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CHAIRMAN'S MESSAGE

It's Been A 'Pandastic’ Year for Ocean Park

The highlight of Ocean Park Corporation (OPC) in financial year 2024-2025 is undoubtedly our city's six giant pandas.
The arrival of twin cubs Jia Jia and De De, born to proud parents Ying Ying and Le Le, together with the adorable
newcomers An An and Ke Ke gifted by the Central Government, have brought new energy and joy to our community. This
newly extended and enchanting giant panda family at Ocean Park shines a light on our commitment to conservation
and education, widens the scope and increases the depth of our conservation and education programmes, inviting
more people to rediscover the passion behind our work.

Ying Ying's remarkable delivery, one day before her 19th birthday, made her the world's oldest first-time giant panda
mother on record. Along with our earlier record-breaking achievements — Jia Jia, the world's oldest giant panda living
under human care, and An An, the world's longest-living male giant panda under human care —reinforces Ocean Park's
global reputation as a leader in protecting some of our planet's most precious species.

Now, with six giant pandas — the highest number in a facility outside the Chinese Mainland — ignited a wave of giant
panda fever across the city, reminding everyone that animals can inspire curiosity and foster education.

It also enables us to take a leap forward in manifesting the gist of OPC's vision and mission: The care and breeding
of giant pandas, amongst other precious species, is ultimately for the benefit of humanity — especially the young
generation who will carry forward the legacy of compassion and stewardship for nature.

Inspiring future conservation leaders

OPC proudly embraces our unigue role in supporting the government's youth development objectives by nurturing
conservation leaders, inspiring a profound appreciation for nature and fostering a sense of responsibility that will
shape a sustainable future.

Our educational content is grounded in first-hand experience. For example, along with the Ocean Park Conservation
Foundation, Hong Kong (OPCFHK), and key government departments and other conservation partners, OPC remains at
the forefront of wildlife rescue and rehabilitation. We attend to cetacean strandings, rescuing and rehabilitating local
wildlife including coral reefs, reef fish, critically endangered turtles and more.

Through educational displays and programmes, we let our younger generation understand the challenges faced
by animals in the wild and the importance of safeguarding biodiversity. Equally important, we demonstrate how
individuals could contribute to protect wildlife as well as empower others to grow with nature.

We successfully mobilised hundreds of schools and thousands of students, as well as the public to take part in
environmental actions in the community through various initiatives such as the Ocean Park Conservation Alliance,
Seahorse Rangers, Mission R and more, transforming keen participants into active conservationists.

Our reach extends beyond Hong Kong's borders. We organise study tours for local, Mainland and overseas students to
foster a global mindset among young conservation advocates.

During the financial year, OPC also became the first entity outside the Chinese Mainland to receive dual accreditation
from key study tour authorities. We were recognised by the Guangdong Province Study Tour Association as a 'Study
Tour Base in Guangdong Province', and by the Guangzhou Study Tour Association as one of the 'Fourth Batch of Study
Tours Base for Primary and Secondary School Students in Guangzhou'. These accreditations have further solidified
OPC's leadership in conservation education, and bolstered Hong Kong's attractiveness as a destination for education
tourism.

Recognising the value that conservation education brings to the community and our country, we are privileged to
champion these efforts in Hong Kong. Our heartfelt gratitude goes to our government and business, academic and
community partners whose support has been instrumental throughout these initiatives.
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CHAIRMAN'S MESSAGE

Growing business momentum

Beyond achievements in conservation and education, the arrival of more giant pandas has rejuvenated Ocean
Park's edutainment business. This has been a powerful catalyst that reconnects the public with Ocean Park on two
dimensions. First, by driving visitation growth while reintroducing the public to Ocean Park's ongoing transformation;
and second, by re-establishing the giant pandas as a shared cultural icon across Hong Kong society.

Capitalising on the citywide giant panda craze, the Park strategically enhanced giant panda visibility and engagement,
allowing visitors to observe and document our giant pandas' daily activities as well as the developmental milestones of
JiadJiaand De De.

