RP/FEE SN RARRMOSREERINEEDMOHEY
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We help connect people with
animals through our habitats and
encounter programmes, and in
doing so, inspire a love for animals

and the environment.

BHZEBRENESRERIEE
AT A ERE Y RVEERE - SEEMN
EEBYRRENL

Philip Wong

Hk R

Senior Curator, Zoological
Operations Summit

B LEBHYHERER

Passion for animals motivated Philip to switch careers.
He joined Ocean Park in 1996 as an administrative
assistant straight out of the university but soon found
his calling with animals. An internal transfer later offered
him the chance to take care of marine mammals.
Today, Philip oversees animal husbandry training at the

Zoological Operations Summit Department. He is one of
the lucky few to have witnessed births of a wide range
of species at Ocean Park!

BEXKEHBYNRET  REGCEHRBIGNE -

—NNRE - BRKERBERRNABFRABEEE

1THBNIE - BRERIEE U RB R REDYE —0

Rk - KARRBE —ERESFHILESY -

SR BXEAEREMBEENSBEENSY

RE - BHEFIZHERIR - 2B FLEN
EBZ AR T ERHFER -

Annual Report 2020-2021 ¥ & &

Anthony Chang

R G &%

Senior Curator, Zoological
Operations Waterfront

BELEHYBESRER

In November 2015, Anthony moved from Singapore to
Hong Kong and fulfilled his dream of working in Ocean
Park. Today, he uses his over 25 years of animal care
and conservation experience to guide the team at the
Park’s Waterfront area to enable guests to connect with
animals, develop a love for wildlife as well as care for
the environment. Anthony continues to feel a sense of
excitement whenever he and his team have the opportunity
to implement conservation projects, develop immersive
animal habitats, work with new animal species or empower
guests to connect with animals in endearing ways.
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EBFRAETENER - 2K ERBE_THHF
EBMEERRE THNERTAEALNEEELEDHY
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Being onsite to take care of 17 pinnipeds
in the United States and help their
safe transportation to Hong Kong

before the opening of Pacific Pier was a

very rewarding experience.

EF > FREITAVF8=FIRF
BEXBERIBR/RETLEBHAEL
WEZMAZZEEEE  EERSABERS -

Technical excellence

Behind our efforts lies a team with extensive technical
knowledge who guides every step to ensure that OPC's work
adheres to the latest scientific thinking. This fiscal year, we
continued to collaborate with key associations and academic
institutions to build on this reservoir of knowledge, and
deployed our technical expertise to benefit the local community.

Wildlife and conservation research

OPC has always been a key contributor to scientific
research. We see it as a bridge to connect the four main
pillars of modern collection management, namely scientific
advancement, animal welfare, conservation and education.

Since 1994, we have supported a wide array of in-house,
local and international research studies as well as in-situ and
ex-situ conservation programmes. As at 30 June 2021 we
produced or co-authored 312 scientific research publications
in international, peer-reviewed journals or presented them at
relevant industry conferences. Below are some major studies
conducted during the 2020-2021 fiscal year.

The cooperative behaviours of dolphins

Dolphins are among the most sociable aquatic mammals,
often communicating and working together on different
tasks. OPC supported a study that used a cognitive
enrichment device to study how dolphins collaborate in pod.

The device tested 22 dolphins in 11 group settings and
focused on the differences in trial outcomes. The study
unearthed the complex social behaviours of dolphins and
their cooperative abilities to offer a better understanding of
these aquatic mammals. The results were published in three
peer-reviewed scientific publications.
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The impact of global warming on spotted seals

A remarkable project was conducted to provide opportunities
for our favourite inhabitants, the spotted seals, to practise
their natural haul out skills. By creating ice floes of various sizes
which provide structural, tactile and cognitive stimulation to
spotted seals, OPC's research team investigated their natural
haul-out behaviours.

The ice floes also served as educational tools for raising
awareness in the effects of global warming, and the
consequent habitat loss of Arctic species.

Behavioural study on the arapaima

A native of the mighty Amazon river, the arapaima
is a one of the largest freshwater fish in the world.
They can grow up to four metres long and jump
two metres above the water. However, little
were known about these giant creatures and
their conservation status was uncertain due to
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REFEEGET T —EARTEENESR
EEANARAZNIENREEB ARER
o RERBIREFE K ERBMRTT - 5T
BBGEBELE DA/ N —HRIK  BEIDER
BB MBS - TERAMERRRES
MATER M -

BETAREAERSTA  BARME
BHRRELHTE  ARSHLEHY
B 7 A ORI

Knowledge sharing and technical cooperation

OPC works with various local and international organisations to
offer technical guidance and assistance, share experiences and
insights, and broaden overall knowledge of our flora and fauna.

In February 2021, our clinical laboratory experts hosted a laboratory
visit for the veterinary team at Hong Kong Zoological and Botanical
Garden of the Leisure and Cultural Services Department and
offered advice to the team for their plan to set up more in-house
laboratory services and tests for animals.

In May 2021, we helped the Kadoorie Farm and Botanical Garden
run polymerase chain reaction tests for proventricular dilatation
disease on birds.

OPC's veterinary team conducted lectures and workshops for
veterinarians and university students. They also offered professional
advice on a regular basis to the International Association for
Aquatic Animal Medicine, the Asian College of Conservation
Medicine, the World Association of Zoos and Aquariums’ Global
Species Management Plan for the Blue-crowned Laughingthrush,
the South East Asian Zoo Association Nutrition Network, and the
Hong Kong Veterinary Association, among others.

2020-2021
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Research efforts in numbers
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endangered species involved conservation projects ongoing
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OPC's research team launched the first behavioural — EZR A& 1T A5
study on the arapaima’s daily routines and activity BRI EBIIREMNELEYE - TEEREFZEKX
patterns, observing three arapaimas residing at &% /KBaZ— » AIAERZEIKE @ BEH/KEERAKS ©
the Park’s rainforest habitat. The team found BABUERBREFLEANSYRHEL  EEZASETR
that each of them has a different personality and M ARBEHETEERBEIRE AN
set of preferences. The results added to growing //
knowledge of this noble species. ARAMHREFHELEBRESRATANR BFXAE  B-AAmFERARRRBINEHE
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=: 312

scientific research published or presented since 1994
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Giving back to the local community

In the 2020-2021 fiscal year, our animal and veterinary experts
continued to take relevant conservation actions to serve the local
community.

Guide dog breeding programme

A Memorandum of Understanding between OPC and the Hong Kong
Guide Dogs Association was signed to enable the Park to provide
technical assistance in the processing and storing of guide dog semen
for five years. The collaboration aims to alleviate the long-existing
shortage of guide dogs in Hong Kong by increasing the number of
locally bred guide dogs to better meet the needs of the city’s visually
impaired.

Rescue and rehabilitation work and necropsy study

In the fiscal year, the OPC team rescued and provided care for five
sea turtles. In conjunction with the Hong Kong Agriculture, Fisheries
and Conservation Department (AFCD), Ocean Park released one
of them back into the sea after its rehabilitation. The Park also
conducted necropsy and virtopsy investigations on 51 stranded
marine mammals together with the City University of Hong Kong,
the Hong Kong Wildlife Health Foundation and the University of
Hong Kong.

Meanwhile, our veterinary and marine mammal staff continued to
join forces with Ocean Park Conservation Foundation, Hong Kong
(OPCFHK) and AFCD to investigate cetacean stranding cases in local
waters through the Marine Life Stranding Response team. For live
stranding cases, the team will explore options of rescue.
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The Marine Life Stranding Response team attended to
52 stranding cases involving:

BEEHRRTHHALEES2 RNBER - EDTR :

36

Indo-pacific finless porpoises
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Precious moments

The fiscal year of 2020-2021 saw a few exciting additions to the
Ocean Park family that underscored the Park’s success in animal care
and breeding of species of high conservation value.

Third golden snub-nosed monkey baby

We welcomed Yellow Bean, the newborn son of golden snub-
nosed monkeys Le Le and Qi Qi. Golden snub-nosed monkeys are
an endangered species that can only be found in the mountainous
forests of Central and Southwest China. OPC's breeding efforts help
the population flourish. Yellow Bean is the third of its kind that was
locally bred.

Chinese white dolphins
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New penguin hatchlings LEMES Animal Vital Statistics

The Park’s South Pole representatives, the penguins, saw new {EARABEMEERARRE @ ABAFEMEEEFE .
hatchlings during the year. At South Pole Spectacular, 24 R T AP HKE - FZE T2 _FT_—F i]] ’:Im Z)El E-I- iﬁ! ?
adorable penguin chicks joined their friends during the breeding EMWEEES - [MRFE IR T - +HE .

season of 2020-2021. These included two king penguins, one  /\b#E - BEREERER T - —E@dkE
southern rockhopper penguin and 21 gentoo penguins. RN -+ —EEBMmadis -
Giant pandas celebrate life B XERBER Ocean Park’s Animal Collection 8% 2 BB M #E &t
—E—= —gE—E——fFAXH=
The Park’s famous panda residents, Ying Ying and Le Le, turmed ~ AEIHE BN AT AERIE B BANELEN —F LA S A =, = s eas, Eeantie
15 years old in August 2020, while ‘centenarian panda’ An = ZFE N AEH+ R M ARSE R [Aa ] 2020-2021
An turned 34 years old in the same month, equivalent to 102 ZZ W HRE A Fm=+MHEE - HERAELN Maring Mammal -Bird -R ! -Arnphibian -FiSh e I
HERLR i WIS RE | TR MR RE FrEBNER FEDNESR
in human years. An An is now the world’s longest-living male —BZ_3% ' eREHABERE N 2GRS Asatuzozo

‘ As at 1 July 2019

giant panda under human care. A ‘longevity peach’ made with %14 ASE AR - BN EIE B4 5 AHx LA R BESSSSELA S BE=S-FEA—S
H N H 1 1 . — — N j— L N NP — umber o1 nimals
his all-time favourite ‘wowotou’ was presented together with a EE M EEERKHSEN - UERHAT (5] BUEn
pumpkin for his birthday. FHEM - NEHTEFHS ° e 0 17 38 3 17 % 162 165
Other Acquisitions? 0 0 0 0 16 806 822 306
. . PR M = Hibs| A
The Park’'s panda care team has developed a solid caring 2B/ REREEEEKEEIREF EZ KREH Mortalities ; ) " 1 ; o e o
programme for geriatric pandas through monitoring theirblood FHE 2B T2 Z5&K8 > WA M M5 F# e ;E;Smw
L. . . N 5 =% NN S o 0 0 23 1 0 394 418 68
pressure and dental conditions, conducting X-ray scanning 2 75 2 - E5 | 40 f9 & 10 BE A0 O £ kW SRR 2
e L . . . Y As at 30 J 2021 As at 30 Ji 2020
on arthritis issues, and administering medication to slow A R AXK FH B S B@EH A B E - ® M i Gl L
down health deterioration. Such professional knowledge and LA Z ¥R EEE B &L B EME M Number of Animals
programme have been well recognised in the zoological field. EIE AR —EHESTERAR KT - Mortality Period
RTHRSE
Within Quarantine
BEER 0 0 0 0 0 353 353 33
. . . — -
Conservation is our cornerstone DRERER Within 30 Days o Birth 0 5 . 0 0 | 1 16
. . . N — N In Collection
The efforts of our world-class veterinary and animal team reinforced 2 F8 3 P9t SR AR BREE N BN E IR BB A - ERHE o 2 1 ! v 7B B e
OPC's role as a leader in zoological and wildlife medical care, avital A AT REENME - FA B Y EEEE - RIT Notes. i
resource for research and technical expertise on animal sciences, = MERME - UE EEER 1. In-park births included 1 Sichuan golden snub-nosed monkey, 12 Asian small-clawed otters, 1| EENEENSYBE—E)IS4B + &N TUKE . mE
. . ] P . )% if,_ % iﬂ H_Eﬂz i :BIZ TTIJ: AZ TE @J 1% = u_ﬁk E’] 4 slender-tailed meerkats, 2 king penguins, 1 southern rockhopper penguin, 24 gentoo MWE - MEBRTAE . —Emkatit — T HERHERE -
and a dnvmg force in promoting conservation awareness. %Eﬂ]% ) Jé %E%@@J%ﬁ@ o penguins, 2 yellow-bibbed lories, 9 blue-crowned laughingthrushes, 3 red-footed tortoises, MEZEEE  henrdBE —CAWESR —£35i#
1 Amazonian poison frogs, 10 black-legged poison dart frogs, 4 golden poison dart frogs, S TEERESE  NESLTHE  MEHESHE -
2 blue poison dart frogs, 6 weedy seadragons, 1 three-lined grunt, 3 yellow lateral line fusilier, NEESE —KEA CKEEEEA . —BHNE ZK
. . . . — 2 1 zebra shark, 3 grey bamboo sharks, 10 golden trevally, 15 pot-bellied seahorses, 6 Epaulette RE S HiEEKE  +EEAREE . NELEZ . =&
Moving forward, we look to expand our role in conservation EBZE¥K - KI5 EILRE N AEHEBERFE sharks, 30 goldfish, 11 freshwater angelfish, 1 Sterba’s Cory. S - T kSRR — EAIBHE -
beyond the Park’s setting, and spark continuing interest in ~ EE4) - FRFHERDRENERE 2N - 2. The Parks other acquisitions induded 54 fih donated to the Park, and another 718acquired . ARSI AW B MDA O T MR - L EEBATRR S
. Lo . : . . . N . rou ur ] collection, while ish were a part o justment, Py R SN T LS
safeguarding biodiversity and the planet for all that live on it. B RHRISTEEYZ R RB PR EAHEL o 16 frogs were acquired from Singapore under an animal exchange agreement. = +;\C1§@\ .J&’&ﬂ%ﬁb%g@ﬁ?;ﬁﬁ%i%EF ;@t—%ﬁi{q s
3. There were 4 marine mammal mortalities which included an Indo-Pacific bottle-nosed dolphin R . e
due to bloodstream infection, 1 spotted seal dying of intestinal disease, 1 spotted seal dying 3. 35;& ﬁi ﬁ@ =/ EIN%
from complications of a seizure disorder, and 1 spotted seal dying of complications during a E’] ;E\J; K\T—F,Li %ﬁ ,@% {iﬁ ;@
surgical procedure aimed at restoring eyesight. The 7 terrestrial mammal mortalities included OFBAE M 77 AR 20 5 A By 1 ?ELQ
1 two-day old Asian small-clawed otter pup, 1 capybara due to trauma, 4 less than one-week BBt 8 & @
old slender-tailed meerkat pups, and 1 almost three-year old slender-tailed meerkat which ﬁ% s §_ﬂj * ! pEIE
died in an accident. A total of 28 bird mortalities were recorded, including 13 birds comprising BIMET - Mt R X 5 1
aged ones that had reached or exceeded the longevity for their species, or of undetermined BB HERE N 7 A0 N b e
age that were accessioned during the closure of the former Tai Shue Wan aviary or arrived at B WAL SR - REEREA A LM FER T - BB
the Park at an unknown age. The rest of the bird mortalities comprised of 3 gentoo penguins, —EEMDReE —EEEBIENEEETRE - MERIKREE
1 yellow-bibbed lory, 7 blue-crowned laughingthrush chicks which failed to live beyond one- WESREmMAREFEEBB—EA : —ERMBE KA MELH
month of age due to disease or undetermined cause of death, 1 Eurasian collared dove being BTN —EFENFLSRBBIREFZEREREM
euthanised due to blindness, 1 aged scarlet macaw being euthanised due to chronic health WS LY BAMEEMHEEINMG M - M — B
conditions, and 2 purple wood pigeons which died of trauma. There was 1 reptile mortality, Te/TiRBN M2 — IR E 452 - B EMEHEB YR - 0F
which was a juvenile emerald tree boa. The 7 amphibian mortalities included 1 Chinese giant —ERBEBRTLYN —EAEMERREME UWERE
salamander being humanely euthanised, 1 red-eyed tree frog which died of disease, 5 poison RESTOBRMALERTRENSSE — T8 -+HI&
dart frogs that were autolysed. The 1,129 marine and freshwater fish mortalities included T HEKRAKAEDR  DAE=-"BER+-KERZTHERE
the loss of 353 fish during quarantine, 775 fish that died in the collection, and 1 less than TR RIERERBEET - bR A — kT I E A E D
one-month old grey bamboo shark which died of an undetermined cause. The majority of —@B E‘\JE—(T’I% N ﬂﬁ’ ANETREIRER T AT ADHE E’\E’i«fé
mortalities in the collection were from species with lifespans of five years or less, including FiBRE > :fiﬁl N F%lﬁga\@ s ’»FMF?%?J'J@&% N
goldfish, mackerel, cardinalfish and pompano which died due to multiple factors including PR« ZREAEE FINHE e )BT T B R SAREAR

age, disease, euthanasia and undetermined causes of death.
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4. Other dispositions included the donation of 1 laughing kookaburra, 2 black crowned cranes, 4 & EE}, z ﬁF 9 Eém @_% BT — A Z’wﬂﬁ? K Eﬁﬁ@ NE

12 Nicobar pigeons, 1 blue-and-yellow macaw, 1 red-billed toucan, 1 toco toucan and —EXRE BREB T+ = ERMENR . —EE §$ ]
1 red-footed tortoise to a local zoo and two parks; and the donation of 2 salmon-crested 555%5 N 7%;IH%EH%§ Zfﬁ?{,igﬁu%ﬁ%ﬁ,*%ﬂiﬁu 2 ﬁn AR
cockatoo, 1 white cockatoo, 1 Eclectus parrot and 1 yellow-crowned amazon. 6 Chinese B f‘EE@,,* .Xf’i@’f%t% %%EE = E EL%;‘% ﬁ%‘ N ES0 E{iﬁ% Gl
sturgeons were returned to the Yangtze River Fisheries Research Institute in the Mainland. ?Eﬁﬁ%% ° ﬁt?\\’_ \;'K':P ﬁgﬁi}if&i*’ ﬁ/l*ﬁﬁhfj °
20 milkfish were deleted from the inventory as they were used as feed for other fish. Another REREGFTIIGR - T HRAERAAGAENTNR 58
368 schooling fish were deleted as part of stock adjustment. =ZBEATGEIFE R RN BRI RS o
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The Animal Collection Data for the period from 1 July 2020 to 30 June 2021 (the “Data”) that [ =< e e —T-—FXNA=ZTHEEZ(BMEH
is included in the Animal Vital Statistics information above was compiled based on the Reporting o) B SN EMEtat 8E (BIR) B [ HRERA | HEH - ZBEEK
Principles. The Data has been verified by an independent third party, KPMG, in accordance ABEYE=HRERTE ST REREELHMASEMNES
with Hong Kong Standard on Assurance Engagements 3000 (Revised), Assurance Engagements 1% B HEZE RIS 3000 5% (FMERT)[ £ IS B RBEFTRAZ S FBIASN
Other Than Audits or Reviews of Historical Financial Information (“HKSAE 3000") issued by the HIAZEZE2 |([HKSAE 3000)) + FLARZE o

Hong Kong Institute of Certified Public Accountants. ‘

) ) ) EHESRAELNEREELER ZFBUARRERE] F2H
Please refer to https://www.oceanpark.com.hk/en/corporate-information/assurance-report-vital- https://www.oceanpark.com.hk/tc/corporate-information/assurance-
statistics for KPMG's assurance conclusion under HKSAE 3000, and the Reporting Principles. report-vital-statistics
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An Ocean of Extraordinary Experiences 0
_ ”ilii BI‘] ig i+ - N\ — Iiilii B"] Eg fhan ..O

Exploring natural wonders RETFPXER

Nature is the centrepiece of the Green Staycation programme B X A B [ZEE| R NUA KB R A
which empowered visitors to re-discover the magnificent seaand ) - B X EHEBBEB LB MMLE
landscapes surrounding the Park. Many appreciated the time to  JBFE MK AL «- HFZ 2 MEBEH A &
stretch, exercise and relax at Ocean Park amidst stressful time ZIERE TR EF X ABEHEH B MK
during the pandemic. BEIRRAKEE o

In the fiscal year, Ocean Park created not
just new but extraordinary experiences that
combined conservation and education with
fun. Wellness and adventure themes, the
two major pillars of the future strategy, ran
through these new experiences. Besides, the
Park broadened its visitor base to include
health, sports and fitness enthusiasts, nature
adventurers, pet lovers, plant and flower
enthusiasts, and more.

