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The future strategy for Ocean Park announced in early 2021 gave Ocean Park Corporation a clear

mandate to transform into a destination focusing on conservation and education, grounded in nature

and complemented by adventure and leisure elements to enhance visitors' experience.

During fiscal year 2021-2022, Hong Kong was still seriously affected by the COVID-19 pandemic and
Hong Kong people endured a very difficult time under the fifth wave of the pandemic. Despite the
challenges, we continued to take forward a number of tasks under the future strategy, and persisted in
strengthening our conservation and education work both inside and outside the Park. At the same time,
we improved the efficiency and resilience of park operation, and curated initiatives and programmes
that provided unique and unforgettable experiences to our visitors. We continued to be a conservation
and edutainment resource as well as a leisure destination for members of the public. Our initiatives also

attracted many to join our efforts in wildlife conservation and helping local communities in need.

The successful launch of Water World in September 2021 was a significant milestone for the year.
It allows visitors to experience Asia's first-ever all-weather, all-season seaside water park that blends
seamlessly with nature. We are incredibly proud to redefine the concept of water-based entertainment

attractions and ignite new splashes of excitement at this awe-inspiring new landmark in Hong Kong.

In 2022, as we commemorated the Park's 45th anniversary, Ocean Park Corporation embarked on
a path to long-term sustainability with a clear vision for transformation as our guide which provides
a strong foundation for the successful implementation of the future strategy.
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LEADING CHANGE
B

The fiscal year 2021-2022 has allowed me to reflect on the 45 years Ocean Park has

been operating.

Ocean Park has undoubtedly evolved in its presence and purpose. What began as a
humble effort to offer visitors a place of thrilling family entertainment has evolved
into an essential hub for conservation and education and a unique resort destination.
I am genuinely proud of what we have achieved since Ocean Park's opening on

10 January 1977.

While Ocean Park 45 years ago and today are very different, our roots remain

steadfastly constant.

With conservation, education and entertainment as our pillars and an unwavering
commitment to connecting people with nature, our journey over the past four and
a half decades has made us part of Hong Kong's social fabric and a top-rated tourist

favourite.
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Redefining our strategic purpose
As we forge ahead, however, the wide-ranging human, social and
economic impacts of the COVID-19 pandemic have led to drastic

shifts in our operations, visitor profiles and expectations.

The challenges and uncertainties necessitate a new way of thinking,
a unique value proposition for Ocean Park, innovation, and agile

responses to answer market needs.
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The future strategy, developed in partnership with the Government,
offers Ocean Park Corporation a solid blueprint to reorient its
future direction as the continuing pandemic raises unpredictable

new hurdles.

In fiscal year 2021-2022, we firmly established our unique
advantage in wellness and adventure with curated experiences that
made the most of our geographical location. These experiences,
built on our conservation and education strengths, offered children
and parents an alternative educational resource and addressed the

needs of a changing visitor profile.

We became a new type of leisure and resort destination, an enabler for
the protection of our environment and biodiversity, and the best and

biggest nature playground.
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A new dimension
The grand opening of Water World on 21 September 2021 is the
highlight of our fiscal year 2021-2022 and my chairmanship.

Covering almost 700,000 square feet of land in Tai Shue Wan and
built on terraced platforms on the hillside, Water World's architecture
respects the unique landscape and blends beautifully with the natural
terrain. Our team and project partners pulled it together against all
the odds and made it a landmark of the city. The public's tremendous
support and positive remarks have made this effort worthwhile and

memorable for all of us in Hong Kong.

I am incredibly proud that Water World has been honoured as
a 2022 Leading Edge Award winner by the World Waterpark
Association, the most prestigious trade association of the global
water attractions industry. We won for our originality, creativity,

innovative design and construction excellence.

It could not have come at a more critical time. As Hong Kong residents
looked for a break in the midst of various social distancing measures,
Water World added a new dimension to entertainment. | look forward
to seeing Water World playing a more significant role as we continue

toroll out our strategy for future development.
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A new path

As | leave Ocean Park Corporation after serving on the Board for 14
years, | am confident we have the right foundations and people to realise
the Corporation's vision, transformation, and goals for a sustainable

future.

| look forward to seeing Ocean Park Corporation follow its new

successes and achievements in the years to come.

Lau Ming-wai, GBS, JP
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CHARTING A SUCCESSFUL
PATH FORWARD

IR R T 2 & 35

Ocean Park Corporation is on a journey towards long-term

sustainability, and | am excited to be part of this critical mission.

We have been navigating the ramifications of the COVID-19 pandemic for three
consecutive fiscal years. Yet the future strategy for Ocean Park helps us ride the tide,
renew our focus on our core strengths, and revolutionise how we operate to shape the

organisation's future.

As | take over the mantle as the new Chairman, it will also be my focus to steer the
the Board and staff team to take the needed actions, invest in the right resources,
form new partnerships for the different new zones at Ocean Park, and seize new
opportunities. The goal is to regain business momentum and emerge stronger from the

pandemic and successfully implement the future strategy.
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In the past 45 years, Ocean Park has never stopped creating value for
the city. Through conservation and education endeavours, including
animal care for precious species, veterinary practice and education,
scientific research, wildlife rescue and rehabilitation, habitat
conservation, in-park experiences, programmes serving schools and
students, public engagement campaigns, collaborative efforts with
government departments, and more, we have helped inspire positive

change for the planet.

With the passage of the Ocean Park Corporation (Amendment)
Ordinance 2021, the Park can now carry out functions and activities
relating to recreation, education and conservation in and outside
Hong Kong. Together with the talent and capabilities we have, an
operational plan has been developed to better our existing initiatives
and devise new initiatives and experiences to promote conservation

and education beyond Ocean Park's borders.

Change is the only constant. Therefore, Ocean Park Corporation must
embrace new ideas, options, and operating models to fuel sustainable
developments as the world recalibrates to a new normal following the
pandemic. I am confident that we have the right team with the tenacity

and commitment to make this change.

As Ocean Park transforms into a destination that focuses on
conservation and education, grounded in nature and complemented
by adventure and leisure elements to enhance visitors' experience, the

larger society will benefit from our efforts.

It is a privilege to chair the Board of Ocean Park Corporation. | want
to thank all the staff, board members, trustees, business partners and
visitors who supported the Corporation for another challenging year;
and the former Chairman Ming-wai, particularly, for his important

contribution to propelling the Corporation's transformation.

Paulo Pong Kin-yee, JP

BAN+TRF  SFREERELED X
—HABRRGEE - BEEHENFRER
HEILIF > ETRELEFYYIEERE
BB BT ~ BB - FESIER
MHEREEIE ~ REEEEM - BHERER: - E
BERRBPLEMRIEER ~ AFEH) » WUk
B ESPIREZESEEFS N » /EFIBER
HIKHEIREEFZ o

(021 FiEF REAT) (B3] 1F76)) iBiEtE -
FEHFIPIERBIRANIRIMERES - 815
RARBIAF o BRERRNAATNER > T
ERESBENAITEE  BAREEE -
W LAHRE SR Ko BB EE BN D HEE
RBREE °

BORBKIE > BEERWP ABRIB
$EAS B ARATIEBBHELS
SBEHERRATEIBIS » AR -
BRERMREINRERRREE -
BN ant

BESFAERERFINFRERHAE
ILIRKR B AN S S ER R T R R
SHERERIEREH > RIS HREER
SBEALET

BEF—EEFAEADEERER
HORREEE - RROREFTAET ~ £55
ALE ~ E5EA  EF TR RaE - £
ISl » SERARBREBTERIEET—F ;
BRI EEEIBIZEERBAREE
{REAVERERA ©

BEfERR, JP



CHIEF EXECUTIVE'S
STATEMENT

THARARRS



CREATING THE FOUNDATION
FOR A SUSTAINABLE FUTURE

BERKFELERER

This fiscal year represents my first year at Ocean Park Corporation. It is also my
unique opportunity to guide a park with 45 amazing years of achievements along its

transformation journey in this challenging time.
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People matter

Having the right talent and skill mix drives business success. While
the pandemic posed an ongoing challenge to our operations, we
remained agile and turned the slowdown into productive use.
Co-creation workshops were held as we upskilled our talent and

developed entrepreneurial new business initiatives with our teams.

Due to the pandemic, Ocean Park's 105-day and Water World's 128-day
temporary closure during fiscal year 2021-2022 saw our non-animal
staff undergoing animal care and husbandry training to work in animal
habitats. In addition, the new Emergency Zoological Operations and
Conservation Staff Force offered an additional support pool for the
Park. The staff also valued the cross-pollination of knowledge and
greatly appreciated the work carried out by their animal colleagues.
We also refreshed our organisational structure to increase synergy
between functions and better position us to fulfil the new remit under

the future strategy.

WASE
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Creating new revenue streams

Imposition of inbound travel restrictions to contain the spread
of COVID-19 continued to bring our tourist business to a virtual
standstill. As part of our long-term strategy, we explored how we
could further enhance our local visitor experience, revitalise park
operations under the new normal, and make the best use of our

existing assets.

To make the most out of our existing assets — both human and physical —
we embarked on a new approach to lend the Park's deep expertise and
consulting services to businesses and other organisations. This enabled
us to create revenue opportunities from eco-tours, landscaping, advisory
service and pop-up stores outside our premises. Our jellyfish husbandry
experience and technical excellence also helped other marine experience

centres reach out tovisitors, including the Cube O Discovery Park.

To better utilise our physical assets, we expanded business advertising
opportunities to generate new revenue streams. For example, we
partnered with advertisers to reach out to park visitors through our

different rides and attractions.

These proactive new business initiatives, coupled with the opening of
Water World, brought the Corporation back to some growth momentum
in fiscal year 2021-2022 despite an overall difficult year. We recorded
a year-on-year revenue increase of 15.6% for the Park and 38.5% for
Ocean Park Corporation as awhole, including both Ocean Park and Water

World, while the year-on-year revenue per capita saw a growth of 21.2%.
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Dialling up consumer engagement

With the pandemic expediting consumers' and enterprises' digital
transformation, we also went full force into digital to connect with
our consumers in new ways. For example, consumers could now
engage with us through our e-shop, WhatsApp store, and even the

metaverse.

We recognise we couldn't achieve our goals on our own. So, we
focused on creating a solid partner ecosystem. These efforts led
to new engagement and collaboration opportunities, including the
Countdown in Nocturnland at Ocean Park and the Hot Wave Party
at Water World. Our new operating model based on pay-as-you-go
during Christmas and Halloween also successfully drove interest

and visitations.

Visitors had a chance to experience the Park overnight with our popular
glamping programmes. Meanwhile, music from rising local artists and
orchestras permeated the Park and kept visitors entertained at the
Applause Pavilion. According to our survey, 89% of respondents gave
their overall experience at Ocean Park top three ratings and loved what

we created for them.
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Reaching beyond the Park
From our inception, Ocean Park does not exist in isolation. As the
pandemic continued to loom, we made extra efforts to give back to the

community.

In line with our sustainability and conservation commitment, we ran
free conservation and education programmes for children at home to
provide an alternative channel for edutainment, especially during the
fifth pandemic wave. Our volunteers helped collect rubbish and keep

Hong Kong's countryside and beaches waste-free.

Our collaboration with a shopping mall to provide and maintain
organic crops at the mall was especially noteworthy. We also worked
with them to organise animal outreach services such as Get Closer to
Animals, allowing potential visitors to have a deeper understanding of

the animals at the Park.

We also laid the foundations for the launch of marine tourism in
the next fiscal year. The wide array of education programmes will
showcase to participants the unique coastline created by the force
of nature and uncover the history behind the southern gem of Hong
Kong. The initiative will further strengthen our conservation and

education efforts outside the Park.

Together, these programmes signal the beginning of our concerted
approach to make the Park more than a destination for entertainment.
We are adding purpose while aligning with our renewed focus on

conservation and education under our future strategy.
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Re-energising for a sustainable future
After 45 years of park operation, we have now begun a new chapter
under the future strategy, which aims to allow the Corporation to play

to our strengths and engage visitors and the community in new ways.

| want to take this opportunity to thank our colleagues for their
continued efforts and encourage all team members to grasp the
opportunity to show our spirit of innovation. With our passion for
fusing conservation and education with entertainment, we look
forward to expanding the reach and impact of our work to serve Hong

Kong for generations to come.

While the macroeconomic challenges were immense, they also
brought everyone in our organisation together, and we chart forward

asone team.

This will matter even more as Ocean Park Corporation looks to create
a sustainable business model in a future filled with uncertainties but

brimmed with opportunities.

Ivan Wong Chi-fai

HRE AT FF AR R

S NERREIT L P EHRRATRE
REHBATIEY  LRHERAHER
HEBES > AATHBIHN—S -

HRORHEREFFE IS > TMEIEEED
RENNEEE - BIELE - FEHFIERS
RE ~ BEIREEEREG » AW
RIS TR L ER B REARY I E R &S]
MMEEZRERER  BEEBIN T
WIRIEEFZ ©

REASERERENBERMELT—0
WML - BE ST ABRLNBBEEETM
FHEERARDIKBERRENRE EBD
MA] > EEAFEERNEERS > AF
ETROES > MEREREE -



OUR AWARDS
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Marketing and Communications Awards

G HE R R (S A2

Water World
K E4E

Marketing-Interactive PR Awards 2022

e Campaign of the Year
FEEMEBALE

Metro Radio Digital Ex Award 2021
¥ E & Digital Ex S{RSRSER 8 A 1% 2021

e Best New Launch Campaign

REMmED

2022 Effie Awards Hong Kong
2022 XIEMRER

o Merit Effie in 2022 — Travel/Tourism/
Recreational/Leisure Facilities category
VIEBFHL 2022 — HRYPE / ER/
1R%E / REIR AR

Ocean Park
pioyE YNE

MerComm Inc. 2022 International ARC Awards
MerComm Inc. 2022 ARC B[R R AIZIRIT

e Grand Award
RBAHR
Cover Photo/Design
HERR /&5
o Gold 4%
Cover Photo/Design: Non-Profit Org. — Tourism,
Conservation & Education
HERR /&5 | IEEFIEE — kil ~ REEHE
o Gold &%
Interior Design: Non-Profit Org. — Tourism,
Conservation & Education
WEERET | IFRFIE — kil ~ REEHE
o Bronze $f#%
Written Text: Non-Profit Org. — Tourism,
Conservation & Education

WINERET © FEEFIMRE — Ikils ~ REHEHEE

Marketing-Interactive DigiZ Awards 2021

e Best Video/Live Streaming Campaign — Silver
REXR / BREBIREE

METROPOP 15th Anniversary Award Ceremony

METROPOP 15 A% MEHE - #idE &) BH

o Theme Park Brand of Green Education and Conservation
£ Green A RFRBFTBLERE

Ohpama Parents' Favourite Brand Award 2021

Oh B & E m¥Ai% 2021

o Parent-friendly Theme Park
M ERELEE

Design Awards
e g A

Hong Kong Designers Association Global Design
Awards 2021
AT FIRBRERETKLE 2021

e Design Clientele Award — Excellence
RERFTEFRERBRE

Guest Services Awards

i RFELEE

Hong Kong Association for Customer

Service Excellence — HKACE Customer Service
Excellence Award 2021
FREHBEERFHFEEBEFRHE AL 2021

o Field & Special Service Gold Award
HEE RIS
Tang Wing Keung Bee #B7k3%

e Qutstanding Customer Service Award
Gold Award
FHEERFEE RS
Whiskers Village/Fun Experience Team

BB HE

Mystery Shopper Service Association
ERMMEERY

e 2021-22 Smiling Enterprise Award
2021-22 FEMEREEKRE

e 2021-22 Smiling Supervisor Award
2021-22 FEMEETERE
Tang Wing Keung Bee #7k3%

e 2021-22 Smiling Staff Award
2021-22 FEMERET K%
Yip Ngai Chi %58
Lau ChunYin ZIEE&
Cheung Hoi Kit 3RIEZS
Wong Sau Lin Cass &75i&E
Chan Chun Hin Jeffrey BRESET
LauLeongYing B|=%

Tse Sze Man Mandy #5588
Li Tsz Chung Onion Z=FE&
Lo Ka Wai Jason ZEBZ#4E
Leung Hiu Tung Yuki Z2BE[Z

Corporate Social Responsibility,
Sustainability Awards

EEHERERAIFEERIE

HKSAR Government Environment Bureau
ERAKNTHEBRMRIER
e Friends of EcoPark 2021

NRIREZ &) Bk 2021

HKSAR Government Home Affairs Bureau

FERNTHEHRREHRSEHR

e Certificate of Appreciaton —
In recognition of the valuable contribution to
the territory-wide operation on packaging and
distributing anti-epidemic bags in 2022
XK —
2H2022F 2 B0 BB E) Rk X171

Oriental Daily News & On.cc Elite Brand Awards 2021
75 B#RR% On.cc RATESMMEAIE 2021

o Elite Ecological Conservation Award

BEERRREARE

School of Nursing, The University of Hong Kong
EB KB EIESR
e Breastfeeding Friendly Community Initiative

Excellent Quality Award
HAREHEHERTESIRFBEAE

Hong Kong Management Association
Hong Kong Sustainability Award 2020/21
EAEEERNETERER R 2020/21

o Certificate of Excellence
BAEFEERAR

The Hong Kong Council of Social Service

EELEREHE

e 15 Years Plus Caring Organisation Logo
BT R LR TROERMIE) 1258



CONSERVATION
AND
EDUCATION
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MAKING CONSERVATION
AND EDUCATION
A CITY-WIDE EFFORT

Z2HEF HBFREREE

Conservation and education are the cornerstone of the future strategy for Ocean Park.
Ocean Park Corporation has all along strived to advocate conservation and education
across its activities. In the past fiscal year, both pillars took on a new meaning as we
continued to strengthen Ocean Park's role in conservation education, increase public

awareness of conservation matters and motivate people to join in.

Our efforts to turn Ocean Park into the Biggest and Best Nature Playground during the
pandemic allowed us to bring the value of nature conservation to the future leaders of
Hong Kong, motivating many of our young minds to embrace conservation actions in their

daily lives.

We also continued to use our professional knowledge to maintain our animal ambassadors'

well-being and help safeguard Hong Kong's natural treasures.
RENHERSEAEREKRRNER - SFXEAT—HERNEBRETH > 2HIEE
RERHE - BEBRMSEILESFAERMREHABRIEMAREFREMEMNSE
AR » EMATHEEENEEE  ISREF2HESE -

HEmEHER - BPIINSHFRIESFAEEES TEXEFRA M 5 - mEEN
RREASHEAXBARBHAEREE  FANHEHFE—RBFEETHMABRRER
ZHo

I EESRAAENERMNG - EEEMAEREL - LTFEFBLANKEAER

Wildlife rescued or confiscated by the Agriculture, Fisheries and Conservation
Department or the Customs and Excise Department put under Ocean Park's care

B = B AR ESERHIE T AM R F i AR RENF E8Y

sea turtles

g

3

napoleon wrasses

27

hard corals

yp: 55

108

reef fish
iR

giant clams

B

1

invertebrate

BB

From 1 July 2021 to 30 June 2022
BA-_E_—HtB—HE_T__F;"B=+H



Ocean Park's joint operations with Ocean Park Conservation Foundation,
Hong Kong and the Agriculture, Fisheries and Conservation Department

HERBREERESFABRREEER

Reaching excellence in husbandry

RRBAEERENHSITE

10

field operations under wild monkey
contraceptive programme

FEBFEBAENTH

121

wild monkeys received contraceptive treatment

FEGFIEZES

From 1 July 2021 to 30 June 2022
H_Z_—&tB—HE_Z__4,A=+H

R EhEIE

The Park has remained committed to giving the best care to our  ABE B ESIYIAEIRMERERE o
animal ambassadors. Over the years, we have learned from our %K » HfI—BEAEKRTREBZE 5 [
experience and shared our knowledge with other organisations.  EAEftARG D ZE0:H o EARREARBATRERE
This exchange of knowledge and our deep expertise have helped RS » BEIFEFIAZESFABREN
us give specialised care to the various species that call Ocean Park B 8#)18 > 1IRHBEBEYIRVEIRE o

their home.
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Animal ambassadors in the Park

REBHIKE

419

animal species

Y

Research efforts in numbers
MRSF—=

15

animal species

Y&

including
EhaE

74

endangered species

piVERdlE

3

endangered species

SRiEYIE

under Ocean Park's
care by about

SRy

200

animal team members
B EEREE
B S0 IR

As at 30 June 2022
o i v = ety o |

29

projects

EEIE]

From 1 July 2021 to 30 June 2022
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Giant pandas highlight the Park's expertise

Ying Ying and Le Le were in the news as Ocean Park celebrated
their 16th birthdays in August 2021. Coupled with the Park's
past experience in taking care of An An and Jia Jia, the longest-
living male giant panda and female giant panda under human care
respectively, we have successfully established a strong base for
panda conservation and offered a vital knowledge repository for

other panda care facilities.

A different dolphin perspective

During fiscal year 2021-2022, visitors were able to learn about
dolphins from a different perspective when Ocean Theatre was
transformed into Dolphin Explorations. The new experience
enabled them to get closer to these popular marine mammals and

their sea lion counterparts.

AEFRTELARER
RASHBRBNEEN — T —F)\BE&E+
NEETA7mER » 2HEZ#RE - ik
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Y| b S e pr i F
E-E_—E_T- _BHHREE &%
RIS 68 A NS EM » BRI
2MANEBHER - FRERBhL TEE
REGD N F LR Y R E B e R0
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Celebrating the Tiger Year

The Park ushered in the Year of the Tiger with 45 newborns. The
little 'tigers' included 25 penguin chicks, which emerged from
their shells at South Pole Spectacular, and 20 seahorses at The
Grand Aquarium. The baby animal ambassadors underlined the
substantial efforts made by our animal husbandry team to provide

conducive environments for reproduction.

At Giant Panda Adventure and The Hong Kong Jockey Club
Sichuan Treasures, the giant pandas and red pandas celebrated
the Chinese New Year with specially-made spring festival treats
and custom-designed lunar new year cakes. Ocean Park invited
the public to visit the newborns and used the occasion to reinforce
green practices, such as minimising the use of fresh water and

disposable plastics.