We also created Panda Friends, an original intellectual property (IP) based on the distinct personalities, daily
interactions and authentic stories of our six giant pandas. Results are encouraging with retail revenue achieving
significant year-on-year growth.

The financial outcome is encouraging. Including the government's conservation and education subvention for HKS280
million for the financial year, OPC has achieved surplus from operations or earnings before interest, taxes, depreciation,
and amortization (EBITDA) of HKS42.4 million. This demonstrates operational prowess and our growing capacity to
sustainably reinvest in conservation, education and visitor experiences with reduced reliance on government funding
support.

Thriving with Hong Kong

OPC plays an equally vital role as one of the most beloved tourist icons and proven visitor magnets. The giant pandas
have become central to our narrative strategy this year and represent a game-changing opportunity to strengthen both
the Ocean Park brand and Hong Kong's identity as a premier tourist destination. With our team's concerted efforts,
we launched brand new multi-faceted tourism offerings under a giant panda theme. These include retail products,
programmes and events that strategically build momentum on panda tourism, thereby enriching Hong Kong's tourism
landscape and reinforcing our city's reputation as a world-class tourist destination.

Panda Friends has become a valuable asset supporting Hong Kong's mega-event economy. Together with our
established characters Whiskers & Friends, they have maintained a visible presence in the city's major cultural, sports
and tourism mega-events. Their joyful participation has amplified the city's festive vibes while promoting conservation
awareness among the public.

OPC also partnered with diverse organisations and community groups on giant panda-themed initiatives. These
range from signature giant panda-themed decorations to community events that immersed locals and visitors on the
appeal of Hong Kong's giant pandas and successfully embodied in the theme 'tourism is everywhere' set out by the
government.

Besides giant pandas, OPC also launched various visitor programmes and academic research aimed at allowing our
visitors to appreciate local natural landscape and biodiversity while strengthening our advocacy for eco-tourism.

OPC continues to intensify international market outreach efforts through promoting Ocean Park in key markets via
physical presence and digital engagement. In line with the government's strategic focus on attracting visitors from the
Middle East and ASEAN countries, we have established ourselves as a Muslim-friendly tourist destination. Recently, we
enhanced Ocean Park's prayer room with new equipment and expanded our Halal dining options. This commitment to
inclusivity earned OPC the CrescentRating Gold accreditation in November 2024, further solidifying the recognition of
Hong Kong as the 'Most Promising Muslim-friendly Destination of the Year'.
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CHAIRMAN'S MESSAGE

Marking nearly half a century of history

The past year has been a testament to OPC's unwavering dedication to our mission, marked by breakthroughs in
conservation, education and visitor engagement. Looking forward, we are energised by the momentum generated and
the opportunities ahead of us.

Besides anticipating continued growth in visitor numbers and revenue, we are confident that our tireless efforts to
increase Ocean Park's attractiveness while staying committed to conservation and education at the core will bear fruit.

Visitors can look forward to enhanced experiences at Ocean Park. To celebrate Ocean Park's 50th anniversary in 2027,
we will launch several new facilities in the near future. These include the upgraded Sloth and Friends Studio expected
to be completed by the end of 2025, a new reptile facility anticipated to open in the second half of 2026, and the highly
anticipated expansion of the giant panda habitat, targeted for launch in 2027.

At the same time, our new Adventure Zone, scheduled to open in 2028, will blend thrilling adventures with conservation
and education elements. Combined with Ocean Park's other facilities and two hotels, it is set to elevate the entire
resort and leisure experience, enhancing not only Ocean Park's appeal but also Hong Kong's position as a premier travel
destination.

We will continue to innovate, advocate environmental responsibility, and connect people with nature through unique
immersive experiences that foster a lifelong appreciation for our planet. Ocean Park is more than a destination. Itis a
catalyst for positive change, and | invite everyone to join us on this journey.

