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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Disclaimer of opinion

We were engaged to audit the financial statements of Ocean Park Corporation (the '‘Corporation’) set out on pages 6 to
83, which comprise the balance sheet as at 30 June 2024, and the income and expenditure account, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then ended,
and notes to the financial statements, including material accounting policy information.

We do not express an opinion on the financial statements of the Corporation. Because of the significance of the
matters described in the Basis for disclaimer of opinion section of our report, we have not been able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements. In all other
respects, in our opinion the financial statements have been properly prepared in compliance with the Hong Kong
Ocean Park Corporation Ordinance (Cap. 388).

Basis for disclaimer of opinion

As described in notes 2.1, 3, 4 and 5 to the financial statements, the Corporation has two cash-generating units (CGUs),
which are the operations of the Dry Park (the 'Park) and Water World. As at 30 June 2024, the carrying amount of the
long-lived assets of the Park amounted to approximately HKS2,450.0 million (2023: HKS2,371.1 million), comprising
property, plant and equipment of HKS2,446.2 million (2023: HKS2,368.7 million) and right-of-use assets of HKS3.8
million (2023: HKS2.4 million), and the carrying amount of property, plant and equipment of Water World amounted
to approximately HKS2,428.2 million (2023: HKS2,542.0 million), which were measured at cost less accumulated
depreciation and impairment.

During the year ended 30 June 2024, a reversal of impairment of HKS275.1 million (2023: HKS162.0 million)and HKS0.4
million (2023: HKS0.2 million) were recognised for the property, plant and equipment and right-of-use assets of the
Park to its estimated recoverable amount as at 30 June 2024. Since we were unable to assess and satisfy with the
recoverable amounts of the property, plant and equipment and right-of-use assets of the Park as at 30 June 2023,
we were unable to satisfy ourselves whether any adjustment to the reversal of impairment of property, plant and
equipment of HKS275.1 million and right-of-use assets of HKS0.4 million, and the depreciation for property, plant and
equipment of HKS$269.1 million and right-of-use assets of HKS2.6 million of the Park recognised in the income and
expenditure account for the year ended 30 June 2024 was necessary.

Moreover, we were unable to obtain sufficient appropriate audit evidence regarding the key assumptions underlying
the business plan of Water World, which affect the forecasted revenue and related operating expenses used for the
impairment assessment for the property, plant and equipment of Water World as at 30 June 2023 and 30 June 2024,
and as a result we were unable to assess the recoverable amounts of these assets and satisfy ourselves that the
carrying amounts of the property, plant and equipment of Water World were free from material misstatement and
whether any adjustment to the depreciation for property, plant and equipment of HKS130.1 million of Water World
recognised in the income and expenditure account or any impairment of the property, plant and equipment of Water
World for the year ended 30 June 2024 was necessary.

Any adjustments that might have been found necessary in respect of the property, plant and equipment and right-of-
use assets as at 30 June 2023 and 30 June 2024 would have a consequential effect on the Corporation's net assets
as at 30 June 2023 and 30 June 2024, its net deficit for the year ended 30 June 2024, the related elements making up
the statement of changes in equity and statement of cash flows, and the related disclosures thereof in the financial
statements.

A disclaimer of opinion was issued in our report dated 13 October 2023 on the financial statements for the year ended
30 June 2023 in respect of the impairment assessment on property, plant and equipment and right-of-use assets as at
30 June 2023.
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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Responsibilities of the Board of the Corporation and those charged with
governance for the financial statements

The Board of the Corporation (the 'Board')is responsible for the preparation of the financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards (HKFRSs)issued by the Hong Kong Institute
of Certified Public Accountants (HKICPA) and the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and for
such internal control as the Board determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board is responsible for assessing the Corporation's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board either intend to liquidate the Corporation or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation's financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our responsibility is to conduct an audit of the Corporation's financial statements in accordance with Hong Kong
Standards on Auditing (HKSAs) issued by the HKICPA and to issue an auditor's report. Our report is made solely to you,
as a body, in accordance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the contents of this report. However,
because of the matters described in the Basis for disclaimer of opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.

We are independent of the Corporation in accordance with the HKICPAs Code of Ethics for Professional Accountants
(‘the Code'), and we have fulfilled our other ethical responsibilities in accordance with the Code.

Ernst & Young

Certified Public Accountants
Hong Kong

19 September 2024
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OCEAN PARK CORPORATION BERELT OCEAN PARK CORPORATION BELXELT
BALANCE SHEET HEARR INCOME AND EXPENDITURE ACCOUNT #R&z%

AS AT 30 JUNE 2024 R=-Z_MFA=+H FOR THE YEAR ENDED 30 JUNE 2024 B8E_T_NFEXA=+THLEE

2024 2023 2024 2023
Notes HKS million HKS million Notes HKS million HKS million
Bt aE BREET A EET Bt EEEERT AEaEr
Non-current assets FRENEE Revenue WA 16 1,181.0 839.1
Property, plant and equipment ME - R RRE 4 4,874.4 4,910.7 Operating costs KRR 17 (1,198.2) (415.5)
Right-of-use assets EREEE 5 3.8 2.4
Club debenture S P EL 5 T 5 (Deficit)/surplus from operations mE(RE)/ B (17.2) 423.6
Total non- t t mENEEEE 4,882. 4,916.9
otal non-current assets FERmEN & E 882.0 e e i 818 . (0.2) 0.2)
Current assets MENEE Other expenses HtwEMA 20 (405.4) (414.3)
Inventories 8 7 85.5 77.1 Reversal of impairment of property, plant MNEE - HEER KRERERE 4
Trade and other receivables B 5 & H R 8 69.9 54.1 2l egLjpirisn, met R 275.1 H0.1
Bank balances and cash PITEBRIAS 10 1,660.9 1,680.5 Reversal of impairment of ERRAEAERD 4
. right-of-use assets 0.4 0.2
Total current assets mENEESE 1,816.3 1,811.7
Current liabilities RENEE Net operating (deficit)/surplus BE () /BRFE (147.3) 79.4
Trade and other payables B 5 RHMPERFK 11 233.3 216.9
Contract liabilities AHBE 12 72.3 48.2 Investment income wERA 21 75.7 39.1
Current account with HEF A AREEES 9
Ocean Park Trust Fund M RARIR B 0.1 (Deficit)/surplus for the year AEE(E5E)/ Bk (71.8) 118.5
Lease liabilities HEAE 13 2.9 1.0
Total current liabilities mENE EEE 308.5 266.2
Net current assets RENEEFE 1,507.8 1,545.5
Total assets less current liabilities BEERRBDAEMS 6,389.8 6,462.4
Non-current liabilities E 3578 )) =L
Lease liabilities HEAE 13 0.7 1.7
Government loans BFER 14 1.467.8 1,418.2
Interest payable on Government loans BT ERER TS 14 689.9 666.6
Deferred income RFEN z 14 3,248.3 3,321.2
Total non-current liabilities FREEREE 5,406.7 5,407.7
Net assets FAE 983.1 1,054.7
Equity s
Capital fund BERES 15 475.0 475.0
Accumulated surplus Rt AR 508.1 579.7
Total equity e 983.1 1,.054.7

Mr Paulo Pong Kin-yee, BBS, JP
Chairman

The notes on page 12 to 83 are an integral part of these financial statements.
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OCEAN PARK CORPORATION BERELT OCEAN PARK CORPORATION BERXELT

STATEMENT OF COMPREHENSIVE INCOME Z#elt&% STATEMENT OF CHANGES IN EQUITY EgagamEk B
FOR THE YEAR ENDED 30 JUNE 2024 BE_ZT_NMFERA=THLEE FOR THE YEAR ENDED 30 JUNE 2024 BE_ZT_NMFERA=ZTHLEFEE
2024 2023 Capital Accumulated Total
HKS million HKS million fund surplus equity
BEERT A¥aa HKS million ~ HKS million  HKS million
axEL REER fast
(Deficit)/surplus and total comprehensive ~ AFE (E518)/ BB RELGS BEEET EEERET BEESRT
(expense)/income for the year (ZH)/ Mz (71.6) 118.5
Balance at 1July 2022 RZZE-—FtA—B&# 475.0 461.2 936.2
Surplus and total comprehensive income 24 fE Z 4 & B4R 4 Uzt
for the year = 118.5 118.5
Balance at 30 June 2023 and RZZEZ=FA=1THK
1July 2023 +A—A&sH 475.0 579.7 1,054.7
Deficit and total comprehensive expense RFEEEE L #GA S E
for the year = (71.8) (71.8)
Balance at 30 June 2024 R-T-—HNEA=+H
“HeR 475.0 508.1 983.1
The notes on page 12 to 83 are an integral part of these financial statements. The notes on page 12 to 83 are an integral part of these financial statements.
FIREZEFBIENNTB R EmMEN—ED - FENREZF BB RMBImERAN—ES °

Annual Report 2023-2024 ¥4&HE Auditor's Report & Financial Statements # £ B 3% & & B8 % #® &



OCEAN PARK CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2024

Cash flows from operating activities
Net cash flows (used in)/from
operating activities

Cash flows from investing activities
Interest received

Increase in fixed deposits held at banks with
original maturity over three months when
acquired

Purchase/construction of property,
plant and equipment

Proceeds from disposal of items of
property, plant and equipment

Receipt of government grants

Net cash flows used in investing activities
Cash flows from financing activities
Interest and other financing costs paid
Repayment of lease liabilities

Net cash flows used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at
beginning of year

Cash and cash equivalents at end of year

Notes

B aE

EEGTHMRERE
LEEB(FAA)/ ELD 23

FRE
BREEDHRERE
B WS
R EIEI BB m =(E A &Y
RITEHIFHOF R
BA/EEME  BBSRRE
HEME - BB RREEAER

PSHRIA
W B B 46 B 22

RETHFAFERE
MEESMRERE
BENFEREMTEEER
BEHERE
RMEEEFAERE
BRaRB&EFEDFRLD
FORELREFEY

FRFSRIFSEEY

The notes on page 12 to 83 are an integral part of these financial statements.
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2024 2023

HKS million HKS million
BEEETT BEEHET
(11.0) 385.7
75.7 39.1
(152.4) (887.7)
(81.4) (66.7)

- 0.2

- 14.1

(158.1) (901.0)
(0.2) (0.2)
(2.7) (3.3)
(2.9) (3.5)
(172.0) (518.8)
321.9 840.7
149.9 321.9

BELELE
ReRESE

B8E_T_NFXA=+THLEE

Analysis of balances of cash and
cash equivalents

Cash at bank and in hand
Fixed deposits held at banks

Bank balances and cash as stated in the

balance sheet

Fixed deposits held at banks with original
maturity over three months when acquired

Cash and cash equivalents as stated in the

statement of cash flows

Notes

5T
HEREEEMELRIT
IRITER KRS 10
RITE TR 10

REERBREJINRITER
&k

MU RS R 2 HI H B = 1E A
HERTTE HI7F X

RESRER2ZIIVHESR
R&EEEY

The notes on page 12 to 83 are an integral part of these financial statements.
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2024 2023

HKS million HKS million
BEEET BEHET
69.9 121.2
1,691.0 1,5669.3
1,660.9 1,680.5
(1,511.0) (1,358.6)
149.9 321.9

T A RE KM WK



12

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.1

Corporate information

Ocean Park Corporation (the ‘Corporation’) is an independent body incorporated in Hong Kong under the Hong
Kong Ocean Park Corporation Ordinance (Cap. 388). The address of its registered office and principal place of
operation is Ocean Park Corporation, Aberdeen, Hong Kong.

The Corporation's principal activity is to manage and control Ocean Park as a public recreational and
educational park.

Basis of preparation

The Corporation incurred a net operating deficit of approximately HKS702.8 million (2023: HKS840.4 million)
for the year ended 30 June 2024 before reversal of impairment of property, plant and equipment and right-
of-use assets, and before netting off with Conservation and Education Subvention (2023: Rethink Funding
Support and Conservation and Education Subvention) as disclosed in note 17(c) to the financial statements.
The Board is of the opinion that, taking into consideration of (a) the commitment of the Government of
the Hong Kong Special Administrative Region (the 'Government’) of granting HKS280 million subvention
per financial year from 2022-23 to 2025-26 which will be used to support the operation of the Corporation
for settling the Corporation's operating expenditure related to conservation and education initiatives
('Conservation and Education Subvention'); (b) agreement with the Government to defer the repayment of
the Government loans to September 2028 and waiver of the related interest with effect from 1July 2021 and;
(c) future cash flows from operations and continuous development under the future strategy of Ocean Park
(the Park), the Corporation will have sufficient working capital to meet its financial obligations as they fall
due within twelve months from the end of the reporting period. Accordingly, the Board is satisfied that it is
appropriate to prepare the financial statements on a going concern basis.

As at 30 June 2024, the carrying amounts of property, plant and equipment and right-of-use assets were
approximately HKS4,874.4 million (2023: HKS4,910.7 million) and HKS3.8 million (2023: HKS2.4 million). For
the purpose of impairment assessment, the Board has identified two relevant cash-generating units (CGUs)),
which are the operations of the Park and Water World. The aforementioned net operating deficit before
reversal of impairment of property, plant and equipment and right-of-use assets, and before netting off with
Conservation and Education Subvention (2023: Rethink Funding Support and Conservation and Education
Subvention) of approximately HKS702.8 million (2023: HKS840.4 million) for the year ended 30 June 2024, is
an indication that the relevant assets under the operations of the Park and Water World may be impaired.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.1

2.2

Basis of preparation - continued

As at 30 June 2024, the carrying amounts of the long-lived assets of the Park amounted to approximately
HKS2,450.0 million (2023: HKS2,371.1 million), comprising property, plant and equipment of HKS2,446.2 million
(2023: HKS2,368.7 million) and right-of-use assets of HKS3.8 million (2023: HKS2.4 million), and the carrying
amounts of property, plant and equipment of the Water World amounted to approximately HKS2,428.2 million
(2023: HKS2,542.0 million).