LEEFHMBFERAAENRBRFERS
MEAERREHEE HEHRBR—FHFFER
2 EENERETTRRKBIREES
RESRREMAEN HLFAF - 2EF
MEAEER PMEEERE REEHNEE -
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Yoga Vogue #F En 3t

Yoga Vogue presented yoga enthusiasts with 30 tantalising dynamic [ &%l | £ =+ EASESEHNEIENR
and static workshops at unusual venues, creating a strong link  FFBEFIARGRIE - B ABEARELEREEZEM
between nature and mindfulness. RO - FEEIINE 4f B R IE— MR AVIS AR
=K% -

The highlight was SUP Yoga, where yogis practised downward

dog and sun salutations amid the calming waters of the Aqua City ESEE 2 E L IRBMN - 2ME A E £ 4]
Lagoon. The mesmerising effect of yogis floating on the water K& A L] A9 FEFKE » 488 T AXNM
generated a massive wave of enthusiasm on social media. The FEBHAFHMENE - MELBOEK LT
Aquarium Immersive Meditation and Gong Bath organised at the ENHBIEE 23T REFIZE - £ T A
Grand Aquarium and North Pole Encounter offered participants an  mEEE - 2MEB IR R [/EEETE] ¢
unforgettable experience with thousands of fish swimming around or [tk 2k | EET AR EBE T~ —E/M/%
curious seals watching as they enjoyed a moment of zen. NEE MRS XN REHFHEHNHE
HTEXESH—Z -

Brick Hill Secret Unveil #WITRIRALL

H%ﬁﬁﬂﬂmj BN EELRE

EHIRBAR

Brick Hill Secret Unveil enabled visitors to enjoy a leisurely trek

up Nam Long Shan guided by experienced nature specialists. In _gﬁ E HEN  BRE LR ERNEA
addition to the exceptional view of Island South underneath the ,%%ﬁlﬁ{-‘tﬂm BEEALATH
cable cars, nature specialists introduced the unique geography and Eﬁ)\%@ cEBEBFEHNANBAEESHE

amazing wildlife en route. E’U?%ﬁi@fif&f“&ﬁiibﬁm

The trek ended with backstage access to the Hong Kong Marine 712514 — L B2 B E G £ YRGE &
Life Stranding and Education Centre that showed how veterinarians ~ #{ & f () © T fREREE 26 ¥ A W) £ K 40 1a]
and marine scientists used data-driven insights to save marine lives IAZE X ENHEX BB - TR EFEY
from stranding, injuries and deaths. REEE - XEFFHTHEE -

Starry Summit Glamping E2E & Glamping

Starry Summit Glamping offered visitors a different perspective [£ 2= 5 & Glamping| 22 & Z % &
of the Park’s environs as they relaxed in private tents stocked H&H S —EEZHILARE - HREATRH
with all the necessities. They also had the opportunity to discover HAEME AR B ARKRE - 2NF
the nocturnal fauna that came alive in the dark around the Park. ¥ A] 23R A E U E W R R BRI o
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Seeing through different perspectives

During the fiscal year, OPC rolled out a series of new events targeting
at specific visitor profiles, allowing each group to experience
Ocean Park in its unique way.

GAME-ALL-NIGHT

Adrenaline flowed through the Park during GAME-ALL-NIGHT which
targeted those constantly searching for outdoorsy fun and challenges.
Just like a binge-worthy reality competition, contestants screamed
and laughed hard during the games, which challenged them to
complete a series of missions with increasing difficulties.

A RAERRER
EARBEE  RRANELT —R3A
FRETL BT R NFES - REE
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NE TR Y SR R
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Woof and Wags Doggo Party

Dog lovers and their canine friends explored the Park when they
joined the Woof & Wags Doggo Party. The inaugural event, held in
March 2021, saw different dog breeds mingle along with their proud
owners. While the owners enjoyed a relaxing all-day breakfast at the
lakeside, the canines wolfed down a healthy menu for dogs and shed
their extra calories at the SmartFIT Playground.

The party also delivered the important messages of animal welfare
and pet care. Representatives from AFCD offered free seminars
on pet owner responsibilities and introduced the duties of their
Quarantine Detector Dog Team. Experts from Hong Kong Guide
Dogs Association unveiled guide dog training tips, while the Hong
Kong Society of Herpetology Foundation shared their knowledge
with those who preferred reptiles and amphibians to furry mammals
for pets.

IEXERIFEIDR
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BIEWE o
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BRFERITNMERSMEIESRE -

VETOPIA

OCEAN PARF
Doggo Party
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CARnival

Car enthusiasts got their day at the Park’s first-ever CARnival.
Held in partnership with the Classic Car Club of Hong Kong to
promote automobile culture and heritage, an exciting line-up of
20 rare vintage cars were parked at different corners of the Park
for visitors to appreciate and learn about life in Hong Kong in
various eras.

Floraland

Plant and flower enthusiasts filled the Park during the butterfly-
themed Floraland event. The Park collaborated with local floristry
GINGERMITE and used about 800 colourful potted plants
from over 50 different plant groups to create five magnificent
butterfly-shaped floral arrangements that blended into the
natural environment of the Park, offering amazing photo
opportunities.
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Ocean Park x Spartan Fun Academy

Kids learned to become Spartan warriors at the Ocean Park x Spartan
Fun Academy in May 2021. Spartan trainers guided kids through a
series of fitness and obstacle training during weekends and on public
holidays that challenged them both physically and mentally.

WHELHE x SpartanpPEBELTBE
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New animal encounter programmes

Three special programmes were introduced to bring families and
friends closer to nature and one another.

Meet the Meerkat and Giant Tortoise

With the meerkats’ and Aldabra giant tortoises’ massive popularity
among visitors soon after their debut at the Park in 2020, two all-new
interactive programmes, Meet the Little Meerkat and Meet the Giant
Tortoise, were launched in April 2021 to offer visitors an exclusive
opportunity to see and interact with these African animals up close
under expert guidance.

These programmes helped visitors discover things like the meerkats’
unique abilities to forage for food and the giant tortoises’ special
body features for life in Africa — lessons that inspired them to think
about conservation.
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Snorkelling at world-class aquarium

The Fish Friends Face-off programme offered ocean lovers a
breathtaking inside look at the shallow water area of the aquarium
through their goggles as they snorkelled among more than
a thousand coral fish. The programme shed insights on coral
conservation and how to protect the ocean in everyday life.

The new adventure has only just begun

This is only the beginning of our efforts to transform Ocean Park into
a new type of leisure destination. To implement the future strategy,
we will present more creative, new visitor experiences that build upon
the Park’s deep roots in conservation, education and entertainment,
igniting continued interest in wellness and nature conservancy. Stay
tuned!
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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Disclaimer of Opinion

We were engaged to audit the financial statements of Ocean Park Corporation (the “Corporation”) set out on pages 82
to 163, which comprise the balance sheet as at 30th June 2021, and the income and expenditure account, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

We do not express an opinion on the financial statements of the Corporation. Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these financial statements. In all other respects,
in our opinion the financial statements have been properly prepared in compliance with the Hong Kong Ocean Park
Corporation Ordinance (Cap. 388).

Basis for Disclaimer of Opinion

As described in notes 2, 4, 5 and 7 to the financial statements, the carrying amounts of the Corporation’s property,
plant and equipment, right-of-use assets and spare parts included in inventories (“Spare Parts”) were HK$7,393.3
million (2020: HK$7,727.8 million), HK$5.9 million (2020: HK$5.8 million) and HK$54.6 million (2020: HK$68.4 million),
respectively, which were measured at cost less accumulated depreciation or at the lower of cost and net realisable value,
where applicable, as at 30th June 2021.

The Corporation incurred net operating deficit before netting off with the Government Funding Support as disclosed in
note 19(d) of approximately HK$1,111.6 million (2020: HK$1,171.9 million) for the year ended 30th June 2021, which is
an indication that the property, plant and equipment and right-of-use assets may be impaired. We were unable to obtain
sufficient appropriate audit evidence about the value-in-use of the cash-generating units to which the property, plant
and equipment and right-of-use assets belong to for purpose of impairment assessment. As a result, we were unable
to assess the recoverable amounts of the relevant assets and satisfy ourselves that the carrying amounts of the property,
plant and equipment and right-of-use assets were free from material misstatement or any impairment loss should have
been recognised for the years ended 30th June 2021 and 2020. This caused us to disclaim our opinion in respect of the
year ended 30th June 2020.

In addition, with the change of operation model of the Ocean Park in the future as set out in note 2 to the financial
statements, the Spare Parts might become redundant in which case the Spare Parts should be written down to the
net realisable value. We were unable to obtain sufficient appropriate audit evidence about the net realisable value of
the Spare Parts and therefore we were unable to satisfy ourselves that the carrying amount was free from material
misstatement or any allowance should have been recognised.

Consequently, we were unable to determine whether any adjustments might have been found necessary in respect
of the property, plant and equipment, right-of-use assets, and Spare Parts and the elements making up the income
and expenditure account, statement of comprehensive income, statement of changes in equity and statement of
cash flows.

In view of limitation of scope regarding the property, plant and equipment, right-of-use assets and Spare Parts, we
disclaim our opinion in respect of the year ended 30th June 2021.
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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Responsibilities of Board of the Corporation and Those Charged with Governance
for the Financial Statements

The Board of the Corporation is responsible for the preparation of the financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and for such internal
control as the Board of the Corporation determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of the Corporation is responsible for assessing the Corporation’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of the Corporation either intends to liquidate the Corporation or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to conduct an audit of the Corporation’s financial statements in accordance with Hong Kong
Standards on Auditing issued by the HKICPA and to issue an auditor's report that includes our opinion solely to you,
as a body, in accordance with the provisions of the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents
of this report. However, because of the matters described in the Basis for Disclaimer of Opinion section of our report,
we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these
financial statements.

We are independent of the Corporation in accordance with the HKICPA's Code of Ethics for Professional Accountants
(“the Code"”), and we have fulfilled our other ethical responsibilities in accordance with the Code.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19th October 2021
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OCEAN PARK CORPORATION

BALANCE SHEET

AT 30TH JUNE 2021

Non-current assets

Property, plant and equipment
Right-of-use assets

Club debenture

Current assets
Inventories
Trade and other receivables

Current account with
Ocean Park Trust Fund

Bank balances and cash

Current liabilities

Trade and other payables
Contract liabilities

Lease liabilities

Net current assets

Non-current liabilities
Lease liabilities
Government loans

Interest payable on
Government loans

Derivative financial instruments
Deferred income

Net assets

Financed by:
Capital fund

Accumulated surplus

Mr Lau Ming-wai, GBS, JP
Chairman

FRBEE
YE B NG
EREEE
EFTES

hRBEE

&

B 5 K E A IR

HEFNEEEES
IV E SR AR IR

RITRER LIRS

RBAE
B 5 REAER
BHEE
HERE

RBEEFE
FRBEME

BT E R
BFER
FEAIHILE.
TEEmITA
EFEW aE

EEFE

BEERRE :
BARES
2 A%

ZIS(Z L4, GBS, JP
i

BEAEALF
BEAEERRE
R _E_—FXA=+H
2021 2020
Notes HK$ million HK$ million
M BEHET BEBHETT
4 7,393.3 7,727.8
5 5.9 5.8
3.3 3.3
7,402.5 7,736.9
87.9 115.4
328.3 186.6
0.6 8.2
10 711.3 468.8
1,128.1 779.0
11 315.3 418.2
12 51.4 124.6
13 3.9 45
370.6 547 .3
757.5 231.7
13 2.1 1.4
14 1,323.9 3,677.5
14 622.3 1,488.1
15 - 17.9
14 3,459.8 -
5,408.1 5,184.9
2,751.9 2,783.7
16 475.0 475.0
2,276.9 2,308.7
2,751.9 2,783.7

The notes on pages 88 to 163 are an integral part of these financial statements.
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OCEAN PARK CORPORATION
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30TH JUNE 2021

Revenue

Operating costs

Surplus (deficit) from operations
Finance costs

Other expenses

Net operating deficit

Fair value loss on
club debenture

Investment income

Government grants

(Deficit) surplus for the year

YA
TN

Lart (B5R)
&R
HpE M

REERFHE
SRS AHE
g
BREBA
BT B &

REE (FIR) BER

eI

_ak

BE_T_—FRXA=1THLFE
2021 2020

Notes HK$ million HK$ million

B 5 B¥EET BEEHET
18 393.6 717 .1
19 (128.5) (1,279.4)
265.1 (562.3)
21 (128.6) (189.3)
22 (406.6) (420.3)
(270.1) (1,171.9)
- (0.5)

23 0.3 10.5

24 238.0 3,083.7
(31.8) 1,921.8

The notes on pages 88 to 163 are an integral part of these financial statements.
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OCEAN PARK CORPORATION BELELT
STATEMENT OF COMPREHENSIVE INCOME F&liRE
FOR THE YEAR ENDED 30TH JUNE 2021 BE_E-—FA=1THLEFEE

2021 2020
Note HK$ million HK$ million
BitEE BEEER BEEET
(Deficit) surplus for the year REE (F518) B (31.8) 1,921.8
Other comprehensive income HAibiRE W
ltems that may be subsequently reclassified BEIg R E BTN E
to profit or loss: B2 HE -
Cash flow hedges W IME 17 - 10.8
Transfer to profit or loss upon discontinuation ~ # LE ¥ BRI E =
of hedging relationship 1B 17 - 17.9
Total comprehensive (expense) REFHSE (ZH)
income for the year g (31.8) 1,950.5

The notes on pages 88 to 163 are an integral part of these financial statements.
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OCEAN PARK CORPORATION

BELELT

STATEMENT OF CHANGES IN EQUITY EagEmx
FOR THE YEAR ENDED 30TH JUNE 2021 BE_E—FA=THLEE

At 1st July 2019
R-ZT-NFLH—B#&&H

Surplus for the year

FEBH

Other comprehensive income

Hitp&m & W

Cash flow hedges
BamEhn
Transfer to profit or loss upon

discontinuation of hedging relationship
R EP R E R B

Total comprehensive income
for the year

FEERGRE WS

Balance at 30th June 2020
RZE-ZTFNA=1+HE&EH

Deficit and total comprehensive
expense for the year

FEEFENAFE X

Balance at 30th June 2021
R-B-—SXA=+H&E

Capital Accumulated Hedging
fund surplus reserve Total
HK$ million HK$ million HK$ million HK$ million
EXxESE ZEER B RE Ast

BEEET E¥EET BEEET E¥EET

475.0 386.9 (28.7) 833.2
= 1,921.8 = 1,921.8
= = 10.8 10.8
- - 17.9 17.9
= 1,921.8 28.7 1,950.5
475.0 2,308.7 = 2,783.7
= (31.8) = (31.8)
475.0 2,276.9 = 2,751.9

The notes on pages 88 to 163 are an integral part of these financial statements.
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OCEAN PARK CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2021

Cash flows from operating activities
Net cash inflow (outflow) from operating activities

Cash flows from investing activities

Interest received

Net withdrawal of fixed deposits held at banks
with original maturity over three months

Purchase/construction of property, plant and equipment
Funding from Ocean Park Trust Fund

Receipt of Government grants

Net cash used in investing activities

Cash flows from financing activities

Drawdown of Commercial loans

Repayment of Commercial loans

Settlement of interest rate swaps

Interest and other financing costs paid on Commercial loans

Repayment of lease liabilities
Receipt of Government grants

Net cash (used in) from financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The notes on pages 88 to 163 are an integral part of these financial statements.
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Notes

25

24

28
28
15

28
24

10

2021 2020
HKS$ million HK$ million
361.0 (735.7)
0.3 15.7

- 546.1
(764.2) (1,341.4)
100.0 -
558.7 -
(105.2) (779.6)
- 1,550.0
- (3,170.0)
(19.3) (13.4)
(0.1) (62.4)
(5.2) (5.3)
11.3 3,145.5
(13.3) 1,444 .4
242.5 (70.9)
468.8 539.7
711.3 468.8

L EIN
ReREE

BE_E_—FXA=THILEE

EEIZINHERE
LEEHEL ORD) WFRE

REFHNRENE
EHHME

W Bl REIH BB m =18 A &
RITE HIF FORRR

A/ B2 - IS RERE
XEeBFrREEREEENES
WER IR AT # B &

REFHFARRE

BMEFHNRERE
R EEER
EEREER
MR IR U REB AR

BEERCNANEREMAEER

BEHERRE
WS ERBR TR B

BMETBEL (FA) FRE

RERBSEEYFEM (RD)

FURELBEEED

FRESRAEEEY

The notes on pages 88 to 163 are an integral part of these financial statements.
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2021 2020
BETET BETETT
361.0 (735.7)

0.3 15.7

- 546.1
(764.2) (1,341.4)
100.0 -
558.7 -
(105.2) (779.6)

- 1,550.0
= (3,170.0)
(19.3) (13.4)
(0.1) (62.4)
(5.2) (5.3)

11.3 3,145.5
(13.3) 1,444.4
242.5 (70.9)
468.8 539.7
711.3 468.8
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.1

General Information

Ocean Park Corporation (the “Corporation”) is an independent body incorporated in Hong Kong under the
Hong Kong Ocean Park Corporation Ordinance (Cap. 388). The Corporation’s principal activity is to manage
and control Ocean Park (the “Park”) as a public recreational and educational park. The address of its registered
office and principal place of operation is Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in millions of units of Hong Kong dollars (HK$ million), unless otherwise
stated. These financial statements were approved for issue by the Board of the Corporation (the “Board”) on
19th October 2021.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The COVID-19 pandemic has impacted the operations of Ocean Park Corporation significantly for 2020/2021.
Due to Government’s anti-epidemic measures, the Park opened for only 217 days with capacity control for
rides and attractions as well as for catering operations. As a result, attendance at the Park for the year ended
30th June 2021 dropped by 36% to 1.4 million visitors (2020: 2.2 million visitors). Similarly, revenue for the
year ended 30th June 2021 dropped significantly by 45% to HK$393.6 million (2020: HK$717.1 million).