Paulo Pong Kin-yee, BBS, JP

Chairman of the Board of Ocean Park Corporation

Annual Report 2024-2025 ZE&#RE

R

BRI ERE
BE—F - REHEG R ERG ﬁaﬁ%'E%§~%§&%§Eﬁﬁﬁﬂﬁ%ﬁoﬁéiﬂ’ﬁﬁ%

T

FeEEWENRERTTT + FEXAI B

BT IEAAS AR RBAIE EF8 - BHATEE N MRS FRENRE N - BELERTIAMRE BHE
RIZL - TERTEIRAR

A AR WRELENRR IR T FEFAERTASF - BRI IARKIELZIH
Fax b - EJ?E%ER+EA——Z§——31£EF;7EEKEﬁ [ A | REEFTARTAR © FRETR T RE T FHME
#IEITEIMIEE - URBEEE - BN T - FRANARRSE B EEs 8l -

RES - RPN EFERTIERBFIN -_Z-N\FAR  SRIBERRTREREMBEATHA—B - KA
BFREEMREEMEFEE - BERERTERIAREER - MBI F BRI - RE— SR
BRI ABEENE B AL -

ﬁﬁ%%ﬁﬂ% BRERFEELT  UESBFNERERAEAR  BEKEDERIRNIEE - BF2E
AR fERRE B 0 > BRES I EMRENEENE BRI ERMRTT - KEERIKE -

\"

JREsHR - BBS * JP
BARNERRZEERER

Chairman's Message X i Bt &t

7



CHIEF EXECUTIVE'S STATEMENT

Navigating Growth Building Momentum

Financial year 2024-2025 stands as a testament to Ocean Park Corporation (OPC)'s agility and unwavering
commitment to conservation and education. It has been a period of progress, resilience and renewed purpose,
firmly rooted in the development strategy set out in January 2021. As we reflect on the past 12 months, it is clear
that our recalibrated vision and mission statements have provided a powerful compass, guiding our growth as a
world-class conservation and education hub. We are dedicated to fostering environmental stewardship through
fun, meaningful leisure and adventure experiences, all while ensuring that our commercial success directly fuels
our vital conservation and education work.

In a dynamic and ever-evolving market landscape, OPC has not merely adapted but defined its own niche. Our strategic
initiatives have been steadily yielding business performance that underscores the effectiveness of our integrated
approach. As a significant draw for visitors and a key contributor to our diverse revenue channels, the giant pandas
reinforce our conviction in the success of our strategic evolution. We believe that by creating a world where people
take action to conserve the environment and grow positively with nature, we are not only fulfilling our purpose but also
building a sustainable future for Hong Kong.

A trajectory of sustained growth across business areas

The past financial year marked OPC's fourth consecutive year of growth in both visitor numbers and revenue. This
sustained upward trajectory is a powerful indicator of our development strategy and the well-received unique giant
panda-related offerings.

In line with the government's approach to attract visitors from around the region and globally, OPC also dedicated our
efforts in this direction and actively pursued new tourist markets. These attempts delivered fruitfully as our combined
visitor numbers for Ocean Park and Water World rose by an impressive 10% year-on-year, reaching 3.46 million. This
surge not only reflects the enhanced visitor appeal, engaging them with the Park's diverse experiences from various
perspectives and approaches, but also reinforces our position as a world-class conservation and education hub.

Our non-local visitor numbers saw a robust 12% increase, outpacing the city's overall tourist arrivals during the same
period. This growth was particularly strong from key international markets, with visitors from the United States surging
by 113%, Australia by 103%, and India by 91%. These figures underscore the effectiveness of our targeted international
outreach.

Financially, OPC delivered a strong performance, with total revenue increasing by 9% year-on-year, reaching HKS1,288.1
million. The operating surplus that we have been able to achieve at OPC stands as a testament to the effectiveness of
our prudent financial and business strategies. Maintaining a financially healthy operation is dependent on a range of
stakeholders and while Ocean Park's revenue generation took on a steady growth trend, we also sought out donations
and sponsorships from our partners to ensure stability. Following the same approach, we have also been able to
significantly reduce the operating deficits at Water World while effectively controlling costs and expenditures.
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CHIEF EXECUTIVE'S STATEMENT

Key drivers

In-park spending, encompassing pay-as-you-go activities and educational opportunities, surged by a remarkable 35%
year-to-year to HKS110.6 million. This highlights the success of our ongoing efforts to enhance the visitor experience,
delivering multiple immersive, value-added offerings and resonating strongly with the public.