IR ESWRE
RERZECON+ A ETREFRENGEE
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Ambassadors go digital

Our animal ambassadors went digital this year on Ocean Park's
Facebook and Instagram. The effort allowed the Park to sustain
interest, even during the pandemic. Apart from raising overall interest
and awareness, the novel approach enabled visitors and animal lovers

to interact with different animals anytime anywhere.

B AREEESIGH R
RPN ARESEEEZREFAEN
Facebook Kz Instagram 2 B FEE SIS H R »
TERIBHAME > 48RS | ATEENIRVERE
PRIEZ SN > S ERTRERYEE A VIR Pl ZEeh
REMERE > BEREt R REI A
BHAIM ©

Ocean Park's top 10 social media animal stars

EAR TR ZIREENIPAE

These animal stars reached out to over

ATET—ETTT"HHFE > BEHVRERS|I TEIB

23,000,000

viewers in fiscal year 2021-2022!

BEARX !
seals 85 walruses @& sea lions 7
dolphins 78K gianttortoises AR penguins 148

meerkats Y5

kinkajous Z28E& pandas BE5H otters 7Kg



Advocating the value of nature

During fiscal year 2021-2022, we paid extra attention to
combining physical and virtual dimensions to ensure that our
efforts in promoting the role of humans in safeguarding nature
could reach different demographics and locations. More than 3.2
million people participated in our various education initiatives
inside and outside the Park in the year. We also reached out to
some 470,000 students through local schools as well as digital
and other media. 712 people from local corporates participated
or partnered with us on those initiatives. Our efforts laid a solid

foundation for future growth when overseas visitors return.

ERABZANEE

BT —ETTT T HMHFE  HfHSH
TEEEBRRERER > BRIEFRESNA
TR > HREETRRE RN AEMRLR
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Education reach at a glance

HEHFHE

3,218,000

people from various sectors participated in educational initiatives
inside or outside Ocean Park

REFRFIARSESFRAEEERINMIBEER

2,744,000 712 472,270

people from the general public people from students from
local corporates local schools
ABNE ’ x
AT2RE AR RE Pz uf= i

From 1 July 2021 to 30 June 2022
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Redd fascinates kids online and offline

Following the success of the launch of Redd's Nature Play Party
YouTube Channel in the previous fiscal year, we continued to produce
more engaging content in fiscal year 2021-2022. The diverse
programmes helped children learn and play at any time, and become
a major resource channel for schools and parents. The Park created
in-park installations and distributed education kits using the same
themes to drive better synergy. The blend of offline and online
strategies helped raise overall interest and brought engagement to

anew level.

INT BRI EAR LR

BRE/ AR

[/\&IBE Redd's Nature Play Party]YouTube
ARSI EE B IERIEUSEBA
g E_ B —FE T~ HHEEHM
BERHEUEBLARSINHAR - £t
EENE B EZETEMREE LIS
B2 MEEHNERETRASZRERE
BMMEERE - ARETEEANIEREE
RRMERKEHE TAS » FHAEEEE
ME BB EREIE o A EHE LKA TR
RENERAZENZZEE > MEEIE
BEMRAEESKFE o

O

It

The Redd factor
INTEERIRZE S

Redd's Nature Play Party YouTube Channel /NMISEHE$EE

115 10,300+ 10,200,000 +

videos subscribers cumulated views
produced STrg (since Feb 2020)

7 RRFERE
(H-ZE_ZF_Hitst)

Inside and outside the Park EERAYH

5 51

outdoor Explorer Stops, led by freely downloadable Redd's
Redd in the Park, inspired kids to Activity Kits for parents and educational kits were distributed
make good use of their five senses kids to continue the learning for free to around 1,000 local
to explore nature journey after watching the kindergartens

FSNRZE - f TSR vouTube videos (TR AR B
R T B A A TEEEBNEHE - BREM BB — T RIA
BRGETH  (EARE
YouTube %2/ 2 RVIL(FREAE JEE)

115,100+

Redd and the Nature Guardians

From 1 July 2021 to 30 June 2022
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Early summer retreat for young minds

Due to the fifth wave of the pandemic, local schools had to advance
the beginning of their summer break to March 2022. Ocean Park
launched a series of fun online learning programmes for young
children in March and April 2022 as an agile response to the sudden

change in school schedules.

Children aged five to eight, who were at home during the suspension
period of face-to-face classes, joined the interactive magic class
Mali Mali @Home! via Zoom and experienced a virtual tour led by
Ocean Park's education ambassadors. Professional magicians used
magic tricks to draw the children's attention to the key messages,
explain the benefits of upcycling, and arouse their interests in magical
performance through their five senses. Children were engaged by the
ambassadors through live polls on fun animal facts and sharing of short

videos on their discovery journeys through VWhatsApp.

The Park also worked with Sino Group and its philanthropic arm, Ng
Teng Fong Charitable Foundation, to bring online learning activities to
10,000 children aged three to eight from underprivileged families. The
four-week inclusive course introduced biodiversity and knowledge
about animals with contents drawn from the interactive technology
experience hub Explorer R and its workshops. The course helped
nourish the minds of those children during the suspension period of

face-to-face classes.
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Virtual Easter adventures at Explorer R

Ocean Park brought the popular Explorer R attraction into
everyone's home during Easter with a series of free interactive
virtual programmes on Zoom. Children aged two to eight years
investigated animal features and local biodiversity with Ocean Park's

education ambassadors.

It included Ninja in Nature, where a native English-speaking
educator brought children aged two to three years on a virtual
adventure to explore the story of local amphibians and learn
about Hong Kong's unique cascade frogs. The Detective Challenge
programme turned children aged four to five into young Sherlock
Holmes. They examined animal body parts at the research desk and
searched for clues to solve the mystery of the lost Golden Observer
Tool. Children discussed their next steps through live polls and
virtually followed the educators to search for more clues in various

animal habitats.

The Voyagers-Animal Adaptation programme tested children
aged six to eight on their knowledge of Hong Kong biodiversity
through a live online quiz. They also had the chance to virtually visit
Explorer R and create Al SuperAnimals to learn more about our

local animals.
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Exploring nature wonders at the Southside
Hong Kong families came closer to the nature when we combined Zoom
virtual tours and guided physical visits to uncover what makes Hong Kong's

Southside unique.

The Nature in Panoramas-Above and Below the Southside Waters
programme saw families with children aged six and above having
a taste of the charm of the Southern District from a fresh angle.
Participants took a tour of the Aberdeen Typhoon Shelters by sampan,
experiencing life in the past in a traditional fisherman's houseboat
and immersing in the natural beauty of the Southern District's secret

garden at the Aberdeen Country Park.

Children aged eight and above, together with their parents, saw the
wild side of Lamma at the all-new We Wild Adventure Day Camp. The
one-day eco-tour at the YMCA Lamma Island Outdoor Centre began
with We Wa Dance, raising the children's energy to a new high. They
then learned to construct a raft from raw materials, start a fire to
experience chicken cooking, and navigate a map to find treasures in

the wild on Lamma Island.

Own Your Stage at the Ocean Park Whiskers Village saw children
aged five to eight exploring the world of magic, mastering reusable
items from nature and their everyday lives and becoming more

confident and presentable.

Besides, the popular Sea Land Expedition Seasonal Adventure came
back with a strong education angle. Children aged four to 11 became
architects, journalists, archaeologists and other roles to uncover mysteries
of nature. It allowed them to observe animal habitats, behaviours and

body features closely.
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Full STEAM ahead to the future of education

Apart from our efforts in conservation and conservation-related
education, enhancing STEAM education in Hong Kong is another
priority of the Park. In addition, Ocean Park implemented many
exciting programmes leveraging the Park's unique environment and

landscape.

Cable changing workshop

While most of our education programmes focused on nature and
conservation, we took the opportunity to highlight the science
behind our operations. The Cable Changing Workshop, which
highlighted our efforts in changing lines for our cable cars, grabbed
strong interest among budding engineers and their families. The full-
day workshop also offered a behind-the-scenes look into our daily
operations. It provided an ideal opportunity to learn how to operate

our most iconic attraction and get it ready for visitors.
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Nurturing nature caretakers and future leaders
The Park is a valuable resource for research and technical
expertise on animal sciences and conservation. Combined with our
education efforts under the future strategy and our commitment
to promoting STEAM education, we are grooming future minds to

become caretakers of Hong Kong's unique flora and fauna.

These efforts will matter as Hong Kong may face new ecological
challenges in the future. It will be up to our future leaders to find
creative solutions and transform challenges into opportunities so

we don't lose our unique natural heritage.

Learning during the COVID-19 pandemic
MERETREFRES

9 online education programmes 14
I\‘Hi?& /E@J

An online magic workshop series with
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online Explorer R workshops

RS R 8 ET1EL

1 free preview sessions + 8 paid sessions

E B IR

MEERERERH

W ERIZ

live Zoom sessions featuring modified content from the Explorer R workshops

1 6 were delivered to underprivileged kids
2R R TIEA MRt a4 L3812

N

The Ocean Park STEAM Students Competition 2022, mostly conducted online, was joined by

AR STEAM B4R 2022 LR FARETT » HF

teams from primary schools
' 474@% '+49

teams from secondary schools
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From 1 July 2021 to 30 June 2022
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ANIMAL VITAL STATISTICS

BT HF

Ocean Park's Animal Collection ;8 ¥ 2 E &4t 5t
1July 2021t030June 2022 —E=-—H+tA—AZE=—B=-—F~A=+AH

2021 -2022

2020-2021

Marine Mammal Terrestrial Mammal Bird Reptile Amphibian Fish All Animal Groups All Animal Groups
ST e L4 =) fef74 i FRESYESE FRBEEMEE

Asat 1 July 2021

Number of Animals

LRy B

Births!
Ha

As at 1 July 2020
BE_T-TFtA—H

48 97 162

Other Acquisitions?
H5IA

142 142 822

Mortalities®
T

509 561 1,176

Other Dispositions*
HipEE s

As at 30 June 2022
~A=+H

57 93 418

As at 30 June 2021
R

Number of Animals
74 382 93 5,765 6,4 6,868

Mortality Period

RS E
With;g%;;;aqnﬁne 0 0 0 0 0 16 16 353
Witgrg%[éa\f%f’;»irth o 0 5 0 0 0 5 17
‘”é;‘\‘gg%’” 1 3 21 1 21 493 540 806

Notes:

1. In-park births included 23 gentoo penguins, 2 king penguins, 3 southern rockhopper penguins, 1 pied imperial
pigeon, 1 spotted dove, 1 blue-crowned laughingthrush, 2 yellow-bibbed lories, 4 red-footed tortoises, 8 blue
poison dart frogs, 4 golden poison dart frogs, 9 white spotted bamboo sharks, 6 grey bamboo sharks, 13 zebra
sharks, 10 pot-bellied seahorses, 10 yellow seahorses.

2. The Park's other acquisitions included 2 fish donated to the Park, and another 135 fish acquired through
purchases and collection, while 5 fish were added as part of stock adjustment.

3. There was 1 marine mammal mortality of a spotted seal with reason undetermined. The 3 terrestrial
mammal mortalities included 2 red-handed tamarins due to septic peritonitis and disseminated neoplasia
respectively and 1 geriatric 17-year old Asian small-clawed otter being humanely euthanised due to cancer
in the mouth. A total of 26 birds mortalities were recorded, including 16 birds comprising aged ones that
had reached or exceeded the longevity for their species, or of undetermined age that were accessioned
during the closure of the former Tai Shue Wan aviary or arrived at the Park at an unknown age. The rest of
the bird mortalities comprised of 1 pied imperial pigeon, 2 gentoo penguin chicks, 1 spotted dove and 1 blue-
crowned laughingthrush which failed to live beyond one-month of age due to infection, trauma, asphyxiation,
pneumonia and undetermined cause of death, 2 blue-crowned laughingthrushes due to pulmonary
haemorrahage and suffocation respectively, 2 pied imperial pigeons due to tumor and predation respectively
and 1 king penguin due to cardiac arrest. There was 1 reptile mortality of a Chinese stripe-necked turtle with
reason undetermined. A total of 21 amphibian mortalities in which 5 were aged animals, including 5 poison
dart frogs that were autolysed, 3 poison dart frogs and 2 milk frogs which died of disease, 1 poison dart frog
being euthanised, 1 milk frog due to intestinal obstruction and 1 greenhouse frog, 2 red eyed tree frogs and
6 poison dart frogs with reason undetermined. The 509 marine and freshwater fish mortalities included the
loss of 16 fish during quarantine, and 493 fish that died in the collection. The majority of mortalities in the
collection were from species with lifespans of five years or less, including goldfish, tetra, fusilier and damselfish
which died due to multiple factors including age, disease, euthanasia and undetermined causes of death.

4. Other dispositions included the donation of 3 Asian small-clawed otters, 2 great curassows, 1 eclectus parrot,
1 white-throated kingfisher, 3 laughing kookaburras, 1 red-whiskered bulbul, 1 Asian golden weaver, 4 white-
fronted amazons, 6 zebra doves, 2 nicobar pigeons, 1 striated caracara, 1 steppe eagle, 3 green-winged
macaws and 1 blue-and-yellow macaw to 4 local zoos and parks, a rehabilitation center and an overseas
aquarium; and the donation of 1 blue-headed parrot, 1 salmon-crested cockatoo, 1 scarlet macaw, 1 green
aracari, 1 white cockatoo and 1 hill mynah. Another 57 schooling fish were deleted as part of stock adjustment.

The Animal Collection Data for the period from 1 July 2021 to 30 June 2022 (the “Data”) that is included
in the Animal Vital Statistics information above was compiled based on the Reporting Principles. The Data
has been verified by an independent third party, Ernst & Young, in accordance with Hong Kong Standard on
Assurance Engagements 3000 (Revised), Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information (“HKSAE 3000”) issued by the Hong Kong Institute of Certified Public Accountants.

Please refer to https:/www.oceanpark.com.hk/en/corporate-information/assurance-report-vital-statistics for
Ernst & Young’ s assurance conclusion under HKSAE 3000, and the Reporting Principles.
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In fiscal year 2021-2022, we continued to create new experiences with even more exciting activities and

special offers, keeping visitors entertained in various ways.

“ERC-ECFCTMHSE  BIEEUEREIERRSREENGEER - HFIRMUSEIIRSASER -

Water World adds splash-filled adventures

The highly anticipated Water World opened its doors to the public
on 21 September 2021. Blending into the natural terrain of Tai
Shue Wan, Water World is the first all-weather year-round water
park in Asia to be built along a hillside facing the sea. Visitors can
fully embrace nature while they enjoy a relaxing water experience

or challenge themselves to an exhilarating water adventure.

Water World features 27 indoor and outdoor facilities across five
theme zones for visitors of all ages. Those looking for an adrenaline
rush had wild water rides waiting for them at the Torrential River.
Rainbow Rush, presented by The Club, saw adventurers testing
their speeds on an eight-lane, 17-metre slide in rainbow colours,
while Hong Kong's first-ever indoor surfing simulator, Surf Striker,
enabled surfing enthusiasts to catch the waves at Water World
all year round. Overall, our visitors were enthusiastic about the
brand new rides and experiences designed for diverse tastes and

expectations.
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Strategic partnerships made big waves at Water World's opening.
Manulife Hong Kong's mega indoor wave pool Horizon Cove
quickly became an iconic feature at the water park. Monkey Tree
English Learning Center became the primary sponsor of Whiskers'
Splash. The collaboration saw young adventurers learn through
unique water play experiences. Meanwhile, the partnership with
Klook made the booking experience hassle-free. Adventurers
could purchase admission tickets, Splash Passes, Vortex! Express
Pass presented by Klook, and even rent lockers and cabanas
in one go. These partnerships helped elevate the entire visitor
journey, and we expect to strengthen our offerings through further

collaborations in the time to come.

An ocean of extraordinary experiences
As a premier international resort and leisure destination, Ocean
Park spent great effort and used creativity to uplift the in-park

experiences, expanding from the real world into the virtual one.
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New Normal e New Hallow

Ocean Park reimagined its annual Halloween Fest with the New
Normal ¢ New Hallow. It held a 20 Years of Horror exhibition
at the Applause Pavilion, where visitors saw amazing costumes
that helped bring the visual theatrics of Halloween Fest to life. 23
designs in Chinese, Japanese, Mexican and western styles, and an
immersive set featuring replicas of Japanese torii gates and the

Chinese underworld captivated the audience.

Jack O'Lantern visited the Waterfront Plaza, which was filled
with pumpkins. Visitors who wanted to be part of the thrills had
the opportunity to solve Old Hong Kong's Murder Mysteries.
Frightening characters of all descriptions swarmed the Park,
offering an interactive adventure, while the Forbidden Rainforest
Treasure Hunt saw visitors sneaking behind cannibals to hunt for
missing treasures. A unique Supernatural Ghost Tour gave visitors
a chance to get on an abandoned thrill ride while a spooktacular
light show, Shadows in the Dark, kept them at the edge of their
seats. Thematic food delicacies and a glamping package extended

the fun throughout the night.
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Wellness in the park

Ocean Park's popular Green Staycation returned during early
winter with Ocean Park x HSBC Life Well+ Green Staycation
programmes. These were an instant hit, with residents looking for
some mental break during the pandemic while appreciating the

Southern District's amazing nature.

Yoga enthusiasts stretched their bodies and minds during
the Yoga Vogue around the Park while hiking lovers explored
surrounding secrets and saw stunning land and seascapes around
the Park environs. A time-limited Starry Summit Yoga Glamping
programme also provided the participants a unique opportunity to

practise yoga day to night under the starry skies!
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Christmas Actually

With lowered travel intention due to the pandemic, Ocean Park
decided to bring a European Christmas to town. So over the
Christmas and New Year period, residents had a chance to taste
and savour the enchantment of a European-style, Instagram-worthy
Christmas market with all its festive sights and sounds at the Park,

while enjoying performances by local schools.

The merry mood at the Christmas Alley in the Park's Waterfront
Plaza and beautiful snowflakes set the festive spirit. More than 40
brands, ranging from European and Asian to local ones, took part to
delight the visitors with festive décor, accessories, handicrafts, home
furnishings, toys, skincare products, gourmet delicacies, and lots
more. Magic maestro Louis Yan captivated the audiences with his
collection of jaw-dropping illusions, stunts, and interactions at Louis
Yan Magic Viva. Meanwhile, Yan's team at the Magic Studio taught
children how to do magic, and the Animal Christmas Arts & Crafts
and Christmas Florist workshops offered a taste of creating ones'

own Christmas decorations.
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Summer specials

Visitors also had the chance to bid farewell to Ocean Park's iconic
rides, the Abyss, Mine Train and Raging River, before they were
retired. The Park also premiered the Summertime SINGphony,
an event organised with the full support of the Southern District

Council and The Warehouse Teenage Club.

Engaging visitors virtually

Ocean Park celebrated its 45th anniversary by entering into the
world of metaverse. Our partnership with The Sandbox, a subsidiary
of Animoca Brands, helped architect novel digital entertainment
experiences in the virtual world of non-fungible tokens (NFTs) and
gaming. The metaverse offered another dimension to the Park
and helped bring visitors closer to the Park with unprecedented

interactive experiences beyond the physical plane.
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The big comeback

When Hong Kong started to relax its social-distancing measures gradually
in April 2022, Ocean Park took the opportunity to welcome visitors back
to wind down with great discounts and offerings while they met the animal
ambassadors and explored the rides. Residents with '45",'4' or '5' on their
HKID cards enjoyed 20 to 50 percent discounts on admissions at both
parks as part of the 45th anniversary promotions. Those looking to sleep
under the stars got their wish when the Park brought back Starry Summit
Glamping.

Water World reopened with new fantastic offers for adventurers. The
reopening came just in time for residents looking for endless water-

filled fun in summer.

Celebrating Hong Kong's momentous Olympic effort
Ocean Park and the Sports Federation & Olympic Committee of
Hong Kong, China marked the territory's historic medal tally at the
Park. We co-organised the Hong Kong, China Olympic Delegation
Ocean Park and Water World Fun Days.

During the fun day at Ocean Park, the athletes had a chance to show
their talent in front of a vast and cheering crowd. Hong Kong table
tennis delegates Lee Ho-ching, Doo Hoi-kem, Wong Chun-ting, Zhu
Chengzhu, and Ho Kwan-kit joined badminton mixed doubles duo
Tang Chun-man and Tse Ying-suet, and triathlon athlete Oscar Louis
Coggins and his coach Andrew James Wright, to demonstrate their

table tennis skills.
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During the fun day at Water World, Olympic gold medallist Edgar
Cheung Ka-long celebrated his victory with his coach Gregory
Koenig, and fellow Hong Kong Fencing Team members including
Cheung Siu-lun, Lawrence Ng Lok-wang, Ryan Choi Chun-yin, Chu
Ka-mong and Coco Lin Yik-hei.

Meanwhile, the Tokyo 2020 Paralympic Games Hong Kong
Delegation also made a special appearance at the Opening
Ceremony of the 2021 International Day of Persons with Disabilities
held at Ocean Park. Visitors and fans also took the opportunity to

snap photos with their favourite sports heroes.

The adventure only gets better

While the pandemic posed challenges to us in providing the best
entertainment experiences to visitors, the ingenuity and creativity of
the staff prevailed. Their collective effort saw residents visiting the
Park and its environs to relax while offering their children the mental

and physical stimulation they needed.

The resilient spirit will be vital as the Park continues to pursue
its future strategy. We will continue to use our deep roots in
conservation and education to introduce more experiences and

edutainment while giving visitors a unique and fun experience.
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BUILDING GROWTH
ROOTED IN ESG

KEEHR - M5k - Rig

Environmental, Social and Governance (ESG) started to gain popularity and traction
when it was first mentioned in 'Who Cares Wins/, a joint initiative report published
in 2004 by financial institutions at the invitation of the United Nations. Ocean Park
Corporation has incorporated ESG concepts throughout its organisation to build a
sustainable future through its efforts in underpinning the ecosystem of conservation,

and its operational management system with the environment at its core.