The Corporation incurred net operating deficit of approximately HK$1,111.6 million (2020: HK$1,171.9
million) for the year ended 30th June 2021 before netting off with the Government Funding Support as
disclosed in note 19(d) to the financial statements. The Board is of the opinion that, taken into consideration
of (a) Government's new commitment of granting HK$1,664.0 million which will be used to support the
operation of the Corporation for settling the Corporation’s operating and capital expenditure; (b) agreement
with the Government to defer the repayment of the Government loans to September 2028 and wavier of the
related interest with effect from 1st July 2021 and; (c) future cash flows from operations, the Corporation will
have sufficient working capital to meet its financial obligations as they fall due within twelve months from the
date of approval of the financial statements. Accordingly, the Board is satisfied that it is appropriate to prepare
the financial statements on a going concern basis.

As at 30th June 2021, the carrying amounts of property, plant and equipment, right-of-use assets and spare
part included in inventories (“Spare Parts”) were approximately HK$7,393.3 million (2020: HK$7,727.8
million), HK$5.9 million (2020: HK$5.8 million) and HK$54.6 million (2020: HK$68.4 million) respectively. For
the purpose of impairment assessment, the Board has identified two relevant cash-generating units, which are
operations of the Park and the Water World. The Corporation has incurred operating deficit before netting off
with Government Funding Support of approximately HK$1,111.6 million (2020: HK$1,171.9 million) for the
year ended 30th June 2021, which is an impairment indication that the relevant assets under operation of the
Park and the Water World may be impaired. In addition, with the change of operation model of the Park in
the future as detailed below, the Spare Parts might become redundant in which case their carrying amounts
should be written down to the net realisable value.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.1

Summary of Significant Accounting Policies — continued
Basis of preparation - continued

As at 30th June 2021, the carrying amount of the Park is approximately HK$3,588.4 million, comprising
property, plant and equipment of HK$3,582.5 million and right-of-use assets of HK$5.9 million. When
assessing whether any impairment charge is necessary, the Board considers that these assets, being owned by
the Corporation, would be subject to future strategy of the Ocean Park worked out by the Tourismm Commission
of the Commerce and Economic Development Bureau and the Corporation. This future strategy is expected
to provide the Corporation with a more reliable and stable cashflow from operations. Moreover, the latest
amendments to the Ocean Park Corporation Ordinance enabling the Corporation to take up extra activities
outside the Park is also expected to provide the Corporation with additional revenue streams in future. On 20th
August 2021, the Corporation has issued pre-qualification invitation to solicit potential partners to co-develop
the Park through a Build-Operate-Transfer model. The exact operation model in the future largely depends
on the business plan to be agreed with potential partners. In the absence of such information, there are no
reliable future cash flow forecasts for the purpose of impairment assessment and for determining the value-
in-use of the cash-generating unit to which the relevant assets belong. There is also no reliable information
for determining the amounts of Spare Parts that should be written down if the associated equipment is
dismantled in the future.

As of 30th June 2021, the Water World was still under construction with a carrying amount of approximately
HK$3,810.8 million, being included in projects in progress under property, plant and equipment. On 21st
September 2021, the construction of Water World has been completed and was officially opened for
business. Due to the lack of historical operational data comprising popularity and seasonality factors, and
since the pandemic has introduced immense uncertainty on the number of tourists visiting the Water World
before the travel restrictions could be lifted, there is no reliable future cash flow forecast for the purpose of
impairment assessment.

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs"”, which term collectively includes Hong Kong Accounting Standards (“HKAS") and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA") and the requirements of the
Hong Kong Ocean Park Corporation Ordinance (Cap. 388). For the purpose of preparation of the financial
statements, information is considered material if such information is reasonably expected to influence decisions
made by primary users. The financial statements have been prepared under historical cost convention, as
modified by the revaluation of financial instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires Management to exercise its judgement in the process of applying
the Corporation’s accounting policies. Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectation of future events that are believed to be
reasonable under the circumstances.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.1

Summary of Significant Accounting Policies — continued
Basis of preparation - continued

Amendments to HKFRSs that are mandatorily effective for the current year

In the current year, the Corporation has applied the Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to HKFRSs issued by the HKICPA for the first time, which
are mandatorily effective for the annual periods beginning on or after 1st July 2020 for the preparation of the
financial statements:
Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Except as described below, the application of the Amendments to References to the Conceptual Framework
in HKFRS Standards and the amendments to HKFRSs in the current year had no material impact on the
Corporation’s financial positions and performance for the current and prior years and/or on the disclosures set
out in these financial statements.

Impacts on application of Amendments to HKAS 1 and HKAS 8 “Definition of Material”

The Corporation has applied the Amendments to HKAS 1 and HKAS 8 for the first time in the current year. The
amendments provide a new definition of material that states “information is material if omitting, misstating
or obscuring it could reasonably be expected to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial statements, which provide financial information
about a specific reporting entity”. The amendments also clarify that materiality depends on the nature or
magnitude of information, either individually or in combination with other information, in the context of the
financial statements taken as a whole.

The application of the amendments in the current year had no impact on the financial statements.
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OCEAN PARK CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

2. Summary of Significant Accounting Policies — continued

2.1 Basis of preparation - continued

New or amendments to HKFRSs issued but not yet effective

The Corporation has not early applied the following new and amendments to HKFRSs that have been issued

but are not yet effective:

HKFRS 17
Amendments to HKFRS 3

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendments to HKFRS 16

Amendments to HKFRS 16

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 1

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

Insurance Contracts and the related Amendments'
Reference to the Conceptual Framework?

Interest Rate Benchmark Reform — Phase 24

Covid-19-Related Rent Concessions®

Covid-19-Related Rent Concessions beyond
30th June 20216

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture?

Classification of Liabilities as Current or
Non-current and related amendments to
Hong Kong Interpretation 5 (2020)’

Disclosure of Accounting Policies’

Definition of Accounting Estimates'

Deferred Tax related to Assets and Liabilities arising
from a Single Transaction'

Property, Plant and Equipment — Proceeds before
Intended Use?

Onerous Contracts — Cost of Fulfilling a Contract?

Annual Improvements to HKFRSs 2018-2020?

! Effective for annual periods beginning on or after 1st January 2023

2 Effective for annual periods beginning on or after 1st January 2022

3 Effective for annual periods beginning on or after a date to be determined
4 Effective for annual periods beginning on or after 1st January 2021

> Effective for annual periods beginning on or after 1st June 2020

¢ Effective for annual periods beginning on or after 1st April 2021

Except for the amendments to HKFRSs mentioned below, the Board anticipates that the application
of all new and amendments to HKFRSs will have no material impact on the financial statements in the

foreseeable future.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.1

Summary of Significant Accounting Policies — continued

Basis of preparation - continued

New or amendments to HKFRSs issued but not yet effective — continued

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current and related amendments
to Hong Kong Interpretation 5 (2020)

The amendments provide clarification and additional guidance on the assessment of right to defer settlement
for at least twelve months from reporting date for classification of liabilities as current or non-current, which:

o specify that the classification of liabilities as current or non-current should be based on rights that are
in existence at the end of the reporting period. Specifically, the amendments clarify that:

(i) the classification should not be affected by management intentions or expectations to settle the
liability within 12 months; and

(ii) if the right is conditional on the compliance with covenants, the right exists if the conditions are
met at the end of the reporting period, even if the lender does not test compliance until a later
date; and

o clarify that if a liability has terms that could, at the option of the counterparty, result in its settlement by
the transfer of the entity’s own equity instruments, these terms do not affect its classification as current
or non-current only if the entity recognises the option separately as an equity instrument applying
HKAS 32 Financial Instruments: Presentation.

In addition, Hong Kong Interpretation 5 was revised as a consequence of the Amendments to HKAS 1 to align
the corresponding wordings with no change in conclusion.

Based on the Corporation’s outstanding liabilities as at 30th June 2021, the application of the amendments
will not result in reclassification of the Corporation’s liabilities.

Amendments to HKAS 1 and HKFRS Practice Statement 2 Disclosure of Accounting Policies

HKAS 1 Presentation of Financial Statements is amended to replace all instances of the term “significant
accounting policies” with “material accounting policy information”. Accounting policy information is material
if, when considered together with other information included in an entity’s financial statements, it can
reasonably be expected to influence decisions that the primary users of general purpose financial statements
make on the basis of those financial statements.

The amendments also clarify that accounting policy information may be material because of the nature of
the related transactions, other events or conditions, even if the amounts are immaterial. However, not all
accounting policy information relating to material transactions, other events or conditions is itself material. If
an entity chooses to disclose immaterial accounting policy information, such information must not obscure
material accounting policy information.

HKFRS Practice Statement 2 Making Materiality Judgements (the “Practice Statement”) is also amended to
illustrate how an entity applies the “four-step materiality process” to accounting policy disclosures and to
judge whether information about an accounting policy is material to its financial statements. Guidance and
examples are added to the Practice Statement to help entities.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.1

2.2

2.3

Summary of Significant Accounting Policies — continued

Basis of preparation - continued
New or amendments to HKFRSs issued but not yet effective — continued

Amendments to HKAS 1 and HKFRS Practice Statement 2 Disclosure of Accounting Policies — continued

The application of the amendments is not expected to have significant impact on the financial position or
performance of the Corporation but may affect the disclosures of the Corporation’s significant accounting
policies. The impacts of application, if any, will be disclosed in the Corporation’s future financial statements.

Amendments to HKAS 8 Definition of Accounting Estimates

The amendments define accounting estimates as “monetary amounts in financial statements that are subject
to measurement uncertainty”. An accounting policy may require items in financial statements to be measured
in a way that involves measurement uncertainty — that is, the accounting policy may require such items to
be measured at monetary amounts that cannot be observed directly and must instead be estimated. In such
a case, an entity develops an accounting estimate to achieve the objective set out by the accounting policy.
Developing accounting estimates involves the use of judgements or assumptions based on the latest available,
reliable information.

In addition, the concept of changes in accounting estimates in HKAS 8 is retained with additional clarifications.

The application of the amendments is not expected to have significant impact on the Corporation’s financial
statements.

Foreign currency translation
(a) Functional and presentation currency

[tems included in the Corporation’s financial statements are measured using the currency of the
primary economic environment in which the Corporation operates (“the functional currency”). The
financial statements are presented in Hong Kong dollars, which is the Corporation’s functional and
presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at balance sheet exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income and expenditure
account. Non-monetary items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Property, plant and equipment

Property, plant and equipment (other than projects in progress) are stated at cost less accumulated depreciation.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Corporation
and the cost of the item can be measured reliably. All other repairs and maintenance are expensed in the
income and expenditure account during the financial period in which they are incurred.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.3

24

2.5

Summary of Significant Accounting Policies — continued
Property, plant and equipment - continued

Depreciation is calculated to write-off the cost of fixed assets less their residual values over their estimated
useful lives as follows:

Depreciation period

Buildings 10 — 40 years
Plant and equipment 2 —30years
Exhibition animals 2 —15years

Projects in progress are carried at cost. For qualifying assets, cost includes any costs directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by Management and borrowing costs capitalised in accordance with the Corporation’s accounting
policy. Projects in progress are not subject to depreciation. Such properties are classified to appropriate
category of property, plant and equipment when completed and ready for intended use. The assets' residual
values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount. The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at the
lowest levels for which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds received, if any, with the carrying
amount. These are included in the income and expenditure account.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted
average cost basis with the exception of catering stock which are calculated using first-in, first-out method.
Net realisable value is the estimated selling price in the ordinary course of business, less all cost necessary to
make the sale.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at fair value except for trade receivables arising
from contracts with customers which are initially measured in accordance with HKFRS 15 “Revenue from
Contracts with Customers”. Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised immediately in income and
expenditure account.
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OCEAN PARK CORPORATION BELELT

NOTES TO THE FINANCIAL STATEMENTS A 75 38 AR

2. Summary of Significant Accounting Policies - continued 2. EESHBRNE - &

2.5 Financial instruments - continued 2.5 eMIR -1
The effective interest method is a method of calculating the amortised cost of a financial asset or financial FERFEETE S EES SR B BN AR DR ERBIERN WA LT EBZH T E o BEFR
liability and of allocating interest income and interest expense over the relevant period. The effective interest ARUSHEAR SRS EENSHBENTETFHEEEHE (ER) EEst A KBRS WA RN
rate is the rate that exactly discounts estimated future cash receipts and payments (including all fees and points (BEFRABREENZATSGREOHONR U EA LA REE TSR AURE % ESRIrE)
paid or received that form an integral part of the effective interest rate, transaction costs and other premiums YRR IR ZBE E A M FE o
or discounts) through the expected life of the financial asset or financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial recognition. STEE

Financial assets

EREEN S EHHEE
Classification and subsequent measurement of financial assets . o e .
RFEAT RGNS RUE ER R IREHN AT E -
Financial assets that meet the following conditions are subsequently measured at amortised cost:

. FAESREENEBEABNRERAGNATRE : &

. the financial asset is held within a business model whose objective is to collect contractual cash flows;
and . BRGREREEHELHENE  MZREREERREERTCRNET A B
o the contractual terms give rise on specified dates to cash flows that are solely payments of principal and BAU TN REE LB RATES A L2 EUEEE S

interest on the principal amount outstanding.

. FASREENEBEABNRERAGNRASREIETHE &

Financial assets that meet the following conditions are subsequently measured at fair value through other

comprehensive income (“FVTOCI”):

. BHARFEEEAHEARERE  MZREREE/RREEARSSENAE LM BN -

R

U the financial asset is held within a business model whose objective is achieved by both selling and o . L
collecting contractual cash flows; and FIEEM SR EE L BIRA T EF ABHTE -
o the contractual terms give rise on specified dates to cash flows that are solely payments of principal and (i) BIER A R AE WA

interest on the principal amount outstanding.

HRRERBENAAENESRHEE - FRRAERBARNZERER - MEBWAAEREERE

All other financial assets are subsequently measured at financial asset at fair value through profit and loss (EE TR R EHEAEBEEERMENSREERIN(BTY) - EALBEEERENSR
("FVTPLY). BEME AT REAMBFERANSHAERERARAERFLETRER - HHRER

RENESRTANGEERRTE  FoREETBHRAEERNE REEEETBLREERERD
BEHFEBOENBRAA S BE EREAERRERNRETHER -

(i) Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except for financial assets that have subsequently become
credit-impaired (see below). For financial assets that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the credit-impaired financial instrument improves
so that the financial asset is no longer credit-impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the financial asset from the beginning of the
reporting period following the determination that the asset is no longer credit impaired.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.5

Summary of Significant Accounting Policies — continued
Financial instruments - continued

Financial assets — continued

Classification and subsequent measurement of financial assets — continued
(ii) Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Club debentures are measured at fair value at the end of each reporting period, with any fair value
gains or losses recognised in income and expenditure account. The net gain or loss recognised in
income and expenditure account is included in the “fair value change on club debenture” line item.

Impairment of financial assets

The Corporation recognises a loss allowance for expected credit losses (“ECL") on financial assets (including
trade and other receivables, current account with Ocean Park Trust Fund and bank balances) which are subject
to impairment assessment under HKFRS 9. The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible within 12 months after the reporting date. Assessment
are done based on the Corporation's historical credit loss experience, adjusted for factors that are specific to
the debtors, general economic conditions and an assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

The Corporation always recognises lifetime ECL for trade receivables. The ECL on these assets are assessed
individually. For all other instruments, the Corporation measures the loss allowance equal to 12m ECL, unless
when there has been a significant increase in credit risk since initial recognition, the Corporation recognises
lifetime ECL. The assessment of whether lifetime ECL should be recognised is based on significant increases in
the likelihood or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Corporation
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making this
assessment, the Corporation considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information that is available
without undue cost or effort.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.5

Summary of Significant Accounting Policies — continued
Financial instruments - continued

Financial assets — continued

Impairment of financial assets — continued

(i) Significant increase in credit risk — continued

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

. an actual or expected significant deterioration in the financial instrument’s external (if available)
or internal credit rating;

o significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

o an actual or expected significant deterioration in the operating results of the debtor;

o an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment, the Corporation presumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Corporation has reasonable and supportable information that demonstrates otherwise.

The Corporation regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

(ii) Definition of default

For internal credit risk management, the Corporation considers an event of default occurs when
information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Corporation, in full.

Irrespective of the above, the Corporation considers that default has occurred when a financial asset
is more than 90 days past due unless the Corporation has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.5

Summary of Significant Accounting Policies — continued

Financial instruments — continued

Financial assets — continued

Impairment of financial assets — continued

(iii)

(iv)

(v)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred. Evidence that a financial asset
is credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;
(b) a breach of contract, such as a default or past due event;

(o) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider; or

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation.
Write-off policy

The Corporation writes off a financial asset when there is information indicating that the counterparty
is in severe financial difficulty and there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered into bankruptcy proceedings. Financial
assets written off may still be subject to enforcement activities under the Corporation’s recovery
procedures, taking into account legal advice where appropriate. A write-off constitutes a derecognition
event. Any subsequent recoveries are recognised in income and expenditure account.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude
of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data and forward-looking information. Estimation of ECL
reflects an unbiased and probability-weighted amount that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Corporation
in accordance with the contract and the cash flows that the Corporation expects to receive, discounted
at the effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest income is calculated based on amortised cost of
the financial asset.

The Corporation recognises an impairment gain or loss in income and expenditure account for all
financial instruments by adjusting their carrying amount, with the exception of trade receivables where
the corresponding adjustment is recognised through a loss allowance account.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.5

Summary of Significant Accounting Policies — continued
Financial instruments - continued

Financial assets — continued

Derecognition of financial assets

The Corporation derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Corporation neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Corporation recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Corporation retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Corporation continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amount and the sum of the consideration received and receivable is recognised in income and
expenditure account.

Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including trade and other payables, Government loans and interest payable on Government
loans are subsequently measured at amortised cost, using the effective interest method.

Derecognition of financial liabilities

The Corporation derecognises financial liabilities when, and only when, the Corporation’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the reporting period. The resulting gain or loss is
recognised in income and expenditure account unless the derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition in income and expenditure account depends on the
nature of the hedge relationship.

Hedge accounting
The Corporation designates derivatives as hedging instruments for cash flow hedges.

At the inception of the hedging relationship the Corporation documents the relationship between the
hedging instrument and the hedged item, along with its risk management objectives and its strategy for
undertaking various hedge transactions. Furthermore, at the inception of the hedge and on an ongoing basis,
the Corporation documents whether the hedging instrument is highly effective in offsetting changes in fair
values or cash flows of the hedged item attributable to the hedged risk.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.5

2.6

Summary of Significant Accounting Policies — continued

Financial instruments - continued

Hedge accounting - continued

Assessment of hedging relationship and effectiveness

For hedge effectiveness assessment, the Corporation considers whether the hedging instrument is effective

in offsetting changes in fair values or cash flows of the hedged item attributable to the hedged risk, which is
when the hedging relationships meet all of the following hedge effectiveness requirements:

o there is an economic relationship between the hedged item and the hedging instrument;
o the effect of credit risk does not dominate the value changes that result from that economic relationship;
and

o the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the
hedged item that the Corporation actually hedges and the quantity of the hedging instrument that the
entity actually uses to hedge that quantity of hedged item.