Merchandise revenue also jumped 20% increase year-on-year to HKS172.5 million, reflecting the popularity of our
themed products as well as our intellectual property among visitors.

These revenue milestones translated into ongoing improvement in our financial position. OPC proudly recorded a
surplus from operations or earnings before interest, taxes, depreciation, and amortization (EBITDA) of HKS42.4 million,
compared to the HKS17.2 million operating deficit just one year ago, demonstrating solid progress in our business
performance.

Our judicious cash flow management has ensured a healthy financial position, and we strategically directed
this towards conservation and education expenditure, reinforcing our core mission. Our operating expenditure
on conservation and education increased by 8% year-on-year to HKS471.6 million, which accounted for 31% of
total operating costs, mirroring our commitment to the causes. Visitor interaction and experience were further
strengthened by associated facility upgrades and enhanced public engagement, particularly in light of the addition of
four giant pandas to our animal family.

We are deeply grateful for the continued provision of a time-limited subvention capped at HKS280 million per year from
the HKSAR Government, supporting our vital conservation and education work. This invaluable support, coupled with
a 49% increase in sponsorship and donation funding garnered from generous sponsors and donors, totalling HKS52.2
million, has supported the Park in driving more conservation, education and festive events.

The arrival of four new giant pandas — Jia Jia, De De, An An, and Ke Ke — has been a powerful catalyst, amplifying
OPC's ability to deliver on its conservation and education mission. Giant pandas have not only captivated the public but
have also created new opportunities for community engagement, experiential activities and themed offerings, further
expanding Ocean Park's audience reach and social engagement.

The growing affection for the giant pandas was matched by extensive coverage and engagement across traditional
and digital media. Through comprehensive features in television, print, and online outlets — complemented by
viral social media moments and collaborations with influencers — the giant pandas captivated audiences locally
and internationally. Supported by immersive in-park experiences, livestreams of the giant pandas showcasing their
endearing moments, and exclusive behind-the-scenes stories, this integrated outreach created an unprecedented
level of public connection, amplifying the reach and resonance of both the pandas and Ocean Park's mission.

This was further augmented through partnerships with the Culture, Sports and Tourism Bureau (CSTB) and the Hong
Kong Tourism Board (HKTB) where we created touch points for in-person interactions across the city. In addition,
Hong Kong locals and tourists alike found their new favourite in our newest Ocean Park intellectual property (IP), Panda
Friends, and related merchandise, as well as giant panda-themed in-park experiences and food and beverage offerings,
driving sales and revenue.
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CHIEF EXECUTIVE'S STATEMENT

Visitor recognition and professional accreditations

While establishing pathways to increase visitor attendance to the Park is an important function, we also pay close
attention to curating the visitor experience. We aim to create an environment that visitors would like to keep revisiting
because of the unique attractions and encounters they have had. As a testament to our efforts in this area through the
years, the visitor satisfaction level for both Ocean Park and Water World has reached up to 90%, especially the overall
environment and friendliness of staff, both of which received significantly high satisfaction ratings.

In a resounding affirmation of OPC's ability to care for animals using the highest international standards, the esteemed
Association of Zoos and Aquariums (AZA), a globally recognised authority for setting benchmarks in animal care and
conservation, reaffirmed our accreditation with a renewed five-year term, marking our fifth consecutive accreditation,
effective from March 2024 through March 2028.

Further demonstrating our commitment to excellence, our Global Humane Certification, and our accreditation with the
Alliance of Marine Mammal Parks and Aquariums (AMMPA) have both been extended until 2027.

These achievements underscore our rigorous, science-driven approach to animal husbandry, veterinary care,
impactful conservation programmes and inspiring educational outreach. They also solidify Ocean Park's standing
among the world's premier zoological institutions.