When assessing whether any impairment charge or reversal of impairment charge is necessary, the Board
considers that the value of these assets, being owned by the Corporation, would be dependent on the
implementation of the future strategy for the Park, which is expected to provide the Corporation with a more
reliable and stable cashflow from operations in the coming years. Following the approval of the Government's
funding support for the Park by the Finance Committee of the Legislative Council (LegCo') in March 2021 to
support the transformation of the Park for achieving financial sustainability in the long run, the Corporation,
together with the Government, have been actively implementing the future strategy. Key progress achieved
so farincludes completion of the relevant legislative amendments, further reinforcement of conservation and
education endeavours inside and outside of the Park, taking forward outsourcing arrangements for Adventure
Zone of the Park, introduction of marine tourism programmes after opening of temporary landing facilities
at Tai Shue Wan, etc. It is expected that additional revenue stream will be generated for the Corporation with
the implementation of the future strategy. The Corporation will continue its efforts in actively taking forward
the different components of the future strategy with a view to transforming the Park into a destination which
focuses on conservation and education, grounded in nature, and complemented by adventure and leisure
elements to enhance its visitor experience.

Based on the aforementioned assessment and valuation performed by an independent professional valuer,
Jones Lang LaSalle Corporate Appraisal and Advisory Limited, relating to the recoverable amounts of the
relevant CGUs, reversal of impairment of HK$275.1 million (2023: HKS70.1 million) and HKS0.4 million (2023:
HKS0.2 million) were released for the year ended 30 June 2024 to increase the carrying amounts of property,
plant and equipment and right-of-use assets, respectively, to their estimated recoverable amounts as at 30
June 2024.

These financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
('HKFRSs') (which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
(HKASs')and Interpretations)issued by the Hong Kong Institute of Certified Public Accountants (HKICPA) and
the Hong Kong Ocean Park Corporation Ordinance (Cap. 388). They have been prepared under the historical
cost convention, except for the club debenture which has been measured at fair value, and are presented in
Hong Kong dollars (HKS') and all values are rounded to the nearest million except when otherwise indicated.

Changes in accounting policies and disclosures

The Corporation has adopted the following revised HKFRSs for the first time for the current year's financial
statements.

HKFRS 17 Insurance Contracts
Amendments to HKAS 1and Disclosure of Accounting Policies
HKFRS Practice Statement 2
Amendments to HKAS 8 Definition of Accounting Estimates
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from
a Single Transaction
Amendments to HKAS 12 International Tax Reform — Pillar Two Model Rules

The adoption of the revised HKFRSs has had no significant financial effect on these financial statements.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEM

ENTS

FOR THE YEAR ENDED 30 JUNE 2024

2.3 Issued but not yet effective Hong Kong Financial Reporting Standards

The Corporation has not applied the following revised HKFRSs, that have been issued but are not yet effective,
in these financial statements. The Corporation intends to apply these revised HKFRSs if applicable, when they

become effective.

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 16

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7 and

HKFRS 7
Amendments to HKAS 21

Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture®

Lease Lijability in a Sale and L easeback’

Classification of Liabilities as Current or Non-current
(the 2020 Amendments)"*

Non-current Liabilities with Covenants
(the 2022 Amendments))"*

Supplier Finance Arrangements’

Lack of Exchangeability?

! Effective for annual periods beginning on or after 1January 2024

2 Effective for annual periods beginning on or after 1January 2025

5 No mandatory effective date yet determined but available for adoption

“ As a consequence of the 2020 Amendments and 2022 Amendments, Hong Kong Interpretation 5
Presentation of Financial Statements — Classification by the Borrower of a Term Loan that Contains

a Repayment on Demand Clause was
conclusion
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.3

Issued but not yet effective Hong Kong Financial Reporting Standards
- continued

Except for the amendments to HKFRSs mentioned below, the Board anticipates that the application of all
amendments to HKFRSs will have no material impact on the financial statements in the foreseeable future.

Amendments to HKFRS 16 specify the requirements that a seller-lessee uses in measuring the lease liability
arising in a sale and leaseback transaction to ensure the seller-lessee does not recognise any amount of
the gain or loss that relates to the right of use it retains. The amendments are effective for annual periods
beginning on or after 1 January 2024 and shall be applied retrospectively to sale and leaseback transactions
entered into after the date of initial application of HKFRS 16 (i.e. 1 January 2019). Earlier application is
permitted. The amendments are not expected to have any significant impact on the Corporation's financial
statements.

The 2020 Amendments clarify the requirements for classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that a right to defer must exist at the end of the reporting
period. Classification of a liability is unaffected by the likelihood that the entity will exercise its right to defer
settlement. The amendments also clarify that a liability can be settled in its own equity instruments, and that
only if a conversion option in a convertible liability is itself accounted for as an equity instrument would the
terms of a liability not impact its classification. The 2022 Amendments further clarify that, among covenants
of a liability arising from a loan arrangement, only those with which an entity must comply on or before the
reporting date affect the classification of that liability as current or non-current. Additional disclosures are
required for non-current liabilities that are subject to the entity complying with future covenants within 12
months after the reporting period. The amendments shall be applied retrospectively with early application
permitted. An entity that applies the 2020 Amendments early is required to apply simultaneously the 2022
Amendments, and vice versa. The Corporation is currently assessing the impact of the amendments and
whether existing loan agreements may require revision. Based on a preliminary assessment, the amendments
are not expected to have any significant impact on the Corporation's financial statements.

Amendments to HKAS 7 and HKFRS 7 clarify the characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements in the amendments are intended
to assist users of financial statements in understanding the effects of supplier finance arrangements
on an entity's liabilities, cash flows and exposure to liquidity risk. Earlier application of the amendments
is permitted. The amendments provide certain transition reliefs regarding comparative information,
quantitative information as at the beginning of the annual reporting period and interim disclosures. The
amendments are not expected to have any significant impact on the Corporation's financial statements.

Amendments to HKAS 21 specify how an entity shall assess whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange rate at a measurement date when exchangeability is
lacking. The amendments require disclosures of information that enable users of financial statements to
understand the impact of a currency not being exchangeable. Earlier application is permitted. When applying
the amendments, an entity cannot restate comparative information. Any cumulative effect of initially applying
the amendments shall be recognised as an adjustment to the opening balance of retained profits or to
the cumulative amount of translation differences accumulated in a separate component of equity, where
appropriate, at the date of initial application. The amendments are not expected to have any significant
impact on the Corporation's financial statements.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4 Material accounting policies

Foreign currency translation
(a) Functional and presentation currency

Items included in the Corporation's financial statements are measured using the currency of the primary
economic environment in which the Corporation operates ('the functional currency'). The financial
statements are presented in Hong Kong dollars, which is the Corporation's functional and presentation
currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at balance sheet exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income and expenditure
account. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Property, plant and equipment

Property, plant and equipment (other than projects in progress) are stated at cost less accumulated
depreciation and any impairment losses. Subsequent costs are included in the asset's carrying amount
or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Corporation and the cost of the item can be measured reliably. All
other repairs and maintenance are expensed in the income and expenditure account during the financial
period in which they are incurred.

Depreciation is calculated to write-off the cost of fixed assets less their residual values over their estimated
useful lives as follows:

Depreciation period

Buildings 10-40 years
Plant and equipment 2-30 years
Exhibition animals 2-15years

Projects in progress are carried at cost. For qualifying assets, cost includes any costs directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management and borrowing costs capitalised in accordance with the Corporation's accounting
policy. Projects in progress are not subject to depreciation. Such properties are classified to appropriate
category of property, plant and equipment when completed and ready for intended use. The assets' residual
values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at
the lowest levels for which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds received, if any, with the carrying
amount. These are included in the income and expenditure account.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted
average cost basis with the exception of catering stock which are calculated using first-in, first-out method.
Net realisable value is the estimated selling price in the ordinary course of business, less all cost necessary to
make the sale.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All reqular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Reqular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the
marketplace.

Financial assets and financial liabilities are initially measured at fair value except for trade receivables arising
from contracts with customers which are initially measured in accordance with HKFRS 15 'Revenue from
Contracts with Customers'. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets or financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognised immediately in income and expenditure
account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts and payments (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Annual Report 2023-2024 &R E

BEAELE
PR B a
BE_S_NFAASHALER

2.4

EEETRR- &

EH

TFEIEA A AT AR E T RIEE IR AL FOR AR EE T - BERRIFERS
HERAAFAS AR E - ISR FER LR EHEIETNEEE  BEHEMBNMEKA

SRTH

TREENERBENARERKAERTASNEXN —HKHER - MATHBEILESE
BEORX S AEERRANKIER - EHBESIHERFTEEMHERNEFRENKRA
RNEENEREEBEIHE -

TREENGBRABVIZRAVENE  EREFIVANMEENE SZRBRURFAIRERE
MHRELERF 16 57 [EPANWAI NIFTE -FARBRETeREERERBBERATE
AARSENEREENERAGERINMERELZRZINA - RYIRERR AR EES SR
BEWER) ZAFEXEEMEELSRBEWER) 2 A FEME - WEEAFETARS
B EESIMBFRBEEREIE R ZKANFRIERRARER o

BERNEERAESHEEL TR B B AU REGRERE S M S WA M EF M)A -
ERMEEREeREEXSRAENAFFRXNWER) BREMEA - BEFARARRE S HX
(BREBRERNERERBONMASNREWER MR - XZMA N E MR E AT )RR
EREFERFE -

N

Auditor's Report & Financial Statements #% 8 B0 3% & & B8 % 3| &

23



24

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Financial instruments - continued

Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

the financial asset is held within a business model whose objective is to collect contractual cash flows;
and

the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income ('FVTOCI):

the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured at financial asset at fair value through profit and loss
(FVTPL).

(i)

Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the effective interest rate to the amortised cost
of the financial asset from the next reporting period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination that the asset is no longer credit
impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Club debenture are measured at fair value at the end of each reporting period, with any fair value gains
or losses recognised in income and expenditure account. The net gain or loss recognised in income and
expenditure account is included in the fair value change on club debenture'line item.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Financial instruments - continued
Financial assets - continued
Impairment of financial assets

The Corporation recognises a loss allowance for Expected Credit Loss (ECL') on financial assets (including
trade and other receivables, current account with Ocean Park Trust Fund and bank balances) which are
subject to impairment assessment under HKFRS 9. The amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life
of the relevant instrument. In contrast, 12 month ECL ('12m ECL') represents the portion of lifetime ECL
that is expected to result from default events that are possible within 12 months after the reporting date.
Assessment are done based on the Corporation's historical credit loss experience, adjusted for factors that
are specific to the debtors, general economic conditions and an assessment of both the current conditions at
the reporting date as well as the forecast of future conditions.

The Corporation always recognises lifetime ECL for trade receivables. The ECL on these assets are assessed
individually. For all other instruments, the Corporation measures the loss allowance equal to 12m ECL, unless
when there has been a significant increase in credit risk since initial recognition, the Corporation recognises
lifetime ECL. The assessment of whether lifetime ECL should be recognised is based on significant increases
in the likelihood or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the
Corporation compares the risk of a default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial instrument as at the date of initial recognition.
In making this assessment, the Corporation considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience and forward-looking information
that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

- an actual or expected significant deterioration in the financial instrument's external (if available)
or internal credit rating;

« significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

« existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

« anactual or expected significant deterioration in the operating results of the debtor;

« an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment, the Corporation presumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Corporation has reasonable and supportable information that demonstrates otherwise.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets - continued

(i)

(ifi)

(iv)

Significant increase in credit risk - continued

The Corporation regularly monitors the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable
of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Corporation considers an event of default occurs when
information developed internally or obtained from external sources indicates that the debtor is unlikely to
pay its creditors, including the Corporation, in full.

Irrespective of the above, the Corporation considers that default has occurred when a financial asset
is more than 90 days past due unless the Corporation has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact on
the estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession(s) that the lender{s) would not
otherwise consider; or

(d) itisbecoming probable that the borrower will enter bankruptcy or other financial reorganisation.
Write-off policy

The Corporation writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, for example, when the counterparty
has been placed under liquidation or has entered into bankruptcy proceedings. Financial assets written
off may still be subject to enforcement activities under the Corporation's recovery procedures, taking into
account legal advice where appropriate. A write-off constitutes a derecognition event. Any subsequent
recoveries are recognised in income and expenditure account.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Financial instruments - continued
Financial assets - continued

Impairment of financial assets - continued
(v) Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude of
the loss if there is a default) and the exposure at default. The assessment of the probability of default and
loss given default is based on historical data and forward-looking information. Estimation of ECL reflects an
unbiased and probability-weighted amount that is determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Corporation in
accordance with the contract and the cash flows that the Corporation expects to receive, discounted at the
effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the financial
asset is credit impaired, in which case interest income is calculated based on amortised cost of the
financial asset.

The Corporation recognises an impairment gain or loss in income and expenditure account for all financial
instruments by adjusting their carrying amount, with the exception of trade receivables where the
corresponding adjustment is recognised through a loss allowance account.

Derecognition of financial assets

The Corporation derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Corporation neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Corporation recognises its retained interest
in the asset and an associated liability for amounts it may have to pay. If the Corporation retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Corporation continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in income and expenditure
account.

Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including trade and other payables, Government loans and interest payable on government
loans are subsequently measured at amortised cost, using the effective interest method.

Derecognition of financial liabilities

The Corporation derecognises financial liabilities when, and only when, the Corporation's obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Employee costs

(a) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits are
accrued in the year in which the associated services are rendered by employees of the Corporation. Where
payment or settlement is deferred and the effect would be material, these amounts are stated at their
present values.

(b) The Corporation operates two defined contribution schemes, both of which satisfy the provisions of the
Hong Kong Mandatory Provident Fund Schemes Ordinance. Contributions to the schemes are recognised
in the income and expenditure account as incurred.

Provisions

Provisions are recognised when the Corporation has a present obligation (legal or constructive) as a result of a
past event. It is probable that the Corporation will be required to settle that obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows (where the effect of the time value of money is
material).

Revenue from contracts with customers
Revenue from contracts with customers

The Corporation recognises revenue when (or as) a performance obligation is satisfied, i.e. when ‘control' of the
goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially the same.