If a hedging relationship ceases to meet the hedge effectiveness requirement relating to the hedge ratio but
the risk management objective for that designated hedging relationship remains the same, the Corporation
adjusts the hedge ratio of the hedging relationship (i.e. rebalances the hedge) so that it meets the qualifying
criteria again.

Discontinuation of hedge accounting

The Corporation discontinues hedge accounting prospectively only when the hedging relationship (or a part
thereof) ceases to meet the qualifying criteria (after rebalancing, if applicable). This includes instances when
the hedging instrument expires or is sold, terminated or exercised. Discontinuing hedge accounting can either
affect a hedging relationship in its entirety or only a part of it (in which case hedge accounting continues for
the remainder of the hedging relationship).

For cash flow hedge, any gain or loss recognised in other comprehensive income and accumulated in equity at
that time remains in equity and is recognised when the forecast transactions is ultimately recognised in profit
or loss. When a forecast transaction is no longer expected to occur, the gain or loss accumulated in equity is
recognised immediately in income and expenditure account.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.7

2.8

2.9

Summary of Significant Accounting Policies — continued

Employee costs

(@) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits
are accrued in the year in which the associated services are rendered by employees of the Corporation.
Where payment or settlement is deferred and the effect would be material, these amounts are stated
at their present values.

(b)  The Corporation operates two defined contribution schemes, both of which satisfy the provisions of
the Hong Kong Mandatory Provident Fund Schemes Ordinance. Contributions to the schemes are
recognised in the income and expenditure account as incurred.

Provisions

Provisions are recognised when the Corporation has a present obligation (legal or constructive) as a result of a
past event. It is probable that the Corporation will be required to settle that obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows (where the effect of the time value of money
is material).

Revenue from contracts with customers
Revenue from contracts with customers

The Corporation recognises revenue when (or as) a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially the same.

Except for granting of a licence that is distinct from other promised goods or services, control is transferred
over time and revenue is recognised over time by reference to the progress towards complete satisfaction of
the relevant performance obligation if one of the following criteria is met:

o the customer simultaneously receives and consumes the benefits provided by the Corporation’s
performance as the Corporation performs;

o the Corporation’s performance creates or enhances an asset that the customer controls as the
Corporation performs; or

o the Corporation’s performance does not create an asset with an alternative use to the Corporation and
the Corporation has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good
or service.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.9

Summary of Significant Accounting Policies — continued
Revenue from contracts with customers — continued
Revenue from contracts with customers — continued

For granting of a licence that is distinct from other promised goods or services, the nature of the Corporation’s
promise in granting a licence is a promise to provide a right to access the Corporation’s intellectual property if
all of the following criteria are met:

o the contract requires, or the customer reasonably expects, that the Corporation will undertake activities
that significantly affect the intellectual property to which the customer has rights;

o the rights granted by the licence directly expose the customer to any positive or negative effects of the
Corporation’s activities; and

o those activities do not result in the transfer of a good or a service to the customer as those activities
occur.

If the criteria above are met, the Corporation accounts for the promise to grant a licence as a performance
obligation satisfied over time. Otherwise, the Corporation considers the grant of licence as providing the
customers the right to use the Corporation’s intellectual property and the performance obligation is satisfied
at a point in time at which the licence is granted.

A contract liability represents the Corporation’s obligation to transfer goods or services to a customer for
which the Corporation has received consideration (or an amount of consideration is due) from the customer.

Over time revenue recognition: measurement of progress towards complete satisfaction of a
performance obligation

The progress towards complete satisfaction of a performance obligation is measured based on output method,
which is to recognise revenue on the basis of direct measurements of the value of the goods or services
transferred to the customer to date relative to the remaining goods or services promised under the contract,
that best depict the Corporation’s performance in transferring control of goods or services.

As a practical expedient, if the Corporation has a right to consideration in an amount that corresponds
directly with the value of the Corporation’s performance completed to date (for example, royalty fee income
is charged on a monthly basis based on an agreed fixed percentage of franchisee’s sale), the Corporation
recognises revenue in the amount to which the Corporation has the right to invoice.

The Corporation shall recognise revenue for a sales-based or usage-based royalty promised in exchange for a
licence of intellectual property only when (or as) the later of the following events occurs:

o the subsequent sale or usage occurs; and

o the performance obligation to which some or all of the sales-based or usage-based royalty has been
allocated has been satisfied (or partially satisfied).
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.10

2.11

Summary of Significant Accounting Policies — continued

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue
Ordinance.

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for
a period of time in exchange for consideration.

For contracts entered into or modified on or arising from business combinations on or after the date of initial
application, the Corporation assesses whether a contract is or contains a lease based on the definition under
HKFRS 16 “Leases” at inception, modification date or acquisition date, as appropriate. Such contract will not
be reassessed unless the terms and conditions of the contract are subsequently changed.

The Corporation as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components,
the Corporation allocates the consideration in the contract to each lease component on the basis of the
relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease
components.

Short-term leases

The Corporation applies the short-term lease recognition exemption to leases properties, machinery and
equipment and others that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option. Lease payments on short-term leases are recognised as expense on a straight-line
basis or another systematic basis over the lease term.

Right-of-use assets

Except for short-term leases, the Corporation recognises right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any

accumulated depreciation, and adjusted for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

o the amount of the initial measurement of the lease liability;

o any lease payments made at or before the commencement date, less any lease incentives received;

o any initial direct costs incurred by the Corporation; and

o an estimate of costs to be incurred by the Corporation in dismantling and removing the underlying

asset, restoring the site on which it is located or restoring the underlying asset to the condition required
by the terms and conditions of the lease.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.11

Summary of Significant Accounting Policies — continued
Leases — continued

The Corporation as a lessee — continued

Right-of-use assets — continued

Right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the
lease term.

The Corporation presents right-of-use assets as a separate line item on the balance sheet.

Lease liabilities

At the commencement date of a lease, the Corporation recognises and measures the lease liability at the
present value of lease payments that are unpaid at that date. In calculating the present value of lease payments,
the Corporation uses the incremental borrowing rate at the lease commencement date if the interest rate
implicit in the lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed payments) less any lease incentives receivable;

o variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

o amounts expected to be paid under residual value guarantees;

o the exercise price of a purchase option if the Corporation is reasonably certain to exercise the option;
and

o payments of penalties for terminating a lease, if the lease term reflects the Corporation exercising an

option to terminate the lease.
After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.
The Corporation presents lease liabilities as a separate line item on the balance sheet.
Lease modifications

The Corporation accounts for a lease modification as a separate lease if:

o the modification increases the scope of the lease by adding the right to use one or more underlying
assets; and
o the consideration for the leases increases by an amount commensurate with the stand-alone price

for the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.11

2.12

2.13

Summary of Significant Accounting Policies — continued

Leases — continued
The Corporation as a lessee — continued
Lease modifications — continued

The Corporation accounts for the remeasurement of lease liabilities by making corresponding adjustments
to the relevant right-of-use asset. When the modified contract contains a lease component and one or
more additional lease or non-lease components, the Corporation allocates the consideration in the modified
contract to each lease component on the basis of the relative stand-alone price of the lease component and
the aggregate stand-alone price of the non-lease components.

Government grants, donations and funding

Government grants are not recognised until there is reasonable assurance that the Corporation will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognised in income and expenditure account on a systematic basis over the periods
in which the Corporation recognises as expenses the related costs for which the grants are intended to
compensate. Specifically, government grants whose primary condition is that the Corporation should purchase,
construct or otherwise acquire non-current assets are recognised as a deduction from the carrying amount of
the relevant asset in the balance sheet and transferred to income and expenditure account on a systematic
and rational basis over the useful lives of the related assets.

Government grants related to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Corporation with no future related
costs are recognised in income and expenditure in the period in which they become receivable. Government
grants relating to compensation of expenses are deducted from the related expenses, other government
grants are presented under “other income”.

The benefit of a government loan at a below-market rate of interest is treated as a government grant,
measured as the difference between proceeds received and the fair value of the loan based on prevailing
market interest rate.

Amounts received or receivable from the Government, Ocean Park Trust Fund and The Hong Kong Jockey Club
Charities Trust (“HKJC") relating to property, plant and equipment are deducted from the cost of acquisition
in arriving at the carrying amount of the assets.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. These costs
are expensed in the income and expenditure account in the period in which they are incurred, except to the
extent that they are capitalised as being directly attributable to the acquisition, construction or production of
an asset which necessarily takes a substantial period of time to prepare for its intended use or sale.

Any specific borrowing that remain outstanding after the related asset is ready for its intended use or
sale is included in the general borrowing pool for calculation of capitalisation rate on general borrowings.
Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to
prepare the qualifying asset for its intended use or sale are interrupted or completed.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.14

Summary of Significant Accounting Policies — continued

Impairment on property, plant and equipment and right-of-use assets

At the end of the reporting period, the Corporation reviews the carrying amounts of its property, plant and
equipment and right-of-use assets with finite useful lives to determine whether there is any indication that
these assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
relevant asset is estimated in order to determine the extent of the impairment loss (if any).

The recoverable amount of tangible assets and right-of-use assets are estimated individually, when it is not
possible to estimate the recoverable amount individually, the Corporation estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate assets are allocated to the relevant cash-generating
unit when a reasonable and consistent basis of allocation can be established, or otherwise they are allocated
to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
established. The recoverable amount is determined for the cash-generating unit or group of cash-generating
units to which the corporate asset belongs, and is compared with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset (or a cash-generating
unit) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-generating unit) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets which cannot be allocated on a reasonable and consistent
basis to a cash-generating unit, the Corporation compares the carrying amount of a group of cash-generating
units, including the carrying amounts of the corporate assets or portion of corporate assets allocated to that
group of cash-generating units, with the recoverable amount of the group of cash-generating units.

In allocating the impairment loss, the impairment loss is allocated to the assets on a pro-rata basis based
on the carrying amount of each asset in the unit. The carrying amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if measurable), its value in use (if determinable) and zero. The
amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to
the other assets of the unit.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit or
a group of cash-generating units) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a cash-generating unit or a group of cash-generating
units) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

An impairment loss is recognised immediately in profit or loss.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.15

Summary of Significant Accounting Policies — continued

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Corporation takes into account the characteristics of the asset and liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date,
except for share-based payment transactions that are within the scope of HKFRS 2 “Share-based Payment”,
leasing transactions that are accounted for in accordance with HKFRS 16, and measurements that have some
similarities to fair value but are not fair value, such as net realisable value in HKAS 2 “Inventories” or value in
use in HKAS 36 “Impairment of Assets”.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.
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Critical Accounting Estimates and Judgements

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16 “Property, Plant and Equipment”, the Corporation estimates the useful lives of
property, plant and equipment in order to determine the amount of depreciation expenses to be recorded. The
useful lives are estimated at the time the asset is acquired based on historical experiences, the expected usage,
wear and tear of the assets, as well as technical obsolescence arising from changes in the market demands
or service output of the assets. The Board also performs reviews on whether the assumptions made on useful
lives continue to be valid.

Fair value of the government loans

On the date that the government loans are extended and interests are agreed to be waived, the present value
of the loans was remeasured. The fair value of the government loans is based on the expected cash flow in
the future discounted by an applicable interest rate, taking into consideration of the background and financial
position of the Corporation. A degree of judgement is required in establishing the applicable interest rate
which this is not directly observable from the market.

Estimated impairment or allowance of property, plant and equipment, right-of-use assets and
Spare Parts

In considering the impairment loss or allowance of property, plant and equipment, right-of-use assets and
Spare Parts, the recoverable amount of the property, plant and equipment, right-of-use assets and Spare Parts
needs to be determined.

The recoverable amount of the property, plant and equipment and right-of-use assets is the higher of its fair
value less costs of disposal and value-in-use. It is difficult to precisely estimate fair value because quoted market
prices for these assets may not be readily available. In determining the value-in-use, the Corporation has to
use all readily available information in determining expected cash flows generated by the cash-generating
unit and then discounted to the present value, of which the key assumptions to be applied in preparing cash
flow forecast including whether these cash flow forecast is discounted using an appropriate rate. Changing
the assumptions in assessing impairment, including the discount rates, the gross profit margin or the revenue
growth rate assumptions in the cash flow forecast, could affect the net present value used in the impairment
test and as a result affect the Corporation’s financial position and results of operations.

Spare Parts are stated at the lower of cost and net realisable value. The Board reviews regularly the suitability of
allowance policy and estimates the amount of allowance for Spare Parts. The Corporation identifies obsolete
Spare Parts with reference to their working condition and the future plan of the associated equipment. If the
working condition of the Spare Parts is not satisfactory or the associated equipment will be retired very soon,
the Spare Parts will no longer be usable and their carrying amounts should be written down.
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Critical Accounting Estimates and Judgements - continued

Estimated impairment or allowance of property, plant and equipment, right-of-use assets and
Spare Parts — continued

As at 30th June 2021, the carrying amounts of property, plant and equipment, right-of-use assets and Spare
Parts were approximately HK$7,393.3 million (2020: HK$7,727.8 million), HK$5.9 million (2020: HK$5.8
million) and HK$54.6 million (2020: HK$68.4 million) respectively. For the purpose of impairment assessment,
the Board has identified two relevant cash-generating units, which are operations of the Park and the Water
World. The Corporation has incurred operating deficit before netting off with Government Funding Support
of approximately HK$1,111.6 million (2020: HK$1,171.9 million) for the year ended 30th June 2021, which
is an impairment indication that the relevant assets under operation of the Park and the Water World may
be impaired. In addition, with the change of operation model of the Park in the future as detailed below,
the Spare Parts might become redundant in which case its carrying amount should be written down to the
net realisable value.

As at 30th June 2021, the carrying amount of the Park is approximately HK$3,588.4 million. When assessing
whether any impairment charge is necessary, the Board considers that these assets, being owned by the
Corporation, would be subject to future strategy of the Ocean Park worked out by the Tourism Commission
of the Commerce and Economic Development Bureau and the Corporation. This future strategy is expected
to provide the Corporation with a more reliable and stable cashflow from operations. Moreover, the latest
amendments to the Ocean Park Corporation Ordinance enabling the Corporation to take up extra activities
outside the Park is also expected to provide the Corporation with additional revenue streams in future. On
20th August 2021, the Corporation has issued pre-qualification invitation to solicit potential partners to co-
develop the Park through a Build-Operate-Transfer model. The exact operation model in the future largely
depends on business plan to be agreed with the potential partners. In the absence of such information,
there is no reliable future cash flows forecast for the purpose of impairment assessment and for determining
the value-in-use of the cash-generating unit to which the relevant assets belong. There is also no reliable
information for determining the amounts of Spare Parts that should be written down if the associated
equipment is dismantled in the future.

As of 30th June 2021, the Water World was still under construction with a carrying amount of approximately
HK$3,810.8 million. On 21st September 2021, the construction of Water World has been completed and
was officially opened for business. Due to the lack of historical operational data comprising popularity and
seasonality factors, and since the pandemic has introduced immense uncertainty on the number of tourists
visiting the Water World before the travel restrictions could be lifted, there is no reliable future cash flow
forecast for the purpose of impairment assessment.
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4. Property, Plant and Equipment 4. MK BIRE
Plantand  Exhibition Projects HEE
Buildings equipment animals  in progress Total EEY MBS N R HEY EEIR g

HK$ million HK$ million HK$ million HKS$ million HK$ million BEEHETT BEHErT RBY¥EERT ABY¥EER BY¥EER
COST 5%
At 1st July 2019 3,378.8 4,444.5 24.0 2,904.0 10,751.3 R-E—-hE+A—H 3,378.8 4,444 5 24.0 2,904.0 10,751.3
Additions 3.4 96.7 - 1,083.5 1,183.6 = 34 96.7 = 1,083.5 1,183.6
Transfer 37.0 76.7 - (113.7) - i 37.0 76.7 _ (113.7) -
Disposals and write-off (9.4) (51.5) (1.4) - (62.3) ReR=—INE = (9.4) (51.5) (1.4) _ (62.3)
Trénsfer | 29.1 98.8 - (127.9) - i 29 1 08.8 B (127.9) B
Disposals and write-off (33.0) (81.9) (0.2) - (115.1) o T (33.0) 81.9) 0.2) B (115.1)
At 30th June 2021 3,406.0 4,583.6 22.4 3,816.3 11,828.3 W—m—_—fEXF=4R 3,406.0 4,583.6 22.4 3,816.3 11,828.3
ACCUMULATED DEPRECIATION B E
At 1st July 2019 1,280.7 2,507.3 16.5 - 3,804.5 \\

.S N R-_ZE—hF+tA—H 1,280.7 2,507.3 16.5 - 3,804.5
Provided for the year 122.5 271.2 1.7 - 395.4 A . _— 0o .
Eliminated on disposals and write-off 9.1) (45.0) (1.0) - (55.1) ﬁggﬁﬁﬁﬁﬁij{fﬁ (9-1) (45.0) ) .O) - (55.1)

5 TH AT & . . . - .

At 30th June 2020 1,394.1 2,733.5 17.2 - 4,144.8 P
Provided for the year 119.5 271.0 1.6 - 392.1 e 1,394.1 2,733.5 17.2 - 41448
Eliminated on disposals and write-off (29.8) (71.9) (0.2) - (101.9) AE R . 119.5 271.0 1.6 B 392.1

HH S R S P 8 (29.8) (71.9) (0.2) - (101.9)
At 30th June 2021 1,483.8 2,932.6 18.6 - 4,435.0

RSB —FXA=1+H 1,483.8 2,932.6 18.6 - 4,435.0
CARRYING VALUES
At 30th June 2021 1,922.2 1,651.0 3.8 3,816.3 7,393.3 AREE

R=ZB=-—FxA=1+H 1,922.2 1,651.0 3.8 3,816.3 7,393.3
At 30th June 2020 2,015.7 1,832.9 5.4 3,873.8 7,727.8

R-E-_ZTFA=1H 2,015.7 1,832.9 54 3,873.8 7,727.8

During the year ended 30th June 2021, certain additions to property, plant and equipment of the Corporation were
funded by HKSAR Government pursuant to the “Education Tourism Initiatives and Signature Lagoon Show Agreement”,
Ocean Park Trust Fund and Government Funding Support amounting to HK$20.6 million (2020: HK$136.1 million),
HK$100.0 million (2020: nil) and HK$595.7 million (2020: nil) respectively. The entire amounts were deducted against
the cost of acquisition in arriving at the carrying amounts of the property, plant and equipment.