Charting aresilient and purpose-driven future

As we look ahead, OPC remains steadfast in its commitment to cautiously balancing costs and benefits, adjusting
operation strategies, and diversifying visitor experiences based on market trends. The integration of strong
conservation and education messages into all our offerings, particularly those related to our beloved giant pandas, will
continue to deepen public support for our mission.

Building on our commitment to amplify conservation and education efforts, Ocean Park established its Sustainability
Institute, alongside hosting various industry events. This concerted approach is designed to significantly broaden the
impact we can create through conservation and education.

Concurrently, our robust corporate social responsibility framework centres on engaging the local community,
particularly those in need, including underserved families, children with medical conditions, and individuals with
special educational needs. Our clear objective is to leverage Ocean Park's unique expertise and resources to actively
promote social inclusion and extend our educational outreach directly to these vulnerable segments of society.

We continued to administer various ticketing concessions in the financial year, reaching 695,000 beneficiaries with an
equivalent social value of more than HKS238 million, creating memorable experiences for visitors while learning about
conservation.

Driven by prudent financial management strategies and a renewed focus on our core mission, the solid performance
in financial year 2024-2025 established a strong foundation for OPC's future development. We are confident that OPC
will continue to be a strong contributor to Hong Kong's economy, generating direct and indirect added value through
both visitor spending, and diverse job opportunity creation that support the development of the tourism, conservation,
education, retail, leisure and entertainment industries. Aligning our efforts with the government's policy framework, we
strive to help foster a vibrant economy.

OPC stands ready to play a pivotal role in showcasing Hong Kong's unique charm and contributing to its prosperity.
We are dedicated to aresilient, purpose-driven, and sustainable future, where our impact extends far beyond our gates.

Ivan Wong Chi-fai

Chief Executive of Ocean Park Corporation

Annual Report 2024-2025 ZE&#RE

TTERRREE

B BT REERE

BERMFERREAENEZ T - BRMATBNAEEZBENGTER BB SHMEME - ITEER
AMEENERNAE - ZHK - WMESHTHNS IRUEE - 8FA I&*tﬂilﬂ%ﬁg mEBEEE
N - CEAERERBERGES TRGEE T EAREETDERED

NEESYEER S E—RED R RSIEE BN EDENYERE MMRE N2 IRE AL [ EE MoKk
e EBEFRNRERAFHRE ST NF=AZ2"F - NF=A B ERMEDY
IR SRR S ©

BMY SIS BES T - [ ABREHE] R KERIESMARRKRENE] BELETES
Y SR

Lﬁb}iwﬂf“ﬁfﬂftéb% £12 - BEEE  SMREEBMAIBHEHENTHE - IEREARBAR -
BEBENLE  E—FEE T B RAEERIRIAREYE KKIRIERIS AL o

FREGID SI1FEEER

ERK - REREERSERFERAERGNRE - ZHTISBEARLERR - @EHFER - M
SRREEHEETRERASERE ZF - LHEBAREENARRMERER - £ P INRAREER
(EARRYSIHT

REARE RBE TENZED - BFRAEKIT [FEERP L] WRRZIREFVEE - BEBRAE -
E—PRRUFIERS BB BINER -

£t [R]F - ?JdFWﬁﬁnﬁE’Jm%ZiaaTﬂE%  BUERBSAMALEY - R EER T et — BREEE
F BRAENBRHRAETEAL - B0 B RSHEEF A AEBHNEXELHER - Bk
B R BHERGEREAFTENLE

BATTMAEERN TR FE AN BT FJE’JF'?%‘#E BEARTABRTA  PFIRFEBESEE _EATN\EET
EJHE% FFL%E/L,\@ |¢ %%?‘:‘?1%5 ﬂﬂ

XERFRNYHEERE RENREZOED - AE—F_ME—ZF - APBFENRERRSALER
B MSEIER - TFIR(E - 2 @H%#&%Eﬁ%/%%&ﬁ{/ﬁﬁé BR Bl R HE A E R IRE R KRR INE
WHeHZTTE TR - S5IRE - RE - #5 - TE - KERRESFTERR - HEBRNBRERE
REREEIRANGN -

NERHEEZERRER - RRFENERE) - WAL SERELER - RIFIREHE—BEEIE - 2R
e ~ FIRAERARNR - EERNFE BB - BREEMOLSER -

=
ELNE DRI TEAEE

Chief Executive's Statement THAHKE



INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Disclaimer of opinion

We were engaged to audit the financial statements of Ocean Park Corporation (the 'Corporation) set out on pages 18 to
95, which comprise the balance sheet as at 30 June 2025, and the income and expenditure account, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then ended,
and notes to the financial statements, including material accounting policy information.