The integrated management framework instructed by the Sustainability Leadership
Team and its seven subgroups has always maintained stringent measures to ensure
accountability, transparency, and integrity with the scope of sustainable management
practices to achieve the ultimate ESG goals. Also, the Enterprise Risk Management
(ERM) system has been placed to ensure systematic reviews and proactive management

of risks associated with the Corporation's operations.
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Management structure to drive ESG
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Governance

TEER

Environmental
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Sustainability
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Environmental leadership

Ocean Park aims to connect people with nature and guide their
understanding on how to reduce our impact on the environment. As a
role model, we are proud of our wide range of actions that minimise the
impact of our daily operations to the environment, including reducing
our carbon footprint, reducing and recycling of waste, minimising
pollution and eliminating environmental hazards through concerted

efforts, and green procurement of food and beverage ingredients.
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Recycling effort by Ocean Park
B AEEIREUEE

Paper, metal, plastics, glass and fluorescent lamps and tubes (kg)

MR - EE - BRI - AEREBER (2F)

2020-2021 2021-2022

56,072 71,345

The above figures do not cover Water World
MU EEF U A EIEK EEE
Ocean Park's effort in minimising carbon emissions

B OB R

Carbon emissions (tonnes)

fxHEmE (WR)
2020-2021 2021-2022

47,178 46,881

The above figures do not cover Water World
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Measures on retail and catering front to mitigate environmental impact

MREE RRIRER PREHIRIE R B9E5E

FSC packaging HMERZES G EEE

Retail stores use environmental-friendly material packaging and strive for minimising wastage.

TEEERRFDEHEEmBET I IRIIRE o

Green Corner IB{%f

Green Corners with environmental-friendly products are featured in selected retail stores
year-round.

EETEERRIRRERER °

No Straw Campaign EEREIEE)

All food kiosks, restaurants and staff canteens have stopped giving out plastic drinking straws since 2010.

B-Z—ZFE A RZ  BRNETERFLKEBNE -

Sustainable dining IR{FEEX

100% sustainable seafood for all catering. Plant-based meat featured in over a dozen of
dishes for visitors' enjoyment at five restaurants across the Park.

ERE2MFABRMEY T TSEYRARINEENLBERHMTEER

Low-carbon dishes {Eik& &R

Low-carbon dishes available at Tuxedos Restaurant to raise awareness of the importance of
low-carbon lifestyle. Moreover, 5% of its proceeds is donated to Ocean Park Conservation
Foundation, Hong Kong to fund climate-related research.

KRR AMENRY) - HEEENREEINERN  WEEDZ AR RRERA ST AR
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Green products {FGBES

Dedicated Green Living category at the Ocean Park eShop promotes environmental-friendly
merchandise.
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Green approach for Water World

Water World is a key milestone for Ocean Park Corporation in
its ESG journey. Located where lush mountains meet the South
China Sea, Water World pays respect to this unique landscape
with its environmentally conscious design and details,
encouraging adventurers to embrace the importance of

preserving the natural environment.

The construction works at Water World used ethylene tetrafluoroethylene as the roofing
material, which is widely known for its easily recyclable and long-lasting properties. In addition,
the terraced platforms facing the South China Sea with the natural terrain, green roofs and
a curtain wall system provide natural ventilation to the indoor area, seamlessly blending the
exterior with the interior.

K ERESRAUZ R TR AT AREBEIEREIRBEZEMEL o IE5h » /K ERENERRE
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Energy is further conserved by reducing artificial lighting with an ambient translucent skylight
system, and green roofs reducing radiant heat gain. Solar panels are also installed on the roofs
of shuttle coaches to and from Water World for running in-car air-conditioners.

K EBERRABBEARERMN B » B ATIEEEELAER » CEIEIERNR DithE
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Water World also reduces its backwash water consumption with a state-of-the-art water
filtration system and the installation of low-flow shower heads.

K ERERBRITERKRARERETTE » NIBREAKE °
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Social integrity

As a home-grown institution, Ocean Park Corporation is inextricably linked
to the community and we strive to give back to our community whenever
we have the opportunity, from admission benefits to donations for research
and training purposes. The welfare tickets or admission discounts to NGOs,
charity groups and educational institutions offer the commmunity a chance to
get closer to nature, benefit from the edutainment programmes offered at

Ocean Park and Water World, and spend a happy day.

During the fifth wave of the pandemic, Ocean Park Corporation leveraged

its own expertise and resources to support the community in different ways.

Hygiene has been of prime importance during the pandemic as we create a
safe and enjoyable experience for all, with additional disinfection of facilities,

nano-photolytic coating and hand sanitiser dispensers at accessible points.

Our team stayed flexible during Ocean Park and Water World's temporary
closure. We extended our conservation work to the community by
participating in the collection of trash along 27 popular hiking trails in
support of the Leave No Trace campaign, and cleaned up marine debris

along the coastlines of the Southern District.

We offered venue support to the trade associations for non-franchised
public buses and light buses to spray photocatalyst coating on coaches
signing up for COVID-19 patient transportation. We also teamed up our
staff to pack COVID-19 rapid antigen test kits to provide prompt assistance
tothe public.

Corporate social responsibility (CSR) statistics

EEHEHRERAHF

Admission offer / discounts PIZE{EEE /#7300

HK$158,272,977
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Community tickets, welfare tickets, CSR programme tickets and discounted admission for NGOs,

charity groups, educational institutions, etc.
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Corporate social responsibility (CSR) statistics

EEHERERARF

Donation 38Fxk

HK$2,250,000

To Ocean Park Conservation Foundation, Hong Kong for conservation purposes, which include

TEBSFAEFRSESFHREAR » EThEE

« To Sichuan Wolong National Nature Reserve Administration for conservation and training purposes
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 To The University of Hong Kong for conservation purposes
TEBRBERERR

 To Lingnan University for the studies of various animal species

TR ARETREYIER TR GE

» To universities and non-profit organisations overseas to support

their conservation researches or projects

FTAEBINKBRIFF B R REARSIRE AR

Community support during the 5th wave of pandemic % BB EIIRHTEMNZIE

Support to transport trades ZIBEMESR

Provided venue for 50 non-franchised public buses and light buses to receive photocatalyst

coating in preparation of their service for COVID-19 patients.
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Support to the general public BBz 1E

 REMAEETERA

Staff team assisted the Home Affairs Department and Community Emergency Aid Teamin

packing 200,000 COVID-19 rapid antigen test kits.

XERBEHEERTERSEDFEENEE  REZTRERENRARE

Staff volunteers collected rubbish along 27 hiking trails and cleaned up marine debris along

the coastlines of the Southern District.
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Promoting volunteerism ¥ &% T IR

lunteering h
11,382 ...



Governing way forward
Responsible governance is one of the key elements to chart the way forward
for the Corporation's operational and financial stability and to create

resilience at all levels of management.

As a statutory body, Ocean Park Corporation is committed to the
highest standards of corporate governance, upholding the principles of
accountability, transparency and integrity to ensure that the Park effectively

carries out its mandate of conservation, education and entertainment.

The Corporation has also put in place a set of business ethics and standards
of behaviour which are outlined in its Code on Corporate Governance
Practices and Staff Code of Conduct. There were no confirmed cases of
non-compliance with relevant laws and regulations or confirmed corruption

incidents during the reporting period.

Health and safety are always our utmost priority. Even when Ocean Park
and Water World were temporarily closed amid the pandemic, our staff
maintained all facilities in top-notch condition with maintenance and
repair works, inspections and audits. The Corporation's health and safety
procedures and practices are reviewed, evaluated and updated on a regular

basis by the Safety Committee to pre-empt potential threats and risks.

Additionally, 525 drills were conducted to prepare for emergencies such as
fire, ride rescues, power and systems failures, diving accidents and visitor
incidents during education tours or animal encounter activities to ensure

the safety of our animals, visitors and staff.

Talent is one of our key assets. Thus, in fiscal year 2021-2022, we have
provided a series of training to uplift their skills and nurture their career
development. A New Business Co-creation Workshop was launched to
ignite the entrepreneurial spirit in supervisors and managers, empowering
them to generate innovative ideas, embrace change, and lead team

members to gear up for the Corporation's new developments.

At the same time, a wide range of well-being programmes were also held to
provide our staff with additional knowledge outside their job, enhance their

conservationvalues and create a stronger bond among staff and teams.
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Employees' well-being

STHE
hours of training sessions in 25 categories
35 30 1 provided, with over 16,600 attendees
’ INEFIBFIERTE 0 W & 25 AR RS

il 16,600 £ 281E

101 23

staff with supervisory and managerial responsibilities
attended New Business Co-creation \Workshop
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well-being programmes held for staff members including
health talks, investment seminars, fundays, etc
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From 1 July 2021 to 30 June 2022
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Highlights from Ocean Park guest satisfaction surveys
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Overall park experience Staff friendliness & courtesy Overall park environment Animal attractions &exhibits
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The sustainability journey continues

ESG has been anintegral part of the operations at Ocean Park Corporation,
enabling the Corporation to give back to the community through more
varied means and link up people with nature. As we forge ahead with new
ventures, we hold closely the United Nations' Sustainability Development

Goals and ESG principles to achieve our vision and organisational goals.
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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Disclaimer of Opinion

We were engaged to audit the financial statements of Ocean Park Corporation (the "Corporation") set out on pages 76
to 153, which comprise the balance sheet as at 30 June 2022, and the income and expenditure account, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then ended, and
Notes to the financial statements, including a summary of significant accounting policies.

We do not express an opinion about whether the financial statements give a true and fair view of the financial position
of the Corporation as at 30 June 2022, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). Because of the significance of the matters described in the Basis for Disclaimer of
Opinion section of our report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these financial statements. In all other respects, in our opinion the financial statements have been
properly prepared in compliance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).

Basis for Disclaimer of Opinion

As described in Notes 2.1, 3, 4, 5 and 7 to the financial statements, the carrying amounts of the Corporation's property,
plant and equipment, right-of-use assets and spare parts included in inventories ("Spare Parts") were HK$5,225.0
million (2021: HK$7,393.3 million), HK$4.4 million (2021: HK$5.9 million) and HK$45.6 million (2021: HK$54.6 million),
respectively, which were measured at cost less accumulated depreciation and impairment or at the lower of cost and net
realisable value, where applicable, as at 30 June 2022.

The Corporation incurred a net operating deficit before impairment of property, plant and equipment and right-of-use
assets and netting off with the Government Funding Support and Rethink Funding Support as disclosed in Note 17(d)
of approximately HK$1,157.2 million (2021: HK$1,111.6 million) for the year ended 30 June 2022, which is an indication
that the property, plant and equipment and right-of-use assets may be impaired. During the year ended 30 June
2022, impairment losses of HK$1,763.4 million (2021: nil) and HK$1.3 million (2021: nil) were recognised to reduce the
carrying amounts of property, plant and equipment and right-of-use assets, respectively, to their estimated recoverable
amounts. We were unable to obtain sufficient appropriate audit evidence regarding the assumptions used relating to the
impairment assessment for the property, plant and equipment and right-of-use assets as at 30 June 2022, and as a result
we were unable to assess the recoverable amounts of the relevant assets and satisfy ourselves that the carrying amounts
of the property, plant and equipment and right-of-use assets were free from material misstatement and whether any
adjustment to the impairment losses recognised for the year ended 30 June 2022 was necessary. We were also unable to
assess whether any of the impairment losses recognised should have been recognised in prior years.

In addition, with the change of the operation model of the Ocean Park in the future, the Spare Parts might become
redundant in which case they should be written down to the net realisable value. During the year ended 30 June 2022,
awrite-down allowance of HK$4.7 million (2021: HK$5.0 million) was recognised for the Spare Parts to state them at the
net realisable value. We were unable to obtain sufficient appropriate audit evidence for determining the amount of Spare
Parts that might become redundant and should be written down to their net realisable value if the associated equipment
is dismantled in the future and therefore we were unable to satisfy ourselves that the carrying amount of the Spare Parts
was free from material misstatement and whether any adjustment to the allowance recognised was necessary. We were
also unable to assess whether any of the allowance recognised should have been recognised in prior years.

Any adjustments that might have been found necessary in respect of the property, plant and equipment, right-of-use
assets, and Spare Parts as at 30 June 2022 would have a consequential effect on the Corporation's net assets as at
30 June 2022, its net deficit for the year ended 30 June 2022, the related elements making up the statement of changes in
equity and statement of cash flows, and the related disclosures thereof in the financial statements.
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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Other Matter

The financial statements of the Corporation for the year ended 30 June 2021 were audited by another auditor who
expressed a disclaimer opinion on those financial statements on 19 October 2021 in respect of the impairment
assessment on property, plant and equipment and right-of-use assets and the assessment of net realisable value of the
Spare Parts.

Responsibilities of the Board of the Corporation and Those Charged with
Governance for the Financial Statements

The Board of the Corporation (the "Board") is responsible for the preparation of the financial statements that give a true
and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Ocean Park Corporation Ordinance
(Cap. 388), and for such internal control as the Board determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board is responsible for assessing the Corporation's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board either intends to liquidate the Corporation or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our responsibility is to conduct an audit of the Corporation's financial statements in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA and to issue an auditor's report. Our report is made solely to you,
as a body, in accordance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the contents of this report. However,
because of the matters described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.

We are independent of the Corporation in accordance with the HKICPA's Code of Ethics for Professional Accountants
("the Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code.

Ernst & Young

Certified Public Accountants
Hong Kong

27 October 2022
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OCEAN PARK CORPORATION i3k YNE VNG OCEAN PARK CORPORATION BEREAE
BALANCE SHEET BEAFER INCOME AND EXPENDITURE ACCOUNT 8% &
AS AT 30 JUNE 2022 R-FEZ__FA=+H FOR THE YEAR ENDED 30 JUNE 2022  E_T__FA=THLFE
2022 2021 2022 2021
Notes HK$ million HK$ million Notes HK$ million HK$ million
BEE BEEHETT BEEHET BfEE BEEET BEEHET
Non-current assets JERENEE Revenue WA 16 545.1 393.6
Property, plant and equipment D2 ~ Bh23 Ieasit 4 5,225.0 7,393.3 Operating costs K& RS 17 (108.9) (128.5)
Right-of-use assets FRESE 5 4.4 5.9
Club debenture BFrES 6 3.8 3.3 Surplus from operations SRR 436.2 265.1
Total non-current assets ERBSEELE 5,233.2 7,402.5 (ST AT E 19 (0.2) (128.6)
Other expenses Hh& A 20 (513.7) (406.6)
Current assets MENRE Impairment of property, plant and equipment 473 ~ #428 &% 5 5 RE 4 (1,763.4) -
Inventories =5 7 724 87.9 Impairment of right-of-use assets fEFREEEERE 4 (1.3) -
Trade and other receivables B 5 AR 8 44.3 328.3
Lyt o it i Eii;‘féﬁ’/_}%%%gﬁ 7 01 L Net operating deficit RESEREE (1,842.4) (270.1)
Ocean ParkcTrust Fund AES Fair value gain on club debenture BRES AT EWE 0.5 -
Bank balances and cash IRTTHERAIRE 10 1,311.6 711.3 et ment income &gq&\)\ ” 03 04
Total current assets MEEERE 1,428.4 1,128.1 . ’ '
Government grants BT e 22 23.9 238.0
Current liabilities Pk i =Rt
Trade and other payables B 5 R EMELRR 11 272.9 315.3 Deficit for the year BEERSIA (1,815.7) (31.8)
Contract liabilities BHaE 12 40.7 51.4
Lease liabilities HEaE 13 3.0 3.9
Total current liabilities mENRRAEE 316.6 370.6
Net current assets RBEERE 1,111.8 757.5
Total assets less current liabilities EEEREIAE 6,345.0 8,160.0
Non-current liabilities JERENEE
Lease liabilities HEaE 13 2.8 2.1
Government loans BB 14 1,370.3 1,323.9
Interest payable on Government loans B ERERTE 14 644.0 622.3
Deferred income RIEW & 14 3,391.7 3,459.8
Total non-current liabilities JEREN B RARAE 5,408.8 5408.1
Net assets BESE 936.2 2,751.9
Equity i
Capital fund BEAES 15 475.0 475.0
Accumulated surplus RERER 461.2 2,276.9
Total equity KEia4RgE 936.2 2,751.9

Mr Paulo PONG Kin-Yee, JP
Chairman

BEERR ST 5 JP
B

The Notes on page 82 to 153 are an integral part of these financial statements.
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The Notes on page 82 to 153 are an integral part of these financial statements.
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OCEAN PARK CORPORATION "é“i’z&l’z}ﬁ OCEAN PARK CORPORATION BIEABEATE

STATEMENT OF COMPREHSIVE INCOME 28Uz R STATEMENT OF CHANGES IN EQUITY 2R
FOR THE YEAR ENDED 30 JUNE 2022 BE_T__FSRA=THILFE FOR THE YEAR ENDED 30 JUNE 2022 B8E_FE__FA=THLEE
2022 2021 Capital Accumulated Total
HK$ million HK$ million fund surplus equity
BEERT BEERT HK$ million HK$ million HK$ million
BEXEE 2RRR st
Deficit and total comprehensive TEEFIERAEGEATH BEEETT BEEETT AEEET
expense for the year (1,815.7) (31.8)
Balance at 1 July 2020
NI F+ B —HER 475.0 2.308.7 2,783.7
Deficit and total comprehensive expense for the year
NEERBIBMBTEES N - (31.8) (31.8)
Balance at 30 June 2021 and 1 July 2021
NIZEZ—FB=+BAtA—H&e 4750 22769 2,751.9
Deficit and total comprehensive expense for the year
REERBEMBGESZ N - (1,815.7) (1,815.7)
Balance at 30 June 2022
MZEZZFB=1+H4&H% 475.0 461.2 936.2
The Notes on page 82 to 153 are an integral part of these financial statements. The Notes on page 82 to 153 are an integral part of these financial statements.
% 82 £ 153 ENMIEE A BIHRETN—ED © 5 82 £ 153 BN B AMFERFRIN—ID ©
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OCEAN PARK CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

Notes

Cash flows from operating activities
Net cash flows from operating activities 23

Cash flows from investing activities

Interest received
Increase in fixed deposits held at banks with
original maturity over three months
Purchase/construction of property, plant and equipment
Proceeds from disposal of items of property, plant and equipment
Funding from Ocean Park Trust Fund
Receipt of Government grants 22

Net cash used in investing activities

Cash flows from financing activities
Settlement of interest rate swaps
Interest and other financing costs paid

Repayment of lease liabilities
Receipt of Government grants 22

Net cash flows used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Analysis of balances of cash and
cash equivalents

Cash at bank and in hand 10
Fixed deposits held at banks 10

Bank balances and cash as stated in the balance sheet
Fixed deposits held at banks with original maturity
over three months when acquired

Cash and cash equivalents as stated in the

statement of cash flows

The Notes on page 82 to 153 are an integral part of these financial statements.
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2022 2021
HK$ million HK$ million
588.8 361.0
2.3 0.3
(470.9) -
(253.8) (764.2)
0.8
- 100.0
266.6 558.7
(455.0) (105.2)
- (19.3)
(0.2) 0.1)
(4.2) (5.2)
- 11.3
(4.4) (13.3)
129.4 2425
711.3 468.8
840.7 711.3
440.7 387.2
870.9 324.1
1,311.6 711.3
(470.9) -
840.7 711.3
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The Notes on page 82 to 153 are an integral part of these financial statements.
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2022 2021
AEERT BEBEST
588.8 361.0
23 0.3
(470.9) =
(253.8) (764.2)
0.8
= 100.0
266.6 558.7
(455.0) (105.2)
= (19.3)
(0.2) (0.1)
(4.2) (5.2)
= 11.3
(4.4) (13.3)
129.4 242.5
711.3 468.8
840.7 711.3
440.7 387.2
870.9 324.1
1,311.6 711.3
(470.9) =
840.7 711.3




OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

21

Corporate Information

Ocean Park Corporation (the "Corporation") is an independent body incorporated in Hong Kong under the
Hong Kong Ocean Park Corporation Ordinance (Cap. 388). The address of its registered office and principal
place of operation is Ocean Park Corporation, Aberdeen, Hong Kong.

The Corporation's principal activity is to manage and control Ocean Park as a public recreational and
educational park.

Basis of Preparation

The Corporation incurred a net operating deficit of approximately HK$1,157.2 million (2021: HK$1,111.6
million) for the year ended 30 June 2022 before impairment of property, plant and equipment and right-of-
use assets and before netting off with the Government Funding Support and Rethink Funding Support as
disclosed in Note 17(d) to the financial statements. The Board is of the opinion that, taking into consideration
of (a) the Government's recent commitment of granting HK$1,664.0 million which will be used to support the
operation of the Corporation for settling the Corporation's operating and capital expenditure; (b) agreement
with the Government to defer the repayment of the Government loans to September 2028 and waiver of the
related interest with effect from 1 July 2021 and; (c) future cash flows from operations, the Corporation will
have sufficient working capital to meet its financial obligations as they fall due within twelve months from
the date of approval of the financial statements. Accordingly, the Board is satisfied that it is appropriate to
prepare the financial statements on a going concern basis.

As at 30 June 2022, the carrying amounts of property, plant and equipment, right-of-use assets and spare
parts included in inventories ("Spare Parts") were approximately HK$5,225.0 million (2021: HK$7,393.3
million), HK$4.4 million (2021: HK$5.9 million) and HK$45.6 million (2021: HK$54.6 million), respectively.
For the purpose of impairment assessment, the Board has identified two relevant cash-generating units
("CGUs"), which are the operations of the Ocean Park (the "Park") and the Water World. With the temporary
closure of the Park from 6 January to 20 April 2022 and the Water World from 6 January to 13 May 2022 as
mandated by the Government under the COVID-19 pandemic, the aforementioned operating deficit before
impairment of property, plant and equipment and right-of-use assets and before netting off with Government
Funding Support and Rethink Funding Support of approximately HK$1,157.2 million (2021: HK$1,111.6
million) for the year ended 30 June 2022, is an indication that the relevant assets under the operations of the
Park and the Water World may be impaired. In addition, with the change of operation model of the Park in
the future as detailed below, the Spare Parts might become redundant in which case their carrying amounts
should be written down to the net realisable value.