HE_Z-—FRA=Z1THLEFER ARRAETYE BERERIEZHEERETEFNTRERF ((EEFRE
BT RIBE [ MBEREBER RZwEXEERR:E] SR AEEAESRBNENIN - DRIABE 206 EET
(ZE-ZF : B1361BET)  BKI100EEBET(ZE_SF : &) RAEKSO TEET(ZE-SF : @) o
ME - HERRENRAECHBEX AT IR EIEEE -
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Right-of-use Assets

BELCEDTE

ERERE

Leased properties

OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS Ri¥#RRM:E

Club Debenture

N N

BFER%

For the year ended 30th June 2021, a fair value loss of nil (2020: HK$0.5 million) was recognised in the

income and expenditure account.

HK$ million
HEWE
BYEET
As at 30th June 2021 R=B=-—FXA=t+H
Carrying amount FRE T 5.9
As at 30th June 2020 R=B=-ZBF,HA=+H
Carrying amount ARE SR 5.8
For the year ended 30th June 2021 BE-ZE-—FXA=tH
Depreciation for the year heEs 5.0
For the year ended 30th June 2020 BE-ZE-EFXA=TH
Depreciation for the year hES 5.1
2021 2020
HKS$ million  HK$ million
BYEERT BEAEET
Expense relating to short-term leases and B HTRE R EM e 'R
other leases with lease terms ending BRI EHmEERE 165
12 months from the date of initial HEeHERR T —EAR
application of HKFRs 16 WHEEENER 1.2 1.9
Total cash outflow for leases HER &ML AR 6.4 7.2
Additions to right-of-use assets e AR B E RIS IR 5.0 2.9

The Corporation leases various leased properties for its operations. Lease contracts are entered into for fixed
term of 1 year to 5 years. In determining the lease term and assessing the length of the non-cancellable
period, the Corporation applies the definition of a contract and determines the period for which the contract
is enforceable. No extension options are included in any of the lease agreements entered by the Corporation.

The Corporation regularly entered into short-term leases for leased properties, machinery and equipment and
others. As at 30th June 2021, the portfolio of short-term leases is similar to the portfolio of short-term leases
to which the short-term lease expense was related as disclosed in this note above.

Restrictions or covenants on leases

In addition, lease liabilities of HK$6.0 million are recognised with related right-of-use assets of HK$5.9 million
as at 30th June 2021. The lease agreements do not impose any covenants other than the security interests in
the leased assets that are held by the lessor. Leased assets may not be used as security for borrowing purposes.

ARPHEREMEARBELE - BRI VNHESRYRA 1 FESFHNETEHR - ARFEBARM
TE A NTETE & R ] 317 A R e e EHR A M A N Al IR R AE - AR R EMAE S
TEEEHEEE -

ARRERARHED SR - s MBI L AHEE - =
KENOHEEERERNEHEEHEAEMU

HERHRAERY

o RZT-—FXA=1TH BHRAHEAGEEHOAETRARERAEEEEHKSIAST - K
HHEARANEEEENERERIN  HEHZ THINERLOE - BEEENSERMERER o

—FRNA=1TH EHESHES EARKET
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Inventories w85
2021 2020
HKS$ million HK$ million
BETET BT BT
Spare parts =G 54.6 68.4
Merchandise EER 23.6 35.5
Catering BN 5.7 5.8
Consumables SHFES 4.0 5.7
87.9 115.4
Trade and Other Receivables BHREMEBEKR
2021 2020
HK$ million HK$ million
BETET B HEIT
Trade receivables 5 R 6.8 6.2
Prepayment TEfSRREX 7.9 6.3
Interest receivables FEUWFI B 0.3 0.3
Other receivables (Note) b i R (BI5E) 313.3 173.8
328.3 186.6

As at 1st July 2019, trade receivables from contracts with customers amounted to HK$44.9 million.

All trade receivables were less than 90 days past due and details of impairment assessment of trade receivables
are set out in note 30.2.

All the carrying amounts of trade and other receivables are denominated in Hong Kong dollars.
The carrying values of trade and other receivables approximate their fair values.

Note: As at 30th June 2021, included in other receivables was HK$93.9 million (2020: HK$151.3 million)
expenditure for the project funded by HKSAR Government pursuant to the “Education Tourism
Initiatives and Signature Lagoon Show Agreement” incurred by the Corporation and HK$216.0 million
(2020: nil) operating and capital expenditure funded by HKSAR Government Funding Support.

RZZE-NFLtA—HB REFFPEARANEZRERRER 44988 -
B E SREGaDN AT E - REFH A BN 302
ARFZEHMEMEUGKBREES ABE SEE B
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9. Current Account with BB EETESD 11.  Trade and Other Payables B REMEMNSR
Ocean Park Trust Fund HERIER
2021 2020
Current account with Ocean Park Trust Fund is unsecured, interest-free, and repayable on demand. HK$ million HK$ million

BEEET E%AET
HEFAREREESNERFRASERA RS - HAlZEKEER -

Trade payables B S IERR 156.1 205.9
- Accrued charges TEIRE A 123.2 161.2
10.  Bank Balances and Cash BITREBRESR °
Interest payable JEASEAE - 0.1
2021 2020 Advance deposits and others TR GRIE I E At 36.0 51.0
HKS$ million HK$ million 315.3 418.2
BY¥RERT BE%EET
Fixed deposits held at banks with original REBER=EH The carrying amounts of trade and other payables are mainly denominated in Hong Kong dollars.
maturity of three months or less ATV ERTT
FHIFER 324.1 260.7 The carrying values of trade and other payables approximate their fair values.
i RIT R RIRE
Cash at bank and in hand KRR 357.2 =iy As at 30th June 2020, included in trade payables is an amount due to Ocean Park Conservation Foundation,
Bank balances and cash SIS 711.3 468.8 Hong Kong of HK$0.8 million which is unsecured, interest-free, and repayable on demand.

As at 30th June 2020, trade payables and accrued charges included HK$3.0 million which was related to
) . accrual for legal costs and other claims. For details, please refer to note 22.

At 30th June 2021 and 2020, bank balances carry interest at prevailing market rates.

During the year ended 30th June 2021, advance deposits and others included HK$18.9 million (2020: HK$12.4
million) of funding received but not yet utilised for the project funded by HKSAR Government pursuant to the
“Education Tourism Initiatives and Signature Lagoon Show Agreement”.

The carrying amounts of bank balances and cash are denominated in the following currencies:

RIZBE-_—FR_ZE-ZFRNA=TH  RITERERITHIHMXREER -

ARTZE S MEMEMNKNREESABE SEE S
ARRRMRITEBR LIRS NREEN TSR SEEEN

B 5 MEMEN RN A HEREEEES
2021 2020
HK$ million  HKS$ million

C=T_TEN RERE) BEESMERKEBE08HET - %HE
SwEER  AMEEL R-F-_TEXA=TA  ENERTOERESE¥AEREEZSNERBEESB08HET &K

RRBNERR - BARERER -

Hong Kong dollar ok 708.9 424.7 RZBE-TEAA=1H ZHENARERBAOIEEKI0EET  HEE2EA R MRENTEIR
United States dollar =TT - 36.4 BREM - F15HE2HWE22 -
Renminb AR 24 27 W=F-—EAAZHALES - ENRER L DEEREIE N KBAGEE 189 BRT (CT-FF
Euro BT - 3.8 B 12ABEET) S - BRNESEERTRE [MERIEER RIEHM X B RGE | EBMIER -
Swiss 1 AER = 1.2

711.3 468.8
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12. Contract Liabilities SHEaE
30th June 30th June
2021 2020
HK$ million HK$ million
—B—F —TTF
AA=+H ~NA=+H
BY¥EEBRT BE¥EET
Advances from customers FEREF R 51.4 124.6
As at 1st July 2019, contract liabilities amounted to HK$165.6 million.
Contract liabilities of the Corporation, which are expected to be settled within the Corporation’s normal
operating cycle, are classified as current.
Revenue recognised during the year ended 30th June 2021 that was included in the contract liabilities at the
beginning of the year was HK$100.4 million (2020: HK$124.2 million).
When the Corporation receives advance payment for tickets, merchandise and catering coupons sold for used
in a future date, this will give rise to contract liabilities at the start of a contract, until the tickets and coupons
are surrendered or have expired.

—NF+-A—B  GHBEREE1656BET °
RRAFNANBERPEAR AR ERRGREBHANEE o B/RBDERE -
FURAGRNEBEZBE T —FRA=ZTHILFERRZIWRARBE 100488 - (Z2FF:
BH1242EHET)

EARARYIIAHEEARKRBHEANFIR  BaNERFEENTANKE  SEANFRKEELESL
BfE  BEEPIZENERFRESRHRR R IEHER -
13. Lease Liabilities HERE
2021 2020
HK$ million HK$ million
BY¥EEBRT B¥%EET
Lease liabilities payable: ERHERE:
Within one year —5FA 3.9 45
Within a period of more than one year but not —FLAEE
more than two years T BB 2.1 1.4
6.0 59
Less: Amount due for settlement within B mEBAEE T
12 months shown under current liabilities TEARN
AP EE SRR 3.9 4.5
Amount due for settlement after 12 months FERBBEET
shown under non-current liabilities +ZERA%
NMEESRE 21 1.4

The incremental borrowing rates applied range from 3.70% to 4.81% (2020: 3.70% to 4.19%).
EARIEEETFELR370% £4.81% (ZE_ZF : 3.70% £4.19%) °
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14. Government Loans

Government loans
HRFER
Interest payable on Government loans

B E SRR .S

Deferred Income

Total
e

Government loans (Note)

The amounts are repayable:
Within one year

More than one year but not exceeding
two years

More than two years but not exceeding
five years

More than five years

Amounts due after one year shown under

non-current liabilities

NN
ok,
MG =M
BFER
Gross Fair value
amount adjustment
HKS$ million HKS$ million 2021 2020
Pk ] AFEAR HK$ million HK$ million
BERET BEEET BEEET BEBEETT
3,677.5 (2,353.6) 1,323.9 3,677.5
1,728.5 (1,106.2) 622.3 1,488.1
5,406.0 (3,459.8) 1,946.2 5,165.6
- 3,459.8 3,459.8 -
5,406.0 - 5,406.0 5,165.6
2021 2020
HK$ million HK$ million
BERET BERETT
BT ER (MEE) 3,677.5 3,677.5
BB -
—FA - -
—&F A LB
BB RN E — 4319
AL 1B
THEBAF = 977.3
BidAF 3,677.5 2,268.3
HAIEREBFEY
JER — 1R EBFIR 3,677.5 3,677.5
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14.

Government Loans - continued

Note: With the approval of the Finance Committee of the Legislative Council (“LegCo"”) on 16th December

2005, the HKSAR Government is committed to provide the Corporation a loan of HK$1,387.5 million
for a period of 25 years (matures in 2031) at a fixed interest rate of 5% per annum on the cumulative
outstanding balance. Interest was payable together with the principal amount by instalment from
September 2021.

The Corporation is funding the Tai Shue Wan (“TSW") Development project through the HKSAR
Government loan, HKSAR Government funding support commercial loan, Ocean Park Trust Fund
and internal fundings. With the approval of the LegCo on 24th May 2013, the HKSAR Government
is committed to provide to the Corporation a loan of HK$2,290 million for a period of 20 years
(matures in 2033) at floating rate which is determined with reference to the interest rate of
the Government's fiscal reserves placed with the Exchange Fund on the cumulative outstanding
balance. Interest is payable together with the principal amount by instalment from September 2021.
The Corporation has fully drawn down HK$2,290 million (2020: HK$2,290 million) of the loan as at
30th June 2021.

With the approval of the LegCo on 19th March 2021, the HKSAR Government agreed to defer the
commencement date of repayment of the two government loans to September 2028, extended the
repayment period to 31 years and waived related interests with effect from July 2021. On the date that
the government loans are extended and interests are agreed to be waived, the present value of the
loans was remeasured. The benefits derived from such interest-free government loans of HK$3,459.8
million represents the difference between the fair value of government loans of HK$1,946.2 million
and the original carrying amount of HK$5,406.0 million are recognised as deferred income. It will
be released to profit or loss as government grant income using effective interest method over the
extended repayment period.
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(ZZ2=—F3H) BTEFNX-E BEI13875B8TNER - B-Z-_—FNLAE 5§
SNFBMAE

ARAREZEBEBRRBNEN  BAFERNEDREER BFARGETEERALES -
BBABERRM:E - TEeWBEESCRN =R - tmAHE  FEELEEBF
AHERE—FE-+FH(CE==F08) B 2208 ETER  FEBFEERERBSFERE
MNEESHIREENRFTREERENIER T _—FNLAR  2BXIAFENES -
HEZT-—FA=+0 ARFERDEIFEREE 22058 T (ZT_FF : B%2,290

- —

BEJT) °

ESUBEEEER T —F=ZATNBHE FEFREBRFAREHMERTERNRGE
REREEE"ZT ) \FAA  BEFXPERI="4—F IR T —FLARRKREBNE -
BRIEFRERERCEHNREREBEHTE - 222 BB ERNRS BB 34508 BE T -
BB RERH R FHEE 1,946.2 A BT RRRE(EEH 5,406.0 AE T L HME5 - RFET
Yzt - BRNERAERBANRABERMN A ESBFEB S WA AR ©
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NOTES TO THE FINANCIAL STATEMENTS Ri¥iERMME

15. Derivative Financial Instruments

Liabilities

Interest rate swap contracts

Balance at beginning of the year

Settlement of interest rate swaps

Loss from settlement of interest rate swaps

(Note 21)

Revaluation of interest rate swaps
(Note 17)

Balance at end of the year

The carrying amounts of the derivative financial instruments are denominated in Hong Kong dollars.

ARABZITEERMTAABNREENES REEEN -

16. Capital Fund

At 1st July 2019, 30th June 2020,
1st July 2020 and 30th June 2021

R-EBE—NF+A—H —ZE-_ZTFA=1H

MtA—HEZZE-_—FA=1+H

EMETETR
2021 2020
HK$ million HK$ million
BEEHET BEAET
=0
R A
FHEERR (17.9) (28.7)
FEMEIIBIY
LEEE 19.3 13.4
PRI MBAOER
Z B3R (MIEE 21) (1.4) -
FEZIMZANEE
Hih (fisE17) — (2.6)
FREERR - (17.9)
BXE S
Donations from Contribution
The Hong Kong from
Jockey Club Ocean Park
Charities Trust Trust Fund Total
HK$ million HK$ million HK$ million
EREFEES BEAE
EEESER EEESBR 4
BEBET BEEET BEEETL
450.3 24.7 475.0

The funds of Ocean Park Trust Fund are used to finance the cost of promoting the functions of Ocean Park

Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).

REFECEFREATEPINE3SE) HE - BFREERESNESARNERSFABE QRN SIE

BAE ©
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NOTES TO THE FINANCIAL STATEMENTS Ri¥#RRM:E

17. Hedging Reserve

Balance at 1st July 2019

Cash-flow hedges:

Transfer to finance cost (Note 21)

Revaluation of interest rate swaps (Note 15)

HiptkE

—ZT-hFE+HA—B&H%

BERE -

HEMBER (HRE21)

MR HMES (FIFE15)

Transfer to profit or loss upon discontinuation of RIS RRSE R R

hedging relationship (Note)

Balance at 30th June 2020

(PH&E)

—ECEEANA=THER

Interest rate
swap contracts
HK$ million
FERBBL
BERET

(28.7)

13.4
(2.6)
10.8

17.9

Note: The Master Redevelopment Plan Commercial loans was fully and early repaid and the hedge relationship
was discontinued as at 30th June 2020. The cumulative amounts in hedging reserve was reclassified to
income and expenditure account as a reclassification adjustment.

fizt: BF L ARERFEMEEREN_ZE_SFA=TH2BRAER

PR RIEREN D BRE  BMBAMKIRS -
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OCEAN PARK CORPORATION BELELT

NOTES TO THE FINANCIAL STATEMENTS M5 EME
18. Revenue 18. WA
(i) Disaggregation of revenue (i) DIFREBEEEH WA
2021 2020 2021 2020

HK$ million HK$ million BEEER BEBEET
Admission income 160.2 413.4 ASZHFWA 160.2 413.4
Merchandise income EmiA
— sales of goods 47.4 63.7 - HEEM 47.4 63.7
— royalty fee income from - BHRETEEERE 5.2 10.9

concession retail operations 5.2 10.9 E ARSI A

Catering income R R EK 108.0 144.6
—sales of food and beverage 108.0 144.6 _ g s e o5 57
- royall(ty feecijncome from concession food operations 2.: 3;; BOS BBl A 15.6 39
In-park spending income 15. . s ok s
RoSalty f:e inco?ne from concession hotel operations 3.6 4.6 isiaalabataiie 3.6 2.5
Revenue from contracts with customers 342.3 673.8 FEEHRA 342.3 673.8
Other income 51.3 43.3 LT >1.3 433
Total 393.6 717.1 e 2339 7
Timing of revenue recognition TR
At a point in time 272.0 604.7 W fER R, 272.0 604.7
Over time 70.3 69.1 R—{EF R 70.3 69.1
Total 342.3 673.8 _E| 342.3 673.8

Admission income, merchandise income from the sales of goods and catering income from the sales
of food and beverage noted above are stated before deduction for the following donations to Ocean
Park Conservation Foundation, Hong Kong (“OPCFHK"):

ERFAFIMASZFEA - REHEEMRNERBARK B HERY R ERNERRISEA BRI
UTREREFAEREESEHNB

(i) CE T FRA-TNABN=THERETNE -+ AEEFARREBNABEKRAATIT
(T2 -TF AT TF— A+ HETNE - +HEESFARRE HHASFRA
HEB1IABET)

(i) one day’s admission income on the 29th and 30th May 2021, named as the 26th Conservation
Day amounting to nil (2020: HK$1.4 million on the 25th Conservation Day on 11th January

2020);
i 7 B 5 N N 2 , 2Lk — 7 VG N \E E=S , HElEE
(ii) HK$1 per paid admission income (excluding (i) above) to OPCFHK amounting to nil (2020: (ii) fi_t%ﬁ)\%%%z)\\(\j‘@ﬁ%f@)) hBHAK - TREEREFAEREES - HAT
HK$1.8 million); TL(ZZE-TF : B 18FHEL) :
(iiy ~ contribution from the sales of panda merchandise items and animal interactive programmes (i)  HEHERFHEEER A EEZE TN AFBLEREE2EET(ZE_2F :
amounting to HK$0.2 million (2020: HK$0.5 million); B 0S5BEEIT)
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NOTES TO THE FINANCIAL STATEMENTS

18.

Revenue - continued

(i)

(ii)

Disaggregation of revenue — continued

(iv)  contribution from the revenue of Tuxedos Restaurant amounting to nil (2020: HK$0.8 million);
and

(v) contribution from the revenue of Green Outing amounting to HK$0.2 million (2020: nil).

During the year ended 30th June 2021, the Corporation received donation from The Hong Kong
Jockey Club Charities Trust amounting to HK$1.4 million (2020: nil) and HK$1.4 million (2020: 0.3
million), which was recognised as other income noted above.

The Corporation’s revenue from contracts with customers was derived solely from its operations in
Hong Kong during both years.