We do not express an opinion on the financial statements of the Corporation. Because of the significance of the
matters described in the Basis for disclaimer of opinion section of our report, we have not been able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements. In all other
respects, in our opinion the financial statements have been properly prepared in compliance with the Hong Kong
Ocean Park Corporation Ordinance (Cap. 388).

Basis for disclaimer of opinion

As described in notes 2.1, 3, 4 and 5 to the financial statements, the Corporation has two cash-generating units (CGUs),
which are the operations of the Dry Park and the Water World.

As at 30 June 2025, the carrying amount of property, plant and equipment of the Water World amounted to
approximately HKS2,311.2 million (2024: HKS2,428.2 million), which were measured at cost less accumulated
depreciation and impairment.

We were unable to obtain sufficient appropriate audit evidence to support the key assumptions underlying the Water
World's business plan, which affect the forecasted revenue and related operating expenses used in the impairment
assessment of its property, plant and equipment as at 30 June 2025. A disclaimer of opinion was also issued in
our report dated 19 September 2024 on the financial statements for the year ended 30 June 2024 in respect of the
impairment assessment of the Water World's property, plant and equipment as at 30 June 2024. As a result we were
unable to assess the recoverable amounts of these assets and satisfy ourselves that the carrying amounts of the
property, plant and equipment of the Water World of HKS2,428.2 million and HKS2,311.2 million, respectively as at
30 June 2024 and 30 June 2025 were free from material misstatement and whether any adjustment to the
depreciation for property, plant and equipment of HKS130.1 million and HKS126.0 million of the Water World recognised
in the income and expenditure account or any impairment of the property, plant and equipment of the Water World for
the years ended 30 June 2024 and 2025, respectively, was necessary.

Any adjustments that might have been found necessary in respect of the property, plant and equipment of the Water
World as at 30 June 2024 and 30 June 2025 would have a consequential effect on the Corporation's net assets as at
30 June 2024 and 30 June 2025, its net deficit for the year ended 30 June 2024 and 30 June 2025, the related elements
making up the statement of changes in equity and statement of cash flows, and the related disclosures thereof in the
financial statements.

As at 30 June 2025, the carrying amount of the long-lived assets of the Dry Park amounted to approximately
HKS2,286.0 million (2024: HKS2,450.0 million), comprising property, plant and equipment of HKS2,275.1 million (2024:
HKS2,446.2 million) and right-of-use assets of HKS10.9 million (2024: HKS3.8 million), which were measured at cost
less accumulated depreciation and impairment.

As disclosed in our auditors report dated 19 September 2024 on the Corporation's financial statements for the year
ended 30 June 2024, we have previously disclaimed our opinion due to limitation of scope in respect of the Dry Park's
reversal of impairment of property, plant and equipment of HK$275.1 million and right-of-use assets of HKS0.4 million,
and the depreciation for property, plant and equipment of HKS$269.1 million and right-of-use assets of HKS2.6 million
as we were unable to assess and satisfy with the recoverable amounts of the property, plant and equipment and right-
of-use assets of the Dry Park as at 30 June 2023 and whether any adjustment to the income and expenditure account
for the year ended 30 June 2024 was necessary. Our opinion on the current year's financial statements is also modified
because of the possible effect of this matter on the comparability of the current year's figures and the corresponding
figures.
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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Responsibilities of the Board of the Corporation and those charged with
governance for the financial statements

The Board of the Corporation(the 'Board')is responsible for the preparation of the financial statements that give a true
and fair view in accordance with HKFRS Accounting Standards as issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA) and the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and for such internal control
as the Board determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board is responsible for assessing the Corporation's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board either intend to liquidate the Corporation or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation's financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our responsibility is to conduct an audit of the Corporation's financial statements in accordance with Hong Kong
Standards on Auditing (HKSAs) issued by the HKICPA and to issue an auditor's report. Our report is made solely to you,
as a body, in accordance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the contents of this report. However,
because of the matters described in the Basis for disclaimer of opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.