Except for granting of a licence that is distinct from other promised goods or services, control is transferred
over time and revenue is recognised over time by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is met:

« the customer simultaneously receives and consumes the benefits provided by the Corporation's
performance as the Corporation performs;

«  the Corporation's performance creates or enhances an asset that the customer controls as the Corporation
performs; or

«  the Corporation's performance does not create an asset with an alternative use to the Corporation and the
Corporation has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer aobtains control of the distinct good or
service.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Revenue from contracts with customers - continued
Revenue from contracts with customers - continued

For granting of a licence that is distinct from other promised goods or services, the nature of the Corporation's
promise in granting a licence is a promise to provide a right to access the Corporation's intellectual property if all
of the following criteria are met:

« the contract requires, or the customer reasonably expects, that the Corporation will undertake
activities that significantly affect the intellectual property to which the customer has rights;

« therights granted by the licence directly expose the customer to any positive or negative effects of
the Corporation's activities; and

« those activities do not result in the transfer of a good or a service to the customer as those activities
occur.

If the criteria above are met, the Corporation accounts for the promise to grant a licence as a performance
obligation satisfied over time. Otherwise, the Corporation considers the grant of licence as providing the
customers the right to use the Corporation's intellectual property and the performance obligation is satisfied at
apoaintintime at which the licence is granted.

A contract liability represents the Corporation's obligation to transfer goods or services to a customer for which
the Corporation has received consideration(or an amount of consideration is due) from the customer.

Over time revenue recognition: measurement of progress towards complete satisfaction of a performance
obligation

The progress towards complete satisfaction of a performance obligation is measured based on output method,
which is to recognise revenue on the basis of direct measurements of the value of the goods or services
transferred to the customer to date relative to the remaining goods or services promised under the contract,
that best depict the Corporation's performance in transferring control of goods or services.

As a practical expedient, if the Corporation has a right to consideration in an amount that corresponds directly
with the value of the Corporation's performance completed to date (for example, royalty fee income is charged on
a monthly basis based on an agreed fixed percentage of franchisee's sale), the Corporation recognises revenue
in the amount to which the Corporation has the right to invoice.

The Corporation shall recognise revenue for a sales-based or usage-based royalty promised in exchange for a
licence of intellectual property only when (or as)the later of the following events occurs:

«  thesubsequent sale or usage occurs; and

«  the performance obligation to which some or all of the sales-based or usage-based royalty has been
allocated has been satisfied (or partially satisfied).

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue Ordinance.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or arising from business combinations on or after the date of initial
application, the Corporation assesses whether a contract is or contains a lease based on the definition under
HKFRS 16 'Leases' at inception, modification date or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are subsequently changed.

The Corporation as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components, the
Corporation allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.

Short-term leases

The Corporation applies the short-term lease recognition exemption to leases properties, machinery and
equipment and others that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option. Lease payments on short-term leases are recognised as expense on a straight-line
basis or another systematic basis over the lease term.

Right-of-use assets

Except for short-term leases, the Corporation recognises right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and adjusted for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. theamount of the initial measurement of the lease liability;

« anylease payments made at or before the commencement date, less any lease incentives received;
« anyinitial direct costs incurred by the Corporation; and

» an estimate of costs to be incurred by the Corporation in dismantling and removing the underlying
asset, restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the
lease term.

The Corporation presents right-of-use assets as a separate line item on the balance sheet.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

The Corporation as a lessee - continued
Lease liabilities

At the commencement date of a lease, the Corporation recognises and measures the lease liability at the
present value of lease payments that are unpaid at that date. In calculating the present value of lease payments,
the Corporation uses the incremental borrowing rate at the lease commencement date if the interest rate
implicitin the lease is not readily determinable.

The lease payments include:
. fixed payments(including in-substance fixed payments)less any lease incentives receivable;

«  variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

« amounts expected to be paid under residual value guarantees;

»  theexercise price of a purchase option if the Corporation is reasonably certain to exercise the option;
and

»  payments of penalties for terminating a lease, if the lease term reflects the Corporation exercising an
option to terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.
The Corporation presents lease liabilities as a separate line item on the balance sheet.

Lease modifications

The Corporation accounts for alease modification as a separate lease if:

- the modification increases the scope of the lease by adding the right to use one or more underlying
assets; and

«  the consideration for the leases increases by an amount commensurate with the stand-alone price
for the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

The Corporation accounts for the remeasurement of lease liabilities by making corresponding adjustments
to the relevant right-of-use asset. When the modified contract contains a lease component and one or more
additional lease or non-lease components, the Corporation allocates the consideration in the modified contract
to each lease component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Government grants, donations and funding

Government grants are not recognised until there is reasonable assurance that the Corporation will comply with
the conditions attaching to them and that the grants will be received.

Government grants are recognised in income and expenditure account on a systematic basis over the periods
in which the Corporation recognises as expenses the related costs for which the grants are intended to
compensate. Specifically, government grants whose primary condition is that the Corporation should purchase,
construct or otherwise acquire non-current assets are recognised as a deduction from the carrying amount of
the relevant asset in the balance sheet and transferred to income and expenditure account on a systematic and
rational basis over the useful lives of the related assets.

Government grants related to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Corporation with no future related costs
are recognised in income and expenditure in the period in which they become receivable. Government grants
relating to compensation of expenses are deducted from the related expenses, other government grants are
recognised as income in income and expenditure.

The benefit of a government loan at a below-market rate of interest is treated as a government grant, measured
as the difference between proceeds received and the fair value of the loan based on prevailing market interest
rate.

Amounts received or receivable from the Government, Ocean Park Trust Fund and The Hong Kong Jockey Club
Charities Trust (HKJC') relating to property, plant and equipment are deducted from the cost of acquisition in
arriving at the carrying amount of the assets.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. These costs
are expensed in the income and expenditure account in the period in which they are incurred, except to the
extent that they are capitalised as being directly attributable to the acquisition, construction or production of an
asset which necessarily takes a substantial period of time to prepare for its intended use or sale.

Any specific borrowing that remain outstanding after the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation of capitalisation rate on general borrowings. Capitalisation
of borrowing costs is suspended or ceases when substantially all the activities necessary to prepare the
qualifying asset for its intended use or sale are interrupted or completed.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Impairment on property, plant and equipment and right-of-use assets

At the end of the reporting period, the Corporation reviews the carrying amounts of its property, plant and
equipment and right-of-use assets with finite useful lives to determine whether there is any indication that
these assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
relevant asset is estimated in order to determine the extent of the impairment loss (if any).

The recoverable amount of tangible assets and right-of-use assets are estimated individually, when it is not
possible to estimate the recoverable amount individually, the Corporation estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate assets are allocated to the relevant cash-generating
unit when a reasonable and consistent basis of allocation can be established, or otherwise they are allocated
to the smallest group of cash generating units for which a reasonable and consistent allocation basis can be
established. The recoverable amount is determined for the cash-generating unit or group of cash-generating
units to which the corporate asset belongs, and is compared with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset (or a cash-generating
unit) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)is estimated to be less than its carrying amount,
the carrying amount of the asset (or a cash-generating unit)is reduced to its recoverable amount. For corporate
assets or portion of corporate assets which cannot be allocated on a reasonable and consistent basis to a cash-
generating unit, the Corporation compares the carrying amount of a group of cash-generating units, including
the carrying amounts of the corporate assets or portion of corporate assets allocated to that group of cash-
generating units, with the recoverable amount of the group of cash-generating units.

In allocating the impairment loss, the impairment loss is allocated to the assets on a pro-rata basis based on the
carrying amount of each asset in the unit. The carrying amount of an asset is not reduced below the highest of
its fair value less costs of disposal (if measurable), its value in use (if determinable)and zero. The amount of the
impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other assets
of the unit.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit
or a group of cash-generating units)is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-generating unit or a group of cash-generating units)in
prior years. Areversal of an impairment loss is recognised immediately in profit or loss.

Animpairment loss is recognised immediately in profit or loss.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Material accounting policies - continued

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
Corporation takes into account the characteristics of the asset and liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date, except for share-
based payment transactions that are within the scope of HKFRS 2 'Share-based Payment', leasing transactions
that are accounted for in accordance with HKFRS 16, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS 2 'Inventories or value in use in HKAS 36 'Impairment of
Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

-  Levellinputs are quoted prices (unadjusted)in active markets for identical assets or liabilities that the
entity can access at the measurement date;

« Level 2inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

«  Level3inputs are unobservable inputs for the asset or liability.

Significant accounting judgements and estimates

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16 'Property, Plant and Equipment’, the Corporation estimates the useful lives of
property, plant and equipment in order to determine the amount of depreciation expenses to be recorded. The
useful lives are estimated at the time the asset is acquired based on historical experiences, the expected usage,
wear and tear of the assets, as well as technical obsolescence arising from changes in the market demands or
service output of the assets. The Board also performs reviews on whether the assumptions made on useful lives
continue to be valid.
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Significant accounting judgements and estimates - continued

Fair value of the government loans

On the date that the government loans are extended and interests are agreed to be waived, the present value
of the loans was remeasured. The fair value of the government loans is based on the expected cash flow in
the future discounted by an applicable interest rate, taking into consideration of the background and financial
position of the Corporation. A degree of judgement is required in establishing the applicable interest rate which
thisis not directly observable from the market.

Estimated impairment of property, plant and equipment and right-of-use assets

In considering the impairment loss of property, plant and equipment and right-of-use assets, the recoverable
amount of the property, plant and equipment and right-of-use assets needs to be determined.

The recoverable amount of the property, plant and equipment and right-of-use assets is the higher of its fair
value less costs of disposal and value-in-use. It is difficult to precisely estimate fair value because quoted
market prices for these assets may not be readily available. In determining the value-in-use, the Corporation has
to use all readily available information in determining expected cash flows generated by the cash-generating unit
and then discounted to the net present value. Changing the assumptions in assessing impairment, including the
discount rates, the gross profit margin or the revenue growth rate assumptions in the cash flow forecast, could
affect the net present value used in the impairment test and as a result affect the Corporation's financial position
and results of operations.

As at 30 June 2024, the carrying amounts of property, plant and equipment and right-of-use assets were
approximately HKS4,874.4 million (2023: HKS4,910.7 million) and HKS3.8 million (2023: HKS2.4 million),
respectively. For the purpose of impairment assessment, the Board has identified two relevant CGUs, which
are the operations of the Park and Water World. The Corporation incurred an net operating deficit before
reversal of impairment of property, plant and equipment and right-of-use assets, and before netting off with
Conservation and Education Subvention (2023: Rethink Funding Support and Conservation and Education
Subvention) of approximately HKS702.8 million (2023: HKS840.4 million) for the year ended 30 June 2024, which
is an impairment indication that the relevant assets under operation of the Park and the Water World may be
impaired.

When assessing whether any impairment charge is necessary, the Board considers that the value of these
assets, being owned by the Corporation, would be subject to the implementation of the future strategy for the
Park, which is expected to provide the Corporation with a more reliable and stable cashflow from operations
in the coming years. Following the approval of the Government's funding support for the Park by the LegCo
in March 2021 to support the transformation of the Park for achieving financial sustainability in the long run,
the Corporation, together with the Government, have been actively implementing the future strategy. Key
progress achieved so far includes completion of the relevant legislative amendments, further reinforcement of
conservation and education endeavours inside and outside of the Park, planning for the tender procedures for
different zones of the Park, introduction of marine tourism programmes after the opening of temporary landing
facilities at Tai Shue Wan, etc. It is expected that additional revenue stream will be generated for the Corporation
with the implementation of the future strategy. The Corporation will continue its efforts in actively taking
forward the different components of the future strategy with a view to transforming the Park into a destination
which focuses on conservation and education, grounded in nature, and complemented by adventure and leisure
elements to enhance its visitor experience.

Based on the aforementioned assessment and valuation performed by an independent professional valuer,
Jones Lang LaSalle Corporate Appraisal and Advisory Limited, relating to the recoverable amounts of the
relevant assets, reversal of impairment of HKS275.1 million (2023: HKS70.1 million) and HKS0.4 million (2023:
impairment of HKS0.2 million) were released to increase the carrying amounts of property, plant and equipment
and right-of-use assets, respectively, to their estimated recoverable amounts.
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4, Property, plant and equipment

Cost

At 1July 2022
Additions

Transfer

Disposals and write-off

At 30 June 2023
Additions

Transfer

Disposals and write-off

At 30 June 2024

Accumulated depreciation and impairment

At 1July 2022
Provided for the year

Eliminated on disposals
and write-off

Reversal of impairment, net

At 30 June 2023
Provided for the year

Eliminated on disposals
and write-off

Reversal of impairment

At 30 June 2024

Carrying values
At 30 June 2024

At 30 June 2023

Annual Report 2023-2024

Plant and Exhibition Projects
Buildings equipment animals in progress Total
HKS million HKS million HKS million HKS million HKS million
6,373.1 5,325.5 21.7 6.4 11,726.7
0.2 5.6 0.1 21.8 27.7
4.1 20.0 - (24.1) -
(2.3) (23.1) (1.0) - (26.4)
6,375.1 5,328.0 20.8 4.1 11,728.0
19.7 451 0.2 26.4 91.4
1.3 18.8 - (20.1) -
(6.9) (64.1) (0.5) - (71.5)
6,389.2 5,327.8 20.5 10.4 11,747.9
2,868.4 3,613.5 19.8 = 6,501.7
167.1 240.4 0.5 = 408.0
(1.6) (19.8) (0.9) = (22.3)
(23.8) (46.4) (0.1) = (70.1)
3,010.3 3,787.7 19.3 = 6,817.3
166.4 232.5 0.3 = 399.2
(6.0) (61.4) (0.5) = (67.9)
(165.9) (109.9) (0.2) - (275.1)
3,004.8 3,848.9 18.9 = 6,873.5
3,384.4 1,478.9 1.6 10.4 4,874.4
3,364.8 1,640.3 1.5 4.1 4,910.7
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6,373.1 5,525, 21.7 6.4 1,726.7
0.2 5.6 0.1 21.8 27.7
4.1 20.0 = (24.1) =
(2.3) (23.1) (1.0) = (26.4)
6.375.1 5,328.0 20.8 4.1 11,728.0
19.7 45.1 0.2 26.4 91.4
1.3 18.8 = (20.1) =
(6.9) (64.1) (0.5) = (71.5)
6,389.2 5,327.8 20.5 10.4 1,747.9
2,868.4 3,613.5 19.8 . 6,501.7
167.1 240.4 0.5 - 408.0
(1.6) (19.8) (0.9) - (22.3)
(23.6) (46.4) (0.1) - (70.1)
3,010.3 3,787.7 11815 a 6.817.3
166.4 232.5 0.3 = 399.2
(6.0) (61.4) (0.5) - (67.9)
(165.9) (109.9) (0.2) = (275.1)
3,004.8 3,848.9 18.9 - 6,873.5
3,384.4 1,478.9 1.6 10.4 4,874.4
3,364.8 1,540.3 15 4.1 4,910.7
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4, Property, plant and equipment - continued