82 Annual Report 2021-2022 ¥ &R &

R NN
FPETEATE:

21

KEEH

BEREAE (TARE)) BIRBESR (BFRERATRG) (35 388F) AEBEMAILAVEILEARE -
RABEMtI A EBEBFEFLAERE -

FABNEEEB S EENEZFAARBRLEABFRENEFAR -

ARl E A

BE_Z-__F/A=1HILEE » ZATHIBRYE BESAREBEUKREREEEREZ R » URENR
B mRRMEE 17(d) PR ENBN BB 2 ENS R ER 2 2 AR E B8/ F BB 1,157 288 7T
(2021 : B¥1111.6BETT) o NABEEFRA > ZEE (o) BIFTRAAEETBIE 1,6640887T °
BAREZERATANKEUNEERATNEENELSTE ; (b) ABITERGZE > FRNERNERLIRE"T
“N\EAR  UEME_ZE_—StHE—HESNERBRIE ; UK(c) RREETHELENIRSR » A8
BEEBNKEECBTHEYSEM  AABLEESIHEMHFRREAZBET"EERZIHE - FIt >
ERRNARBECERERUVMFRERZEEN

AT EB=1HH ARNYIE - S ARE  FRREEMNEFEES (HEE) NEREEED A

B 5225088 (2021 1 BHE7,393.388 ) « B 44887 (2021 : BESIOBET) MABEE
456 B8 (2021 1 BS54 6BEIT) o A T ETRESG > EEREE T MERBNIREELEEM
(Tcau)) » BmEErRE (TARE)) Mk E2#EKE - BEEEHTEBHNFET » ABRMK EEZE DR
TE T T E—AANHERE_+HN_E - _F£—BHERA+= HWETRGIERRREE > #E-Z
T THERB=Z1THILEEE » EYE B MREUEREEERERMMENRBNFEN8MERESR
BRIt 8 2R 0 B EEISFREAABE 1,157.2 BBt (2021 : B 1,111.6 B8T) @ ERAAEM
7k PSR T ABREE E T RERE o I 0 BEEBEABRKRE ERANNE GERTX) » BHAER
BIETER e EEREERT » ERHEEEEERI AT EIRFE -

Auditor's Report & Financial Statements Z # MR & KT FHEIHREKX 83



OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.1

Basis of Preparation — continued

As at 30 June 2022, the carrying amounts of the long-lived assets of the Park amounted to approximately
HK$2,472.9 million (2021: HK$3,588.4 million), comprising property, plant and equipment of HK$2,468.5
million (2021: HK$3,582.5 million) and right-of-use assets of HK$4.4 million (2021: HK$5.9 million), and
the carrying amounts of property, plant and equipment of the Water World amounted to approximately
HK$2,756.5 million (2021: HK$3,810.8 million). When assessing whether any impairment charge is necessary,
the Board considers that the value of these assets, being owned by the Corporation, would be subject to the
implementation of the future strategy for the Park, which is expected to provide the Corporation with a more
reliable and stable cashflow from operations in the coming years. Following the approval of the Government's
funding support for the Park by the Finance Committee of the Legislative Council in March 2021 to support
the transformation of the Park for achieving financial sustainability in the long run, the Corporation, together
with the Government, have been actively implementing the future strategy. Key progress achieved so far
includes completion of the relevant legislative amendments, further reinforcement of conservation and
education endeavours inside and outside of the Park, planning for the tender procedures for different zones
of the Park, introduction of marine tourism programmes after the opening of temporary landing facilities at
Tai Shue Wan, etc. It is expected that additional revenue stream will be generated for the Corporation with
the implementation of the future strategy. In February 2022, the Corporation issued a tender invitation to
the prequalified tenderers for the development of the Retail, Dining and Entertainment ("RDE") Zone at
the lower park through a Build-Operate-Transfer model. However, owing to the resurgence of COVID-19
infections since early 2022 and the uncertainty about the timing for the resumption of quarantine-free travel,
the market sentiment has worsened since the issue of the tender invitation. Coupled with global economic
downturn and unfavourable geopolitical development, no bidding proposal was received from the pre-
qualified tenderers by the tender closing date on 29 July 2022. While the Corporation is charting the way
forward for the RDE tender, it should be noted that outsourcing of the RDE Zone is only one of the multiple
components of the future strategy. The Corporation will continue its efforts in actively taking forward the
different components of the future strategy with a view to transforming the Park into a destination which
focuses on conservation and education, grounded in nature, and complemented by adventure and leisure
elements to enhance its visitor experience. Based on the aforementioned assessment of the recoverable
amounts of the relevant assets, impairment losses of HK$1,763.4 million (2021: nil) and HK$1.3 million
(2021: nil) were recognised to reduce the carrying amounts of property, plant and equipment and right-of-
use assets, respectively, to their estimated recoverable amounts and a write down of HK$4.7 million (2021:
HK$5.0 million) was recognised for the Spare Parts to be stated at the net realisable value during the year.

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), accounting principles generally accepted in Hong Kong and the Hong Kong Ocean Park
Corporation Ordinance (Cap. 388). They have been prepared under the historical cost convention, except for
the club debenture which has been measured at fair value, and are presented in Hong Kong dollars ("HK$")
and all values are rounded to the nearest million except when otherwise indicated.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.2

2.3

Changes in Accounting Policies and Disclosures

The Corporation has adopted the following revised HKFRSs for the first time for the current year's financial
statements.

Amendments to HKFRS 9, Interest Rate Benchmark Reform - Phase 2

HKAS 39, HKFRS 7,

HKFRS 4 and HKFRS 16
Amendment to HKFRS 16 Covid-19-Related Rent Concessions
Amendment to HKFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021

The adoption of the revised HKFRSs has had no significant financial effect on these financial statements.

Issued but not yet Effective Hong Kong Financial
Reporting Standards

The Corporation has not applied the following new and revised HKFRSs, that have been issued but are not yet

effective, in these financial statements.
Amendments to HKFRS 3 Reference to the Conceptual Framework*

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture®

Amendments to HKFRS 10

and HKAS 28 (2011)
HKFRS 17 Insurance Contracts?
Amendments to HKFRS 17 Insurance Contracts®®
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current®*

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies?

Amendment to HKFRS 17 Initial Application of HKFRS 17 and HKFRS 9 —

Comparative Information?

Amendments to HKAS 8 Definition of Accounting Estimates?

Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from a

Single Transaction?

Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before Intended Use!

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract*

Amendments to HKFRS 1, HKFERS 9, Illustrative Examples
accompanying HKFRS 16, and HKAS 41!

Annual Improvements to HKFRSs
2018—2020
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.3

Issued but not yet Effective Hong Kong Financial
Reporting Standards — continued

e Effective for annual periods beginning on or after 1 January 2022

2 Effective for annual periods beginning on or after 1 January 2023

g No mandatory effective date yet determined but available for adoption

“ As a consequence of the amendments to HKAS 1, Hong Kong Interpretation 5 Presentation of Financial

Statements — Classification by the Borrower of a Term Loan that Contains a Repayment on Demand
Clause was revised in October 2020 to align the corresponding wording with no change in conclusion

2 As a consequence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was amended
to extend the temporary exemption that permits insurers to apply HKAS 39 rather than HKERS 9 for
annual periods beginning before 1 January 2023

Except for the amendments to HKFRSs mentioned below, the Board anticipates that the application of all new
and amendments to HKFRSs will have no material impact on the financial statements in the foreseeable future.

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current clarify the requirements for
classifying liabilities as current or non-current. The amendments specify that if an entity's right to defer
settlement of a liability is subject to the entity complying with specified conditions, the entity has a right to defer
settlement of the liability at the end of the reporting period if it complies with those conditions at that date.
Classification of a liability is unaffected by the likelihood that the entity will exercise its right to defer settlement
of the liability. The amendments also clarify the situations that are considered a settlement of a liability.
The amendments are effective for annual periods beginning on or after 1 January 2023 and shall be applied
retrospectively. Earlier application is permitted. The amendments are not expected to have any significant
impact on the Corporation's financial statements.

Amendments to HKAS 1 Disclosure of Accounting Policies require entities to disclose their material accounting
policy information rather than their significant accounting policies. Accounting policy information is material if,
when considered together with other information included in an entity's financial statements, it can reasonably
be expected to influence decisions that the primary users of general purpose financial statements make on
the basis of those financial statements. Amendments to HKFRS Practice Statement 2 provide non-mandatory
guidance on how to apply the concept of materiality to accounting policy disclosures. Amendments to HKAS 1
are effective for annual periods beginning on or after 1 January 2023 and earlier application is permitted. Since
the guidance provided in the amendments to HKFRS Practice Statement 2 is non-mandatory, an effective date
for these amendments is not necessary. The Corporation is currently assessing the impact of the amendments
on the Corporation's accounting policy disclosures.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.3

2.4

Issued but not yet Effective Hong Kong Financial
Reporting Standards — continued

Amendments to HKAS 8 clarify the distinction between changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The amendments are effective for annual reporting periods
beginning on or after 1 January 2023 and apply to changes in accounting policies and changes in accounting
estimates that occur on or after the start of that period. Earlier application is permitted. The amendments are
not expected to have any significant impact on the Corporation's financial statements.

Summary of Significant Accounting Policies

Foreign currency translation

(a) Functional and presentation currency

[tems included in the Corporation's financial statements are measured using the currency of the
primary economic environment in which the Corporation operates ("the functional currency"). The
financial statements are presented in Hong Kong dollars, which is the Corporation's functional and
presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at balance sheet exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income and expenditure
account. Non-monetary items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Property, plant and equipment

Property, plant and equipment (other than projects in progress) are stated at cost less accumulated depreciation
and any impairment losses. Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Corporation and the cost of the item can be measured reliably. All other repairs and maintenance are expensed in the
income and expenditure account during the financial period in which they are incurred.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Property, plant and equipment — continued

Depreciation is calculated to write-off the cost of fixed assets less their residual values over their estimated
useful lives as follows:

Depreciation period

Buildings 10 — 40 years
Plant and equipment 2 — 30 vyears
Exhibition animals 2 — 15years

Projects in progress are carried at cost. For qualifying assets, cost includes any costs directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management and borrowing costs capitalised in accordance with the Corporation's accounting
policy. Projects in progress are not subject to depreciation. Such properties are classified to appropriate
category of property, plant and equipment when completed and ready for intended use. The assets' residual
values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at the
lowest levels for which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds received, if any, with the carrying amount.
These are included in the income and expenditure account.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted
average cost basis with the exception of catering stock which are calculated using first-in, first-out method. Net
realisable value is the estimated selling price in the ordinary course of business, less all cost necessary to make
the sale.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at fair value except for trade receivables arising from
contracts with customers which are initially measured in accordance with HKFRS 15 "Revenue from Contracts
with Customers". Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets or financial liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in income and expenditure account.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Financial instruments — continued

The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts and payments (including all fees and points paid
or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset or financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

. the financial asset is held within a business model whose objective is to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income ("FVTOCI"):

. the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured at financial asset at fair value through profit and loss
("FVTPL").

(i) Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the effective interest rate to the amortised cost
of the financial asset from the next reporting period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination that the asset is no longer
credit impaired.

(i1) Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Club debenture are measured at fair value at the end of each reporting period, with any fair value gains
or losses recognised in income and expenditure account. The net gain or loss recognised in income and
expenditure account is included in the "fair value change on club debenture" line item.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Financial instruments — continued
Financial assets — continued
Impairment of financial assets

The Corporation recognises a loss allowance for ECL on financial assets (including trade and other receivables, current
account with Ocean Park Trust Fund and bank balances) which are subject to impairment assessment under HKFRS 9.
The amount of ECL is updated at each reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the
relevant instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the reporting date. Assessment are done based on the
Corporation's historical credit loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current conditions at the reporting date as well as the forecast
of future conditions.

The Corporation always recognises lifetime ECL for trade receivables. The ECL on these assets are assessed
individually. For all other instruments, the Corporation measures the loss allowance equal to 12m ECL, unless
when there has been a significant increase in credit risk since initial recognition, the Corporation recognises
lifetime ECL. The assessment of whether lifetime ECL should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Corporation
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making this
assessment, the Corporation considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

o an actual or expected significant deterioration in the financial instrument's external (if available)
or internal credit rating;

. significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

o an actual or expected significant deterioration in the operating results of the debtor;

. an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

[rrespective of the outcome of the above assessment, the Corporation presumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days past due,
unless the Corporation has reasonable and supportable information that demonstrates otherwise.

The Corporation regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Financial instruments — continued

Financial assets — continued

Impairment of financial assets — continued

(ii)

(iii)

Definition of default

For internal credit risk management, the Corporation considers an event of default occurs when
information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Corporation, in full.

Irrespective of the above, the Corporation considers that default has occurred when a financial asset
is more than 90 days past due unless the Corporation has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred. Evidence that a financial asset
is credit-impaired includes observable data about the following events:

(a)  significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider; or

(d) itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

Write-off policy

The Corporation writes off a financial asset when there is information indicating that the counterparty
is in severe financial difficulty and there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered into bankruptcy proceedings. Financial
assets written off may still be subject to enforcement activities under the Corporation's recovery
procedures, taking into account legal advice where appropriate. A write-off constitutes a derecognition
event. Any subsequent recoveries are recognised in income and expenditure account.
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OCEAN PARK CORPORATION HESMNEINE
NOTES TO FINANCIAL STATEMENTS BAFE R RMIEE

2.4 Summary of Significant Accounting Policies — continued 2.4 FEEGHEERHNE &

Financial instruments — continued
Financial assets — continued

Impairment of financial assets — continued

(V) Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude
of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data and forward-looking information. Estimation of ECL
reflects an unbiased and probability-weighted amount that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Corporation in
accordance with the contract and the cash flows that the Corporation expects to receive, discounted at
the effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the financial
asset is credit impaired, in which case interest income is calculated based on amortised cost of the
financial asset.

The Corporation recognises an impairment gain or loss in income and expenditure account for all
financial instruments by adjusting their carrying amount, with the exception of trade receivables where
the corresponding adjustment is recognised through a loss allowance account.

Derecognition of financial assets

The Corporation derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Corporation neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Corporation recognises its retained interest in
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the asset and an associated liability for amounts it may have to pay. If the Corporation retains substantially all AR
the risks and rewards of ownership of a transferred financial asset, the Corporation continues to recognise the b N e A==
financial asset and also recognises a collateralised borrowing for the proceeds received.
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On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in income and expenditure B REIAE L FERT

account.
Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including trade and other payables, Government loans and interest payable on Government
loans are subsequently measured at amortised cost, using the effective interest method.

Derecognition of financial liabilities

The Corporation derecognises financial liabilities when, and only when, the Corporation's obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Employee costs

(a) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits
are accrued in the year in which the associated services are rendered by employees of the Corporation.
Where payment or settlement is deferred and the effect would be material, these amounts are stated
at their present values.

(b) The Corporation operates two defined contribution schemes, both of which satisfy the provisions of
the Hong Kong Mandatory Provident Fund Schemes Ordinance. Contributions to the schemes are
recognised in the income and expenditure account as incurred.

Provisions

Provisions are recognised when the Corporation has a present obligation (legal or constructive) as a result of a
past event. It is probable that the Corporation will be required to settle that obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of the time value of money is material).

Revenue from contracts with customers
Revenue from contracts with customers

The Corporation recognises revenue when (or as) a performance obligation is satisfied, i.e. when "control" of the
goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Except for granting of a licence that is distinct from other promised goods or services, control is transferred over
time and revenue is recognised over time by reference to the progress towards complete satisfaction of the relevant
performance obligation if one of the following criteria is met:

. the customer simultaneously receives and consumes the benefits provided by the Corporation's
performance as the Corporation performs;

. the Corporation's performance creates or enhances an asset that the customer controls as the
Corporation performs; or

. the Corporation's performance does not create an asset with an alternative use to the Corporation and
the Corporation has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good or service.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Revenue from contracts with customers — continued
Revenue from contracts with customers — continued

For granting of a licence that is distinct from other promised goods or services, the nature of the Corporation's
promise in granting a licence is a promise to provide a right to access the Corporation's intellectual property if all of
the following criteria are met:

. the contract requires, or the customer reasonably expects, that the Corporation will undertake
activities that significantly affect the intellectual property to which the customer has rights;

. the rights granted by the licence directly expose the customer to any positive or negative effects of the
Corporation's activities; and

. those activities do not result in the transfer of a good or a service to the customer as those activities occur.

If the criteria above are met, the Corporation accounts for the promise to grant a licence as a performance obligation
satisfied over time. Otherwise, the Corporation considers the grant of licence as providing the customers the right to
use the Corporation's intellectual property and the performance obligation is satisfied at a point in time at which the
licence is granted.

A contract liability represents the Corporation's obligation to transfer goods or services to a customer for which the
Corporation has received consideration (or an amount of consideration is due) from the customer.

Over time revenue recognition: measurement of progress towards complete satisfaction of a performance
obligation

The progress towards complete satisfaction of a performance obligation is measured based on output method, which
is to recognise revenue on the basis of direct measurements of the value of the goods or services transferred to
the customer to date relative to the remaining goods or services promised under the contract, that best depict the
Corporation's performance in transferring control of goods or services.

As a practical expedient, if the Corporation has a right to consideration in an amount that corresponds directly with
the value of the Corporation's performance completed to date (for example, royalty fee income is charged on a
monthly basis based on an agreed fixed percentage of franchisee's sale), the Corporation recognises revenue in the
amount to which the Corporation has the right to invoice.

The Corporation shall recognise revenue for a sales-based or usage-based royalty promised in exchange for a licence
of intellectual property only when (or as) the later of the following events occurs:

. the subsequent sale or usage occurs; and

. the performance obligation to which some or all of the sales-based or usage-based royalty has been
allocated has been satisfied (or partially satisfied).

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue
Ordinance.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

For contracts entered into or modified on or arising from business combinations on or after the date of initial
application, the Corporation assesses whether a contract is or contains a lease based on the definition under
HKFRS 16 "Leases" at inception, modification date or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are subsequently changed.

The Corporation as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components, the
Corporation allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.

Short-term leases

The Corporation applies the short-term lease recognition exemption to leases properties, machinery and
equipment and others that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option. Lease payments on short-term leases are recognised as expense on a straight-line
basis or another systematic basis over the lease term.

Right-of-use assets

Except for short-term leases, the Corporation recognises right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and adjusted for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease liability;

. any lease payments made at or before the commencement date, less any lease incentives received;

. any initial direct costs incurred by the Corporation; and

. an estimate of costs to be incurred by the Corporation in dismantling and removing the underlying

asset, restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the
lease term.

The Corporation presents right-of-use assets as a separate line item on the balance sheet.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Leases — continued
The Corporation as a lessee — continued
Lease liabilities

At the commencement date of a lease, the Corporation recognises and measures the lease liability at the
present value of lease payments that are unpaid at that date. In calculating the present value of lease payments,
the Corporation uses the incremental borrowing rate at the lease commencement date if the interest rate
implicit in the lease is not readily determinable.

The lease payments include:

. fixed payments (including in-substance fixed payments) less any lease incentives receivable;

. variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

. amounts expected to be paid under residual value guarantees;
. the exercise price of a purchase option if the Corporation is reasonably certain to exercise the option; and
. payments of penalties for terminating a lease, if the lease term reflects the Corporation exercising an

option to terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.
The Corporation presents lease liabilities as a separate line item on the balance sheet.
Lease modifications

The Corporation accounts for a lease modification as a separate lease if:

. the modification increases the scope of the lease by adding the right to use one or more underlying
assets; and
. the consideration for the leases increases by an amount commensurate with the stand-alone price

for the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

The Corporation accounts for the remeasurement of lease liabilities by making corresponding adjustments
to the relevant right-of-use asset. When the modified contract contains a lease component and one or more
additional lease or non-lease components, the Corporation allocates the consideration in the modified
contract to each lease component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Government grants, donations and funding

Government grants are not recognised until there is reasonable assurance that the Corporation will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognised in income and expenditure account on a systematic basis over the periods
in which the Corporation recognises as expenses the related costs for which the grants are intended to
compensate. Specifically, government grants whose primary condition is that the Corporation should purchase,
construct or otherwise acquire non-current assets are recognised as a deduction from the carrying amount of
the relevant asset in the balance sheet and transferred to income and expenditure account on a systematic and
rational basis over the useful lives of the related assets.

Government grants related to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Corporation with no future related
costs are recognised in income and expenditure in the period in which they become receivable. Government
grants relating to compensation of expenses are deducted from the related expenses, other government grants
are recognised as income in income and expenditure.

The benefit of a government loan at a below-market rate of interest is treated as a government grant, measured
as the difference between proceeds received and the fair value of the loan based on prevailing market interest
rate.

Amounts received or receivable from the Government, Ocean Park Trust Fund and The Hong Kong Jockey Club
Charities Trust ("HKJC") relating to property, plant and equipment are deducted from the cost of acquisition in
arriving at the carrying amount of the assets.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. These costs
are expensed in the income and expenditure account in the period in which they are incurred, except to the
extent that they are capitalised as being directly attributable to the acquisition, construction or production of an
asset which necessarily takes a substantial period of time to prepare for its intended use or sale.

Any specific borrowing that remain outstanding after the related asset is ready for its intended use or
sale is included in the general borrowing pool for calculation of capitalisation rate on general borrowings.
Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to
prepare the qualifying asset for its intended use or sale are interrupted or completed.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Impairment on property, plant and equipment and right-of-use assets

At the end of the reporting period, the Corporation reviews the carrying amounts of its property, plant and
equipment and right-of-use assets with finite useful lives to determine whether there is any indication that
these assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
relevant asset is estimated in order to determine the extent of the impairment loss (if any).

The recoverable amount of tangible assets and right-of-use assets are estimated individually, when it is not
possible to estimate the recoverable amount individually, the Corporation estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate assets are allocated to the relevant cash-generating
unit when a reasonable and consistent basis of allocation can be established, or otherwise they are allocated
to the smallest group of cash generating units for which a reasonable and consistent allocation basis can be
established. The recoverable amount is determined for the cash-generating unit or group of cash-generating
units to which the corporate asset belongs, and is compared with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset (or a cash-generating
unit) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or a cash-generating unit) is reduced to its recoverable amount. For corporate
assets or portion of corporate assets which cannot be allocated on a reasonable and consistent basis to a cash-
generating unit, the Corporation compares the carrying amount of a group of cash-generating units, including
the carrying amounts of the corporate assets or portion of corporate assets allocated to that group of cash-
generating units, with the recoverable amount of the group of cash-generating units.