Performance obligations for contracts with customers
Revenue from admission income

Revenue from admission tickets sold is recognised at the point when tickets are accepted and
surrendered by the customer. Revenue from tickets sold for use at a future date is deferred and
recorded as contract liabilities until the tickets are surrendered or have expired.

Revenue from annual passes is recognised over time evenly over the period of their validity except for
the closure of the park.

Revenue from sales of goods and food and beverage

Revenue from sales of goods, food and beverage is recognised when control of the goods has been
transferred, being at the point the customer purchases the goods at the retail store. Payment of the
transaction price is due immediately at the point the customer purchases the goods.

Revenue from in-park spending

Revenue from in-park spending is recognised when control of the goods or services has been
transferred, being at the point the customer purchases the goods or utilises the services. Payment
of the transaction price is due immediately at the point the customer purchases the goods or utilises
the services.

Revenue from royalty fee income

Revenue from royalty fee income represents royalty fee for rights to operate in Ocean Park, i.e. sale
and distribution of photographic products and services, sale and distribution of food and beverage
and operation of a hotel. The royalty arrangements that are based on sale and other measures are
recognised by reference to the terms of agreements.
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(i)

THEREFFENZBWA - &

(iv) WRABRERNRATREBIEEE L (T -FF : BB08BEETL) ' UK

v)  KEELRBENRATREERES2BEEL(ZT_FF &)
RZFZ—FRNA=ZTHLEFE AR EEEFELECAESNBEIERREE 1488
T(ZZ2ZZF  8) - AP 1488 (Z222F : A% 0388 ) BE LRMIINEM
WAH -

MER - ARRIZPEWAZEREETBHER °

BEFEHNNBEHNER

AZHWA

HEASSHRAERTPER LRGSR o HEERK B HEROPIR A WA BRI E L L8k
RERABE  ZABEEASSRERIERRFRZ LR

BB ARSI - FRUASEEAMBABERRIRA FHHER -

By

HEERERRWA

HERMMERKRRNBAEEZHREERBER  NEFEZEEBERMK - SRPEBERMmEE
AR HELE

BERHEBERA

REDEENBAEEMRREOZEHIREBRHER - METFBEEEYHERRER - KPEBER®
k55 A AR TS s FE S BN S 22 5 (B 4G o

HRHEERABRA

FHRERBUASKEEFAENRRERE  IBPERTRBNHEENDHE - AROHEEM
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OCEAN PARK CORPORATION BEACEALT OCEAN PARK CORPORATION BELERXT
NOTES TO THE FINANCIAL STATEMENTS R ¥ERRME NOTES TO THE FINANCIAL STATEMENTS R #EHRERM:E
19. Expenses by Nature EMESENER 19. Expenses by Nature — continued ERHEEIHHNER - &
Expenses included in operating costs are analysed as follows: (d)  The Legislative Council Finance Committee (“FC") has approved the funding support via FC Paper
No. FCR (2020-21)15 at its meeting on 29th May 2020. The HKSAR government is providing a new
SIS AN ER T T - commitment of HK$5,425.6 million for providing funding to support the operation of the Corporation
2021 2020 from 1st July 2020 to 30th June 2021, to repay the commercial loans and related financing costs and
HK$ million HK$ million to settle the costs for completing the Corporation’s Tai Shue Wan Development Project (“ Government
S MCE T SRS E T Funding Support”).
. . - . During the year ended 30th June 2021, the HKSAR government granted the Corporation of HK$841.5
Cost of inventories sold & T ERRA 61.7 89.4 million under the Government Funding Support to subsidise the Corporation’s operating expenses.
Employee costs (Note 20) BT EM (M7 20) 511.5 699.6 Such government grant was netted off with the Corporation's operating expenses with the following
Repairs and maintenance HIELREER 160.1 153.6 et e et erpeiig et
Utilities NHEXER 81.9 84.6 BEE
Advertising and promotion BEER 47.9 68.8
Animal ESLlp®N 13.4 12.6 (a) HehpEHE18H AR RNmESSEF A BREESEFENBERBL4BEL(ZE_ZF :
L 1 e e BEASEET) RABEEFABEREESRHUNEEEETL(ZZ_ZF : A% 05887T) 8
Show and exhibition OB MR B 24.0 88.5 e Y
Auditor’s remuneration Z SR B & 0.9 0.5
Donations (Note 19(@) B3k (i 19(2) 0.4 5.0 b) AAARFE=HENBYEEERIFRIREELARANESBHTREIR - AREE
nsurance . 312 30.3 FEEENER  UREFTTERENE RO RA - B ARSEESEENR
N ' ' BHREHRES -
Professional fees, office and FBEEE - i AERE
= . a e y e
el RHEMER 2 Has AER - RATMEEER Eéﬁ%ﬁkTMﬁi%%WMSEEHK_7_7¢ B3 EE
970.0 1,279.4 o) HPBE2SEE T (22224 BE311BET) BARANRKRIETEGRA - ﬁ%‘lt
Less: Government Funding Support WE  BNE B (841.5) _ BEI00BET(ZZ2F : &) BABERRFE THERIEE AR - Eﬁi@ RIEE AR S REN

WIBMER - BER LRENKATIR - EELERAXE SR TOBE 2 ARSARE -

128.5 1,279.4

\otes. © w_Y_ EXNASTALEE  ARFCRZAESBERITRE [ME KRR RIS LY
otes: R MR BB LS ABE S ATET (CE-5F B 150FET) LI

& oh o
(a) This includes donations to OPCFHK amounting to HK$0.4 million (2020: HK$4.5 million) as mentioned E”&j&ﬂ_f’{”&mmmﬂiﬁm KR

in note 18 above, and the value of certain administrative support services provided to OPCFHK

amounting to nil (2020: HK$0.5 million). d vErEelBEEe (Ve BEE_S-EFAA-TNLAENEE LIERK (FCR(2020-21)155%
18)  BEARRBTRMHEE54256 BETHHARR  UAXBHARRAE_T_TFLA—HE
(b)  The Corporation engaged third party consultants to assist Management in exploring strategic —E-FARA=THHRNEE  ERERFERIIEMREER  UEXNTRAREERER

MER ([BRITEBETE]) -

development opportunities and developing proposals for the Board's consideration. The costs incurred
by the Corporation in this regard, together with costs of conducting feasibility studies and other related
expenditures are funded from the accumulated surplus derived from the assets of Ocean Park Trust Fund. BE—T - —FA=1HIEE  FASERBNREBITEDTEAANTIEHEEKIMNSHE

TTRE  UXEARFNEERX - %ZEBNMHSEBARR RN EFMEEE  HHKe
During the year, the Corporation received HK$102.5 million (2020: HK$31.1 million) from Ocean EIRREN S ENT
Park Trust Fund of which HK$2.5 million (2020: HK$31.1 million) is related to strategic review of the

2021 2020
Corporation. The remaining HK$100 million is (2020: nil) related to the construction of projects in HKS million HK$ million
progress under the Tai Shue Wan Development Project. The amount related to the construction of M T S
projects was deducted from the cost of acquisition of property, plant and equipment while the remaining 7T ! T

t t off with the rel t dit t when the related diture is i d. . . . S
amount was net off wi e relevant expenditure account when the related expenditure is incurre Nt i) e T seffoia g o R T T B ENAT 1116 e
0 . . - . 40 MK =317 7 . 0 a
(0 During the year ended 30th June 2021, operating expenses of HK$25.4 million (2020: HK$15.9 million) Government Funding Support IS S RRF A

in relation to the project funded by HKSAR Government pursuant to the “Education Tourism Initiatives Government Funding Support IEgEE=¥:) 841.5 -
and Signature Lagoon Show Agreement” incurred by the Corporation was recognised and netted off _ o -
with reimbursements received or to be received of the same amount. Net operating deficit REERSE (270.1) (1,171.9)
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OCEAN PARK CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

20.

21.

Employee Costs

Salaries, wages and other benefits
(Note 24(b))

Pension cost
— defined contribution plans

Less: Amount capitalised in property
plant and equipment

Finance Costs

Interest costs on Government loans and
Commercial loans

Interest costs on lease liabilities

Loss from settlement of interest rate swaps
(Note 15)

Cash flow hedges - transfer from equity
(Note 17)

Less: Borrowing cost capitalised in property,

plant and equipment
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BELCELF
TR
RITEH
2021 2020
HKS$ million HK$ million
BETET B BEETT
N TEREAM
&7 (FisE 24(b)) 508.8 698.4
RIKE A
AEH-FRETE 36.4 43.0
545.2 741.4
WA FEAME -
IS
EXbeE (33.7) (41.8)
511.5 699.6
MEEHR
2021 2020
HK$ million HK$ million
BETET BEEETT
BRFER &
EEERNFE 240.4 270.2
%ﬁ?‘tEFFE
EORINCR=7 0.2 0.3
PR BBAEE
Z 518 (HE15) 1.4 _
B TS Dla - =
bt (s 17) = 13.4
242.0 283.9
B EEADE
2 K 3%
-4
B R (113.4) (94.6)
128.6 189.3

OCEAN PARK CORPORATION BELERXT
NOTES TO THE FINANCIAL STATEMENTS R #EHRERM:E
22. Other Expenses HthEH
2021 2020
HKS$ million HK$ million
BYEAET EBEBEET
Depreciation and other loss on disposal of I - MBI N ERE
property, plant and equipment ZITE s 405.3 402.6
Depreciation of right-of-use assets FREEERE 5.0 5.1
Cash flow hedges — transfer from equity Wemdr-#E8
(Note 17) fEfE (MEE17) - 17.9
Legal costs and other claims (Note) EEBRANEM
RE (M5 (3.7) (5.3)
406.6 420.3
Note: The Corporation has been engaged in a formal dispute resolution process with a consultant since April
2017. As a result, during the year ended 30th June 2019, legal costs of HK$85.5 million were incurred
and provision of HK$87.0 million was made for other costs and expenses associated with this process.
During the year ended 30th June 2021, the Corporation incurred additional legal costs of HK$0.4
million (2020: HK$3.1 million), which is netted off with an overprovision of other costs and expenses
of HK$4.1 million (2020: HK$8.4 million) during the year ended 30th June 2021.
fizt: B —tFMOAR AR —BHHEABRMETEANZERMAREF - Bt BE-T—NFRA
=THIEFE EANEEBEAREKSSAEET  HEEBREMENHMERMANBER
75 87. OE%‘%?E BE_Z_—FA=1THILFE RARAEENEMEERER 7%;%5%1%0 ARE
T(ZZEZZF : B3 1 BET)  TEHEEBEREMERNFAXER41BET(ZZE_2F - B%
84BETT) °
23. Investment Income BrEKA
2021 2020
HK$ million HK$ million
BYEAET BEBEET
Investment income comprises the followings: KEWABIE
Interest income from bank deposits THEFEFEHWA 0.3 11.6
Net exchange loss on financial instruments and ﬁ%ﬂlﬂﬂ]
bank deposits 1T RAREIR
EREE‘H%E@EQ - (1.1)
0.3 10.5
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

24,

Government Grants

(a)

(a)

N N
2 e ETE

I FF 4 B

On 20th February 2020, the Corporation entered into the “Education Tourism Initiatives and
Signature Lagoon Show Agreement” with the HKSAR Government and committed to complement
the “Development Blueprint for Hong Kong’s Tourism’s Industry” by developing and launching the
education tourism initiatives and a new lagoon show (the “Project”). The HKSAR Government will
allocate a fund totalling HK$310 million payable by instalments to the Corporation for promoting
education tourism in Hong Kong.

During the year ended 30th June 2021, the Corporation received government funding totalling
HK$109.9 million (2020: HK$61.8 million) of which HK$77.1 million (2020: HK$31.1 million) and
HK$26.3 million (2020: HK$19.8 million) related to capital expenditure and operating expenses
respectively, and the remaining balance of HK$6.5 million (2020: HK$10.9 million) is advance payment
received but not yet utilised.

During the year ended 30th June 2021, the Corporation received government funding totalling
HK$92.4 million (2020: nil) of which HK$75.2 million (2020: HK$15.1 million) and HK$3.5 million
(2020: nil) was recognised in relation to the Employment Support Scheme of the Anti-epidemic Fund
and Temporary Job Creation for Private Sector Arrangements of Anti-epidemic Fund 2.0 respectively,
which was netted off with employee costs. HK$4.3 million (2020: HK$4.7 million) was received and
recognised as government grants in relation to the Catering Business (Social Distancing) Subsidy
Scheme and other schemes of the Anti-epidemic Fund.

As at 30th June 2020, HK$3,079.0 million was received and recognised as government grants under
Government Funding Support to repay the commercial loans and related financing costs of the
Corporation.

During the year ended 30th June 2021, the HKSAR Government granted the Corporation of HK$1,670.9
million under Government Funding Support to subsidise the Corporation’s capital expenditure
(@amounted to HK$595.7 million), operating expenses (amounted to HK$841.5 million) and financing
cost (amounted to HK$11.3 million), as well as settlement of current liabilities brought forward from
last year (amounted to HK$222.4 million). HK$1,454.9 million was received by the Corporation during
the year ended 30th June 2021.

“ECTRF_A-+A - ARREFEFRBMARR] [BAEREEB REREARER RS
BRBRNMELHFIREEBNFAAZER ([RE ) - BAOEE [BARKEXERER] - BEFKR
B RIAD S AAARTHREAARERES 310 BB T 2B - IMEEHRETE -

(EE—FANAZTHLEFE ARAREINBSEREREABE 109988 L (22 =%
BECISHBL) ERBBITIBEEL(CE_ZF : BEN 18T MBK26388 T
—E_TF BEI9SEE) pREEATHMELTHAR  HH B ¥es5EBE T
(ZZ=ZF : B¥1098 &) BEREEMRFEANTERMIK

BHEZZ-—FXNA=ZTHLEFE AR ENBABIEEABERIBET(ZTFF :
®) O EE SR E B E N EE S 20N L ¥R R E LD R R B T75.2
BET(CZ T BEISIEEBT) NABEISEE (TS T4 &) THETIEHR
TS URERBRESHERE (MR EE) Mt E A 8RBT EREE43EET
(ZZE-ZF  BEATHEL) BN E -

RIZBE-ZFENA=1H BRI HEREERD R EEERNEERER AT ETEI T/
BT e &% 3,079.0 A& T °

HE_ZT-—FA=1THLFE BFEFEBRNEEBRFEBTEIRAQARHEEE1,670.9
BETER EARAREATH(BESS7TEERL) 2EXH (BB SEERT) L
RAGEE1M3EBET)  UKEEF—FELENRDAGE (B 222488 1) WESYF - HZE
“E-—FRNAZTHIEFE ARARBEREEEE1,4549BE T °
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NOTES TO THE FINANCIAL STATEMENTS

25.

26.

Net Cash From Operating
Activities

(Deficit) surplus for the year
Adjustments for:

— Depreciation and loss on disposal of
property, plant and equipment

— Depreciation of right-of-use assets
— Finance costs (Note 21)

— Interest income from financial
instruments and bank deposits
(Note 23)

— Government grants

— Fair value loss on financial instruments

Operating deficit before changes
in working capital

Changes in working capital:
Increase (decrease) in inventories
Increase in trade and other receivables

Increase in current account with
Ocean Park Trust Fund

Decrease in trade and other payables
Decrease in contract liabilities
Receipt of Government grants (Note 24)

Net cash from (used in) operations

Commitments

Capital expenditure approved at the end of each reporting period but not yet incurred is as follows:

REEHCHUERIDRELENEARFENT

Contracted but not provided for

Authorised but not contracted for

BELCELT
B ISR R MIRE
BEEXNAS
2021 2020
HK$ million  HK$ million
BEEHET BEEETL
REE (B1BR) B (31.8) 1,921.8
JHEEE -
- W EENEREZ
e K isE 405.3 402.6
- FREEETE 5.0 5.1
- W ER (HE21) 128.6 189.3
- o T EKIRITERNA
BUA
(Fft3E 23) (0.3) (11.6)
- B e (1,184.4) (3,114.7)
- SRMTAZATE
Bk = 0.5
BEESEBAN
Pt 5| (677.6) (607.0)
LIEE L) -
FEHEM CBd) 27.5 (10.7)
B 5 K EH A R U ERIE D 48.0 51.3
EHSENBEEAEESHN
A SR BRIELE N 7.6 5.7
25 R HEAMEA TR (66.3) (134.0)
EHEaERD (73.2) (41.0)
WERB T Bh & (BI5E24) 1,095.0 =
SIBEE (FTH) #Re 361.0 (735.7)
ik
2021 2020
HK$ million HK$ million
BEEET BEEHET
BRI AB R BHE 146.4 262.6
EREERETA 191.4 515.0
337.8 777.6
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BENELT
2 e

27.  Reconciliation of Liabilities Arising From Financing Activities 27. MEITDRELARHHIE
The table below details changes in the Corporation’s liabilities arising from financing activities, including TRFMAATFERE I BEEE  BIERSNIIERES &S - RERE I BE  EHEBEER
both cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows AR R eEARANRBES R ELEERANDEARBTHEO R AE -
were, or future cash flows will be, classified in the Corporation’s statement of cash flows as cash flows from
financing activities. .
T
Derivative BRER BMEER EARR EEMIA HEEE mE
Government Commercial Interest financial Lease BEEERT BEBEBER BYBEER BEBExT B¥EExT B¥EER
loans loans payable instruments liabilities Total
HKS$ million HKS$ million HK$ million HKS$ million HKS$ million HK$ million R —h &
+H—H 3,677.5 1,620.0 1,280.4 28.7 8.2 6,614.8
At 1st July 2019 3,677.5 1,620.0 1,280.4 28.7 8.2 6,614.8 RAE S _ (1.6200) 62.4) (13.4) 53)  (1.701.1)
Financing cash flows - (1,620.0) (62.4) (13.4) (5.3) (1,701.1) HTHE _ _ _ _ 29 29
New lease entered = = = = 2.9 2.9 rEER _ B _ B 0.2) (0.2)
Exchange difference - = - - 0.2) 0.2) R A FL A HY
N 4'7\ gL “\\ \
Revaluation of interest BEEG - - - 2.6 = 2.6
rate swaps - - - 2.6 - 2L 8175 % - - 270.2 = 0.3 270.5
Finance costs - - 270.2 - 0.3 270.5
R_E_TF
At 30th June 2020 3,6775 - 1,4882 17.9 5.9 5,1895 /‘—\)EJ E_|_ A 3677.5 _ 1488.2 17.9 59 5189.5
Financing cash flows - - (0.1) (19.3) (5.2) (24.6) WEB LT _ B ©0.1) (19.3) (5.2) (24.6)
New lease entered = = = = 5.0 5.0 IR E _ _ = = 5.0 5.0
Exchange difference = = = = 0.1 0.1 rEER 3 B B B 0.1 0.1
Fair value adjustment (2,353.6) - (1,106.2) - - (3,459.8) ATE (2.353.6) 3 (1.106.2) B B (3,459.8)
Finance costs - - 240.4 1.4 0.2 242.0 B 2 240.4 14 02 2420
NMATHE - - o . . .
At 30th June 2021 1,323.9 - 622.3 - 6.0 1,952.2 Ros——
AA=t+H 1,323.9 - 622.3 - 6.0 1,952.2
28. Related Party Transactions
28. MBAESH

Parties are considered to be related to the Corporation if the party or the Corporation has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other party in making financial or
operational decisions. Other than those disclosed elsewhere in the financial statements, the Corporation has no
other related party transactions during the year.