Total
HKS million

At 30 June 2024
- The Park 2,446.2
- Water World 2,428.2
4,874.4

At 30 June 2023
- The Park 2,368.7
- Water World 2,542.0
T 49107

At 30 June 2024, because the Park has significant improvement in net operating deficit for the year ended
30 June 2024 before reversal of impairment of property, plant and equipment and right-of-use assets,
and before netting off with the Conservation and Education Subvention (2023: Rethink Funding Support
and Conservation and Education Subvention) as disclosed in note 17(c) to the financial statements, the
Corporation determined there was indicator that the impairment losses recognised for property, plant
and equipment and right-of-use assets of the Park in prior years may have decreased and performed an
assessment of recoverable amounts of the property, plant and equipment and right-of-use assets for the
Park and estimated their corresponding recoverable amounts based on value-in-use calculations. Based on
the assessment on recoverable amount, it was determined that the recoverable amounts of the Park were
HKS2,450.0 million (2023: HKS2,371.1 million). Reversal of impairment of HKS275.1 million (2023: HKS162.0
million) and HKSO0.4 million (2023: HKS0.2 million), respectively, were recorded on for the property, plant
and equipment and right-of-use assets of the Park during the year ended 30 June 2024.

At 30 June 2024, Water World incurred net operating deficit for the year ended 30 June 2024 before
depreciation as disclosed in note 17(c) to the financial statements, the Corporation performed an
impairment assessment of the property, plant and equipment of the Water World and estimated their
corresponding recoverable amounts based on value-in-use calculations to be HKS2,428.2 million (2023:
HKS2,542.0 million) and no additional impairment was recognised for the year ended 30 June 2024 (2023:
impairment of HK$91.9 million was recognised in the income and expenditure account).
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Total
HKS million

R=TF|-mEA=+H
-RE 2.446.2
- K E2ER 2.428.2
4,874.4

RZEZ=FA=+H
-nE 2,368.7
- K E#EER 2,542.0
4,910.7
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Property, plant and equipment - continued

The recoverable amounts of the items of property, plant and equipment and right-of-use assets are
determined based on value-in-use calculation using cash flow projections based on financial budgets
covering the remaining useful lives of the respective property, plant and equipment and remaining lease
terms of the right-of-use assets. The pre-tax discount rates applied for the cash flow projections of the
Park and Water World were 10.0% (2023: 10.3%).

A summary of reversal of impairment losses recognised during the year are as follows:

2024 2023
HKS million  HKS million

Property, plant and equipment

- The Park 275.1 162.0
- Water World - (91.9)
275.1 70.1

Right-of-use assets
- The Park(note 5) 0.4 0.2

275.5 70.3

During the year ended 30 June 2023, the amount of additions to property, plant and equipment of the
Corporation that were funded by the HKSAR Government pursuant to: the 'Education Tourism Initiatives
and Signature Lagoon Show Agreement’ amounted to HKS0.4 million (note 22(a)) and the Rethink Funding
Support amounted to HKS13.7 million (note 22(c)). The entire amounts were deducted against the cost of
acquisition in arriving at the carrying amounts of the property, plant and equipment.
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2024 2023
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- K EZE - (91.9)
275.1 70.1

EREEE

- RE (M5E5) 0.4 0.2
275.5 70.3
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5.

Right-of-use assets

As at 30 June 2024
Carrying amount

As at 30 June 2023
Carrying amount

For the year ended
30 June 2024
Depreciation for the year

Reversal of impairment*

For the year ended
30 June 2023
Depreciation for the year

Reversal of impairment™

Expense relating to short-term leases
Total cash outflow for leases

Additions to right-of-use assets
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Leased properties
HKS$ million
HEmE
EREEERT

3.8

2.4

2.6
(0.4)

2.4
(0.2)

2024 2023
HKS million  HKS million

AENEER AEREET

1.3 1.0
4.2 4.5
3.6 0.2

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024 #BE—T

N
PR R  i

Right-of-use assets - continued {EFREEE - &

The Corporation leases various leased properties for its operations. Lease contracts are entered into
for fixed term of 1year to 5 years. In determining the lease term and assessing the length of the non-
cancellable period, the Corporation applies the definition of a contract and determines the period for which
the contract is enforceable. No extension options are included in any of the lease agreements entered by
the Corporation.

The Corporation regularly enters into short-term leases for leased properties, machinery and equipment
and others. As at 30 June 2024, the portfolio of short-term leases is similar to the portfolio of short-term
leases to which the short-term lease expense was related as disclosed in this note above.

Restrictions or covenants on leases

In addition, lease liabilities of HKS3.6 million (2023: HKS2.7 million) are recognised with related right-of-use
assets of HKS3.8 million (2023: HKS2.4 million) as at 30 June 2024. The lease agreements do not impose
any covenants other than the security interests in the leased assets that are held by the lessor. Leased
assets may not be used as security for borrowing purposes.

* Details of the reversal of right-of-use assets recognised during the years ended 30 June 2023 and
2024 are disclosed in note 4 to the financial statements.
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For the years ended 30 June 2023 and 30 June 2024, there was no fair value change recognised in the
income and expenditure account.
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Club debenture
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7.

Inventories BE
Spare parts i
Merchandise &l
Catering BER
Consumables SHAES

Trade and other receivables B2 & Hib rEg Rk
Trade receivables =) e
Prepayments TAfTERK

Interest receivables FEWFI B

Other receivables H b U sk
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2024 2023

HKS million  HKS million
HBEEET  AKEET
45.0 45.3

30.3 20.2

6.0 6.8

4.2 4.8

85.5 77.1

2024 2023

HKS million HKS million
HBEEET AEEET
21.7 13.9

7.9 10.2

37.1 22.1

3.2 7.9

69.9 54.1

All trade receivables were less than 90 days past due and details of impairment assessment of trade

receivables are set out in note 28(b).

All the carrying amounts of trade and other receivables are denominated in Hong Kong dollars.

The carrying values of trade and other receivables approximate their fair values.

B E S RUERTEH DN N+ B BEFEHFBE N 28(b) -
RAZE S MEMERRREES AEE SEEEN -
B 5 REMEPGRREREE R A FERS
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10.

Current account with
Ocean Park Trust Fund
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Current account with Ocean Park Trust Fund is unsecured, interest-free, and repayable on demand.

HSF NEEFESNERKRERERTNLE - BAHRERER -

RITHBRRIRE

Bank balances and cash

JREIEA B A =18 A A L&
RITEHEFR

Fixed deposits held at banks with
original maturity over three months
when acquired

Fixed deposits held at banks with JREIEAR B =& A sk A T &Y

original maturity of three months or less RITEHIFER
when acquired
Cash at bank and in hand RITFERRE S

At 30 June 2024 and 2023, bank balances carry interest at prevailing market rates.

The carrying amounts of bank balances and cash are denominated in the following currencies:

R-ZBZMOFRA=TRAMN_Z_=FA=1H  RITEHRERITHSHEGFE -

RITREBLASHREEA NI EE RER B

Hong Kong dollar Vot
United States dollar ETT
Renminbi AR
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2024 2023

HKS million HKS million
HBEEERT BEHETT
1,511.0 1,358.6
80.0 200.7

69.9 121.2
1,660.9 1,680.5
2024 2023

HKS million HKS million
BEEERT B EHETT
1,656.9 1,677.8

2.0 1.2

2.0 1.5

1,660.9 1,680.5
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1.  Trade and other payables B R HMERR 13.  Lease liabilities HE&R
2024 2023 2024 2023
HKS million  HKS million HKS million  HKS million
B¥EERT A¥aaT BBEERT A%EET
Trade payables =) ANEN 455 55.3 Lease liabilities payable: FEfHEaE :
Accrued charges BIREH 140.4 126.0 Within one year —FR 2.9 1.0
Advance deposits and others TEWGRIE KR EAth 47.4 35.6 Within a period of more than one year —F L EE
but not more than five years THBRF 0.7 1.7
233.3 216.9 3.6 2.7
Less: Amount due for settlement B mENEEIE T
The carrying amounts of trade and other payables are mainly denominated in Hong Kong dollars. within 12 months shown under +—@AR
. . o current liabilities PEEeR (2.9) (1.0)
The carrying values of trade and other payables approximate their fair values.
NE T B SR EAEN R R A LS A E B A o Amount due for settlement FRBEEET
after 12 months shown under +Z{E A&
B 5 NEMENFHEREEREQHERS non-current liabilities e SR 0.7 1.7

58

12.  Contract liabilities eH8E The incremental borrowing rates applied range from 3.70% to 4.81% (2023: 3.70% to 4.19%).
2024 2023 BRMIGEERFERIT0% E 4.81%(20234F : 3.70% £ 4.19%) °
HKS million HKS million
— st s e — ;
BEEET  BEEET 14. Government loans BUFERR
Advances from customers R E PR 72.3 48.2 Gross Deferred
amount income
s - HKS million  HKS million 2024 2023
As of 1July 2022, contract liabilities amounted to HKS40.7 million. ) o
’ L] BEWEE  HKSmillion  HKS million
Contract liabilities of the Corporation, which are expected to be settled within the Corporation's normal ExOEr #FEsn EEEERT B¥EET
operating cycle, are classified as current.
. _ , . R Government loans BIRER 3,677.5 (2,209.7) 1,467.8 1,418.2
Revenue recognised during the year ended 30 June 2024 that was included in the contract liabilities at the RS IS
beginning of the year was HKS46.0 million (2023: HKS38.3 million). Interest payable on BT E R FE
Government loans 1,728.5 (1,038.6) 689.9 666.6
When the Corporation receives advance payment for tickets, merchandise and catering coupons sold for
used in a future date, this will give rise to contract liabilities at the start of a contract, until the tickets and BA0EL) (3,248.3) Zi157.7 L
coupons are surrendered or have exp]red' Deferred income ﬁﬁ”&ﬁ - 3;2483 3,2483 3,3212
RN_E—— —H AHBEABKL0.TEETT -
S FLA—H  aNRARERK0.TERT Total EE 5,406.0 - 5,406.0 5,406.0

RANENEBERMEAREEXREEEBHANEE MO BERRBEE -

FUHARNBBZEE T _NFNA=THIFERIAZWAREE 46.0A&HT(2023 %

BH38IAET) °

ERRBEIALEERKARERNMAR BmMERFELNANAE - @ESNMRRESL

BREE  EEMENERFHCCESCBIR K IEFER
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2024 2023
HKS million  HKS million
EEEET  AEEET

14. Government loans - continued BIFFER: - & 14. Government loans - continued BIFFER: - &

Note: -continued

With the approval of the LegCo on 19 March 2021, the Government agreed to defer the commencement
date of repayment of the two government loans to September 2028, extended the repayment period to
31 years and waived related interests with effect from July 2021. On the date that the government loans

Government loans (Note) B E () 3.677.5 3,677.5 were extended and interests were agreed to be waived, the present value of the loans was remeasured.
The benefits derived from such interest-free government loans represented the difference between the
T — fair value of government loans and the original carrying amount of government loans were recognised as
The amounts are repayable: BRRH & - deferred income. It will be released to profit or loss as government grant income and will be deducted from
Within one year —FA = - the related finance costs, using effective interest method over the extended repayment period. As at 30
More than one year but not — 4L HE June 2024, the amount recognised as deferred income on balance sheet was HKS3,248.3 million (2023:
exceeding two years B3R = = HKS3,321.2 million).
More than two years but not exceeding MFA B MIsE -8
five years NERERF 24.9 - )
More than five years bR 3,652.6 3.877.5 VEASHREER T —F=ZATNLAME  BRRAEHMERTERNRGERAHHEES

Amounts due after one year shown under FIRIEREN BB FER
non-current liabilities —F R EENIE 3,677.5 3,677.5

Note:

With the approval of the LegCo on 16 December 2005, the Government is committed to provide the Corporation
aloan of HKS1,387.5 million for a period of 25 years (matures in 2031) at a fixed interest rate of 5% per annum on
the cumulative outstanding balance. Interest was payable together with the principal amount by instalment from
September 2021.

15.

“E-\FNA BEFPERB=+—F W T -_—F+ARRKREBIE - BIFEXR
REREFEHMRAZERE BEF:TE - 222 BN ERNUENBNERNAFELRRAE
ZERERE  BRARLERZE  BRERMNEFRPARAERIEEEABBFAEN WA A
BREMIEETEERTHGR R -_NFA A=1H BEAGBRLILERAETWENSEE
BB 3,248 3ABIT(20234F « B3 3212B8T) °

Capital fund E5EE

The Corporation is funding the Tai Shue Wan (TSW') Development project through a number of funding Donations from Contribution

sources including Government loan. With the approval of the LegCo on 24 May 2013, the HKSAR Government is The Hong Kong from

committed to provide to the Corporation a loan of HK$2,290 million for a period of 20 years (matures in 2033) at Jockey Club Ocean Park

floating rate which is determined with reference to the interest rate of the Government's fiscal reserves placed Charities Trust Trust Fund Total
with the Exchange Fund on the cumulative outstanding balance. Interest is payable together with the principal HKS million HKS million  HKS million
amount by instalment from September 2021. The Corporation has fully drawn down HKS2,290 million (2023: HEEEEEE BEAE

HKS2,290 million) of the loan as at 30 June 2024. ERELES EEE LS 4B13E
it L b EMEET  SWEEL
THERERER-ETRET-A+ABIE  BNARRH— S +RFH(-T=—F AT, %:iigiﬁgjf_é

B|HA) - B AEFREE - A 38T EBINER c E—E-—&EH A% 5 S FFEFIAS o 30 June 3 T _FNA= .