In allocating the impairment loss, the impairment loss is allocated to the assets on a pro-rata basis based on the
carrying amount of each asset in the unit. The carrying amount of an asset is not reduced below the highest of
its fair value less costs of disposal (if measurable), its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other assets
of the unit.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit
or a group of cash-generating units) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-generating unit or a group of cash-generating units) in
prior years. Areversal of an impairment loss is recognised immediately in profit or loss.

An impairment loss is recognised immediately in profit or loss.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Corporation takes into account the characteristics of the asset and liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date, except for share-
based payment transactions that are within the scope of HKFRS 2 "Share-based Payment", leasing transactions
that are accounted for in accordance with HKFRS 16, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in HKAS 2 "Inventories" or value in use in HKAS 36
"Impairment of Assets"

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

Significant Accounting Judgements and Estimates

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16 "Property, Plant and Equipment", the Corporation estimates the useful lives of
property, plant and equipment in order to determine the amount of depreciation expenses to be recorded. The
useful lives are estimated at the time the asset is acquired based on historical experiences, the expected usage,
wear and tear of the assets, as well as technical obsolescence arising from changes in the market demands or
service output of the assets. The Board also performs reviews on whether the assumptions made on useful lives
continue to be valid.

Fair value of the government loans

On the date that the government loans are extended and interests are agreed to be waived, the present value
of the loans was remeasured. The fair value of the government loans is based on the expected cash flow in
the future discounted by an applicable interest rate, taking into consideration of the background and financial
position of the Corporation. A degree of judgement is required in establishing the applicable interest rate which
this is not directly observable from the market.

Estimated impairment or allowance of property, plant and equipment, right-of-use
assets and Spare Parts

In considering the impairment loss or allowance of property, plant and equipment, right-of-use assets and Spare
Parts, the recoverable amount of the property, plant and equipment, right-of-use assets and Spare Parts needs
to be determined.

The recoverable amount of the property, plant and equipment and right-of-use assets is the higher of its fair
value less costs of disposal and value-in-use. It is difficult to precisely estimate fair value because quoted market
prices for these assets may not be readily available. In determining the value-in-use, the Corporation has to
use all readily available information in determining expected cash flows generated by the cash-generating unit
and then discounted to the net present value. Changing the assumptions in assessing impairment, including
the discount rates, the gross profit margin or the revenue growth rate assumptions in the cash flow forecast,
could affect the net present value used in the impairment test and as a result affect the Corporation's financial
position and results of operations.

Spare Parts are stated at the lower of cost and net realisable value. The Board reviews regularly the suitability
of the allowance policy and estimates the amount of allowance for Spare Parts. The Corporation identifies
obsolete Spare Parts with reference to their working condition and the future plan for the associated
equipment. If the working condition of the Spare Parts is not satisfactory or the associated equipment will be
retired very soon, the Spare Parts will no longer be usable and their carrying amounts are written down.

116 Annual Report 2021-2022 ¥ #& 3 &

HEAERE]
MR R M E

BEE g sHh S R FlkER

HMEMNFEERFET G > TREBECRNEMERIZETHE  SFEEBBER THEERRENH
BIETEA

M= - IR R FHRYRIE A FHA

RIEE B GRS 1658 )% ~ MBS RRFE » AREEEE - eSS RRBOVRIERFEH - LUEERT
SCERRUITEE RS BIRE - EBAEER > AABTRFBELE - BENTRERX « BT HHERNE
NEEARFSE L MG BAIRAMIER » G5t EENAERAFH - EFRTMAERFHNRRESNAER »
EITFERE o

BHEMZAFE

BN ERRENEFLEANERERE BER - BINERMENRZ BN AT EDRBRRFERFE S REET
st > WIRBRANRFLUNER > BREBARBDZHERMYFHIRR - EETEERL TS LHEIEH
BRANREECARSIZENMGLE o

stAYIZE - a3 Raath - EREREENGFZREL

EERBSTAME « s KRRfE > EREEENBE ZRERIER » BEEYE « Mgk CRAREE
M2 PIIR B3R o

M~ SRR CRAEBEENGEH ZJWRESBEARTEEHNGREHENTEEREBEZRSE - AR
ROFILBERESERAEEZ TIERE » FILBLIERMGFATEE - AEECAEER » A28HEH
ENFERKAESZEREUECRSELBUMELZARREESRE > TR ZEREFRE - sHMLAER
PRz Bz (BERSMREFFAPZRER « ERNXJWAERRRR) NEE > AIREREIZPERZ
BIRE > RMEERRBDZMBRRRACEEE -

TR AR Z2IFENEEIR - EXREPNESHABERRNEEN - LESHEFVREEREE -
AT 2 REHFH TR BARRIREBVARIR ST EIREE m A BVREE - MRFBANIIFFRGTEAR » SERE
RERARRIRE > ZSHEERAHEER » RRCHEREE

Auditor's Report & Financial Statements 1% £ £ 3R & & Bt #5 ¥k &

117



OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

Significant Accounting Judgements and Estimates — continued

Estimated impairment or allowance of property, plant and equipment, right-of-use
assets and Spare Parts — continued

As at 30 June 2022, the carrying amounts of property, plant and equipment, right-of-use assets and Spare
Parts were approximately HK$5,225.0 million (2021: HK$7,393.3 million), HK$4.4 million (2021: HK$5.9 million)
and HK$45.6 million (2021: HK$54.6 million) respectively. For the purpose of impairment assessment, the
Board has identified two relevant CGUs, which are the operations of the Park and the Water World. With the
temporary closure of the Park from 6 January to 20 April 2022 and the Water World from 6 January to 13 May
2022 as mandated by the Government under COVID-19 pandemic, the Corporation has incurred an operating
deficit before impairment of property, plant and equipment and right-of-use assets and before netting off
with Government Funding Support and Rethink Funding Support of approximately HK$1,157.2 million (2021:
HK$1,111.6 million) for the year ended 30 June 2022, which is an impairment indication that the relevant assets
under operation of the Park and the Water World may be impaired. In addition, with the change of operation
model of the Park in the future as detailed below, the Spare Parts might become redundant in which case its
carrying amount should be written down to the net realisable value.

As at 30 June 2022, the carrying amounts of the long-lived assets of the Park amounted to approximately
HK$2,472.9 million (2021: HK$3,588.4 million), comprising property, plant and equipment of HK$2,468.5
million (2021: HK$3,582.5 million) and right-of-use assets of HK$4.4 million (2021: HK$5.9 million), and
the carrying amounts of property, plant and equipment of the Water World amounted to approximately
HK$2,756.5 million (2021: HK$3,810.8 million). When assessing whether any impairment charge is necessary,
the Board considers that the value of these assets, being owned by the Corporation, would be subject to the
implementation of the future strategy for the Park, which is expected to provide the Corporation with a more
reliable and stable cashflow from operations in the coming years. Following the approval of the Government's
funding support for the Park by the Finance Committee of the Legislative Council in March 2021 to support the
transformation of the Park for achieving financial sustainability in the long run, the Corporation, together with
the Government, have been actively implementing the future strategy. Key progress achieved so far includes
completion of the relevant legislative amendments, further reinforcement of conservation and education
endeavours inside and outside of the Park, planning for the tender procedures for different zones of the Park,
introduction of marine tourism programmes after the opening of temporary landing facilities at Tai Shue Wan,
etc. It is expected that additional revenue stream will be generated for the Corporation with the implementation
of the future strategy. In February 2022, the Corporation issued a tender invitation to the prequalified
tenderers for the development of the Retail, Dining and Entertainment ("RDE") Zone at the lower park through
a Build-Operate-Transfer model. However, owing to the resurgence of COVID-19 infections since early 2022
and the uncertainty about the timing for the resumption of quarantine-free travel, the market sentiment has
worsened since the issue of the tender invitation. Coupled with global economic downturn and unfavourable
geopolitical development, no bidding proposal was received from the pre-qualified tenderers by the tender
closing date on 29 July 2022. While the Corporation is charting the way forward for the RDE tender, it should
be noted that outsourcing of the RDE Zone is only one of the multiple components of the future strategy. The
Corporation will continue its efforts in actively taking forward the different components of the future strategy
with a view to transforming the Park into a destination which focuses on conservation and education, grounded
in nature, and complemented by adventure and leisure elements to enhance its visitor experience.

Based on the aforementioned assessment of the recoverable amounts of the relevant assets, impairment losses
of HK$1,763.4 million (2021: nil) and HK$1.3 million (2021: nil) were recognised to reduce the carrying amounts
of property, plant and equipment and right-of-use assets, respectively, to their estimated recoverable amounts
and a write down of HK$4.7 million (2021: HK$5.0 million) was recognised for the Spare Parts to be stated at the
net realisable value during the year.
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OCEAN PARK CORPORATION

NOTES TO FINANCIAL STATEMENTS

4. Property, Plant and Equipment

Plant and Exhibition Projects
Buildings equipment animals in progress Total
HK$ million HK$ million HK$ million HK$ million HK$ million
COST
At 1 July 2020 3,409.8 4566.4 22.6 3,873.8 11,872.6
Additions 0.1 0.3 - 704 70.8
Transfer 29.1 98.8 - (127.9) -
Disposals and write-off (33.0) (81.9) (0.2) - (115.1)
At 30 June 2021 3,406.0 4,583.6 224 3,816.3 11,828.3
Additions 0.2 2.9 - 102.3 105.4
Transfer 2,978.5 933.7 - (3,912.2) -
Disposals and write-off (11.6) (194.7) (0.7) - (207.0)
At 30 June 2022 6,373.1 5,325.5 217 6.4 11,726.7
ACCUMULATED DEPRECIATION
AND IMPAIRMENT
At 1 July 2020 1,394.1 2,733.5 17.2 - 4,144.8
Provided for the year 119.5 271.0 1.6 - 392.1
Eliminated on disposals
and write-off (29.8) (71.9) (0.2) - (101.9)
At 30 June 2021 1,483.8 2,932.6 18.6 - 44350
Provided for the year 191.0 308.5 1.3 - 500.8
Eliminated on disposals
and write-off (11.5) (185.4) (0.6) - (197.5)
Impairment 1,205.1 557.8 0.5 - 1,763.4
At 30 June 2022 2,868.4 3,613.5 19.8 - 6,501.7
CARRYING VALUES
At 30 June 2022 3,504.7 1,712.0 1.9 6.4 5,225.0
At 30 June 2021 1,922.2 1,651.0 3.8 3,816.3 7,393.3
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

Property, Plant and Equipment — continued

At 30 June 2022, the Corporation considered that the Park and the Water World were subject to impairment
loss because the Park and the Water World incurred net operating deficit for the year ended 30 June 2022
before impairment of property, plant and equipment and right-of-use assets and before netting off with
the Government Funding Support and Rethink Funding Support as disclosed in Note 17(d) to the financial
statements. The Corporation performed an impairment assessment of the property, plant and equipment
and right-of-use assets for the Park and the Water World and estimated their corresponding recoverable
amounts based on value-in-use calculations. Based on the impairment assessment, it was determined that
the recoverable amounts of the Park and the Water World were HK$2,472.9 million and HK$2,756.5 million,
respectively, and impairment losses of HK$731.6 million (2021: nil), HK$1.3 million (2021: nil) and HK$1,031.8
million (202 1: nil) were recognised to write down the carrying amounts of the property, plant and equipment and
right-of-use assets of the Park, and the property, plant and equipment of the Water World, respectively, to their
estimated recoverable amounts as at 30 June 2022. The recoverable amounts of the items of property, plant and
equipment and right-of-use assets are determined based on value-in-use calculation using cash flow projections
based on financial budgets covering the remaining useful lives of the respective property, plant and equipment
and remaining lease terms of the right-of-use assets. The discount rates applied for the cash flow projections of
the Park and the Water World were 11%.

A summary of impairment losses recognised during the year are as follows:

2022 2021

HK$ million HK$ million

Property, plant and equipment 1,763.4 -
Right-of-use assets (Note 5) 1.3 -
1,764.7 =

During the year ended 30 June 2022, the amount of additions to property, plant and equipment of the
Corporation that were funded by the HKSAR Government pursuant to: the "Education Tourism Initiatives and
Signature Lagoon Show Agreement" amounted to nil (2021: HK$20.6 million) (Note 22(a)), Ocean Park Trust
Fund amounted to nil (2021: HK$100.0 million) (Note 17(b)), the Government Funding Support amounted to
nil (2021: HK$595.7 million) (Note 22(c)) and the Rethink Funding Support amounted to HK$40.8 million (2021:
nil) (Note 22(d)). The entire amounts were deducted against the cost of acquisition in arriving at the carrying
amounts of the property, plant and equipment.

As at 30 June 2022, the Corporation incurred HK$5,718.2 million (2021: HK$5,718.2 million) for the Master
Redevelopment Plan (the "MRP"), of which HK$2,748.7 million (2021: HK$2,748.7 million) was funded by
government loan granted for the MRP and the related finance cost.

As at 30 June 2022, the Corporation incurred HK$4,524.6 million (2021: HK$4,424.0 million) for Tai Shue Wan
Development Project (the "TSW Project"), of which HK$2,657.2 million (2021: HK$2,657.2 million) was funded
by a government loan granted for the TSW Project and the related finance cost, and HK$431.6 million (2021:
HK$431.6 million) was funded by the Government Funding Support.
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MR M EE

Right-of-use Assets ERESE
Leased properties
HK$ million
AEmE
BEEERT
As at 30 June 2022 RZEZZ-F/B=+H
Carrying amount IRMEEER 4.4
As at 30 June 2021 R-ZE-—F7A=+H
Carrying amount EREE%E 5.9
For the year ended 30 June 2022 BE_SE-__/XA=1+H
Depreciation for the year hes 4.2
Impairment* RE 1.3
For the year ended 30 June 2021 BE_S—-_—S7XA=1H
Depreciation for the year TEE 50
2022 2021
HK$ million HK$ million

AFEART BERET

Expense relating to short-term leases BTHATH E AR E R 1.2 1.2
Total cash outflow for leases HERERH4E%E 5.6 64
Additions to right-of-use assets FREEENIE HD%’E 4.0 5.0

The Corporation leases various leased properties for its operations. Lease contracts are entered into for
fixed term of 1 year to 5 years. In determining the lease term and assessing the length of the non-cancellable
period, the Corporation applies the definition of a contract and determines the period for which the contract is
enforceable. No extension options are included in any of the lease agreements entered by the Corporation.

The Corporation regularly enters into short-term leases for leased properties, machinery and equipment and
others. As at 30 June 2022, the portfolio of short-term leases is similar to the portfolio of short-term leases to

which the short-term lease expense was related as disclosed in this Note above.

Restrictions or covenants on leases

In addition, lease liabilities of HK$5.8 million (2021: HK$6.0 million) are recognised with related right-of-use
assets of HK$4.4 million (2021: HK$5.9 million) as at 30 June 2022. The lease agreements do not impose any
covenants other than the security interests in the leased assets that are held by the lessor. Leased assets may
not be used as security for borrowing purposes.

* Details of the impairment recognised during the year is disclosed in Note 4 to the financial statements.

ZIK’AEEE%IE%%%E’:\EI%“M% Bl UMEESFEMMRER 1 EES5SFHNETEMR - X ABBBSRA/
FLUMEE G R P ITHIRREEEERURHE A HERERE - ZARRINEREE R
Z_/_JT%HE$H;§§T$$&E ©

FATIEHAMBEEY)E ~ S RRBE]EHEE - RTZEZ_F/XA=1H > EHHASESEAKER
WEEREHATE B B RAERARE I E SR SR -

A EPRHENFA & 5249

s RTZBZ"FRXA=+H > EREEARAKS8 AR (2021F | B 60BET) RARER®E
BEEBE44 AR (2021F : BESIBET) - REBEAFANEEEENEFRERIN 0 BEHZET
IINMERIAE - HEEENSERERBIER

CAEAFEESINREZFIERN M BEREMNES
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MRS ER R M E

Club Debenture FHES

For the year ended 30 June 2022, a fair value gain of HK$0.5 million (2021: nil) was recognised in the income and
expenditure account.

RIZBZZHFRAZTHLEFE > BRAERaRNATERGEABE0S BET(20214F 1 #) -

Inventories =8
2022 2021
HK$ million HK$ million
AEEET B EETT
Spare parts B 45.6 54.6
Merchandise Hon 15.5 23.6
Catering BN 6.2 5.7
Consumables JHFER 5.1 40
724 87.9
Trade and Other Receivables B 5 B H At FEUREx
2022 2021
HK$ million HK$ million
BEEET B EHETT
Trade receivables B 5 EWER 11.7 6.8
Prepayments FE{TERRR 5.3 7.9
Interest receivables fEUFI S 15 0.3
Other receivables (Note) E e Usr (FIsE) 2538 313.3
443 328.3

All trade receivables were less than 90 days past due and details of impairment assessment of trade receivables
are set out in Note 28(b).

All the carrying amounts of trade and other receivables are denominated in Hong Kong dollars.
The carrying values of trade and other receivables approximate their fair values.

Note: As at 30 June 2022, included in other receivables was HK$18.3 million (2021: HK$93.9 million)
expenditure for the project funded by the HKSAR Government pursuant to the "Education Tourism
Initiatives and Signature Lagoon Show Agreement" incurred by the Corporation and nil (2021:
HK$216.0 million) operating and capital expenditure funded by HKSAR Government Funding Support.

FRE B ZBUWGRRAR DN+ - R ESHERIEF BEMIEE 28(b)
KRB 2 BF R EMERRBRE BB B EE AL o
B 5 KREMMEUGREYA T ERREERE

P5E ﬁ\_giifﬁ/\}%_—f—ﬁ » BT EMBUGRR PN RS BRREBUNRE B REER RiRt T
(R RZ BPNRAMELENEE 18 3HRTT (20214 | BH93.9 BRI XL > REEKE
Eﬁlﬁﬁ’]ﬁfﬁﬁﬂ StEITEBIRAEE T (20214 | BEE216.088T) EEMEAR T -
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B REEEEEN
ERARIA

9. Current Account with
Ocean Park Trust Fund

Current account with Ocean Park Trust Fund is unsecured, interest-free, and repayable on demand.

ST AEEEESNTRREARENRARE - BRRERERE

10. Bank Balances and Cash IRITEEER RIS

2022 2021
HK$ million HK$ million
BEEBT O B¥EER
Fixed deposits held at banks with original FREIEAHA=EA U L8
maturity over three months when acquired IRITERERR 470.9 -
Fixed deposits held at banks with original FREIEAHA=EA LT
maturity of three months or less SRITEHRERR 400.0 324.1
Cash at bank and in hand RITFRRIRE 440.7 387.2
1,311.6 711.3
At 30 June 2022 and 2021, bank balances carry interest at prevailing market rates.
The carrying amounts of bank balances and cash are denominated in the following currencies:
TR THFERIETHFA=TH  ITRARMRITHSRAERAER ©
IRTHE R IR A EREEL N S A& E Bl
2022 2021
HK$ million HK$ million
BEERT BEESER
Hong Kong dollar B 1,309.5 708.9
United States dollar E7T 0.6 -
Renminbi NS 1.5 2.4
1,311.6 711.3
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1. Trade and Other Payables B 5 R E{thFE{dTR
2022 2021
HK$ million HK$ million
BEHET BEEET
Trade payables IZEY i INEN 57.8 156.1
Accrued charges Tale & 121.3 123.2
Advance deposits and others TR IE By B At 93.8 36.0
272.9 315.3
The carrying amounts of trade and other payables are mainly denominated in Hong Kong dollars.
The carrying values of trade and other payables approximate their fair values.
KRB 2 B REMEMRIREES LB AEEEN
B REMENRN AT EREREES
12. Contract Liabilities =ESI=RE
2022 2021
HK$ million HK$ million
BEERT BEEHETT
Advances from customers el EI=E 40.7 51.4

As of 1 July 2020, contract liabilities amounted to HK$124.6 million.

Contract liabilities of the Corporation, which are expected to be settled within the Corporation's normal
operating cycle, are classified as current.

Revenue recognised during the year ended 30 June 2022 that was included in the contract liabilities at the
beginning of the year was HK$44.8 million (2021: HK$100.4 million).

When the Corporation receives advance payment for tickets, merchandise and catering coupons sold for used
in a future date, this will give rise to contract liabilities at the start of a contract, until the tickets and coupons are
surrendered or have expired.

RTECERFLHAR aNEEABE 1246 88T -
FATNENEERPERNATEEXHEEBINGES » AHBER/RBEE -

FYFAGHEEZHE S _FAAZTHIEFERRI WA LB 448 TETT o (20214 B 1004
==,

EXNFWEE L EEARKBAEANPIE Fﬁuuﬂl
&8 EEMEMNERFHRIE BRI

MSFEENANRE > EEGNRERELEEH
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13. Lease Liabilities

Lease liabilities payable:
Within one year

Within a period of more than one year but
not more than five years

Less: Amount due for settlement within
12 months shown under current liabilities

Amount due for settlement after

12 months shown under non-current liabilities

BERE

A

MR M EE

The incremental borrowing rates applied range from 3.70% to 4.81% (2021: 3.70% to 4.81%).

BRARESERNZRA 3 70% E 4.81% (20214 : 3.70% £4.81%) °

14. Government Loans

Government loans
B &R
Interest payable on Government loans

B ERELHE

Deferred income

IEIEY 7
Total
]
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1= =+
HE&HE
2022 2021
HK$ million HK$ million
BEAETT BEEEIT
FEEGHEaE
—FR 30 3.9
—F= B
TEBEAE 2.8 21
58 6.0
B OmEa/EET
+ZEAW
IHEE SR (3.0) (3.9)
ERBBEIET
+-EB%
IR E SRR 2.8 2.1
4-
BFE
Gross Deferred
amount income
HK$ million HK$ million 2022 2021
L] IREWEE  HKS$ million HK$ million
BEAETT ABEEETT BEAETT BEEEIT
3,677.5 (2,307.2) 1,370.3 1,323.9
1,728.5 (1,084.5) 644.0 6223
5,406.0 (3,391.7) 2,014.3 1,946.2
- 3,391.7 3,391.7 3,459.8
5,406.0 - 5,406.0 5,406.0

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

14.