We are independent of the Corporation in accordance with the HKICPAs Code of Ethics for Professional Accountants
(‘the Code'), and we have fulfilled our other ethical responsibilities in accordance with the Code.

The engagement partner on the audit resulting in this independent auditor report is Lam Shing Kit (practising
certificate number: P08412).

Ernst & Young

Certified Public Accountants
Hong Kong

19 September 2025
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OCEAN PARK CORPORATION

BALANCE SHEET
AS AT 30 JUNE 2025

Non-current assets
Property, plant and equipment
Right-of-use assets

Club debenture

Total non-current assets

Current assets
Inventories

Trade and other receivables

Current account with
Ocean Park Trust Fund
Bank balances and cash

Total current assets

Current liabilities

Trade and other payables
Contract liabilities

Lease liabilities

Total current liabilities

Net current assets
Total assets less current liabilities

Non-current liabilities
Lease liabilities
Government loans

Interest payable on Government loans

Deferred income

Total non-current liabilities

Net assets
Equity

Capital fund
Accumulated surplus

Total equity

Mr Paulo Pong Kin-yee, BBS, JP
Chairman

The notes on page 24 to 95 are an integral part of these financial statements.
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WRAELT
EEARE
R-E_AFXRA=1H
2025 2024
Notes  HK$milion  HKSmillion
BitsE BEEET AEEET
4 4,586.3 4,874 .4
5 10.9 3.8
6 3.5 3.8
4,600.7 4,882.0
7 97.8 85.5
8 58.9 69.9
J 0.1 -
10 1,698.0 1,660.9
1,854.8 1,816.3
11 228.6 233.3
12 102.0 72.3
13 5.2 2.9
335.8 308.5
1,519.0 1,507.8
6,119.7 6,389.8
13 5.3 0.7
14 1,5619.2 1,467.8
14 714.1 689.9
14 3,172.7 3.248.3
5,411.3 5,406.7
708.4 983.1
15 475.0 475.0
233.4 508.1
708.4 983.1

OCEAN PARK CORPORATION
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2025

Revenue
Operating costs

Surplus/(deficit) from operations

Finance costs
Other expenses

Reversal of impairment of property, plant
and equipment

Reversal of impairment of
right-of-use assets

Net operating deficit

Fair value loss on club debenture
Investment income

Deficit for the year

The notes on page 24 to 95 are an integral part of these financial statements.

LN
R

EERN/ (B58)

&R

HE A

W - e RRERE
el

EREEERERE

EERE

GrfES 2 N HEERSE
BREBA

FEEER

£ 24 A2 F 95 AN EBAMERRN—&D

Auditor's Report & Financial Statements

Notes

B RE

17

20
4

5

pE N
HEE
BE-S-EFAASHALER

2025 2024

HKS million HKS million
HBEERT SEEST
1,288.1 1,181.0
(1,245.7) (1,198.2)
42.4 (17.2)
(0.4) (0.2)
(414.0) (405.4)
34.2 275.1

0.2 0.4
(337.6) (147.3)
(0.3) =

63.2 75.7
(274.7) (71.8)

1% BR AN 3R & & B S 3R R
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OCEAN PARK CORPORATION BERELT
STATEMENT OF COMPREHENSIVE INCOME GZali@®
FOR THE YEAR ENDED 30 JUNE 2025

2025
HKS million
BYEET
Deficit and total comprehensive expense FFEEEEREGZESTH
for the year (274.7)

B8E_T_AFNA=+tHLEE

2024
HKS million
BEEHETT

(71.8)