2H) - EEFHNREE - B BITHER - 8 FHARE - 9 EZ AT EFR T July 2023 and e —srA_Em

ANRAEBEERNEREANZHAE KRB ASEERIER - WEABMEZEER_Z—=F 50 June 2024 —F-PERA=THR 450.3 24.7 475.0

hTA-TOBEHE  BRAGERE-ZE_TFH(CT==F2H)EE 22088 TEFR
MESHERBAEREINEESNT RERBNRTREERENFER - T —F AR
DEHXMMENEAE - BE_T_MFAA=TH  RAACRDNEHFEFEE 229088
(20234 : #B¥%2,290 A& 7T) °

Annual Report 2023-2024 &R E

The funds of Ocean Park Trust Fund are used to finance the cost of promoting the functions of
Ocean Park Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance (Cap.
388).

REFBCEFRERRGI) (F38BE)RE - BFAREEESNESARNEREFRE
N AR B IARKEE
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NOTES TO FINANCIAL STATEMENTS MR R NOTES TO FINANCIAL STATEMENTS MR R T
FOR THE YEAR ENDED 30 JUNE 2024 gE_ZT_NFERA=1THILEFEE FOR THE YEAR ENDED 30 JUNE 2024 B8EFE_E_NFERA=1THLFEE
16. Revenue PN 16. Revenue - continued KA -&
(i) Disaggregation of revenue W ADHF (i) Disaggregation of revenue - continued
2024 2023

Admission income, merchandise income from the sales of goods and catering income from the sales
of food and beverage noted above are stated before deduction for the following donations to Ocean
Park Conservation Foundation, Hong Kong ((OPCFHK):

HKS million HKS million
BEEET BEAET

Admission income ASHBA 659.9 427.3 (a) HKS1per paid admission income to OPCFHK amounting to HKS2.2 million (2023: HKS1.5 million);
FBEREme S Ineems A (b) contribution from the sales of panda merchandise items and animal interactive programmes
- Sales of goods -HEEm 132.5 101.5 amounting to HKS0.7 million (2023: HKS0.6 million); and
- Royalty fee income from -FCETEECRE _— ) - _
concession retail operations 11.0 1.7 (c) rCnOiﬂ]t:nb)Utlon from the revenue of Tuxedos Restaurant amounting to HKS1.2 million (2023: HKS1.1
Catering income BHRARTEWA '
- Sales of food and beverage _tHER YR ER 215.4 163.8 Du(rjing the y.earde(;wdedt.30 kiune ZTOhZ4,|_|the CﬁrporitiolrecglivEdCﬂK$?..7 mTilliortw (2023: tH.KS[?[.7 ?élggnz)
. SN and recognised donation from The Hong Kong Jockey Clu arities Trust amounting to .
- _ g AX
FoyEy fee.mcome em : FRHEEREERR million (2023: HKS2.5 million) which was recognised as other income noted above.
concession food operations 5.1 3.7
In-park spending income BRI A 82.2 71.6 The Corporatign's revenue from contracts with customers was derived solely from its operations in
Royalty fee income from concession hotel 4F&F & &H EELEHE g eI LA g i Y.
operations 13.9 1.3 (i) WADIK-E&
Revenue from contracts with EFEAHWA " e e s il
customers ) 1120.0 790.9 ERFFIMABEBA « G HEE R RBA RIS HER YR EROEHRBUEA
NNES SR G 2 o £ .
(a) RBRABHFWRAF - BHAK I TBAEBEEFARREES F 58K 2288
Total 483 1,181.0 839.1 (20234 : B¥1588T)
(b) WIHERRIEEAR m A B MBS RARBERTEE0.78 8 T(20234F : B
The Park NE 1,051.3 673.0 0.6E&T) + &
Water World K EEER 129.7 166.1

(c) HIKERREEM AR A IR ROE 1.2 BT (20234 + 111 AT
439 BE-T-MEAASHALSE ARKIEARSEEEREELNBRABEST

4

Total ek 11810 B#ET(2023% B0 TEBTT) - HEEE5 3EEIT(20234 : BE2SHET)BRE
RIS HMU AR o

Timing of revenue recognition W AR ]

At a point in time P — (i R 2k 1,051.9 702.8 MER * RAIBPAHRAEHBREETENER -

Over time R — (R ER 68.1 88.1

Total b 1,120.0 790.9
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16. Revenue - continued U - 48 17. REESENER

Expenses by nature

B4

(i)

Performance obligations for contracts with customers

Revenue from admission income

Expenses included in operating costs are analysed as follows:

FIERER AN BRSO

Revenue from admission tickets sold is recognised at the point when tickets are accepted and ?0.24 20,23
surrendered by the customer. Revenue from tickets sold for use at a future date is deferred and HKS m|II|o_n HKS m|l|lo_n
recorded as contract liabilities until the tickets are surrendered or have expired. EWERT BEEET
Revenue from annual passes and unlimited entry passes are recognised over time evenly over the Cost of inventories sold & HEFEER A 142.5 109.0
period of their validity except for the closure of the park. Employee costs(note 18) ETER(H:E18) 767.4 638.6
Revenue from sales of goods and food and beverage Repairs and maintenance HIERREER 198.4 171.8
- ~ .
Revenue from sales of goods, food and beverage is recognised when control of the goods has been Ut|||t|e.s. ) AV 147.4 193.5
transferred, being at the point the customer purchases the goods at the retail store. Payment of the Advertising and promotion BEEA 78.2 65.8
transaction price is due immediately at the point the customer purchases the goods. Animals EIL7) DN 1.8 12.1
Revenue from in-park spending Show and exhibition OB KRB 37.9 30.3
- f ) . _ et . - Auditor's remuneration ZE R & 14 1.8
evenue from in-park spending is recognised when control of the goods or services has been . o (gt
transferred, being at the point the customer purchases the goods or utilises the services. Payment of Yemetliomstineiiziiz) %ﬁ’i\ (Fi(a) 4.8 58
the transaction price is due immediately at the point the customer purchases the goods or utilises the Insurance R 36.2 40.0
services. Professional fees, office and EHE - HAERAA
) others(note (b)) KBt A (KRt (b)) 52.2 48.5
Revenue from royalty fee income
1,478.2 1,265.0
Revenue from royalty fee income represents royalty fee for rights to operate in Ocean Park, i.e. sale Less: S -
and distribution of the photographic products and services, sale and distribution of food and beverage ess: ) ” N _H o
and operation of hotels. The royalty arrangements that are based on sale and other measures are Rethink Funding Support(note(c)) B EREBETEI (M5 (c) - (569.5)
recognised by reference to the terms of agreements. Conservation and Education Subvention RE RHE BT E
) (note(c)) (BifEE(c)) (280.0) (280.0)
(i) BEREHNBABE
NISHUWA 1,198.2 415.5
HEASFHRAEZTFEIWERASHFREER - HEHEARKBREANPIZHKAH Notes:

BOREV R SERAE  ZREEEASHTREM B IR &L TR -

(a) This includes donations to OPCFHK amounting to HKS4.1 million (2023: HKS3.2 million) as mentioned
BREAAEN  FERERRXASBRASEEEBEAARERHTIIER - in note 16 above and administrative support services provided to OPCFHK amounting to HKS0.7 million
(2023: HKS0.6 million).
HEGRARTEA
(b) During the year ended 30 June 2023, operating expenses of HKS24.9 million in relation to the project
HERMMmERBRNRATEIEHEEERER  IEFPASEERERnE - BFAEE funded by HKSAR Government pursuant to the 'Education Tourism Initiatives and Signature Lagoon
B E AN AR BB o Show Agreement' incurred by the Corporation was recognised and netted off with reimbursements
received or to be received of the same amount (Note 22(a)).
B H A "
e o
ERHEENBMAEEMSRENIERIREEBRER  EEFBESMRERRER - &5 o e X e L
TEBE B 79 2 5 {8 F R TS B JiE <7 B =5 4 32 5 (BA% o (a) EfEFELAME18RAREERNAEESFABRREESIELMIBRER 418 ET(20234F
BE3I2BET)  RAEBEFARREESRENEBAE0.78E8T(20234F  AH%0.6
Rt ERERA BT MITE B RS o
BIEEABRARKE AENSTEERE  ABXEMNBRENHEENSHE - KRD (b) RZZBZ=FXA=THILFE - AR ERBBUTRE [#EREHEE MRFE T ER

HEMDH - LRBEHEE - ZRNHEEMEMIERNIFRERE T2 RIBREKT A
TR

Annual Report 2023-2024 &R E
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17.

Expenses by nature - continued RMEZENER - &

Notes: - continued

(c)

The LegCo approved the funding support via FC Paper No. FCR(2020-21)15 at its meeting on 29 May
2020. The HKSAR Government provided a commitment of HKS5,425.6 million for providing funding to
support the operation of the Corporation from 1 July 2020 to 30 June 2021, to repay the commercial
loans and related financing costs and to settle the costs for completing the Corporation's Tai Shue
Wan Development Project (Government Funding Support).

The LegCo further approved the funding support via FC Paper No. FCR(2020-21)103 at its meeting on
19 March 2021 for (i) providing a new commitment of HKS1,664.0 million to support the operation of the
Corporation for settling the Corporation's operating and capital expenditure, and implementing future
strategy ('Rethink Funding Support') for the Park; and (ii) providing a new commitment of granting
HKS280 million subvention per financial year from 2022-23 to 2025-26 to support the operation of
the Corporation for settling the Corporation's operating expenditure for conservation and education
initiatives ('Conservation and Education Subvention’).

During the year ended 30 June 2024, the HKSAR Government granted the Corporation and the
Corporation recognised HK$280.0 million under the Conservation and Education Subvention (Note
22(d))(2023: HKS280.0 million under the Conservation and Education Subvention (Note 22(d)) and
HKS569.5 million under the Rethink Funding Support (Note 22(c))) to subsidise the Corporation's
operating expenses. Such government grant was netted off with the Corporation's operating expenses
with the following impact on net operating surplus/(deficit).

BeE - - 4B

(c) WEEMZEGEN T _TFAA -t NLBENEH AR (FCR(2020-21)155k ) -

BE B EBUFRMEEED,4266 BETTHHAER  UAXBARE_T_TFLA—BE
“To-FRA=THHENZE EERXERNERBEER - AN ERARE
HRIBENER(BUTEBETE) -

VAP REE T —F AT BNEGE E— FHAERSK(FCR(2020-21103 5%4&) -
PA(FRALEH1,664.0 A BITHFTAERE - AESXNARINEENEAT L - UXBFAREE -
WEERERARFKE ([EHFGREBE ) LMD REFAER A —_T—_—5—F
TR CECRAE T AEBEMRFERFEE 280 ABTHME 0 UK AREEN
ERBEERHBETENEERX([RERBEMBEE]) -

HEZ_NFA=+tHLFE  FEFEBNRERE KBS /MERAFREY R
NAIEHER B 280.0 58T (Ms¥22(d) (20234 : BIBRE KB mBhtEIAA Al
¥ B ARERER B 280.0 BE A B R (ML 22(d) REFER B BEIR R ARET B AR
EHERERE569.5 BB TR (MeE22(c)) - MZEARNEERT - 2EBNMmbec #
ARMEERTEEE  ENCERS/(B8)FENFE0T
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17.

N

Expenses by nature - continued RMHEZENER - &

Notes: - continued
MieE : - 48
(c)- continued

(c)-%&

Net operating deficit before
depreciation, finance costs,
reversal of impairment of property,
plant and equipment and
right-of-use assets and netting
off Rethink Funding Support and
Conservation and Education
Subvention

- The Park
- Water World

Finance costs

Depreciation and loss on disposal of
property, plant and equipment and
right-of-use assets(note 20)

Rethink Funding Support

Conservation and Education
Subvention

Reversal of impairment of property,
plant and equipment, net (note 4)

Reversal of impairment of
right-of-use assets(note 4)

Net operating (deficit)/surplus

Auditor's Report & Financial Statements

BE_FT_NFEXRA=+THLEE

2024 2023
HKS million HKS million
BEEEBT AEEET
WE  YKER W -
22 I 2R DA R {56 PR e
BEBEMIT G EHER
BB EIFRE R B B
TR L ESR R 5B
- ~E (112.8) (294.5)
- K F24R (184.4) (131.4)
(297.2) (425.9)
Bi5E R (0.2) (0.2)
ME - WRERERBEZINE
AN (BH7E20)
(405.4) (414.3)
(702.8) (840.4)
EHEE LB R = 569.5
RE RHE mBETEl
280.0 280.0
ME - IS RGERERD
SEEA(MREL) 275.1 70.]1
FREEERE
B E(fE4) 0.4 0.2
EE (R BiRiFHE (147.3) 79.4
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18.

19.

20.

BEAELE
PR R B i

Employee costs ETE&H
2024 2023
HKS million ~ HKS million
BEEERT A¥asrt
ZFh - TEREMET]

Salaries, wages and other benefits

BE_T_NFXA=+THLEE

(note 22(b)) (Mg7E22(b)) 724.5 601.6
Pension cost — defined contribution plans ~ RIREKA —
REHREE 42.9 37.0
767.4 638.6
Finance costs MBER
2024 2023

HKS million  HKS million
HBEEET  AEEET

HERBEENNEEMR 0.2 0.2

Interest costs on lease liabilities

During the year ended 30 June 2024, imputed interest costs on government loans of HKS72.9 million (2023:
HKS70.5 million) was incurred, which has been netted off with the amortisation of deferred income of
HKS72.9 million (2023: HKS70.5 million) in relation to government loans.