WRBER T ALTHARB N ERAFEEF AR RBRNRRNHBEIELRRBEEFEALES -
SEALRRASARRRNEEETT b T EAMBHRRAABENER T X5 ARARERNFEILEEM
BB RS

The members of the Board do not receive any remuneration for both years.

RAEE R E KRB EMEFEWEEARE

29. Attendance
29. HWAEAR

BE_Z_—FARA=ZTHLFEAR BFRAENSHFTEI4BEAR(CZEZTF 2288AK) °

Attendance at the Park for the year ended 30th June 2021 is 1.4 million (2020: 2.2 million).
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

30. Financial Risk Management

30.1 Categories of financial instruments

2021 2020
HK$ million  HK$ million

Financial assets
Financial assets at amortised cost 1,032.3 657.3

Financial assets at FVTPL 3.3 3.3

Financial liabilities
Amortised cost 2,119.4 5,391.4

Derivative financial instruments - 17.9

30.2 Financial risk factors

The Corporation’s major financial instruments include trade and other receivables, current account with Ocean
Park Trust Fund, bank balances and cash, club debenture, trade and other payables, government loans, interest
payable on government loans, lease liabilities and derivative financial instruments. Details of these financial
instruments are disclosed in respective notes. The Corporation’s activities expose it to market risk (including
foreign currency risk, cash flow and fair value interest rate risk and price risk), credit risk and liquidity risk.
The Corporation’s overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Corporation’s financial performance. The Corporation
purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Corporation under policies approved by the Board. The Board provides
written principles for overall risk management, as well as written policies covering specific areas such as foreign
exchange risk.

(a) Market risk
() Foreign exchange risk

The Corporation purchases items internationally and is exposed to foreign exchange risk
arising from various currency exposures. Foreign exchange risk arises from future commercial
transactions. The Board has established a policy to require the Corporation to manage this
foreign exchange risk against the Corporation’s functional currency by acquiring foreign currency
at the date the purchase is determined. Foreign exchange risk arises when future purchases are
denominated in a currency that is not in Hong Kong dollars.

The Corporation’s purchases were principally denominated in United States dollars and
Hong Kong dollars. As United States dollars are pegged to Hong Kong dollars, there is no
significant impact to the deficit for the year as a result of fluctuations in United States dollars
against Hong Kong dollars.
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30.1 £MIAMSHE

2021 2020
BREEERX A¥EET

HME

RESRK AT ENEREE 1,032.3 657.3
NATFESEAEEHTAZHBEENSRMEE 3.3 33
A=Y =Ri

BEERA R 2,119.4 5,391.4
PTEEemIA - 17.9

30.2 MHBEEER

ARRNEECRTABERES LREMRYH - @5 F ABEERESNENRKE  RITEHREEAS - €/
BE5 B REMENR BRER BRAFEFEMNE  HERERTESHMTA - ZFEMT AN
FHIBRAERENERE - AARNEFAXMEER (BREEER  ReRE - 2 FEMNEREARKER
Rk - ERERERSHESRAR - ARANERBRREEN ST INMBETISNMBANL - YSREE
BEHARBMBRBHEENFNEE - AABBEINEALIPETAZOHEALR

REEREEARRRREFAEARESR ([EER)) WENBRMT - EXRAERBRAREE TER
15l AR THEDREIIININER R FRHEEEBER

(@) T™MHEERE
() SMNERER
ARREZHREBEYS - b AZZE TR E S MmEEMINERER o FNERR K S ARKEFE
R5 - BEREFVER @ BXRARAFNARPENSINERENECEEBREHNEREE
INEE N E IR EHINE RGN INERK - INERBNRAKRBENEENEEILIEAEK
SHEREAE -

RAFERER » ARBNBEYmEBAST BB REREN - MRt - Xl
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

30.
30.2

Financial Risk Management - continued

Financial risk factors — continued

(a)

(b)

(9]

Market risk — continued

(i) Interest rate risk

The Corporation is also exposed to fair value interest rate risk in relation to the fixed rate bank
deposits and fixed rate lease liabilities. However, the Management of the Corporation considers
the fair value interest rate risk on the fixed deposits is insignificant.

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, trade and other receivables and current account
with Ocean Park Trust Fund represent the Corporation's maximum exposure to credit risks in relation
to the financial assets. Cash and bank balances were placed with banks with external credit ratings
of investment grade to mitigate the risk. For trade and other receivables and current account with
Ocean Park Trust Fund, the Corporation reviews the recoverable amount of each debtor to ensure that
adequate provision is made for irrecoverable amounts. The Corporation does not hold any collateral
as security. In this regard, the Management of the Corporation considers that the Corporation’s credit
risk is significantly reduced. In addition, the Corporation performs impairment assessment under ECL
model on trade and other receivables and current account with Ocean Park Trust Fund individually.

Management assessed the expected loss on trade receivables individually with Lifetime ECL by
estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

In determining the 12m ECL for other receivables and current account with Ocean Park Trust Fund,
Management has made periodic individual assessment on the recoverability, based on historical
settlement records, past experience, and also forward-looking information.

As at 30th June 2021, the expected losses rate is insignificant, given there is no history of significant
defaults and insignificant impact from forward-looking estimates.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities,
the availability of funding from an adequate amount of committed credit facilities and the ability to
close out market positions. The Corporation monitors its liquidity reserve (comprising undrawn credit
facilities, financial instruments and cash and cash equivalents) on the basis of expected cash flows.

The table below analyses the Corporation’s financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances, as the impact of discounting is not significant.
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OCEAN PARK CORPORATION BELELT

NOTES TO THE FINANCIAL STATEMENTS MR ERME
30. Financial Risk Management - continued 30. MBERERE -&
30.2 Financial risk factors - continued 30.2 HMERBEE-IE
() Liquidity risk — continued (0 RBELERER-E
Weighted hnE KBFAL ~A=1+AH
average Between Total Carry FHFE —FUT —ERFA  AFUE MEMLRE  EREE
interest  Less than 1and5 Over undiscounted amount at % BEHET BEEET BEAEERr BEEERT A¥BEBET
rate 1 year years 5 years cash flow  30th June
% HK$ million HK$ million HK$ million  HK$ million HK$ million Rom——&
NA=1H
At 30th June 2021 BUFER 3.50 - - 5,406.0 5,406.0 1,946.2
Government loans 3.50 — — 5,406.0 5,406.0 1,946.2 22N E M E = TE A 173.2 - - 173.2 173.2
Trade and other payables N/A 173.2 - - 173.2 173.2 173.2 — 5,406.0 5,579.2 2,119.4
173.2 - 5,406.0 5,579.2 2,1194
MEARE 4.41 4.0 2.2 = 6.2 6.0
Lease liabilities 4.41 4.0 2.2 - 6.2 6.0
At 30th June 2020 AA=TH
propn
Government loans 419 ~ 29119 39466 6,8585 51656 BRE 4.19 - 29119 39466 68585 51656
f Sy
Trade and other payables NA 2258 _ - 225.8 22538 EHRAMEMR  NEM 2258 - - 225.8 225.8
2258 29119  3,946.6 7,0843 53914 2258 29119 39466 /0843 53914
Lease liabilities 3.71 48 14 - 6.2 5.9 HERE i 48 14 - 62 59
Derivatives — ?ET%I/E‘;;
net settlement RS
Interest rate swap contracts 3.79 18.6 - - 18.6 17.9 IR IIARAT 3.79 18.6 _ _ 186 179
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

30.
30.3

Financial Risk Management - continued

Fair value of the Corporation’s financial assets and financial liabilities that are
measured at fair value on a recurring basis

Some of the Corporation’s financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as well as the level
of the fair value hierarchy into which the fair value measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements are observable.

Fair value at

Financial assets/ 30th June 30th June  Fair value Valuation technique(s)
(financial liabilities) 2021 2020  hierarchy and key inputs
HK$ million  HK$ million

Club debenture 3.3 3.3 Level 2 Reference to the latest bid
price quoted in over-the-
counter market

Interest rate swap - (17.9) Level 2 Discounted cash flow. Future

cash flows are estimated
based on forward interest
rates (from observable
yield curves at the end of
the reporting period) and
contracted interest rates,
discounted at a rate that
reflects the credit risk of
various counterparties

contracts classified as
financial instruments

There were no significant unobservable inputs used in determining the fair value of the above financial assets
or liabilities. There were no transfers into and out of Level 2 during the years ended 30th June 2021 and 2020.

The Management of the Corporation considers that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the balance sheet approximate their fair value.
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Opinion

We have audited the financial statements of Ocean Park Trust Fund (the “Fund”) set out on pages 168 to 199, which
comprise the balance sheet as at 30th June 2021, and the income and expenditure account, statement of changes in
accumulated funds and statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 30th June
2021, and of its financial performance and cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA") and have
been properly prepared in compliance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs"”) issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

The Trustee of the Fund is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Trustee and Those Charged with Governance for the Financial
Statements

The Trustee of the Fund is responsible for the preparation of financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and
for such internal control as the Trustee determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Fund’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting

unless the Trustee either intend to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

164 Annual Report 2020-2021 ¥ 4& 3§ &

RYR S
ABFLBEETERRFZREA

BR

Az EE ([HRM) EEFATNHERNE168E19EMNBFREAEEES (E2)) HMBHRE - KM BHEREER
TR FARAZTHNEEREREHEZA LFENBGR  RBESEHRNRERER - URETBEHER
BE M EABHI T E R -

BPRA ZEMBERREREFAMBRELENEEMAFHRRESNR T - —F XA =T BNMBMRR K
BEZRALFENMBRALRSRE  YEEREFB ST ASBMN(EBMBRELEL) BB CFFRE AT
fROINE 388 %) Z KA -

BERAERE

HPERETESHMAGEMNCEBEA LR ETEF - HMEZZFEN TAENEECEARS [ZEE
BV BRRAENE T O EE— TR - REFBEAMASEMN(EEXSHENBETRDOA T BHE
[sPR]) > RABINES - YEBTTRITHEMBEREREMT - HAMAE - HAMESNETIREEXEEES
WRBRMIRES B R E AR -

H 3 ¥

XEANAHEMENEE - RERERETENFRANEN - BTEEMBRER REMNZHEIRE -
BAEMBBRROBEL TVREEMER - RIOT I HZREFEMENER T ANETER °
BERMBMBRERNET  RANEERHEEMER - EigiEh  TEEMENRTEBMBEHRRIBLME
BiHBIETA T HNBEAFEEARBEREUTFEERERRANBER - ERBRFMERITHIIE - MREMARBR
Hib B FEEAHERRL - RPFEREZEE - £EH - RIFVLEEARS -
ZREARGHERMBERRAKIBHRE
XRARRERERFBSAMASRMHN(BEMBREER) RBBCEFR2ERRIEIINEIBE) HEEEM
hEMMISEREK - W HERR AL SRR A B N7 1E d 70 BREF 388 AR T 8 BUe B K #5 AR BRI AT 5 B0 P R4

BR-

EREVBREE - IRARBTEESHELENR  TEBRBATRERSESEAENER  UKER
FELLRGTER  BOFRAARRRERBRAFLEE - AREEGEROBRTER -

REEAAREEASHYHEREBE -

Auditor's Report & Financial Statements X BB &R T HHKX 165



166

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion solely to
you, as a body, in accordance with the provision of the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Trustee.

o Conclude on the appropriateness of the Trustee's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19th October 2021
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OCEAN PARK TRUST FUND

BALANCE SHEET
AT 30TH JUNE 2021

Current assets
Interest receivables

Financial assets at fair value through
profit or loss

Bank balances and cash

Current liabilities

Account and other payables

Net assets

Financed by

Accumulated funds

Mr Lau Ming-wai, GBS, JP
Chairman

for Ocean Park Corporation as Trustee

RBEE

JELTRI 2.
BAHER ARZN
RITHEHBERE

REBEE
IR 8 B3 e LA B A1 35K

BEFE

REEE

LS 1E LA, GBS, JP
EENBEAREE

BEAIEGETEESR
BERAER
A _EB_—FXA=1+H

2021 2020
Notes HK$'000 HK$'000
st BT T BT T
3 37 288
4 41,877 64,892
51,642 121,905
93,556 187,085
6 778 8,322
92,778 178,763
8 92,778 178,763

ERXTEANEFRERK

The notes on pages 172 to 199 are an integral part of these financial statements.
FNR2EF 19BN EB AT B REN —FD
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OCEAN PARK TRUST FUND
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30TH JUNE 2021

Interest income
Dividend income

Net fair value (loss) gain on
financial assets at fair value
through profit or loss

Management fees
Auditor’s remuneration
Bank charges

Net foreign exchange loss
Others

Funding for Ocean Park Corporation

Deficit for the year

s

I8N

BREMA

AT ER A2
SRAEATELS
(B518) %4

ERE

BB

FTRA

5 3 SRR

st

AT AEAFREES

rEEER

BELEETEER

_ak
A _EB_—FXA=1+H
2021 2020
Notes HK$"000 HK$'000
Mot BET T BT
445 2,729
433 520
16,096 (2,548)
(354) (354)
(21) (21)
(19) (1)
(71) (876)
- 5
16,509 (546)
9 (102,494) (31,108)
8 (85,985) (31,654)

Total comprehensive expense is the same as deficit for the year. Accordingly, a statement of comprehensive income is

not presented.

AEEERENANEEREE M - FIDRBTIHERS etk

The notes on pages 172 to 199 are an integral part of these financial statements.

F172E2F 1998 MM TB AT SRR —2 5 °
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OCEAN PARK TRUST FUND BELOEETES OCEAN PARK TRUST FUND BELAEGEFES
STATEMENT OF CHANGES IN ACCUMULATED FUNDS ZES €88 xR STATEMENT OF CASH FLOWS HaRER
FOR THE YEAR ENDED 30TH JUNE 2021 B8E_ZE_—FXA=1HIL¥FE FOR THE YEAR ENDED 30TH JUNE 2021 B8EFE_E_—FA=THILEE
2021 2020 2021 2020
HK$'000 HK$'000 Note HK$'000 HK$'000
BT T ST IT BEE BT T TEHETFIT
Total accumulated funds at beginning SSRLNESE Cash flows from operating activites ~ EEZBELNRESHE
SR AN
of the year Lt 178,763 210417 Deficit for the year 1 (85,985) (31,654)
Deficit and total comprehensive expense FEEER
for the year FEbE (85,985) (31,654) Adjustments for: FEIERE :
— Interest income - MBEHA (445) (2,729)
Total accumulated funds at end RERHBER — Net fair value (gain) loss on financial - RAFER AR
of the year B 92,778 178,763 assets at fair value through profit TRVEEAFE (W)
or loss B8 %5 (16,096) 2,548
— Net foreign exchange loss — [ 5 EEFEE 71 876
Operating loss before changes in LBEEFERIH
working capital LR (102,455) (30,959)
Changes in working capital: LBEFE :
— Increase in account and other — JERTBRF M H Ath fEA 3R
payables 0 61 9
— Decrease in current account with - BEUF AR AR K
Ocean Park Corporation BRIER (7,605) (5,716)
Net cash used in operations ZEFARNFRS (109,999) (36,666)
Interest received EHFIE 696 3,762
Net cash used in operating activities LERHEANFRE (109,303) (32,904)
Cash flows from investing activities REZHEENRERE
Net (placements) withdrawal of fixed (Fr) W e REIE A
deposits held at banks with original 8 iE = {E A #IRTT
maturity over three months BGOSR (15,337) 82,242
Proceeds from sale of financial assets HERAN BT AR
at fair value through profit or loss TRVEEFTISRIE 39,006 289
Net cash generated from investing RERSEER
activities FoE 23,669 82,531
Net (decrease) increase in HERBEEEYF
cash and cash equivalents (R 2>) #n (85,634) 49,627
Cash and cash equivalents at FHRE N
beginning of the year HeEEBY 95,992 46,365
Cash and cash equivalents at FREAER
end of the year HEEEY 5 10,358 95,992

The notes on pages 172 to 199 are an integral part of these financial statements.
FNNREF19ENMEB AN KEREN &0
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The notes on pages 172 to 199 are an integral part of these financial statements.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2.1

General Information

Ocean Park Trust Fund (the “Fund”) was established on 1st July 1987 from an endowment of HK$200 million
granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund is Ocean Park Corporation,
and the funds are used to finance the cost of promoting the functions of Ocean Park Corporation as specified
in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388) (the “Ordinance”). The address of its
registered office and principal place of operation is Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in thousands units of Hong Kong dollars (HK$'000), unless otherwise
stated. These financial statements were approved for issue by the Trustee on 19th October 2021.

Summary of Significant Accounting Policies

The principal significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs”, which term collectively includes Hong Kong Accounting Standards (“HKAS”) and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants and the requirements of the Ordinance. The
financial statements have been prepared under historical cost convention, as modified by the revaluation of
financial instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires Management to exercise its judgement in the process of applying the
Fund’s accounting policies. There are no areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements.

Amendments to HKFRSs that are mandatorily effective for the current year

In the current year, the Fund has applied the Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to HKFRSs issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") for the first time, which are mandatorily effective for the annual period
beginning on or after 1st April 2020 for the preparation of the financial statements:

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Except as described below, the application of the Amendments to References to the Conceptual Framework
in HKFRS Standards and the amendments to HKFRSs in the current year had no material impact on the Fund’s
financial positions and performance for the current and prior years and/or on the disclosures set out in these
financial statements.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2.1

Summary of Significant Accounting Policies — continued

Basis of preparation - continued

Amendments to HKFRSs that are mandatorily effective for the current year — continued

Impacts on application of Amendments to HKAS 1 and HKAS 8 “Definition of Material”

The Fund has applied the Amendments to HKAS 1 and HKAS 8 for the first time in the current year. The
amendments provide a new definition of material that states “information is material if omitting, misstating
or obscuring it could reasonably be expected to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial statements, which provide financial information
about a specific reporting entity”. The amendments also clarify that materiality depends on the nature or
magnitude of information, either individually or in combination with other information, in the context of the
financial statements taken as a whole.

The application of the amendments in the current year had no impact on the financial statements.
New or amendments to HKFRSs issued but not yet effective

The Fund has not early applied the following new and amendments to HKFRSs that have been issued but are

not yet effective:

HKFRS 17
Amendments to HKFRS 3

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendments to HKFRS 16
Amendments to HKFRS 16

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 1

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendments to HKAS 8
Amendments to HKAS 12

Amendments to HKAS 16

Amendments to HKAS 37
Amendments to HKFRSs
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Interest Rate Benchmark Reform — Phase 24

Covid-19-Related Rent Concessions®

Covid-19-Related Rent Concessions beyond
30th June 2021°¢

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture?