BERERE]
MRS ER R M E

Government Loans — continued HFEH — &

2022 2021
HK$ million HK$ million
BEEERT BEEET
Government loans (Note) BB (Mish) 3,677.5 3,677.5
The amounts are repayable: ERBERE
Within one year —FR - =
More than one year but not —F D EB
exceeding two years TiEBE - =
More than two years but not ML {8
exceeding five years TBiE A - =
More than five years BB aE 3,677.5 3,677.5
Amounts due after one year shown under T AIEREEE
non-current liabilities FER — R EERIE 3,677.5 3,677.5

Note: With the approval of the Finance Committee of the Legislative Council ("LegCo") on 16 December

2005, the HKSAR Government is committed to provide the Corporation a loan of HK$1,387.5 million
for a period of 25 years (matures in 2031) at a fixed interest rate of 5% per annum on the cumulative

outstanding balance. Interest was payable together with the principal amount by instalment from
September 2021.

The Corporation is funding the Tai Shue Wan Development Project through a number of funding sources
including Government loan. With the approval of the LegCo on 24 May 2013, the HKSAR Government
is committed to provide to the Corporation a loan of HK$2,290 million for a period of 20 years (matures
in 2033) at floating rate which is determined with reference to the interest rate of the Government's
fiscal reserves placed with the Exchange Fund on the cumulative outstanding balance. Interest is payable
together with the principal amount by instalment from September 2021. The Corporation has fully
drawn down HK$2,290 million (2021: HK$2,290 million) of the loan as at 30 June 2022.

A EMBEEEER —SERFE T A+ B E  EERERFAERH - _+HFH

(ZZ2=—F3) » BEFENEKSE > BlE1,38758BTNER - B _—F AL » DI
MBMNAEE -

AARESEBEERNERTANSEES R FEEHARERRIER - A8 BEREZTER
TE-=FRATHUA#E EERERNEGRE—SE_+FH(CE==F38) BiE2290
BEETER  FEANEAEERBRERETIINERSMNITBUEEN Rt RESRENFXR -
T—FAAR ABENNENAE HEE I _FAA=1+H > ARG BIENEIEH B
2290 BEIT(20214F : BI&2 290 H/ETT) ©
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

14. Government Loans — continved HFFE — & 16. Revenue KA
Note: — continued (i) Disaggregation of revenue PDIRBEERSHZ WA
With the approval of the LegCo on 19 March 2021, the HKSAR Government agreed to defer the ?922 2Q21
commencement date of repayment of the two government loans to September 2028, extended the HK$ mll_l.l_o_n Hﬁi m||||<{1
repayment period to 31 years and waived related interests with effect from July 2021. On the date that AEERT BIEEET
the government loans were extended and interests were agreed to be waived, the present value of the -
loans was remeasured. The benefits derived from such interest-free government loans represented the Admission income ASZHFWA 272.6 160.2
difference between the fair value of government loans and the original carrying amount of government Merchandise income 7 AU A
loans were recognised as deferred income. It will be released to profit or loss as government grant B -
income and will be deducted from the related finance costs, using effective interest method over the Sales of gogds f:f’ ’g_\uu 600 474
extended repayment period. As at 30 June 2022, the amount recognised as deferred income on balance - Royalty fee income from - B E T EEERE
sheet was HK$3,391.7 million (2021: HK$3,459.8 million). concession retail operations 132 312
W Catering income Z ARSI A
ST - Sales of food and beverage - HE BY R BN 117.5 108.0
ﬁii@gﬁ%é%ga é:g:_\izﬁ +j1: Ejl:t)& ’ ﬁfgﬁgﬁﬁﬁgﬁgﬁﬁ%ﬁﬁgﬁkﬁg Eﬁtﬁ%%’ﬂ — Roya|t\/ fee income fr‘om — ¢%§¢F%§%§E1§ﬁﬁ§
EEHTE@%;E:}\ﬁEhE ’ H%E#\,HHE‘E?'J:—I—_E ’ jﬁﬁkﬁ:g:_ﬂztﬁ E%Ej%*ﬁ%ﬁ%”/%\ © ﬁﬁ Concession food Operations 2'6 23
ERRENRERLEHRNARREHENSE - 222 EBNEMRN N BNEUN ERAVA T EER In-park spending incorme B  E A 440 156
REEE > B0 EE 0 R AIEE N SR IEE MBI R B SRS (A B RS U A ding OVREEA : :
St AR RSB AT - RS TEAA= TR » BEAER CEDARIERGENSES Royalty fee income from MRS EERR
B8 33917 BB IT (20214 | B 34598 FHEIT) © concession hotel operations 4.7 3.6
) Revenue from contracts with customers &2 &XIWA 514.6 342.3
15. Capital Fund BXEE Other income EAUA 30.5 51.3
Donations from Contribution Total e 345.1 3236
The Hong Kong from
Jockey Club Ocean Park The Park NE 4534 392.2
Charities Trust Trust Fund Total The Water World K o4 91.7 14
HK$ million HK$ million HK$ million
EHEERGEE BEAE
EEEE/] SRR EER ELEL] Total 4agE 545.1 393.6
BERET BEABT BAEaET
At 1 July 2020, 30 June 2021, Timing of revenue recognition N
1 July 2021 and 30 June 2022 At a pointin time R— AR BB, 457.1 272.0
N2 TEFELA—H T2 —%/"A=+H Over time R —E R RER 57.5 70.3
MtE—BR_E__4,B=1H 450.3 24.7 475.0
Total 4u%R 514.6 342.3

The funds of Ocean Park Trust Fund are used to finance the cost of promoting the functions of Ocean Park

Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).
BRESE(SFARAEMEG (5388F)RE » BF LB ETESNER EANEREFABATNEE

HBE ©

130  Annual Report 2021-2022 # 4 3R &

Auditor's Report & Financial Statements 1% £ £ 3R & & Bt #5 ¥k &

131
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NOTES TO FINANCIAL STATEMENTS

16.

Revenue — continued

(i)

R NN
FPETETE:

BA —

Disaggregation of revenue — continued

Admission income, merchandise income from the sales of goods and catering income from the sales of
food and beverage noted above are stated before deduction for the following donations to Ocean Park
Conservation Foundation, Hong Kong ("OPCFHK"):

(i) HK$1 per paid admission income to OPCFHK amounting to HK$1.0million (2021: nil);

(ii) contribution from the sales of panda merchandise items and animal interactive programmes
amounting to HK$0.5 million (2021: HK$0.2 million);

(iii) contribution from the revenue of Tuxedos Restaurant amounting to HK$0.7 million (2021: nil);
and
(iv) contribution from the revenue of Green Staycation amounting to nil (2021: HK$0.2 million).

During the year ended 30 June 2022, the Corporation received donation from The Hong Kong Jockey
Club Charities Trust amounting to HK$0.6 million (2021: HK$ 1.4 million) which was recognised as other
income noted above.

The Corporation's revenue from contracts with customers was derived solely from its operations in
Hong Kong during both years.

DIFREES AMZHA — 8

ERFIFINAZHFRA ~ REHE @B @A SR B HE BY R BRI B RIRF A H RO
UTREASFAERBESFHAEM

(i) MERABEHRADT  IBEBE I TREEEEEABEREES  HtBEK 1088 T
(20214F : ) ;

(ii) REHESEHIBR R R E Y R E BB MRA P B BB 0.5 B8 7T (20214 © BH50.2
B8

(iif) KB E BRI A s HIERUE R 0.7 B &t (20214 © ) LUK

(iv) RAREFENWA P B L IETEB T T (20214 | BEE02HET) °©

A TECTEFAASTHLEEE > AR EABER SR EEAESNENERAEBE0BET
(20214 : B 14887 > LEEIELRFAFIBEMUAR o

MER > ARBEREHRAZERBEEEBRIETS
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16.

Revenue — continued

(ii)

BERERE]
MRS ER R M E

BA — 4

Performance obligations for contracts with customers
Revenue from admission income

Revenue from admission tickets sold is recognised at the point when tickets are accepted and
surrendered by the customer. Revenue from tickets sold for use at a future date is deferred and
recorded as contract liabilities until the tickets are surrendered or have expired.

Revenue from annual passes and unlimited entry passes are recognised over time evenly over the period
of their validity except for the closure of the park.

Revenue from sales of goods and food and beverage

Revenue from sales of goods, food and beverage is recognised when control of the goods has been
transferred, being at the point the customer purchases the goods at the retail store. Payment of the
transaction price is due immediately at the point the customer purchases the goods.

Revenue from in-park spending

Revenue from in-park spending is recognised when control of the goods or services has been
transferred, being at the point the customer purchases the goods or utilises the services. Payment of
the transaction price is due immediately at the point the customer purchases the goods or utilises the
services.

Revenue from royalty fee income

Revenue from royalty fee income represents royalty fee for rights to operate in Ocean Park, i.e. sale and
distribution of the photographic products and services, sale and distribution of food and beverage and
operation of hotels. The royalty arrangements that are based on sale and other measures are recognised
by reference to the terms of agreements.

EREHNENSE
ABHWA

HEALHFNRAER PR W ERASHFRESS o HEERKHHEAPIRBU AR BRI I
xR ERAR  ZBREEASGHRER NIRRT

FREARANESN » ERRERRASZZINA S EEA BHIRBER BRI T IIHET
HESmAERRWA

HEERAENBNRATEYEREEBERES > IEFETESEERRE - R ER SR M
FEILBNSZ (A 1B o

ERHEIRA

B HBENWAEEYSRGAIEGRIRBENHES TSR BESYNERREGR - EREEE
& A a1 R AR TS RS P AL BN SZ (X 3 (B4R o

HETEERERA

FEFREEABRASEE ST ARNEHECRE » IRFZEMNRBIHENDHE - RERHEM
DiH » LIBCBIERERE - BENHENEMSRI T RERE R HER S E 152 IR T LIRS -
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17.

Expe

R NN
FPETETE:

BREEDENER

nses by Nature

Expenses included in operating costs are analysed as follows:

ISR AANRER DI T ¢

2022 2021
HK$ million HK$ million
BEOERT BEESET
Cost of inventories sold ERTFEMA 81.3 61.7
Employee costs (Note 18) ET &R (Mt 18) 636.5 511.5
Repairs and maintenance HEERFEER 178.2 155.1
Utilities NEEXER 115.7 81.9
Advertising and promotion BEER 41.4 47.9
Animals EWIRA 14.4 13.4
Show and exhibition FENMBERA 21.3 240
Auditor's remuneration TZEIEMEN & 1.5 0.9
Donations (Note (a)) B (It (a)) 2.7 0.4
Insurance =Bz 41.7 31.2
Professional fees, office and BEME - MRERA 49.0 370
others (Note (b)) FEMER (15T (b))
Write-down of Spare Parts to B E P B FE 47 5.0
net realisable value

1,188.4 970.0

Less: B
Government Funding Support (Note (d)) BUFEBNETE (M5 (d) (39.4) (841.5)
Rethink Funding Support (Note (d)) EHEAAEEEE (B (d) (1,040.1) -
108.9 128.5

Notes:

This includes donations to OPCFHK amounting to HK$2.2 million (2021: HK$0.4 million) as mentioned
in Note 16 above and administrative support services provided to OPCFHK amounting to HK$0.5
million (2021: nil).

Heh 8N 16 FARAERNBE B 2BFREESFENBRER 22 BET (2021 F | B
0488 kAEBEEFAEFREESIRMUNEEERE0S BET(2021F | #) NITBSHRMART ©
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17.

BERERE]
MRS ER R M E

Expenses by Nature — continved 4B 2ENER — &

Notes: — continued

(b)

During the year, the Corporation received HK$0.3 million (2021: HK$102.5 million) from Ocean
Park Trust Fund of which HK$0.3 million (2021: HK$2.5 million) is related to strategic review of the
Corporation. In the prior year, the remaining HK$100 million was related to the construction of
projects in progress under the Tai Shue Wan Develoment Project (the "TSW Project"). The amount
related to the construction of projects was deducted from the cost of acquisition of property, plant and
equipment while the remaining amount was net off with the relevant expenditure account when the
related expenditure was incurred. In the prior year, the Corporation engaged third party consultants
to assist management in exploring strategic development opportunities and developing proposals for
the Board's consideration. The costs incurred by the Corporation in this regard, together with costs
of conducting feasibility studies and other related expenditures were funded from the accumulated
surplus derived from the assets of Ocean Park Trust Fund.

During the year ended 30 June 2022, operating expenses of HK$11.7 million (2021: HK$25.4 million) in
relation to the project funded by HKSAR Government pursuant to the "Education Tourism Initiatives
and Signature Lagoon Show Agreement" incurred by the Corporation was recognised and netted off
with reimbursements received or to be received of the same amount (Note 22(a)).

The Finance Committee of the Legislative Council ("LegCo") approved the funding support via
Paper No. FCR(2020-21)15 at its meeting on 29 May 2020. The HKSAR Government provided a
commitment of HK$5,425.6 million for providing funding to support the operation of the Corporation
from 1 July 2020 to 30 June 2021, to repay the commercial loans and related financing costs and to
settle the costs for completing the Corporation's TSW Project ("Government Funding Support").

The LegCo further approved the funding support via Paper No. FCR(2020-21)103 at its meeting on 19
March 2021 for providing a new commitment of HK$1,664.0 million to support the operation of the
Corporation for settling the Corporation's operating and capital expenditure, and implementing future
strategy ("Rethink Funding Support") for the Park.

GERR

(b)

RER » AATWREESEABRETESIRENESBIE03BE T (20214 © B 102588 7T) » H
BI0.3BEIT(20214F | B2 5B &) BAATNRIERIEER - LFE > SR NEK 10088 T
HBAREREBEE THNEREEER - AERBEESBENSELWEYE « B RRENR AT
BR o TEEEMERIRXR > 58 OB ESTAWZERE - LEE » AARRFEF = BB EERE
G RREERE T ARNREZRHERZAR - ABEENEEENER » UKETITH
MEMEMERSIHNER » YHEEFABRGETESEENRABRRHES o

KT "HFRNAZTHIEFE » AR EEKHEBFEBNRE B KRB KRGS
R BEMNEEARMNEERXABE 117887 (20214F : B 254887T) » WHHEU
S Z WERBIAE R = ZRRYRRIE o

IFEMBEEEEE T EFR AT A RMNEE EHUERRR (FCR(2020-21) 155%18) » BEHE
FeBUFRMHBIE 54256 BB TR AR » LEFAREE_E_EFLtA—HEE_—F
NEZTHHENEE  BERFEERAEMRMEER » MUK ARESREERMNE R (BT
EB)EtE)

EEMHEEGRE T —F AT ANEFE LE-SHUERR (FCR(2020-21)1035%48) >

DR HBEE 1,664 0 BB T AETR > BFINARARNEENELRIL » UZFARFEE -
WEIABENEREREY S (EMBFEEE) -
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17.

R NN
FPETETE:

Expenses by Nature — continued M HEPENER — &

Notes: — continued

(d) — continued

During the year ended 30 June 2022, the HKSAR Government granted the Corporation and the
Corporation recognised HK$39.4 million (2021: HK$841.5 million) under the Government Funding
Support (Note 22(c)) and HK$1,040.1 million (202 1: nil) under the Rethink Funding Support (Note 22(d))
to subsidise the Corporation's operating expenses. Such government grant was netted off with the
Corporation's operating expenses with the following impact on net operating deficit.

MisE . — 48

(d) — 18
BHE_Z-_FA=-1HIEEE  FERERFRBERFER S RAATRMEN BAA TR
TAB39488T (202145 | B 841.5 BEIT) BB (M5 22(0) » MBEEMEREREIBA
NERRMHY BAATRESE T B 10401 B8 7T (20214 ) BT izt 22(d) » UXIERATIRE
ERY - ZEFHR#NSEHAATNEER AR » EECEHEFENTENT

2022 2021

HK$ million HK$ million

ABERERT ABEEET
Net operating deficit before impairmentof ~ #) % - # 28 & % # A
property, plant and equipment and fEFREE ERER AR
right-of-use assets and netting off 0 BR EAS & Bh 51 81 A0
Government Funding Support and EMEAE AT

Rethink Funding Support S ESIRFRE

- The Park - ~E (865.8) (1,091.4)

- The Water World - 7k 24 (291.4) (20.2)

(1,157.2) (1,111.6)

Government Funding Support BAT&ERErE 394 841.5

Rethink Funding Support SRS E 1,040.1 -
Impairment of property, plant and ME -~ HBRZHERE

equipment (Note 4) (Ff5E4) (1,763.4) -

Impairment of right-of-use assets (Note 4)  {EREEERE (iEE4) (1.3) -

Net operating deficit S IR SRR (1,842.4) (270.1)
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18. Employee Costs ETEH
2022 2021
HK$ million HK$ million
BEHEBR BEEET
Salaries, wages and other benefits (Note 22(b)) N~ TEREM
&8 (fEE22(b)) 601.5 508.8
Pension cost RIRNEALAR
- Defined contribution plans - RE MRS 371 36.4
638.6 5452
Less: Amount capitalised in property, B EEAYE
plant and equipment SRR
= EN s (2.1) (33.7)
636.5 5115
19. Finance Costs &R
2022 2021
HK$ million HK$ million
BEEHEBRT BEEET
Interest costs on Government loans and BUN &R
Commercial loans EEI—EGRRIISE - 240.4
Interest costs on lease liabilities HEaBEE
EEIDSE=9z: 0.2 0.2
Loss from settlement of interest rate swaps FZFEAZ MDA 45
Z 518 - 14
0.2 2420
Less: Borrowing cost capitalised in property, B EEAYE
plant and equipment IR REZ
BRI EER RS - (113.4)
0.2 128.6

During the year ended 30 June 2022, imputed interest costs on government loans of HK$68.1 million was
incurred, which has been netted off with the amortisation of deferred income of HK$68.1 million in relation to

government loans.

BE_T__FA=THLESFE > BIFEWR

AR 68.1 B B oAV W e #EH RO o

NEEFNSERABIE68.1 88T IEERBUN &RERE
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20. Other Expenses

Depreciation and other loss on disposal of property,
plant and equipment

Depreciation of right-of-use assets

Legal costs and other claims (Note)

R NN

A5 ERIRMIGE
Hith& B
2022 2021
HK$ million HK$ million
W ~ WES R E
2 HTEE R 509.5 405.3
EREESERTE 4.2 5.0
FEEAREMERE
(FF5E) = (3.7)
513.7 406.6

Note: The Corporation was engaged in a formal dispute resolution process with a consultant since April
2017. As a result, during the year ended 30 June 2021, the Corporation incurred additional legal costs
of HK$0.4 million, which was netted off with an overprovision of other costs and expenses of HK$4.1

million during the year ended 30 June 2021.

st - B2 —tHNARE » ARF—HRHBEMETEXNFIRERIER - AL BE"T " —F/"A
=THLEE  FAREEMNEMEFRERABBK 048t BRAEMERNMAXEK418

Bt

21. Investment Income

Investment income comprises the following:

Interest income from bank deposits
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2021
HK$ million
BEEHET
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OCEAN PARK CORPORATION 9 YN E VNG
NOTES TO FINANCIAL STATEMENTS BAFEERRMIEE
22. Government Grants BfT#hBh =

The amounts recognised in income and expenditure account in relation to government grants are as follows:

RIEmP RSN RS A R 22BN T

2022 2021
Notes HK$ million  HKS$ million
B ABERERT BEEET
Education Tourism Initiatives and HEREIEB ARSI
Signature Lagoon Show Agreement TR E R (a) 11.7 254
Employment Support Scheme MEZIRTE (b) - 75.2
Temporary Job Creation for
Private Sector Arrangements ISR EZHE (b 9.1 4.3
Catering Business (Social Distancing) BENEE (LR /R (b) 5.1 4.3
Subsidy Scheme and other schemes T EI R EMETE
Government Funding Support B EBETE (@ 58.2 1,075.2
Rethink Funding Support EMEREEE (d) 1,040.1 =
1,124.2 1,184.4
Netted off with employee costs HRETER (b) (9.1) (79.5)
Netted off with operating costs* HIBRAR = i * (1,091.2) (866.9)
23.9 238.0

* Included in the amounts are operating expenses of HK$11.7 million (2021: HK$25.4 million) in relation to
"Education Tourism Initiatives and Signature Lagoon Show Agreement".

" ZTROEE THEREER KRS AT EERE ARANEEXHBE 117887t (20214F ¢

HEUEO5 AFHETT) ©
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OCEAN PARK CORPORATION BELEANFE OCEAN PARK CORPORATION 3 WNE VNG
NOTES TO FINANCIAL STATEMENTS BAFEERRMIEE NOTES TO FINANCIAL STATEMENTS BAFEERRMIEE

22. Government Grants — continved HF#iBiE — & 22,
The cash flows in relation to government grants are as follows:
MHNHEIEARNREREWT !

2022 2021
Notes HK$ million HK$ million

MYEE AFaERxT A%Esr

Education Tourism Initiatives and HEIREIEB RAZsS
Signature Lagoon Show Agreement R PR (a) 82.5 109.9
Employment Support Scheme MEZIEE (b) - 924
Temporary Job Creation for AR
Private Sector Arrangements ERBF R L HE (b) 10.8 3.5
Catering Business (Social Distancing) BENEE (L3RR (b) 5.1 4.3
Subsidy Scheme and other schemes RN ETE R H T3
Government Funding Support BFEEtE () 275.6 1,454.9
Rethink Funding Support EMEREETE (d) 1,133.2 -
1,507.2 1,665.0
Within operating activities EEE N 23 1,240.6 1,095.0
Within investing activities L EEEN 266.6 558.7
Within financing activities RIEEHN - 11.3
1,507.2 1,665.0
Notes:
(a) On 20 February 2019, the Corporation entered into the "Education Tourism Initiatives and

Signature Lagoon Show Agreement" with the HKSAR Government and committed to complement
the "Development Blueprint for Hong Kong's Tourism's Industry" by developing and launching the
education tourism initiatives and a new lagoon show (the "Project"). The HKSAR Government will
allocate a fund totalling HK$310 million payable by instalments to the Corporation for promoting
education tourism in Hong Kong whereas the Corporation will also utilise its own resources to upgrade
the Ocean Park's facilities and set up promotion efforts in the major source markets.