BE_ZT_NMERA=ZTHLFE  BREFRNGENERANSEE72.988T(20234F : B

7058 8T) REEKBNERB@ANEE72.988T(20234F : A 70.58ET) FRLE W
BESH AR HORR

Hiv&EH

Other expenses
2024 2023
HKS million  HKS million

W% - BB RREZITE

Depreciation of property, plant and

equipment

- The Park - ~E 269.1 274.7

- Water World - K E#EE 130.1 133.3
399.2 408.0

Depreciation of right-of-use assets — EREEEZITE —2E
The Park 2.6 2.4

Loss on disposal of property, plant and WIE - MBS AR 2 E
equipment 3.6 3.9

405.4 414.3
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2023
HKS million
BEHETT

39.1

Investment income FREBA
Investment income comprises the following:
BERABEATARA
2024
HKS million
BEEET
Interest income from bank deposits RITEREF SHA 75.7
Government grants BT B2

The amounts recognised in income and expenditure account in relation to government grants are as

follows:

KBz R RBT B B RA RN T

2024 2023
Notes ~ HK$million  HKS million
Bt EE BAREET B¥EET
Education Tourism Initiatives and HERBHEANERE  (a)

Signature Lagoon Show Agreement R E ek - 24.9
Temporary Job Creation for Private Sector  FLE S EEREFTELHE  (b)

Arrangements - 10.9
Rethink Funding Support BNEREDEE (c) - 569.5
Conservation and Education Subvention  {RE R E wBh:T2 (d) 280.0 280.0

280.0 885.3
Netted off with employee costs HBRETEH (b) - (10.9)
Netted off with operating costs* IR AR &R AR * (280.0) (874.4)

* In the year ended 30 June 2023, included in the amounts were operating expenses of HKS24.9 million in

relation to 'Education Tourism Initiatives and Signature Lagoon Show Agreement'.

*BET_FRA=THIESE  Z2ReRE [HERERB ML ER

EERSOBE 24988

ARy
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22.

B 53R R P oE

Government grants - continued BIFF#EIE -

The cash flows in relation to government grants are as follows:

BT EENE S RENT ¢

Education Tourism Initiatives and
Signature Lagoon Show Agreement

Temporary Job Creation for Private Sector

2024 2023
Notes  HKS million HKS million
B BEEET AEEET

HERERE RMRFE  (a)
HRME R ek - 29.5
RECEBERELSE (D)

BE_T_NFXA=+THLEE

Arrangements 5.0 4.9
Rethink Funding Support BEREBE S (c) - 530.8
Conservation and Education Subvention  RB & B B2 (d) 280.0 280.0

285.0 845.2
Within operating activities L EEBA 23 285.0 831.1
Within investing activities R EEBA - 14.1
285.0 845.2
Notes:
(a) On 20 February 2019, the Corporation entered into the 'Education Tourism Initiatives and Signature

Lagoon Show Agreement' with the Government and committed to complement the '‘Development
Blueprint for Hong Kong's Tourism Industry' by developing and launching the education tourism
initiatives and a new lagoon show (the 'Project’). The Government will allocate a fund totalling HKS310
million payable by instalments to the Corporation for promoting education tourism in Hong Kong
whereas the Corporation will also utilise own resources to upgrade the Ocean Park's facilities and set
up promotion efforts in the major source markets.

B

(a)

—E-hE-_A=-1+H 2 TﬁﬁﬁﬁﬂT%EMLEE&E*ﬁtw/ﬁ%J FEIBTERER
ﬁﬁﬂﬁm%%@ﬁ%”, BN E(EAREXEREER) - RIS UAS AR

NERBEEAES %moa%ﬁZ% CAMBEEETE - MARNEFARGHNERE
ENEMRE  WEFERRERMISEITHEE -
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22.

A2 AEAT
ARG

Government grants - continued BAF#HBIE - &

Notes: - continued

(a)

- continued

During the year ended 30 June 2023, the Corporation received government funding totalling HKS$29.5
million, of which HKS0.4 million and HKS29.1 million related to capital expenditure and operating
expenses, respectively. Out of the HKS0.4 million related to capital expenditure, HKS0.4 million was
funding that year's additions to property, plant and equipment (Note 4).

During the year ended 30 June 2023, the Corporation recognised the government funding of HK$24.9
million to net-off with operating expenses in income and expenditure account.

During the year ended 30 June 2024, the Corporation received government funding totalling HKS5.0
million (2023: HKS4.9 million) for subsidy related to employee costs for the year ended 30 June 2023,
of which nil (2023: HKS10.9 million) was recognised in relation to the Temporary Job Creation for
Private Sector Arrangements of Anti-epidemic Fund and netted off with employee costs of the year.

fsE : -4

(a)

(b)

L
-1&

BE—T_=—FRA=THLEE R INBRFERERLERK 2088 - HFEK
04ABTMEK 2. 1 ABLOREERNTHMEL AR - AEER AN ER 0.4
BETH  BBLBETEREENME  HMEREREZIEE (HT4)

Eti_?__i/\ﬂ THELEFE  RARCHRBNBERREE 20988
B AR -

BE-ZT-NFRA=ZTHIEFE  ARRINBRBEREREREE0RET(20234F
B4, QEET_E)FHEAEQI_‘E__E/\H_WLEIJLEEE’JE\IW$$EE§%$EE HA BB
(20234 : B¥10.9FE L) A ST X UERLHER - WEMERFENE TE BR8N -

W B s
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22.

BEAELE
PR R B i

Government grants - continued BUAF#HBIE - &

Notes: - continued

(c) During the year ended 30 June 2023, the Corporation recognised HKS569.5 million and HKS13.7
million under the Rethink Funding Support to subsidise the Corporation's operating expenses and the
Corporation's capital expenditure, respectively, of which HKS530.8 million was received during the
year ended 30 June 2023.

(d) During the year ended 30 June 2024, the Corporation received and recognised government funding
totalling HKS280.0 million (2023: HKS280 million) under Conservation and Education Subvention in
relation to operating expenses.

FaE - - 48

(c) BEZZT_=FA=THLHFE  RrNEHNFRE B S M ERNBT B SE % 569.5
BETMEEI3TAST  DHENRARNEERXNEARRS - HFE%5308B8T
N _E_=FRXA=THILFERE -

(d) B#Z—ZT-_WFEXA=ZTHLFE  ARERBEEHBEHPTE TRELHEREFELERYH
BB a5a A A 280.0 B BT (2023 4 : B 280.0E&T) °
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

23.

Net cash from
operating activities

(Deficit)/surplus for the year

Adjustments for:

- Depreciation and loss on disposal
of property, plant and equipment

- Depreciation of right-of-use assets
- Finance costs

- Interest income from bank
deposits

- Government grants

- Reversal of impairment of
property, plantand equipment, net

- Reversal of impairment of
right-of-use assets

Operating deficit before changes in
working capital

Changes in working capital:
Increase in inventories

Increase in trade and other
receivables

Movement in current account with
Ocean Park Trust Fund

Increase in trade and other
payables

Increase in contract liabilities
Receipt of Government grants

Net cash flows (used in)/from
operations
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2024 2023

HKS million  HKS million
BEEERTT ABYEET
(71.8) 118.5
402.8 411.9

2.6 2.4

0.2 0.2

(75.7) (39.1)
(280.0) (885.3)
(275.1) (70.7)
(0.4) (0.2)
(297.2) (461.7)
(8.4) (4.7)
(20.8) (23.7)

(0.1) 0.2

6.4 37.0

241 7.5

285.0 831.1
(11.0) 385.7
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

24,

25.

Commitments

Capital expenditure approved at the end of each reporting period but not yet incurred is as follows:

2024 2023

HKS million  HKS million

Contracted but not provided for 63.7 26.6
Authorised but not contracted for 55.0 54.8
118.7 81.4

Reconciliation of liabilities arising from financing activities

The table below details changes in the Corporation's liabilities arising from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are those for
which cash flows were, or future cash flows will be, classified in the Corporation's statement of cash
flows as cash flows from financing activities.

Government Interest Lease
loans payable liabilities Total
HKS million ~ HKS million  HKS million HKS million
At 1duly 2022 1,370.3 644.0 5.8 2,020.1
Financing cash flows - - (3.5) (3.5)
New lease entered = = 0.2 0.2
Imputed interest costs before netting-off
with amortisation of deferred income 47.9 22.6 = 70.5
Finance costs = = 0.2 0.2
At 1duly 2023 1,418.2 666.6 2.7 2,087.5
Financing cash flows - - (2.9) (2.9)
New lease entered = = 3.6 3.6
Imputed interest costs before netting-off
with amortisation of deferred income 49.6 23.3 = 72.9
Finance costs = = 0.2 0.2
At 30 June 2024 1,467.8 689.9 3.6 2,161.3
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REZERCHEEDNREENEARFIAT

2024 2023
HBEEEX A¥EET
EETAVE R 63.7 26.6
ERERRTL 55.0 54.8
118.7 81.4
25. RIEFHESBFENEHIR

TRFAFMAFAME TS BEED  BIERESMIERSEH - REME T EE F HHE S

MECHIAKRFENEFEELANRENERANSEARE TR ERECAE °
BIFFERR FEFFFIE HEaR Lk
HBEEERT BEEET BEEERT BEEET
RZE_—_F+H—H 1,370.3 644.0 5.8 2,020.1
MERESTE = = (3.5) (3.5)
eI HE = - 0.2 0.2
MR EER S H R E N B E B 47.9 22.6 - 70.5
B E A = - 0.2 0.2
R-ZE-_=F+AF—H 1,418.2 666.6 2.7 2,087.5
MEREST=E = = (2.9) (2.9)
eI HE = - 3.6 3.6
MR EE R S SH R E N B & B 49.6 23.3 - 72.9
B E A = - 0.2 0.2
R-E-EA=+H 1,467.8 689.9 3.6 2,161.3
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

26.

27.

28.

Related party transactions

Parties are considered to be related to the Corporation if the party or the Corporation has the ability,
directly or indirectly, to control the other party or exercise significant influence over the other party
in making financial or operational decisions. Other than those disclosed elsewhere in the financial
statements, the Corporation has no other related party transactions during the year.

The members of the Board did not receive any remuneration for both years.

Attendance

Attendance at the Park and the Water World for the year ended 30 June 2024 is 2.8 million visitors (2023:
2.1 million visitors)and 0.3 million visitors (2023: 0.3 million visitors), respectively.

Financial risk management

Categories of financial instruments
2024 2023
HKS$ million HKS million

Financial assets at amortised cost 1,722.9 1,724 .4
Financial assets at FVTPL 3.8 3.8
Financial liabilities at amortised cost 2,324.3 2,242 .4

Financial risk factors

The Corporation's major financial instruments include trade and other receivables, current account with
Ocean Park Trust Fund, bank balances and cash, club debenture, trade and other payables, government
loans, interest payable on government loans, and lease liabilities. Details of these financial instruments
are disclosed in respective notes. The Corporation's activities expose it to market risk (including foreign
currency risk, cash flow and fair value interest rate risk and price risk), credit risk and liquidity risk. The
Corporation's overall risk management programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Corporation's financial performance. The Corporation
purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Corporation in accordance with policies approved by the Board.
The Board provides written principles for overall risk management, as well as written policies covering
specific areas such as foreign exchange risk.

(a) Marketrisk
(i) Foreign exchange risk

The Corporation purchases items internationally and is exposed to foreign exchange risk
arising from various currency exposures. Foreign exchange risk arises from future commercial
transactions. The Board has established a policy to require the Corporation to manage this foreign
exchange risk against the Corporation's functional currency by acquiring foreign currency at
the date the purchase is determined. Foreign exchange risk arises when future purchases are
denominated in a currency that is not in Hong Kong dollars.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

28.

Financial risk management - continued

Financial risk factors - continued

(a)

(b)

(c)

Market risk - continued
(i) Foreign exchange risk - continued

The Corporation's purchases were principally denominated in United States dollars and Hong Kong
dollars. As United States dollars are pegged to Hong Kong dollars, there is no significant impact to
the deficit for the year as a result of fluctuations in United States dollars against Hong Kong dollars.

(ii) Interest rate risk

The Corporation is also exposed to fair value interest rate risk in relation to the fixed rate bank
deposits and fixed rate lease liabilities. However, the management of the Corporation considers
the fair value interest rate risk on the fixed deposits is insignificant.

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, and trade and other receivables represent the
Corporation's maximum exposure to credit risks in relation to the financial assets. Cash and bank
balances were placed with banks with external credit ratings of investment grade to mitigate the risk.
For trade and other receivables, the Corporation reviews the recoverable amount of each debtor to
ensure that adequate provision is made for irrecoverable amounts. The Corporation does not hold
any collateral as security. In this regard, the management of the Corporation considers that the
Corporation's credit risk is significantly reduced. In addition, the Corporation performs impairment
assessment under ECL model on trade and other receivables and current account with Ocean Park
Trust Fund individually.

Management assessed the expected loss on trade receivables individually with Lifetime ECL by
estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

In determining the 12m ECL for other receivables and current account with Ocean Park Trust Fund,
management has made periodic individual assessment on the recoverability, based on historical
settlement records, past experience, and also forward-looking information.

As at 30 June 2024 and 30 June 2023, the expected losses rate is insignificant, given there is no
history of significant defaults and insignificant impact from forward-looking estimates.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities,
the availability of funding from an adequate amount of committed credit facilities and the ability to
close out market positions. The Corporation monitors its liquidity reserve (comprising undrawn credit
facilities, financial instruments and bank balances and cash) on the basis of expected cash flows.