Classification of Liabilities as Current or
Non-current and related amendments to
Hong Kong Interpretation 5 (2020)’

Disclosure of Accounting Policies’

Definition of Accounting Estimates'

Deferred Tax related to Assets and Liabilities arising
from a Single Transaction'

Property, Plant and Equipment — Proceeds before
Intended Use?

Onerous Contracts — Cost of Fulfilling a Contract?

Annual Improvements to HKFRSs 2018-2020?
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2.1

Summary of Significant Accounting Policies — continued

Basis of preparation - continued

New or amendments to HKFRSs issued but not yet effective — continued

1 Effective for annual periods beginning on or after 1st January 2023

2 Effective for annual periods beginning on or after 1st January 2022

3 Effective for annual periods beginning on or after a date to be determined
4 Effective for annual periods beginning on or after 1st January 2021

> Effective for annual periods beginning on or after 1st June 2020

¢ Effective for annual periods beginning on or after 1st April 2021

Except for the amendments to HKFRSs mentioned below, the Trustee of the Fund anticipates that the
application of all new and amendments to HKFRSs will have no material impact on the financial statements in
the foreseeable future.

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current and related amendments
to Hong Kong Interpretation 5 (2020)

The amendments provide clarification and additional guidance on the assessment of right to defer settlement
for at least twelve months from reporting date for classification of liabilities as current or non-current, which:

o specify that the classification of liabilities as current or non-current should be based on rights that are
in existence at the end of the reporting period. Specifically, the amendments clarify that:

(i) the classification should not be affected by management intentions or expectations to settle the
liability within 12 months; and

(ii) if the right is conditional on the compliance with covenants, the right exists if the conditions are
met at the end of the reporting period, even if the lender does not test compliance until a later
date; and

o clarify that if a liability has terms that could, at the option of the counterparty, result in its settlement by
the transfer of the entity's own equity instruments, these terms do not affect its classification as current
or non-current only if the entity recognises the option separately as an equity instrument applying
HKAS 32 “Financial Instruments: Presentation”.

In addition, Hong Kong Interpretation 5 was revised as a consequence of the Amendments to HKAS 1 to align
the corresponding wordings with no change in conclusion.

Based on the Fund’s outstanding liabilities as at 30th June 2021, the application of the amendments will not
result in reclassification of the Fund’s liabilities.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2.2

2.3

Summary of Significant Accounting Policies — continued

Functional and presentation currency

[tems included in the Fund's financial statements are measured using the currency of the primary economic
environment in which the Fund operates (“the functional currency”). The financial statements are presented
in Hong Kong dollars, which is the Fund's functional and presentation currency.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets at
fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets are recognised immediately in income and expenditure account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts and payments (including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset or financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial recognition.

Interest income are recognised on an effective interest basis for financial assets and are presented as interest
income.

Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

o the financial asset is held within a business model whose objective is to collect contractual cash flows;
and
o the contractual terms give rise on specified dates to cash flows that are solely payments of principal

and interest on the principal amount outstanding.
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OCEAN PARK TRUST FUND BELEETEES
NOTES TO THE FINANCIAL STATEMENTS B 35 4R 2R P o

2. Summary of Significant Accounting Policies — continued 2.
2.3 Financial instruments - continued 2.3
Financial assets — continued
Classification and subsequent measurement of financial assets — continued

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (“FVTOCI”):

o the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

o the contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value through profit or loss (“FVTPL").
(i) Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost and debt instruments / receivables subsequently measured at FVTOCI.
Interest income is calculated by applying the effective interest rate to the gross carrying amount of a
financial asset, except for financial assets that have subsequently become credit-impaired (see below).
For financial assets that have subsequently become credit-impaired, interest income is recognised by
applying the effective interest rate to the amortised cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired financial instrument improves so that the financial asset
is no longer credit-impaired, interest income is recognised by applying the effective interest rate to the
gross carrying amount of the financial asset from the beginning of the reporting period following the
determination that the asset is no longer credit-impaired.

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at fair value through profit or loss are measured at fair value at the end of each
reporting period, with any fair value gains or losses recognised in income and expenditure account. The
net gain or loss recognised in income and expenditure account is included in the “net fair value gain
on financial assets at fair value through profit or loss” line item.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2.3

Summary of Significant Accounting Policies — continued
Financial instruments - continued
Financial assets — continued

Impairment of financial assets

The Fund recognises a loss allowance for expected credit losses (“ECL") on financial assets which are subject to
impairment under HKFRS 9 (including interest receivables and bank balances). The amount of ECL is updated
at each reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible within 12 months after the reporting date. Assessment
are done based on the Fund's historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current conditions at the reporting date
as well as the forecast of future conditions.

The Fund measures the loss allowance equal to 12m ECL for financial assets, unless when there has been a
significant increase in credit risk since initial recognition, the Fund recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of a default
occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Fund
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making this
assessment, the Fund considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

. an actual or expected significant deterioration in the financial instrument's external (if available)
or internal credit rating;

o significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

o an actual or expected significant deterioration in the operating results of the debtor;
o an actual or expected significant adverse change in the regulatory, economic, or technological

environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2. Summary of Significant Accounting Policies — continued
2.3 Financial instruments - continued

Financial assets — continued

Impairment of financial assets — continued

(i) Significant increase in credit risk — continue

Irrespective of the outcome of the above assessment, the Fund presumes that the credit risk has

increased significantly since initial recognition when contractual payments are more than 30 days past

due, unless the Fund has reasonable and supportable information that demonstrates otherwise.

The Fund regularly monitors the effectiveness of the criteria used to identify whether there has been a

significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable

of identifying significant increase in credit risk before the amount becomes past due.
(ii) Definition of default

For internal credit risk management, the Fund considers an event of default occurs when information

developed internally or obtained from external sources indicates that the debtor is unlikely to pay its

creditors, including the Fund, in full.
(iii)  Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact

on the estimated future cash flows of that financial asset have occurred. Evidence that a financial asset

is credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;

(b) a breach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider; or

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

(iv)  Write-off policy

The Fund writes off a financial asset when there is information indicating that the counterparty is

in severe financial difficulty and there is no realistic prospect of recovery, for example, when the

counterparty has been placed under liquidation or has entered into bankruptcy proceedings. Financial
assets written off may still be subject to enforcement activities under the Fund's recovery procedures,

taking into account legal advice where appropriate. A write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in income and expenditure account.
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2. Summary of Significant Accounting Policies — continued
2.3 Financial instruments - continued

Financial assets — continued

Impairment of financial assets — continued

(v) Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude
of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-looking information. Estimation
of ECL reflects an unbiased and probability-weighted amount that is determined with the respective
risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Fund in
accordance with the contract and the cash flows that the Fund expects to receive, discounted at the
effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest income is calculated based on amortised cost of
the financial asset.

The Fund recognises an impairment gain or loss in income and expenditure account for all financial
instruments by adjusting their carrying amount.

Derecognition of financial assets

The Fund derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Fund neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Fund recognises its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Fund retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Fund continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is recognised in income and
expenditure account.

Financial liabilities

Financial liabilities including account and other payables, are subsequently measured at amortised cost, using
the effective interest method.
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24

2.5

2.6

Summary of Significant Accounting Policies — continued

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Interest and dividend income
Interest and dividend income is recognised on an accrual basis.

(a) Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference
to the principal outstanding and rate applicable.

(b) Dividend income from financial instruments is recognised when the right to receive payment is
established.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Fund takes into account the characteristics of the asset and liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date, except for share-based
payment transactions that are within the scope of HKFRS 2 “Share-based Payment”, leasing transactions
that are accounted for in accordance with HKFRS 16, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in HKAS 2 “Inventories” or value in use in HKAS 36
"Impairment of Assets".

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance

of the inputs to the fair value measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

Interest Receivables

The amounts are aged less than 30 days and represents interest receivables due from banks.
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NOTES TO THE FINANCIAL STATEMENTS Ri¥#RRM:E

AEOEEEES

4. Financial Assets at Fair Value BATFEEABE8 Bank Balances and Cash SBTEERRE
through Profit Or Loss eRMEE
2021 2020
The financial assets at fair value through profit or loss are held by the independent investment managers at HK$'00_() \HK1$'OO_O
the end of the reporting period are: BT T BT IT
FAER A= ST R s :\l: § o /\ M7 = =§\6?7 N ) i ) oy — —t
RBEHRABLIRELEFANE AP EFABSNSREENT el emastis k) e Bt vl EEH A ;,gg,/__)q 519
2021 2020 original maturity of three months AN RO SRTTRE 2
T e or less EZ N 9,827 95,031
st o ST T Cash at bank and in hand RTINS 531 961
Assets BE Cash and cash equivalents ReRREEED 10,358 95,992
Listed unit trust ThEMEFEES 8,743 14,890 Fixed deposits held at banks with original JREIEA E_ﬁﬁi@51ﬂ
Unlisted unit trust FELmEBEMNETES 33,134 50,002 maturity over three months HYIRTTE HATF 3 41,284 25,913
41877 64 892 Bank balances and cash IRITERIIRE 51,642 121,905
The carrying amounts of the financial instruments are denominated in the following currencies: The weighted average effective interest rate on fixed deposits held at banks with original maturity over three
’ months was 0.21% (2020: 1.16%); these deposits have a weighted average maturity of approximately 184
AESZ e TARAENTIIEEE - days (2020: 182 days). At 30th June 2021 and 2020, bank balances carry interest at prevailing market rates.
7 N7 <R =] "
(i o The carrying amounts of the bank balances and cash are denominated in the following currencies:
;ﬁ"g'f_" %‘;;‘;09 550 B 138 = B A M SRITE B R I T B FIR B021%(Z B4 : 1.16%) « FRUOIETH
- / = FIHR1848 (T2 -2F 1 1820) - R-B-—FR-F-FFXA=TH - ROTBBIRATTISHE
AR e
Hong Kong dollar ks 8,743 14,890
United States dollar ETT 33,134 50,002 RITHETF LR ESRREENL TS E%EHE -
41,877 64,892 2021 2020
HK$'000 HK$'000

BEF T BT IT

Hong Kong dollar s 21,214 66,054
United States dollar ETT 30,428 55,851
51,642 121,905
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NOTES TO THE FINANCIAL STATEMENTS R ¥ERRME NOTES TO THE FINANCIAL STATEMENTS R #EHRERM:E
6. Account and Other Payables BMIRSFREMEMSS 8. Accumulated Fund SEES
2021 2020 2021 2020
HK$°000 HK$'000 HK$’000 HK$'000
BETT BB T BETT BT T
: . e A A= Endowment granted by the Hong Kong BEESE (=
Current account with Ocean Park Corporation EFAEA R/ oy = EEARIIER
P s 2 A ’ ’
(Note 7) 7 SRBETE (F3E7) 568 8173 Jockey Club (Charities) Limited NG 571 200,000 200,000
Account payables FETRRAR 189 128 Accumulated retained surplus RIERBUA
Accruals it 21 21 — At beginning of the year - FHER (21,237) 10,417
778 8,322 — Deficit for the year - FEEIE (85,985) (31,654)
The carrying values of account and other payables approximate their fair values.
(107,222) (21,237)
FETBR RN K E A JE R R A (B R BRE(E AR o — At end of the year - FEREHR 92,778 178,763
7. Current Account with B NELTN 9. Funding for Ocean Park LF e 3N AN
Ocean Park Corporation &EREIR Corporation REEE
2021 2020 2021 2020
HK$'000 HK$'000 HK$'000 HK$'000
BETFT  BETT RETRT  BETT
I I SUN L Funding for Ocean Park Corporation [INED=/NFYNG
Balance payable at beginning of the year FYFET KR (8,173) (13,889) 12 o 102,494 31,108
Audit fee paid by Ocean Park Corporation HEABA R
on behalf of the Fund RESZH , . o
B 21) 1) Ocean Park Corporation engaged third party consultants to perform strategic review of the Park and managed
el the Tai Shue Wan Development Project, of which certain costs are funded by Ocean Park Trust Fund during the
Staff costs paid by Ocean Park Corporation =3 /NF-TVNEIIRY year ended 30th June 2021.
on behalf of the Fund RESZH
BETEH (54) (55) The above funding arrangements were all approved in the meetings of the Board of Ocean Park Corporation,
Other expenses paid by Ocean Park Corporation HEABARNR which acts as Trustee of Ocean Park Trust Fund.
on behalf of the Fund AEETH s " v A e - N .
Nynpe - ) B AR A FRSNEER HoE R BN ARERIRR R ERABERRER - BN RS
_ _ A FAREAEESEEE T —F A THLEFERSNN -
Funding for Ocean Park Corporation [P NN kS
B Iz =+ o] NN o 7 2 NN = P A
(Note 9) B (H:x9) (102,494) (31,108) N ERBLHEEFRAEETECHITA - BFRERR - EEERER LXE -
Payments made during the year b N S = N = /N 110,175 36,901
Balance payable at end of the year FAREN S (568) (8,173) 10. Related Party Transactions AR
Parties are considered to be related to the Fund if the party or the Fund has the ability, directly or indirectly, to
Current account with Ocean Park Corporation is unsecured, interest-free, and repayable on demand. control the other party or exercise significant influence over the other party in making financial or operational
decisions. Other than those disclosed elsewhere in the financial statements, the Fund has no other related
B F AR ARINERRBERR S LIRS - BARERER - party transactions during the year.

WRER-—TATHAES AR N ERAAEEFAES B ANESNU IR ERRBEFEATLES -
HEALTERBAESHNERT - R TEAMBRRABRENBE I X RESERNFEIRE EA
B R5 o
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11.

1.1

11.2

Financial Risk Management

Categories of financial instruments

2021 2020
HK$'000 HK$'000

Financial assets
Financial assets at amortised cost 51,679 122,193
Financial assets at FVTPL 41,877 64,892

Financial liabilities

Amortised cost 778 8,301

Financial risk factors

The Fund’s major financial instruments include interest receivables, bank balances and cash, financial assets at
fair value through profit or loss, current account with Ocean Park Corporation and account payables. Details
of these financial instruments are disclosed in respective notes. The Fund’s activities expose it to market risk
(including foreign exchange risk and price risk), credit risk and liquidity risk. The Fund'’s overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects
on the Fund’s financial performance. The Fund purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Fund under policies approved by the Trustee. The Trustee provides written
principles for overall risk management, as well as written policies covering specific areas such as foreign exchange
risk.

(a) Market risk

() Foreign exchange risk

The Fund is exposed to foreign exchange risk as the Fund holds financial assets, including
financial instruments which are denominated in United States dollars.

As United States dollars are pegged to Hong Kong dollars, there is no significant impact to the
deficit for the year as a result of fluctuations in United States dollars against Hong Kong dollars.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

11.

11.2

Financial Risk Management - continued

Financial risk factors — continued

(a)

(b)

Market risk — continued
(ii) Price risk

The Fund is exposed to price risk because investments held by the Fund are classified at fair value
through the income and expenditure account. To manage its price risk arising from investments,
the Fund diversifies its portfolio in accordance with the limits set by the Trustee.

At 30th June 2021, the Fund’s investments consist of two unit trusts. If the unit prices have
increased/decreased by 10% with all other variables held constant, deficit (2020: deficit) for
the year would have been HK$4.2 million (2020: HK$6.5 million) lower/higher (2020: lower/
higher), as a result of increases/decreases of unit prices of these investments.

(iif)  Interest rate risk

The Fund is also exposed to fair value interest rate risk in relation to the fixed rate bank
deposits. However, the Trustee considers the fair value interest rate risk on the fixed deposits is
insignificant.

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, financial instruments and interest receivables
represent the Fund’s maximum exposure to credit risks in relation to the financial assets. Cash and
bank balances are placed with banks with external credit ratings of investment grade to mitigate the
risk. All financial instruments purchased have external credit ratings of investment grade to mitigate
the risk. Account and other receivables are derived from the financial instruments and the credit risk is
considered minimal.

In addition, the Fund performs impairment assessment under expected credit losses model upon
application of HKFRS 9 on cash deposit at banks, financial instruments and interest receivables
individually.

Management assessed the expected loss on cash deposit at banks and interest receivables individually
by estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

As at 30th June 2021, the expected loss rate is insignificant, given there is no history of significant
defaults and insignificant impact from forward-looking estimates.

196 Annual Report 2020-2021 ¥ 4& 3§ &

HEAEERES
CEAELE:

11.
11.2

MERREE - &
MERRER - &

(a)

(b)

misEkE- &
(i) EEER

BARAESFHANREDEARAFEEBERRCER U ARSAZERER - BT ERE
KRENERAR  AESREIFTARENRED BMEKEAS -

W-F-—#XA=+A  AESOREDEMEBLERES - BEBEERE L/ T
10%  MAERABAEERTE  ARFEOBA(CT-FF  BIA) BEHD/ #
(ZF=TF /M) B4 BET (CEFF M SAET) -

(i) FIEEER

AESEREAETHNERTATEBOAFENEAR - AT - SHARATHERY
AFENERBLTEA -

= AR K EER G

AEZERERMEENRSERRRBENRITRSTN - SRTAMBKRNSEEREE - REM
RITHEFHFRENBERFRSRELNRITHRARERR - MEBENEH T AHMAERER
EANERE ARTAR - PURERERR - BRUSRR R AR BERMTANTE - BUERXNERARRE
B

BAN - AEENEREBUBRELEEIREREANEEBERRARRTREERN  £WTH
FRE MR B HETTE B E AP

EEERBELABRENER EHALEMEREBITENEREERRN - RHRE BHERNER
NITAIB A E TG E R TIR S 17 KA IR B B TR BB B 1T RS -

RZZ-_—FRNA=+H EXRTPYEBREMRLCEMABEEGARZESIK  RHRBEBRRY F
EXe

Auditor's Report & Financial Statements X B HE R T HHREX 197



OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

11.

11.2

1.3

Financial Risk Management - continued

Financial risk factors — continued

(c) Liquidity risk
The policy of the Trustee is to transfer funds only where they comply with the Ordinance and when
the Fund has sufficient liquidity. The Fund is not subject to significant liquidity risk as all funds remain

invested and its liabilities are minimal.

Account and other payables are due within 12 months and interest-free.

Fair value measurement

Fair value of the Fund’s financial assets and financial liabilities that are measured at fair value on a recurring
basis

Some of the Fund’s financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as well as the level
of the fair value hierarchy into which the fair value measurements are categorised (Levels 1 to 3) based on the
degree to which the inputs to the fair value measurements are observable.

Fair value at
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EMURNFEAESTAED ZAFERBRR (F—EFE=H) -

Financial assets 30th June 30th June Fair value Valuation technique(s)
2021 2020 hierarchy and key inputs
HK$'000 HK$'000
Listed unit trust 8,743 14,890 Level 1 Quoted bid prices in active
classified as financial markets
instruments
Unlisted unit trust 33,134 50,002 Level 2 Fair value derived from
classified as financial observable market values
instruments of underlying assets

There were no significant unobservable inputs used in determining the fair value of the above financial assets
or liabilities. There were no transfers into and out of Level 1 and Level 2 during the years ended 30th June

2021 and 2020.
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