(a) “E-NE"RAT+H K@ﬂﬁié?ﬁ%@ﬁﬁ%ﬂ M ERiEIRE KRS R ) > BB
ZRMEHHEREEIBNMATES (B )) > NS TEBREFERER ) - HBFEBUT
HqL,(ﬁ,HHE_U‘]ZK’ATkTﬁ\%Eéﬁi%/%ﬁ%310@%7_52%*‘%’L/{TE EWETIF > MARBITFEFA
AENE RIS ®FLAERRN > TETERRHSETHE
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Government Grants — continued EfF#liBhE — &

Notes: — continued

(a)

PEE

— continued

During the year ended 30 June 2022, the Corporation received government funding totalling HK$82.5
million (2021: HK$109.9 million) of which HK$74.9 million (2021: HK$77.1 million) and HK$7.6 million
(2021: HK$26.3 million) related to capital expenditure and operating expenses, respectively, and the
remaining balance of nil (2021: HK$6.5 million) was advance payment received but not yet utilised. Out
of the HK$74.9 million (2021: HK$77.1 million) related to capital expenditure, nil (2021: HK$20.6 million)
was funding current year's additions to property, plant and equipment (Note 4).

During the year, the Corporation recognised the government funding of HK$11.7 million (2021:
HK$25.4 million) to net-off with operating expenses in income and expenditure account.

During the year ended 30 June 2022, the Corporation received government funding totalling HK$10.8
million (2021: HK$3.5 million) of which HK$9.1 million was received and recognised (2021: HK$4.3
million was recognised) in relation to the Temporary Job Creation for Private Sector Arrangements
of Anti-epidemic Fund, which was netted off with employee costs. In addition, HK$5.1 million (2021:
HK$4.3 million) was received and recognised as government grants in relation to the Catering Business
(Social Distancing) Subsidy Scheme and other schemes of the Anti-epidemic Fund.

During the year ended 30 June 2021, the Corporation received government funding totalling HK$92.4
million of which HK$75.2 million was recognised in relation to the Employment Support Scheme of the
Anti-epidemic Fund, which was netted off with employee costs.

42=
=]

=t
— &
BET T _HFRAZ-THLEEE  xAFWEINBFEREESBES2588 (2021 F | Bl

1099 B8 TT) » EREK749F/E8IT (20214 © B 77 1B 8T MBI 7.6 BBt (2021 F | Bk
263 B BT DRHREAT HMEES HAR » HERBHKZ T (20215 | B ¢5HET) ABWENE
B RIBFAMTENR o EHEBAL HABBK 749 T 8T (20214 © B 771HET) B > BiEETg
(2021 % : B 206 EETT) ERIEERYE - SR EZILE (5E4) ©

TEAREE » AABEHEDBHNBUN R AEE 11,7887t (20214 © BiE254 B8 T) LB A
EIE S LR o

BE_T__HF/A-THLFE » ARBNEINBTEEER B 108 88T (20214 : B
3588 » HRmbREE 2 0N E EEERMELFRE L EEEE 9.1 B8 T (20214 ¢
BHEREBK43EET) > THEETERMBIR o LI > EMMBETHBIRE G HEE) ML
sTEI R E s8R RSB 5.1 A& (20214 | B 4358 7T) NBUFMHEIE -

(ETE T —FRNAZTHILEFE  ZAFREINBFEREESEE 2488w 0 HREmMMEZ
BEEMpiE IR 2B 75288 > LB T &R o
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OCEAN PARK CORPORATION

OCEAN PARK CORPORATION

BERERE]

NOTES TO FINANCIAL STATEMENTS NOTES TO FINANCIAL STATEMENTS B T5ERRMIEE
22. Government Grants — continved HF#iBiE — & 23. Net Cash from BIEESHNIRE
, Operating Activities
Notes: — continued
() Up to 30 June 2022, HK$4,809.5 million was received as government grants under Government Funding ?922 2.0.21
) ; . . L Notes HK$ million  HK$ million
Support to repay the commercial loans and related financing costs of the Corporation, subsidise the . . . oty —
Corporation's operating expenses and capital expenditure, and settlement of current liabilities brought et AWERT ERERT
forward from prior years. _
Deficit for the year BEERE (1,815.7) (31.8)
During the year ended 30 June 2022, the Corporation received government funding totalling HK$275.6 Adjustments for: SEAERIEE .
m?lli.on (2021: HK$1,.4.54.9 million) under Gove.rr.]ment Funding Support of vvhich Qil (2021: HK$5?5.7 ~ Depreciation and other loss on disposal - 4% « 28 R84 >
.m||||o|nJ)[,. HKt$39.4.imlll|on (23%[1: HK$841;3 million) and n||d(2fQ21: HK$11.§ m||||on)tyva|s recogn:lsed of property, plant and equipment RE RSN 20 509.5 4053
in relation to capital expenditure, operating expenses and financing cost, respectively, as well as . . B - e
settlement of current liabilities brought forward from last year of HK$18.8 million (2021: HK$222.4 - Depreciation of right-of-use assets RS 20 4.2 >0
million). - Finance costs - UHER 19 0.2 128.6
- Interest income from bank deposits - IRITERBFEWA 21 (2.3) (0.3)
(d) During the year ended 30 June 2022, the Corporation received government funding totalling - Fair value gain on financial asset at _ AT(ES AIBEM (0.5) i}
HK$1,133.2 million (2021: nil) under Rethink Funding Support to subsidise the Corporation's capital FVTPL SEBEE S NI
expenditure of HK$40.8 million (2021: nil) and operating expenses amounted to HK$1,040.1 million Wk
éicgiitr;!)t jtr;rijst;je remaining balance of HK$52.3 million (2021: nil) was advance payment received _ CovaTETR S . KEFEES 29 (1,124.2) (1.184.4)
' - Impairment of property, plant and - WPZE -~ ISRk 4 1,763.4 -
W — i equipment B
- Impairment of right-of-use assets - FREEERE 4 1.3 -
(© BEZZ - FA=1H > BREIBUSEESHE TRIBATRHEEATE4,809.5 BB ITUEER AT
EEI=EN BB » (EARNTEE E » UREBRZBIFEASHRBIBERN . . . — an
eI working capital 4] ] (664.1) (677.6)
BE-T - FXA=HAIEE » A ATHIBT S U ST AR A T 275.6 BT Changes in working capital: SERSHE)
(20214 : Bl 1454988 T) » HHO MR ABEEIT (20214F : BHES595.7BHETT) » B Decrease in inventories 8RR 15.5 275
29\45%7_5_(2:02\1& | B 84135%7_5) %Df%@iu (%.%02; ﬂ?ﬂ&: B 11.3E87T) ﬁgu%}gﬁzﬁzﬁ ) Decrease in trade and other receivables 53 K ELth FEULRURLL 67.3 480
%J)E?ﬁﬂ]mﬁéﬁzkﬁgg 2 L/{EZTE}\%J:_E};HG%E/‘]MLE, \'TE/%H—_‘ 18.85%% (2021$ . /%m 222.4 E% Decrease in current account with 51}535’2\%5%%@5’\]
7t Ocean ParkTrust Fund TEIRERIE R 0.5 7.6
) BWEZB-_FAASTHLEEE > AAFESHEREHE T RENETEREES B Decrease intrade and other payables  §53 K SRR 0 —
1,133 2 B8t (20215 | #) » (EAKATEAST HABM 408 BETT (20214 | #) &S A1 Decrease in contract liabilities SHaERD (10.7) (73.2)
;},3040.37@%7_5(20215!5 D E)NEERXE ) HeRBB 52388t (20214F | ) AEWENBEREER Receipt of Government grants WENB BN & 22 1,240.6 1,095.0
IFEIR © _
" Net cash flows from operations SIEELENFRE 588.8 361.0
24. Commitments A
Capital expenditure approved at the end of each reporting period but not yet incurred is as follows:
REEHERUEBNREENEARBZUT -
2022 2021
HK$ million HK$ million
BEERT ABEET
Contracted but not provided for BEIAMEREHE 320 146.4
Authorised but not contracted for BEREEREIL 261.6 191.4
293.6 337.8
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

25.

26.

27.

Reconciliation of Liabilities Arising from Financing Activities

The table below details changes in the Corporation's liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows
were, or future cash flows will be, classified in the Corporation's statement of cash flows as cash flows
from financing activities.

Derivative
Government Interest financial Lease
loans payable instruments liabilities Total

HK$ million HK$ million HK$ million HK$ million HK$ million

At 1 July 2020 3,677.5 1,488.2 17.9 5.9 5,189.5
Financing cash flows - (0.1) (19.3) (5.2) (24.6)
New lease entered = - = 5.0 5.0
Exchange difference = = = 0.1 0.1
Fair value adjustment (2,353.6) (1,106.2) - - (3,459.8)
Finance costs - 240.4 1.4 0.2 242.0
At 1 July 2021 1,323.9 622.3 = 6.0 1,952.2
Financing cash flows - - - (4.4) (4.4)
New lease entered - - - 4.0 4.0
Imputed interest costs 46.4 21.7 - = 68.1

before netting-off with
amortisation of deferred

income
Finance costs - - - 0.2 0.2
At 30 June 2022 1,370.3 644.0 - 5.8 2,020.1

Related Party Transactions

Parties are considered to be related to the Corporation if the party or the Corporation has the ability, directly
or indirectly, to control the other party or exercise significant influence over the other party in making financial
or operational decisions. Other than those disclosed elsewhere in the financial statements, the Corporation has
no other related party transactions during the year.

The members of the Board did not receive any remuneration for both years.
Attendance

Attendance at the Park and the Water World for the year ended 30 June 2022 is 1.4 million visitors (2021: 1.4
million visitors) and 0.2 million visitors (2021: nil), respectively.
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25.

26.

27.

MEREFEE ARV

TRFLARDRERME T ZEEES > GERE ARS8 - REMVEZHZEE  FHFETR
ERARRERRFEERANRENBEERANEAREZFRERZER -

%
BRE™M RS £RTHR HEaRE HazE
ABEERT #BYERxT ABA¥eBEx AfEsErx  APEER
A TETTF
+B—H 3,677.5 1,488.2 17.9 5.9 5,189.5
RMEIRER - (0.1) (19.3) (5.2) (24.6)
EIEE - - - 50 5.0
TEER - - - 0.1 0.1
N EAE (2,353.6) (1,106.2) - - (3459.8)
M ER - 2404 1.4 0.2 2420
ATB T —F 1,323.9 622.3 - 6.0 1,952.2
+HA—H
MEREM = = = (4.4) (4.4)
WsIHEE - - - 40 4.0
FRIEIE W R B AT Y 464 21.7 - - 68.1
HEMNEER
BEER - - - 0.2 0.2
WZZE-ZZ§/A=1+H 1,370.3 644.0 - 5.8 2,020.1

BB 25

MRER T ALTHAERB AN ERUBRER AR BB AR BNM HFREERREESEATES
IEFEATRIRSARTHIRRETT o BT EAMBRERAINENBEB S 75N 0 ARBERFELRE Hi
BB S35 ©

AREFRERA 1M E R EE B UEE IR

HEAR

HE_Z__F,A=1tHIEFER » ABEMK EEBENFEDREI4IEEARX (2021F : 14FBAR)
MO2BEBAR (20214 © 4E) o
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28.

Financial Risk Management

Categories of financial instruments

2022 2021
HK$ million HK$ million

Financial assets at amortised cost 1,350.6 1,031.7
Financial assets at FVTPL 3.8 3.3
Financial liabilities at amortised cost 2,161.1 2,187.3

Financial risk factors

The Corporation's major financial instruments include trade and other receivables, current account with Ocean
Park Trust Fund, bank balances and cash, club debenture, trade and other payables, government loans, interest
payable on government loans, lease liabilities and derivative financial instruments. Details of these financial
instruments are disclosed in respective Notes. The Corporation's activities expose it to market risk (including
foreign currency risk, cash flow and fair value interest rate risk and price risk), credit risk and liquidity risk.
The Corporation's overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Corporation's financial performance. The Corporation
purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Corporation under policies approved by the Board. The Board provides
written principles for overall risk management, as well as written policies covering specific areas such as foreign
exchange risk.

(a) Market risk

(i) Foreign exchange risk

The Corporation purchases items internationally and is exposed to foreign exchange risk
arising from various currency exposures. Foreign exchange risk arises from future commercial
transactions. The Board has established a policy to require the Corporation to manage this
foreign exchange risk against the Corporation's functional currency by acquiring foreign
currency at the date the purchase is determined. Foreign exchange risk arises when future
purchases are denominated in a currency that is not in Hong Kong dollars.

The Corporation's purchases were principally denominated in United States dollars and Hong
Kong dollars. As United States dollars are pegged to Hong Kong dollars, there is no significant
impact to the deficit for the year as a result of fluctuations in United States dollars against Hong
Kong dollars.
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2022 2021
ARRERER ABEET

WERNASTEBNERMEE 1,350.6 1,031.7
AT EStEEEEF A B EaNSHEE 3.8 33
RERNASTENEHER 2,161.1 2,187.3

RAE5 R AR

FABRNEBEM T ABEE S RAMBYR - BiEFr 2ABEAESHERIRE  IR1TEHNRE « BFF
&85« BEEREMENR  BFEMR - BFERENAE - HEERRTEESMIH - ZFEMT AN
SR ERAMEEREE - ZARMEBSAR T HEAR (BEERER « RERE - AFEMNRERLERER)
ERERKABEZRAR - ZATNEERBEESSIF TN BT ENERAME » TSREEFMEH
FABYHBFRIRBETFZE - ZABBEINELIE TETAZRER -

RREERFTARZREFARATNESESE ((EFH ) WENBRNT - EFRAERAREEIECEE
1551 TAETRERBLININE REFRMEEBER

(a) 5 E s
(i) SPEE [ 7
FABEEHEEYM » BILEAZ LB EE S MAELEINE R o INERERK B RIEmEE
X5 c BERDIIUEGE  EXAATNBAERANSN ERENECEEBSHEARE
SN BB HINAE S ARIMINE RS o INERBN A KRBENEEN ST IELIBEE
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OCEAN PARK CORPORATION
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28.

Financial Risk Management — continued

Financial risk factors — continued

(a)

(b)

(c)

Market risk — continued

(i) Interest rate risk

The Corporation is also exposed to fair value interest rate risk in relation to the fixed rate bank
deposits and fixed rate lease liabilities. However, the Management of the Corporation considers the
fair value interest rate risk on the fixed deposits is insignificant.

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, trade and other receivables and current account with
Ocean Park Trust Fund represent the Corporation's maximum exposure to credit risks in relation to the
financial assets. Cash and bank balances were placed with banks with external credit ratings of investment
grade to mitigate the risk. For trade and other receivables and current account with Ocean Park Trust Fund,
the Corporation reviews the recoverable amount of each debtor to ensure that adequate provision is made
for irrecoverable amounts. The Corporation does not hold any collateral as security. In this regard, the
considers that the Corporation's credit risk is significantly reduced. In addition, the Corporation performs
impairment assessment under ECL model on trade and other receivables and current account with Ocean
Park Trust Fund individually.

Management assessed the expected loss on trade receivables individually with Lifetime ECL by estimation
based on historical observed default rates, general economic conditions of the industry in which the
debtors operate and an assessment of both the current as well as the forward-looking information at
the reporting date.

In determining the 12-month ECL for other receivables and current account with Ocean Park Trust Fund, the
Management has made periodic individual assessment on the recoverability, based on historical settlement
records, past experience, and also forward-looking information.

As at 30 June 2022 and 30 June 2021, the expected losses rate is insignificant, given there is no history of
significant defaults and insignificant impact from forward-looking estimates.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities, the
availability of funding from an adequate amount of committed credit facilities and the ability to close
out market positions. OPC monitors its liquidity reserve (comprising undrawn credit facilities, financial
instruments and bank balances and cash) on the basis of expected cash flows.

The table below analyses the Corporation's financial liabilities into relevant maturity groupings based on
the remaining period at the balance sheet date to the contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying
balances, as the impact of discounting is not significant.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

28. Financial Risk Management — continued

Financial risk factors — continued

(c) Liquidity risk — continued

BERERE]
MR EE

28. M#HEEEE — &

MBERBRER — &
(©  wEESER—E

i hnteE
Weighted =
average Between Total Carry REELIES
interest Less than land5 Over undiscounted  amountat %
rate 1 year years 5years cash flow 30 June o
% HK$million HK$million HK$ million HK$ million  HK$ million )3’;‘_2:_
~B=+H
At 30 June 2022 HBITER 3.50
Government loans 3.50 - - 5,406.0 5,406.0 20143 B REMENR FNEA
Financial liabilities
included in trade
and other payables N/A 146.9 = > 146.9 146.9 HEamE 4.77
146.9 - 5,406.0 5,552.9 21612
A——
Lease liabilities 477 3.2 30 - 6.2 58 ~E=4H
BINER 3.50
At 30 June 2021 B REMENR  F~EA
Government loans 3.50 - - 5,406.0 5,406.0 1,946.2
Financial liabilities
included in trade HEam 4.41
and other payables N/A 2321 = = 232.1 2321
232.1 - 5,406.0 5,638.1 2,178.3
Lease liabilities 441 4.0 2.2 - 6.2 6.0
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32 30 - 6.2 5.8
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28.

29.

Financial Risk Management — continued 28.

Fair value of the Corporation's financial assets and financial liabilities that are
measured at fair value on a recurring basis

Some of the Corporation's financial assets and financial liabilities are measured at fair value at the end of
each reporting period. The following table gives information about how the fair values of these financial
assets and financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as
well as the level of the fair value hierarchy into which the fair value measurements are categorised (Levels
1 to 3) based on the degree to which the inputs to the fair value measurements are observable.

Fair value
hierarchy

Fair value at
30 June 2022 30 June 2021
HKS$' million HKS$' million

Valuation technique(s)

Financial assets and key inputs

Club debenture 3.8 3.3 Reference to the latest
bid price quoted
in over-the-counter

market.

Level 2

There were no significant unobservable inputs used in determining the fair value of the above financial
assets or liabilities. There were no transfers into and out of Level 2 during the years ended 30 June 2022

and 2021. 29.

The Management of the Corporation considers that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the balance sheet approximate their fair value.

Approval of the Financial Statements

The financial statements were approved and authorised for issue by the Board of Directors on 27 October 2022.
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Opinion

We have audited the financial statements of Ocean Park Trust Fund (the "Fund") set out on pages 158 to 191, which
comprise the balance sheet as at 30 June 2022, and the income and expenditure account, the statement of comprehensive
income, the statement of changes in accumulated funds and the statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 30 June 2022,
and of its financial performance and its cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA") and have
been properly prepared in compliance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements of our report. We are independent of the Fund in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the "Code"), and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other Than the Financial Statements and
Auditor's Report Thereon

The Trustee of the Fund is responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Trustee and Those Charged with
Governance for the Financial Statements

The Trustee of the Fund is responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and
for such internal control as the Trustee determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Fund's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Trustee either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting process.
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Our
report is made solely to you, as a body, in accordance with the provision of the Hong Kong Ocean Park Corporation
Ordinance (Cap. 388), and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund's
internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Trustee.

o Conclude on the appropriateness of the Trustee's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Fund to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Ernst & Young

Certified Public Accountants
Hong Kong

27 October 2022
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OCEAN PARK TRUST FUND BELABEGEREE OCEAN PARK TRUST FUND SEABEEHES

BALANCE SHEET HEAEBR INCOME AND EXPENDITURE ACCOUNT #8#&R
AS AT 30 JUNE 2022 MR-E-_"F;xB=1H FOR THE YEAR ENDED 30 JUNE 2022 B8E_FE__FA=THLEE
2022 2021 2022 2021
Notes HK$'000 HK$'000 Notes HK$'000 HK$'000
B eE BETT BT MisE BETT BT
Current assets REEE Interest income FEWA 321 445
Interest receivables FEUF S 3 193 37 Dividend income f& S WA 185 433
Financial assets at fair value through BNF(EFT AB @ 4 36,531 41,877 Net fair value gain/(loss) on financial AT EE AE@ (5,535) 16,096
profit or loss BRIEE assets at fair value through profit or loss SRBEEATEWRR/
Bank balances and cash RTERRES 5 51,494 51,642 (B51R) %8R
Total current assets B EAE 88,218 93,556 Management fees EEE (222) (354)
Auditor's remuneration Z B M (21) (21)
Current liabilities P /) =R Bank charges RITER (1) (19)
Account and other payables FEATBR AU H A FE (T TR 6 306 778 Net foreign exchange gain/(loss) PE R/ (B518) /358 694 (71)
) . (4,579) 16,509
Net assets HE#E 87,912 92.778 Funding for Ocean Park Corporation BEFARABREEE 9 (287) (102,494)
Financed by: BRI Deficit for the year FEEEE 8 (4,866) (85,985)
Accumulated funds 2BEEE 8 87,912 92,778
Mr Paulo PONG Kin-Yee, JP REEBRTAE  JP
Chairman EE
for Ocean Park Corporation as Trustee EBXFENEFLARABNMRE
The Notes on page 164 to 191 are an integral part of these financial statements. The Notes on page 164 to 191 are an integral part of these financial statements.
% 164 E 191 BB AT EREN—ZD ° E 164 £F 191 BENMEB AR EHRFRN—EBD ©
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OCEAN PARK TRUST FUND