The table below analyses the Corporation's financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances, as the impact of discounting is not significant.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2024

28. Financial risk management - continued

Financial risk factors - continued

(c) Liquidity risk - continued

Weighted
average
interest

rate
%
At 30 June 2024
Government loans and
interest payable 3.50
Financial liabilities
included in trade
and other payables N/A
Lease liabilities 4.21
At 30 June 2023
Government loans and
interest payable 3.50
Financial liabilities
included in trade
and other payables N/A
Current account with
Ocean Park Trust
Fund N/A
Lease liabilities 4.75
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Between Total Carry

Less than 1and5 Over undiscounted amount at
lyear years 5years cash flow 30 June
HKS million HKSmillion HKS million HKS million  HKS million
= = 5,406.0 5,406.0 2.157.7

166.6 = = 166.6 166.6
166.6 - 5,406.0 5,572.6 2,324.3
3.0 0.7 - 3.7 3.6

= = 5,406.0 5,406.0 2,084.8

157.5 = = 157.5 157.5

0.1 - - 0.1 0.1

157.6 = 5,406.0 5,563.6 2,242 .4

1.1 1.7 - 2.8 2.7
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4.75

KIFHIRE NAA=1TH

—EUT —ERFER HFLLE MEBHEE W ZREE
ZFEEr EFEEn E¥ERRT EFEEx E¥EER
= = 5,406.0 5,406.0 2,157.7

166.6 = = 166.6 166.6
166.6 = 5,406.0 5,572.6 2,324.3
3.0 0.7 = 3.7 3.6

= = 5,406.0 5,406.0 2,084.8

167.5 = = 167.5 167.5
0.1 = = 0.1 0.1
167.6 = 5,406.0 5,5663.6 2,242.4

1.1 1.7 = 2.8 2.7
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

28.

29.

Financial risk management - continued

Fair value of the Corporation's financial assets and financial liabilities that are
measured at fair value on a recurring basis

Some of the Corporation's financial assets are measured at fair value at the end of each reporting
period. The following table gives information about how the fair values of these financial assets are
determined (in particular, the valuation techniques and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised (levels 1to 3) based on the
degree to which the inputs to the fair value measurements are observable.

Fair value at Fair value at Fair value Valuation technique(s)
Financial assets 30 June 2024 30 June 2023 hierarchy and key inputs

HKS$ million HKS million
Club debenture 3.8 3.8 Level 2 Reference to the latest

bid price quoted in
over-the-counter
market

There were no significant unobservable inputs used in determining the fair value of the above
financial assets or liabilities. There were no transfers into and out of Level 2 during the years ended
30 June 2024 and 2023.

The management of the Corporation considers that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the balance sheet approximate their fair value.

Approval of the financial statements

The financial statements were approved and authorised for issue by the Board of Directors on
19 September 2024.
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Opinion

We have audited the financial statements of Ocean Park Trust Fund (the 'Fund’) set out on pages 88 to 120, which
comprise the balance sheet as at 30 June 2024, and the income and expenditure account, the statement of
comprehensive income, the statement of changes in accumulated funds and the statement of cash flows for the year
then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 30 June 2024,
and of its financial performance and its cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (HKFRSs') issued by the Hong Kong Institute of Certified Public Accountants (HKICPA) and have
been properly prepared in compliance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (HKSAs) issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the Fund in accardance with the HKICPAs Code of
Ethics for Professional Accountants (the 'Code’), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information other than the financial statements and auditor's report thereon

The Trustee of the Fund is responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the ather information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Trustee and those charged with governance for
the financial statements

The Trustee of the Fund is responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and
for such internal contraol as the Trustee determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Fund's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Trustee either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting process.
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Our
report is made solely to you, as a body, in accordance with the provision of the Hong Kong Ocean Park Corporation
Ordinance (Cap. 388), and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal contral.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Trustee.

. Conclude on the appropriateness of the Trustee's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditar's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Fund to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Ernst & Young

Certified Public Accountants
Hong Kong

19 September 2024
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OCEAN PARK TRUST FUND

BALANCE SHEET
AS AT 30 JUNE 2024

Current assets
Interest receivables
Other receivable

Financial assets at fair value through
profit or loss

Bank balances and cash

Total current assets

Current liabilities
Other payables

Net assets

Financed by
Accumulated funds

Mr Paulo Pong Kin-yee, BBS, JP
Chairman
for Ocean Park Corporation as Trustee

HEAEEEES

HEARR
R=-Z_MFA=+H

Notes
B 5T
RENEE
FEWFIE 3
H At FE YR 4
BAFEFTABRR
TEEE
IRTTHEBREIRS §
MENEEMLE
RENAE
E b e3R8 7
BEEFHE
BE&£EKE
B2itE® 9

RERAASEE - BBS - JP
53
ERETANBFRABERARNE

The notes on page 94 to 120 are an integral part of these financial statements.
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2024 2023
HKS$'000 HKS'000
AT BETT

1,446 1,639

- 60

5,418 5,756

87,816 83,427
94,680 90,882

17 -
94,663 90,882
94,663 90,882

OCEAN PARK TRUST FUND
INCOME AND EXPENDITURE ACCOUNT

AS AT 30 JUNE 2024

Interest income
Dividend income

Net fair value (loss)/gain on financial assets

at fair value through profit or loss

(Management fees)/reversal of
management fees

Auditor's remuneration
Bank charges
Net foreign exchange loss

Funding from Ocean Park Corporation

Surplus for the year

Rin

R=_E_NFENA=1+H

Notes

B &E

HLEHA

B BHA

BATHE BRSNS R
BENFEER)/
Woas SR

(BEREB)/BEEEE
22 Gl kA

RITEM
E R EIRFER

AEFAERRREE S 10

The notes on page 94 to 120 are an integral part of these financial statements.
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BELEEREESR

2024 2023
HKS$'000 HKS'000
AT BETIT
4,109 2,480
209 197
(338) 661
(54) 24
(22) (22)
(1) (1)
(122) (399)
3,781 2,940
- 50

3,781 2,970
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OCEAN PARK TRUST FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2024

Surplus and total comprehensive income ~ AEERGRALGEWE
for the year

The notes on page 94 to 120 are an integral part of these financial statements.
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HFAEEEES
sakazx
BE_S_MEAASHALEE

2023
HKS'000
BETT

2,970

OCEAN PARK TRUST FUND BELEGEREESR
STATEMENT OF CHANGES IN RitREEBR

ACCUMULATED FUNDS
FOR THE YEAR ENDED 30 JUNE 2024

Balance at 1July 2022 RoEBE-—F+A—H&H

Surplus and total comprehensive income for  AEE BEaMELRA IS
the year

Balance at 30 June 2023 and at 1July 2023 R-ZE-_=FXA=1+HHM
—T_=Ft+tA—B&EH
Surplus and total comprehensive income for ~ ANFE B M R4S UzE
the year

Balance at 30 June 2024 R-FE-UEA=+H

The notes on page 94 to 120 are an integral part of these financial statements.
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Accumulated
funds
HKS'000
Rit&Es
EETT

87,912

2,970

90,882

3,781

94,663
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OCEAN PARK TRUST FUND

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2024

Cash flows from operating activities
Surplus for the year

Adjustments for:
- Interest income
- Dividend income

- Net fair value loss/(gain)on financial assets
at fair value through profit or loss

- Net foreign exchange loss

Operating (deficit)/surplus before changes
in working capital

Changes in working capital:

- Decrease in other payables

- Decrease/(increase)in current account
with Ocean Park Corporation

Cash used in operations

Interest received

Net cash flows from operating activities

Cash flows from investing activities

Increase in fixed deposits held at banks
with original maturity over three months

Proceeds from sale of financial assets at
fair value through profit or loss

Dividend received

Net cash flows used in investing activities

Net increase/(decrease)in cash and
cash equivalents

Cash and cash equivalents at
beginning of year

Cash and cash equivalents at end of year

The notes on page 94 to 120 are an integral part of these financial statements.
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2024 2023
HK$'000 HKS000
BETT BT T

3,781 2,970

(4,109) (2,480)
(209) (197)
338 (661)
122 399
(77) 31

- (205)

77 (161)

- (335)
4,302 1,034
4,302 699
(4,278) (32,067)
- 31,072

209 197
(4,089) (798)
233 (99)
789 888
1,022 789

BELEETESR
BanER

B8E_T_NFXA=+THLEE

Analysis of balances of cash and
cash equivalents

Cash at bank and in hand
Fixed deposits held at banks

Bank balances and cash as stated in
the balance sheet

Fixed deposits held at banks with ariginal
maturity over three months when acquired

Cash and cash equivalents as stated in
the statement of cash flows

The notes on page 94 to 120 are an integral part of these financial statements.

e R EEFEWGERTHT

RITFERERE

RITEHIFR

REEBEBREVNRITESS
MRS

RULEERF R EIHA R
BE=E A MRITERER

RESREREINNRE R
ReEHFEY

FIAEF 20 ANMEBE AT BHRKRN—FED ©

Auditor's Report & Financial Statements

2024 2023
HKS$'000 HKS'000
AT BT

1,022 789
86,794 82,638
87,816 83,427
(86,794) (82,638)
1,022 789
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.1

2.2

2.3

Corporate information

Ocean Park Trust Fund (the 'Fund’) was established on 1 July 1987 from an endowment of HKS200 million
granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund is Ocean Park Corporation,
and the funds are used to finance the cost of promoting the functions of Ocean Park Corporation as specified
in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388)(the 'Ordinance’). The address of its registered
office and principal place of operation is Ocean Park Carporation, Aberdeen, Hong Kong.

Statement of compliance

These financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
(HKFRSs') (which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
(HKASS) and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants (HKICPA) and
the Ordinance.

Basis of preparation

These financial statements have been prepared under the historical cost convention, except for financial
assets at fair value through profit or loss which have been measured at fair value. These financial statements
are presented in Hong Kong dollars (HKS') and all values are rounded to the nearest thousand except when
otherwise indicated.

Changes in accounting policies and disclosures

The Fund has adopted the following new and revised HKFRSs, which are applicable to the Fund for the first
time in the current year's financial statements.

HKFRS 17 Insurance Contracts

Amendments to HKAS 1and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from
a Single Transaction

Amendments to HKAS 12 International Tax Reform — Pillar Two Model Rules

The adoption of the new and revised HKFRSs has had no significant financial effect on these financial
Statements.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Issued but not yet effective Hong Kong Financial Reporting Standards

The Fund has not applied the following revised HKFRSs, that have been issued but are not yet effective, in
these financial statements. The Fund intends to apply these revised HKFRSs if applicable, when they become
effective.

Amendments to HKFRS 10 and Sale or Contribution of Assets between an Investor and its

HKAS 28 Associate or Joint Venture’
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback!

Classification of Liabilities as Current or
Non-current (the 2020 Amendments)’*

Amendments to HKAS 1

Non-current Liabilities with Covenants
(the 2022 Amendments’)"*

Amendments to HKAS 1

Amendments to HKAS 7and HKFRS 7 Supplier Finance Arrangements!

Amendments to HKAS 21 Lack of Exchangeability?

' Effective for annual periods beginning on or after 1January 2024
2 Effective for annual periods beginning on or after 1January 2025
5 No mandatory effective date yet determined but available for adoption

“ As a consequence of the 2020 Amendments and 2022 Amendments, Hong Kong Interpretation 5
Presentation of Financial Statements — Classification by the Borrower of a Term Loan that Contains
a Repayment on Demand Clause was revised to align the corresponding wording with no change in
conclusion
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.4

Issued but not yet effective Hong Kong Financial Reporting Standards
- continued

Except for the amendments to HKFRSs mentioned below, the Trustee of the Fund anticipates that the
application of all new and amendments to HKFRSs will have no material impact on the financial statements in
the foreseeable future.

The 2020 Amendments clarify the requirements for classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that a right to defer must exist at the end of the reporting
period. Classification of a liability is unaffected by the likelihood that the entity will exercise its right to defer
settlement. The amendments also clarify that a liability can be settled in its own equity instruments, and that
only if a conversion option in a convertible liability is itself accounted for as an equity instrument would the
terms of a liability not impact its classification. The 2022 Amendments further clarify that, among covenants
of a liability arising from a loan arrangement, only those with which an entity must comply on or before the
reporting date affect the classification of that liability as current or non-current. Additional disclosures are
required for non-current liabilities that are subject to the entity complying with future covenants within 12
months after the repaorting period. The amendments shall be applied retrospectively with early application
permitted. An entity that applies the 2020 Amendments early is required to apply simultaneously the 2022
Amendments, and vice versa. The Fund is currently assessing the impact of the amendments and whether
existing loan agreements may require revision. Based on a preliminary assessment, the amendments are not
expected to have any significant impact on the Fund's financial statements.

Amendments to HKAS 21 specify how an entity shall assess whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange rate at a measurement date when exchangeability is
lacking. The amendments require disclosures of information that enable users of financial statements to
understand the impact of a currency not being exchangeable. Earlier application is permitted. When applying
the amendments, an entity cannot restate comparative information. Any cumulative effect of initially applying
the amendments shall be recognised as an adjustment to the opening balance of retained profits or to
the cumulative amount of translation differences accumulated in a separate component of equity, where
appropriate, at the date of initial application. The amendments are not expected to have any significant impact
on the Fund's financial statements.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.5

Material accounting policies

Functional and presentation currency

Items included in the Fund's financial statements are measured using the currency of the primary economic
enviranment in which the Fund operates (the functional currency)). The financial statements are presented in
Hong Kong dollars, which is the Fund's functional and presentation currency.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All reqular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets at
fair value through profit or loss)are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets at fair value through profit or loss are recognised immediately in income and expenditure
account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts and payments (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income are recognised on an effective interest basis for financial assets and are presented as
interest income.

Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

«  thefinancial asset is held within a business model whose objective is ta collect contractual cash flows; and

«  the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (‘FVTOCI'):

. the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Annual Report 2023-2024 ¥4&HRE

BELEEFTESR
A 5 3R R Pl oE
B8E_T_NFXA=+THLEE

2.5

BEETHUR

ThRefn IR E R

ESUBMRAATIIEEUNERBEEMENEZLBERENEETE([NEER ) - BEHREMA
BILER  BERBESHIERYIHRE -

£RMTIAR

TREENERAGERN f“éf %&,\ BHRTEABROTNSTRER - MEAERTABARLEZ
REEDRE S AYEEER LR ILER - WERDABALHERARTISRE HIEHIFRET
HvBEINﬁ&HéTEZ%raEéEE%)\XHﬂ% °

ERMEENERBENHFRATENE - ARBERBTEREEREBABRAHEF ABRN
@@Eﬁ?ﬁ%?l\)ﬁﬁﬁﬁ?in%ﬁiﬁ RYIRERF A REEXEBBEER) 22 FHE
FEEREEXETRABEER) 2 A FENR - KESREEXEREBHENRZKAAER
B o

KSRV EEREEX TR A BMEHENA RS A BRI EWA RN SR HITA
aﬁy NMESRNFEAREBTHEELSHBENEAFHHBEHE(WER) S Hat AR
A WARNK(BEAEEBRERMNETASREINENRERERARANEREE KRN
DA B At g (B S AT o8 ) ERERE 3R ERREDFEHIF K o

MBBMALUERFN RFAESREEL 25 SFEBUA -
EREE

BHEENSEFIRETE
FEUATREN SR EERRIZE KA E

- FASRBEENEHRABNZYERAORERE &
- AHGFEREEEHELRDRE MRS REER/REELRSSENAT MF SR
FEATMRNEREER KRR A HEF AR M2 AKETE ¢
- BEAETREENEHEABNERDREORERENETHE

P &
© nél\\@{%/i}({‘_t? KHEH,H\EEEEEE/ML% ’ ﬁ‘ﬁ;/ziﬁi//wifit_’r*fg $§ E’Jﬁ:—z&ﬂ N'/%"( °

e

Auditor's Report & Financial Statements #& & B R & & 8 & ® &

107



102

OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.5

Material accounting policies - continued

Financial instruments - continued
Financial assets - continued
Impairment of financial assets

The Fund recognises a loss allowance for expected credit losses (ECL') on financial assets (including interest
receivables and bank balances)which are subject to impairment assessment under HKFRS 9. The amount of
ECL is updated at each reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL (12m ECL') represents the portion of lifetime ECL that is
expected to result from default events that are passible within 12 months after the reporting date. Assessment
are done based on the Fund's historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current conditions at the reporting date
as well as the forecast of future conditions.

The Fund measures the loss allowance equal to 12m ECL for financial assets, unless when there has been a
significant increase in credit risk since initial recognition, the Fund recognises lifetime ECL. The assessment
of whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

(i)  Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Fund
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making this
assessment, the Fund considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

. anactual or expected significant deterioration in the financial instrument's external (if available) or
internal credit rating;

« significant deterioration in external market indicators of credit risk, e.qg. a significant increase in
the credit spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

« anactual or expected significant deterioration in the operating results of the debtor;

- an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment, the Fund presumes that the credit risk has increased
significantly since initial recognition when contractual payments are more than 30 days past due, unless the
Fund has reasonable and supportable information that demonstrates otherwise.

The Fund regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becames past due.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.5

Material accounting policies - continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets - continued

(ii)

(iii)

(iv)

Definition of default

For internal credit risk management, the Fund considers an event of default occurs when information
developed internally or obtained from external sources indicates that the debtor is unlikely to pay its
creditors, including the Fund, in full.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact on
the estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) thelenders) of the borrower, for economic or contractual reasons relating to the borrower's financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise
consider; or

(d) itisbecoming probable that the borrower will enter bankruptcy or other financial reorganisation.
Write-off palicy

The Fund writes off a financial asset when there is information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of recovery, for example, when the counterparty has
been placed under liguidation or has entered into bankruptcy proceedings. Financial assets written off may
still be subject to enforcement activities under the Fund's recovery procedures, taking into account legal
advice where appropriate. A write-off constitutes a derecognition event. Any subsequent recoveries are
recognised in income and expenditure account.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude
of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted amount that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Fund in
accordance with the contract and the cash flows that the Fund expects to receive, discounted at the
effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the financial
asset is credit impaired, in which case interest income is calculated based on amortised cost of the
financial asset.

The Fund recognises an impairment gain or loss in income and expenditure account for all financial
instruments by adjusting their carrying amount.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.5

Material accounting policies - continued

Financial instruments - continued
Financial assets - continued
Derecognition of financial assets

The Fund derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Fund neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Fund recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Fund retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Fund continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in income and expenditure
account.

Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including account and other payables, are subsequently measured at amortised cost, using
the effective interest method.

Derecognition of financial liabilities

The Fund derecognises financial liabilities when, and only when, the Fund's obligations are discharged, cancelled
or have expired. The difference between the carrying amaount of the financial liability derecognised and the
consideration paid and payable is recognised in income and expenditure account.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

2.5

Material accounting policies - continued

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less.

Interest and dividend income
Interest and dividend income is recagnised on an accrual basis.

(a) Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to
the principal outstanding and rate applicable.

(b) Dividend income from financial instruments is recognised when the right to receive payment is established.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
Fund takes into account the characteristics of the asset and liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date, except for share-based
payment transactions that are within the scope of HKFRS 2 'Share-based Payment', leasing transactions that are
accounted for in accordance with HKFRS 16, and measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2 'Inventories or value in use in HKAS 36 Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

. Level 1inputs are quoted prices (unadjusted)in active markets for identical assets or liabilities that the
entity can access at the measurement date;

« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

Interest receivables FEWFI 2
The amounts are aged less than 30 days and represents interest receivables due from banks.
ZERERERLDNR=TH ' W2 REYERITHE -
Other receivable H{th FEW =R
2024 2023
HKS$'000 HKS'000
AT BT T

Current account with Ocean Park Corporation E2)&/%E A AE A 7] #91E 2R ARIE
(Note 8) (HIzE8) - 60

The carrying value of other receivable approximates to its fair value.

HAith FRUGKRH R E B O A E -

Financial assets at fair value BRAFESTNEGNEREE
through profit or loss

The financial assets at fair value through profit or loss held by the independent investment managers at the
end of the reporting period are:

RmEMRBBLIRELERENRAFEFAERNEREENT

2024 2023
HKS'000 HKS'000
AEETT BT

Assets =13
Listed unit trust EHEfEREES 5,418 5,756

The carrying amounts of the financial instruments are denominated in the following currencies:
BEezemIT ARAENANIE%HE -

2024 2023
HK$'000 HKS'000
AR BT IT

Hong Kong dollars ot 5,418 5,756
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6. Bankbalances and cash SRITEHERRIR S
2024 2023
HKS'000 HKS'000
BARETT BETT
Fixed deposits held at banks with FURE R R BB R
original maturity over three months tEiE=1E A8
when acquired RITEEIFER 86,794 82,638
Cash at bank and in hand RITERRE® 1,022 789
87,816 83,427
At 30 June 2024 and 2023, bank balances carry interest at prevailing market rates.
The carrying amaounts of bank balances and cash are denominated in the following currencies:
(ZE_T_MFEM_T_=FNA=1TH  RITERIRRITTIHNEGTE -
RITAEER NI @RI E NS EBEHE -
2024 2023
HK$'000 HKS'000
EBETR BT
Hong Kong dollars T 54,897 52,050
United States dollars xTT 32,919 31,377
87,816 83,427
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

HitbFEMARR

7. Other payables

Current account with Ocean Park
Corporation(Note 8)

BEF NER R ERRIE
(PFf=E 8)

The carrying values of other payable approximates to their fair values.

Hi AR QA FEERmERS °

Current account with
Ocean Park Corporation

Balance (receivable)/payable at
the beginning of year

Audit fee paid by Ocean Park Corporation
on behalf of the Fund

Staff costs paid by Ocean Park Corporation
on behalf of the Fund

Other expenses paid by Ocean Park
Corporation on behalf of the Fund

Provision for audit fee by Ocean Park
Corporation on behalf of the Fund

Funding from Ocean Park Corporation
(Note 10)

Payments made during the year

Balance payable/(receivable) at the
end of year

Y YNNG
HIfEPRARIR

FH(REY)/FEf 584

BFERERRREEH
ZHEM
BFRERRREE
ETEA
BFRERRREEH
Hit &
BFRNERRRES SN
BENZRER
FAAFREARKEES
(F3£10)
RS S/NE VN
FRIER/ (YD) AR

mEAREEES
RIS RM
BE_E_MFEAASHALEE

RitEe

9. Accumulated funds

2024 2023
HK$'000 HK$000
BB BT T

17 -

2024 2023
HK$'000 HK$000
BB BT T

(60) 101
- 21
54 54
1 1
22 22
- (30)

- (229)
17 (80)

Current account with Ocean Park Carporation is unsecured, interest-free and repayable on demand.

BGF AEARNERKRERR S EER - AR ERER -
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10.

n

2024 2023
HKS'000 HKS'000
AEETT B TIT

Endowment granted by The Hong Kong EEERG(ZE)BERAT

Jockey Club(Charities) Limited =k 200,000 200,000
Accumulated retained deficits REtEE
- At the beginning of year - FYEERR (109,118) (112,088)
- Surplus for the year - FERHK 3,781 2,970
(105,337) (109,118)
- At the end of year - FRERR 94,663 90,882
Funding from [iBFEAREAT]

Ocean Park Corporation KEEx
2024 2023
HK$'000 HKS000
BETR BT

Funding from Ocean Park Corporation MEFRARATIWEIE S - (30)

Ocean Park Corporation engaged third party consultants to perform strategic review of the Park and managed
a Tai Shue Wan Development Project, of which certain costs are funded by Ocean Park Trust Fund during
the year ended 30 June 2022. During the year ended 30 June 2023, HKS30,000 was refunded by Ocean Park
Corporation.

The above funding arrangements were all approved in the meetings of the Board of Ocean Park Corporation,
which acts as Trustee of Ocean Park Trust Fund.

BFAE QR BINEER R EEEFRERE R EEAERRAR - HEANEYEREEF
AREGERESHEBE T —FAA=TRHIFEAXN - HE-_ZT_=FE - E2R@EF 1 E
A R)8% 30,000 7T °

A ERBREESF AR ERESNXENGFABAFEEZRE S LRE

FHEEG 3 5

Parties are considered to be related to the Fund if the party or the Fund has the ability, directly or indirectly,
to control the other party or exercise significant influence over the other party in making financial or
operational decisions. Other than those disclosed elsewhere in the financial statements, the Fund had no
other related party transactions during the year.

MRERE D ALTHES AN ERSIFRIEHESIEESNMBALERREEEATE N -
HEATERAESOREE S - R T EATBREABBENEB TR ZI)  RSEAFEILE
HABER TR 5

Related party transactions
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

12.

Financial risk management

Categories of financial instruments

2024 2023
HKS'000 HKS'000
Financial assets
Financial assets at amortised cost 89,262 85,126
Financial assets at FVTPL 5,418 5,756
Financial liabilities
Amortised cost (17) -

Financial risk factors

The Fund's major financial instruments include interest receivables, bank balances and cash, financial
assets at fair value through profit or loss and current account with Ocean Park Corporation, account
payables and accruals. Details of these financial instruments are disclosed in respective notes. The Fund's
activities expose it to market risk (including foreign exchange risk and price risk), credit risk and liquidity
risk. The Fund's overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Fund's financial performance.

Risk management is carried out by the Fund under policies approved by the Trustee. The Trustee provides
written principles for overall risk management, as well as written policies covering specific areas such as
foreign exchange risk.

(a) Marketrisk
(i) Foreign exchange risk

The Fund is exposed to foreign exchange risk as the Fund holds financial assets, including financial
instruments which are denominated in United States dollars.

As United States dollars are pegged to Hong Kong dollars, there is na significant impact to the deficit
for the year as a result of fluctuations in United States dollars against Hong Kong dollars.

(ii) Price risk

The Fund is exposed to price risk because investments held by the Fund are classified at fair value
through the income and expenditure account. To manage its price risk arising from investments, the
Fund diversifies its portfolio in accordance with the limits set by the Trustee.

At 30 June 2024, the Fund's investments consist of one unit trust (2023: one unit trust). If the unit
price has increased/decreased by 10% with all other variables held constant, surplus (2023: surplus)
for the year would have been HKS0.5 million (2023: HKS0.6 million) higher/lower (2023: higher/lower),
as aresult of increase/decrease of unit price of these investments.

(iii) Interest rate risk

The Fund is also exposed to fair value interest rate risk in relation to the fixed rate bank deposits.
However, the Trustee considers the fair value interest rate risk on the fixed deposits is insignificant.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

12.

Financial risk management - continued

Financial risk factors - continued

(b)

(c)

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, financial instruments and interest receivables
represent the Fund's maximum exposure to credit risks in relation to the financial assets. Cash and
bank balances are placed with banks with external credit ratings of investment grade to mitigate the
risk. All financial instruments purchased have external credit ratings of investment grade to mitigate
the risk. Other receivables are derived from the financial instruments and the credit risk is considered
minimal.

In addition, the Fund performs impairment assessment under expected credit losses model upon
application of HKFRS 9 on cash deposit at banks, financial instruments and interest receivables
individually.

Management assessed the expected loss on cash deposit at banks and interest receivables individually
by estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

As at 30 June 2024, the expected losses rate is insignificant, given there is no history of significant
defaults and insignificant impact from forward-looking estimates.

Liquidity risk

The policy of the Trustee is to transfer funds only where they comply with the Ordinance and when the
Fund has sufficient liquidity. The Fund is not subject to significant liquidity risk as all funds remain
invested and its liabilities are minimal.

Account and other payable is due within 12 months and interest-free.
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12.

Financial risk management - continued

Fair value assessment

Fair value of the Fund's financial assets and financial liabilities that are measured
at fair value on a recurring basis

Some of the Fund's financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets
and financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value measurements are categorised (Levels 1to
3)based on the degree to which the inputs to the fair value measurements are observable.

Fairvalueat Fairvalueat Fairvalue
30 June 2024 30 June 2023 hierarchy
HKS'000 HKS'000

Valuation technique(s)

Financial assets and key inputs

Listed unit trust 5,418 5,756 Level 1 Quoted bid prices in active
classified as financial markets
instruments

There were no significant unobservable inputs used in determining the fair value of the above financial
assets or liabilities. There were no transfers into and out of Level 1and Level 2 during the years ended 30
June 2024 and 2023.
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13.  Approval of the financial MI5RRAHL
statements

The financial statements were approved and authorised for issue by the Trustee on 19 September 2024.

B HREABESHZ AR ZZE_NFENA TN BRERRERED -
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