OCEAN PARK TRUST FUND BFEREEREE STATEMENT OF CHANGES IN BEARETEER
STATEMENT OF COMPREHENSIVE INCOME #R& Uz & ACCUMULATED FUNDS RRHESEBR
FOR THE YEAR ENDED 30 JUNE 2022 BE_ZT__FRA=1THLFE FOR THE YEAR ENDED 30 JUNE 2022 EE_FAA=THLEE
2022 2021 Accumulated
HK$'000 HK$'000 surplus
BB BT EHEBRR
HK$'000
Deficit and total comprehensive TEERERBIFESH BETT
expense for the year (4,866) (85,985)
Balance at 1 July 2020
RZE2"ZHF+A—BH4AR 178,763
Deficit and total comprehensive expense for the year
FEBERBRES S (85,985)
Balance at 30 June 2021 and 1 July 2021
NI —FRB=1+tAKZZZ—FtH—B#&F 92,778
Deficit and total comprehensive expense for the year
FEBERBGE N (4.866)
Balance at 30 June 2022
MR- "H7B=+H 87,912
The Notes on page 164 to 191 are an integral part of these financial statements. The Notes on page 164 to 191 are an integral part of these financial statements.
% 164 % 191 BT EAMBRRN—FD o % 164 2% 191 BERNNEB A BRERN—ELD ©
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OCEAN PARK TRUST FUND

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

Cash flows from operating activities
Deficit for the year

Adjustments for:
- Interest income
- Dividend income

- Net fair value loss/(gain) on financial assets at
fair value through profit or loss

- Net foreign exchange loss/(gain)

Operating deficit before changes in
working capital

Changes in working capital:

- Increase/(decrease) in account and other
payables

- Decrease in current account with Ocean Park
Corporation

Cash used in operations

Interest received

Net cash flows used in operating activities

Cash flows from investing activities

Increase in fixed deposits held at banks with
original maturity over three months

Proceeds from sale of financial assets at
fair value through profit or loss

Dividend received

Net cash flows from/(used in) investing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

HFEREEREE
RERER

BE_FE__FA=+HILFE

2022 2021
HK$'000 HK$'000
BETIT BT 7T
SEEBMELNIRERE
REEEE (4,866) ( 85,985)
SHEEIEH
- FMEUWA (321) (445)
- BREWA (185) -
- BAFES ABRENESRE
EATERE/ (W) $58 5,535 (16,096)
- EREE/ (W) 258 (694) 71
EEESEERN
LS E5HE (531) (102,455)
EIEE S
- FE{BRTR R ELfth FE (ST R IE AN
/GRZD) (5) 61
- S ABEATRERERTE
S (467) (7,605)
SIEFEANIRE (1,003) (109,999)
BWFE 165 696
EiEEBERN RS (838) (109,303)
KREEHEENRERE
FREZRIH BB =12
BUIRTTEBTERUR R (8,988) (15,337)
HERAFEFAEBRDN
TR EESIIE 171 39,006
[EIEGESS 185 -
SEREES/(ER) B
FIRS (8,632) 23,669
RERIREEEBWERLD (9,470) (85,634)
FYIRERIREEEY 10,358 95,992
FRIERINEEEY 888 10,358

The Notes on page 164 to 191 are an integral part of these financial statements.
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OCEAN PARK TRUST FUND

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022 gE"ZT"_—

Analysis of balances of cash and
cash equivalents

Cash at bank and in hand
Fixed deposits held at banks

Bank balances and cash as stated in
the balance sheet

Fixed deposits held at banks with original
maturity over three months when acquired

Cash and cash equivalents as stated in the
statement of cash flows

BFEREEREE

RERER

FRB=1+HIEFE
2022 2021
Notes HK$'000 HK$'000
B 5 BT BT T
RERIREEEMERDR
RITFERRIRE 5 888 531
SR1TERATERR 50,606 51,111
REEESEREYIIRITER
gk 51,494 51,642
RUEER R EIEIH BB =EA 5
RIERTTEHRFRR (50,606) (41,284)
RIS REXRZIINIEE K 5
REEEY) 888 10,358

The Notes on page 164 to 191 are an integral part of these financial statements.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

2.1

2.2

GENERAL INFORMATION

Ocean Park Trust Fund (the "Fund") was established on 1 July 1987 from an endowment of HK$200
million granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund is Ocean
Park Corporation, and the funds are used to finance the cost of promoting the functions of Ocean Park
Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388) (the "Ordinance").
The address of its registered office and principal place of operation is Ocean Park Corporation, Aberdeen,
Hong Kong.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), accounting principles generally accepted in Hong Kong and the Ordinance. They have been
prepared under the historical cost convention, except for financial assets at fair value through profit or loss
which have been measured at fair value, and are presented in Hong Kong dollars ("HK$") and all values are
rounded to the nearest thousand except when otherwise indicated.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Fund has adopted the following revised HKFRSs for the first time for the current year's financial
statements.

Amendments to HKFRS 9, Interest Rate Benchmark Reform — Phase 2
HKAS 39, HKFRS 7,

HKFRS 4 and HKFRS 16
Amendment to HKFRS 16 Covid-19-Related Rent Concessions
Amendment to HKFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021

The adoption of the revised HKFRSs has had no significant financial effect on these financial statements.
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OCEAN PARK TRUST FUND

NOTES TO FINANCIAL STATEMENTS

2.3

Issued but not yet Effective Hong Kong Financial

Reporting Standards

The Fund has not applied the following new and revised HKFRSs, that have been issued but are not yet

effective, in these financial statements.

Amendments to HKFRS 3

Amendments to HKFRS 10
and HKAS 28 (2011)

HKFRS 17
Amendments to HKFRS 17
Amendments to HKAS 1

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendment to HKFRS 17

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16
Amendments to HKAS 37

Annual Improvements to HKFRSs
2018—2020
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Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture’

Insurance Contracts?
Insurance Contracts®®
Classification of Liabilities as Current or Non-current®*

Disclosure of Accounting Policies?

Initial Application of HKFRS 17 and HKFRS 9 —
Comparative Information?

Definition of Accounting Estimates?

Deferred Tax related to Assets and Liabilities arising from a
Single Transaction?

Property, Plant and Equipment: Proceeds before Intended Use’
Onerous Contracts — Cost of Fulfilling a Contract!

Amendments to HKFRS 1, HKFRS 9, Illustrative Examples
accompanying HKFRS 16, and HKAS 411
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

2.3

Issued but not yet Effective Hong Kong Financial
Reporting Standards — continued

e Effective for annual periods beginning on or after 1 January 2022

2 Effective for annual periods beginning on or after 1 January 2023

g No mandatory effective date yet determined but available for adoption

“ As a consequence of the amendments to HKAS 1, Hong Kong Interpretation 5 Presentation of Financial

Statements - Classification by the Borrower of a Term Loan that Contains a Repayment on Demand
Clause was revised in October 2020 to align the corresponding wording with no change in conclusion

2 As a consequence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was amended
to extend the temporary exemption that permits insurers to apply HKAS 39 rather than HKERS 9 for
annual periods beginning before 1 January 2023

Except for the amendments to HKFRSs mentioned below, the Trustee of the Fund anticipates that the
application of all new and amendments to HKFRSs will have no material impact on the financial statements in
the foreseeable future.

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current clarify the requirements for
classifying liabilities as current or non-current. The amendments specify that if an entity's right to defer
settlement of a liability is subject to the entity complying with specified conditions, the entity has a right to defer
settlement of the liability at the end of the reporting period if it complies with those conditions at that date.
Classification of a liability is unaffected by the likelihood that the entity will exercise its right to defer settlement
of the liability. The amendments also clarify the situations that are considered a settlement of a liability.
The amendments are effective for annual periods beginning on or after 1 January 2023 and shall be applied
retrospectively. Earlier application is permitted. The amendments are not expected to have any significant
impact on the Fund's financial statements.

Amendments to HKAS 1 Disclosure of Accounting Policies require entities to disclose their material accounting
policy information rather than their significant accounting policies. Accounting policy information is material if,
when considered together with other information included in an entity's financial statements, it can reasonably
be expected to influence decisions that the primary users of general purpose financial statements make on
the basis of those financial statements. Amendments to HKFRS Practice Statement 2 provide non-mandatory
guidance on how to apply the concept of materiality to accounting policy disclosures. Amendments to HKAS 1
are effective for annual periods beginning on or after 1 January 2023 and earlier application is permitted. Since
the guidance provided in the amendments to HKFRS Practice Statement 2 is non-mandatory, an effective date
for these amendments is not necessary. The Fund is currently assessing the impact of the amendments on the
Fund's accounting policy disclosures.

Amendments to HKAS 8 clarify the distinction between changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The amendments are effective for annual reporting periods
beginning on or after 1 January 2023 and apply to changes in accounting policies and changes in accounting
estimates that occur on or after the start of that period. Earlier application is permitted. The amendments are
not expected to have any significant impact on the Fund's financial statements.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies

Functional and presentation currency

ltems included in the Fund's financial statements are measured using the currency of the primary economic
environment in which the Fund operates ("the functional currency"). The financial statements are presented in Hong
Kong dollars, which is the Fund's functional and presentation currency.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets at
fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets at fair value through profit or loss are recognised immediately in income and expenditure account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts and payments (including all fees and points paid
or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset or financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest income are recognised on an effective interest basis for financial assets and are presented as interest
income.

Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

o the financial asset is held within a business model whose objective is to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income ("FVTOCI"):

. the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Financial instruments — continued

Financial assets — continued

Classification and subsequent measurement of financial assets — continued

All other financial assets are subsequently measured at fair value through profit and loss ("FVTPL").

(i)

Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the effective interest rate to the amortised cost
of the financial asset from the next reporting period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination that the asset is no longer
credit impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at fair value through profit or loss are measured at fair value at the end of each
reporting period, with any fair value gains or losses recognised in income and expenditure account.
The net gain or loss recognised in income and expenditure account is include in the "net fair value gain/
(loss) on financial assets at fair value through profit or loss" line item.
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NOTES TO FINANCIAL STATEMENTS

2.4 IE +E&$*EE n\ﬁ

2.4 Summary of Significant Accounting Policies — continued

Financial instruments — continued

EWMTR — &

Financial assets — continued EHEE &
Impairment of financial assets EHEELRE

The Fund recognises a loss allowance for expected credit losses ("ECL") on financial assets (including interest receivables
and bank balances) which are subject to impairment assessment under HKFRS 9. The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL ("12m ECL") represents the portion of lifetime ECL that is expected to result
from default events that are possible within 12 months after the reporting date. Assessment are done based on the
Fund's historical credit loss experience, adjusted for factors that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the reporting date as well as the forecast of future conditions.

The Fund measures the loss allowance equal to 12m ECL for financial assets, unless when there has been a
significant increase in credit risk since initial recognition, the Fund recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of a default
occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Fund
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making this
assessment, the Fund considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

o an actual or expected significant deterioration in the financial instrument's external (if available)
or internal credit rating;

. significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

o an actual or expected significant deterioration in the operating results of the debtor;

. an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment, the Fund presumes that the credit risk has increased
significantly since initial recognition when contractual payments are more than 30 days past due, unless the
Fund has reasonable and supportable information that demonstrates otherwise.

The Fund regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Financial instruments — continued

Financial assets — continued

Impairment of financial assets — continued

(ii)

(iii)

Definition of default

For internal credit risk management, the Fund considers an event of default occurs when information
developed internally or obtained from external sources indicates that the debtor is unlikely to pay its
creditors, including the Fund, in full.

Irrespective of the above, the Fund considers that default has occurred when a financial asset is more
than 20 days past due unless the Fund has reasonable and supportable information to demonstrate
that a more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred. Evidence that a financial asset
is credit-impaired includes observable data about the following events:

(a)  significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider; or

(d) itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

Write-off policy

The Fund writes off a financial asset when there is information indicating that the counterparty is
in severe financial difficulty and there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered into bankruptcy proceedings. Financial
assets written off may still be subject to enforcement activities under the Fund's recovery procedures,
taking into account legal advice where appropriate. A write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in income and expenditure account.
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2.4 Summary of Significant Accounting Policies — continued

Financial instruments — continued
Financial assets — continued

Impairment of financial assets — continued

(V) Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude
of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted amount that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Fund in
accordance with the contract and the cash flows that the Fund expects to receive, discounted at the
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Interest income is calculated based on the gross carrying amount of the financial asset unless the financial AR&EBARREEN B n S M T ANAER@ IR
asset is credit impaired, in which case interest income is calculated based on amortised cost of the SR ELAR IR

financial asset.

The Fund recognises an impairment gain or loss in income and expenditure account for all financial
instruments by adjusting their carrying amount.

Derecognition of financial assets

The Fund derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another entity. If the Fund neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Fund recognises its retained interest in the asset and an
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associated liability for amounts it may have to pay. If the Fund retains substantially all the risks and rewards bt N O A A= b

of ownership of a transferred financial asset, the Fund continues to recognise the financial asset and also . _

recognises a collateralised borrowing for the proceeds received. EREE (EIERMRFUREMENTR) HRER BRI RIS A2 -
On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying ZHE RO RS

amount and the sum of the consideration received and receivable is recognised in income and expenditure
account.

Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including account and other payables, are subsequently measured at amortised cost, using
the effective interest method.

Derecognition of financial liabilities

The Fund derecognises financial liabilities when, and only when, the Fund's obligations are discharged, cancelled
or have expired. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable is recognised in income and expenditure account.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of Significant Accounting Policies — continued

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Interest and dividend income

Interest and dividend income is recognised on an accrual basis.

(a) Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference
to the principal outstanding and rate applicable.

(b) Dividend income from financial instruments is recognised when the right to receive payment is
established.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Fund takes
into account the characteristics of the asset and liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date, except for share-based payment transactions
that are within the scope of HKFRS 2 "Share-based Payment", leasing transactions that are accounted for in
accordance with HKFRS 16, and measurements that have some similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 "Inventories" or value in use in HKAS 36 "Impairment of Assets'"

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the
fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.
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Interest Receivables

BEREEFEEE
MR M EE

FEURFI2

The amounts are aged less than 30 days and represents interest receivables due from banks.

ZERRE DR =18 > 2N RBEWERITHE

Financial Assets at Fair Value

Through Profit or Loss

BRATESARENEREE

The financial assets at fair value through profit or loss held by the independent investment managers at the end

of the reporting period are:

RREARBBEIREEERANRATEF ARG EMEENT !

Assets
Listed unit trust
Unlisted unit trust

The carrying amounts of the financial instruments are denominated in the following currencies:

FETZ R TAEREENTIIERHE

Hong Kong dollar
United States dollar
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36,531 41877
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e 29,869 33,134
36,531 41877

OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

Bank Balances and Cash

Fixed deposits held at banks with
original maturity over three months
when acquired

Fixed deposits held at banks with
original maturity of three months or
less when acquired

Cash at bank and in hand

At 30 June 2022 and 2021, bank balances carry interest at prevailing market rates.

The carrying amounts of the financial instruments are denominated in the following currencies:

RCEBECCHFE-E-—F,,B=1+H i
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Hong Kong dollar
United States dollar

ENEETES
BAF5iRIRMIEE
IRITHRIRRIRE
2022 2021
HK$'000 HK$'000
BT BT T
R URBERS R ZIHA B B
= BB RIRTTEHR TR
50,606 41,284
R R R EIEAH A =182
SRR T RE R TE RN
- 9827
IBTEIRIES 388 531
51,494 51,642
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2022 2021
HK$'000 HK$'000
BT BT 7T
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51,494 51,642
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

Account and Other Payables

Current account with Ocean Park B AR B R EZRIRIE

Corporation (Note 7) (FizE7)
Account payables FE{TERRR
Accruals FEiRE

The carrying values of account and other payables approximate to their fair values.

PR BRI ELAFE (T RRA A E LR E(EARE o

Current Account with
Ocean Park Corporation

Balance payable at the beginning of the year — FEFIFE(T45ER
Audit fee paid by Ocean Park Corporation HEABEABIREAE ST
on behalf of the Fund ZEE A

Staff costs paid by Ocean Park Corporation HEABRABRASEEZ TR
on behalf of the Fund ETEHR

Other expenses paid by Ocean Park Corporation & ABA SR AR S LAY
on behalf of the Fund Hh&E

Funding for Ocean Park Corporation (Note 9) A& FABRA IR HEES

(F5E9)
Payments made during the year BT SFARAE]
Balance payable at the end of year FRPERAERR

Current account with Ocean Park Corporation is unsecured, interest-free and repayable on demand.

ST RAEABNERRIBERS R ERERT - BRENEE -
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287 102,494
(830) (110,175)
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

10.

BEREEFREE
MRS ER R M E

2REE

Accumulated Funds

2022 2021
HK$'000 HK$'000
BT BIEFIT

Endowment granted by The Hong Kong E5EBEEY (B2)BRAEN
Jockey Club (Charities) Limited Ei=EN 200,000 200,000

Accumulated retained surplus [FREFRBUIA

~ At the beginning of year - FEHEEER (107,222) (21,237)
- Deficit for the year - FEEE (4,866) (85,985)
(112,088) (107,222)
- At the end of year - FRAERR 87,912 92,778

RSF2BEARREEE

Funding for Ocean Park

Corporation
2022 2021
HK$'000 HK$'000
BT BT T
Funding for Ocean Park Corporation BN YN YNCIE = 287 102,494

Ocean Park Corporation engaged third party consultants to perform strategic review of the Park and managed the
Tai Shue Wan Development Project, of which certain costs are funded by Ocean Park Trust Fund during the year
ended 30 June 2022. In the prior year, HK$100.0 million was funded by Ocean Park Trust Fund for the construction of
projects in progress under the Tai Shue Wan Development Project managed by Ocean Park Corporation.

The above funding arrangements were all approved in the meetings of the Board of Ocean Park Corporation,
which acts as Trustee of Ocean Park Trust Fund.

BFABRATBIINEERB RS EEBRE BFARFRBRRKEEAREXERIER - HENHKHERH
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BESFARAREENAESREENTERETIESBE 100088TT

MU EREZIRTESF AREAEENREA — BFR2ERE — TEF/EHRLILE °

PAEE 35

Parties are considered to be related to the Fund if the party or the Fund has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making financial or operational
decisions. Other than those disclosed elsewhere in the financial statements, the Fund had no other related
party transactions during the year.

Related Party Transactions
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

1.

Financial Risk Management

Categories of financial instruments

2022 2021
HK$'000 HK$'000
Financial assets
Financial assets at amortised cost 51,687 51,679
Financial assets at FVTPL 36,531 41877
Financial liabilities
Amortised cost 306 778

Financial risk factors

The Fund's major financial instruments include interest receivables, bank balances and cash, financial assets at
fair value through profit or loss, current account with Ocean Park Corporation, account payables and accruals.
Details of these financial instruments are disclosed in respective notes. The Fund's activities expose it to
market risk (including foreign exchange risk and price risk), credit risk and liquidity risk. The Fund's overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the Fund's financial performance. The Fund purchases foreign currency to hedge certain risk
exposures.

Risk management is carried out by the Fund under policies approved by the Trustee. The Trustee provides
written principles for overall risk management, as well as written policies covering specific areas such as foreign
exchange risk.

(a) Market risk
(i) Foreign exchange risk

The Fund is exposed to foreign exchange risk as the Fund holds financial assets, including
financial instruments which are denominated in United States dollars.

As United States dollars are pegged to Hong Kong dollars, there is no significant impact to the
deficit for the year as a result of fluctuations in United States dollars against Hong Kong dollars.

(i) Price risk

The Fund is exposed to price risk because investments held by the Fund are classified at fair
value through the income and expenditure account. To manage its price risk arising from
investments, the Fund diversifies its portfolio in accordance with the limits set by the Trustee.

At 30 June 2022, the Fund's investments consist of two unit trusts. If the unit prices have
increased/decreased by 10% with all other variables held constant, deficit (202 1: deficit) for the
year would have been HK$3.7 million (2021: HK$4.2 million) lower/higher (2021: lower/higher),
as aresult of increase/decrease of unit prices of these investments.

(iii)  Interest rate risk

The Fund is also exposed to fair value interest rate risk in relation to the fixed rate bank
deposits. However, the Trustee considers the fair value interest rate risk on the fixed deposits is
insignificant.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

1.

Financial Risk Management — continued

Financial risk factors — continued

(b)

(c)

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, financial instruments and interest receivables
represent the Fund's maximum exposure to credit risks in relation to the financial assets. Cash and
bank balances are placed with banks with external credit ratings of investment grade to mitigate the
risk. All financial instruments purchased have external credit ratings of investment grade to mitigate
the risk. Account and other receivables are derived from the financial instruments and the credit risk is
considered minimal.

In addition, the Fund performs impairment assessment under expected credit losses model upon
application of HKFRS 9 on cash deposit at banks, financial instruments and interest receivables
individually.

Management assessed the expected loss on cash deposit at banks and interest receivables individually
by estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

As at 30 June 2022, the expected losses rate is insignificant, given there is no history of significant
defaults and insignificant impact from forward-looking estimates.

Liquidity risk

The policy of the Trustee is to transfer funds only where they comply with Ocean Park Corporation
Ordinance and when the Fund has sufficient liquidity. The Fund is not subject to significant liquidity
risk as all funds remain invested and its liabilities are minimal.

Account and other payables are due within 12 months and interest-free.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

1.

12.

Financial risk factors — continued

Fair value measurement

Fair value of the Fund's financial assets and financial liabilities that are measured at fair value on
arecurring basis

Some of the Fund's financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets
and financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as well as
the level of the fair value hierarchy into which the fair value measurements are categorised (Levels 1 to 3)
based on the degree to which the inputs to the fair value measurements are observable.

Fair value at
Financial assets 30 June 2022 30 June 2021 Fair value Valuation technique(s)
HK$'000 HK$'000 hierarchy and key inputs

Listed unit trust 6,662 8,743 Level 1 Quoted bid prices in
classified active markets
as financial
instruments

Unlisted unit 29869 33,134 Level 2 Fair value derived from
trust classified observable market values
as financial of underlying assets
instruments quoted by relevant stock

exchanges at the end of

the reporting period
There were no significant unobservable inputs used in determining the fair value of the above financial

assets or liabilities. There were no transfers into and out of Level 1 and Level 2 during the years ended 30
June 2022 and 2021.

Approval of the Financial Statements

The financial statements were approved and authorised for issue by the Trustee on 27 October 2022.
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