OCEAN PARK CORPORATION
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2025

LN Y

HREHR
8E_T_AFNA=+tHLEE

The notes on page 24 to 95 are an integral part of these financial statements.
F2LEZRFE B AN B AN BRERA 7 o
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Balance at 1July 2023 RZZE_=FtHA—B&&#

Deficit and total comprehensive expense AN EE1E Rk &G4 X
for the year

Balance at 30 June 2024 and RZZEZNFEARA=TAEK
1July 2024 +tA—H#%

Deficit and total comprehensive AEEEBRBEEST D
expense for the year

Balance at 30 June 2025 N=F=-HFE,A=+H

&eR

The notes on page 24 to 95 are an integral part of these financial statements.
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Capital  Accumulated Total
fund surplus equity

HKS million  HKS million  HKS million
EXxEL RERK R
EEEET EEERERT BEESRT
475.0 579.7 1.054.7

- (71.8) (71.8)

475.0 508.1 983.1

- (274.7) (274.7)

475.0 233.4 708.4
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OCEAN PARK CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2025

Cash flows from operating activities
Net cash flows from/(used in)
operating activities

Cash flows from investing activities
Interest received

Decrease/(increase)in fixed deposits held
at banks with original maturity over three
months when acquired

Purchase/construction of property,
plant and equipment

Proceeds from disposal of items of
property, plant and equipment

Net cash flows from/(used in)
investing activities

Cash flows from financing activities
Interest and other financing costs paid
Repayment of lease liabilities

Net cash flows used in financing activities

Net increase/(decrease)in cash and
cash equivalents

Cash and cash equivalents at
beginning of year

Cash and cash equivalents at end of year

BEEZDMRERE
SERBEL(FA)N

FRE

BREEDHIRERE

B WS

RE/ (FROREIEIH BB
=& A BERITE s

BA/EEME  BERRE

HEME - #BERREER
PSTRIA

wEFEHELE/ (AW
FRE

MFESNRERE
ENFE MEMIHHER
ERHERE
RMEEEFAFERE
HeRRSFEDFEM/

(BY)
FORELREFEY

FRASRIFSEEY

Notes

B aE
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The notes on page 24 to 95 are an integral part of these financial statements.
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2025 2024

HKS million HKS million
BEEET BEBETT
71.8 (11.0)

63.2 75.7
156.4 (152.4)
(95.9) (81.4)

2.7 =

126.4 (158.1)
(0.4) (0.2)
(4.3) (2.7)
(4.7) (2.9)
193.5 (172.0)
149.9 321.9
343.4 149.9

BELELE
ReRESE
BE_S-EFAASHALER

Notes
B E
Analysis of balances of cash and R RREE/YEHRIH
cash equivalents
Cash at bank and in hand RITFRRIRE 10
Fixed deposits held at banks HRITEBATE R 10

Bank balances and cash as stated in the REEBBRENNNRITER
balance sheet kIR&

Fixed deposits held at banks with original RUEER R B EA B R =18 A
maturity over three months when acquired #9877 F Bi1E R

Cash and cash equivalents as stated in the RII&iREREINIRER
statement of cash flows HEEEY

The notes on page 24 to 95 are an integral part of these financial statements.
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2025 2024
HKS million HKS million
HBEEERTT BEEHET
100.9 69.9
1,597.1 1,591.0
1,698.0 1,660.9
(1,354.6) (1,511.0)
343.4 149.9
BEET RS RS RE
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.1

Corporate information

Ocean Park Corporation (the ‘Corporation’) is an independent body incorporated in Hong Kong under the Hong
Kong Ocean Park Corporation Ordinance (Cap. 388). The address of its registered office and principal place of
operation is Ocean Park Corporation, Aberdeen, Hong Kong.

The Corporation's principal activity is to manage and control Ocean Park as a public recreational and
educational park.

Basis of preparation

The Corporation incurred a net operating deficit of approximately HKS651.5 million (2024: HKS702.8
million) for the year ended 30 June 2025 before reversal of impairment of property, plant and equipment
and right-of-use assets, and before netting off with Government Grants as disclosed in note 17(b) to the
financial statements. The Board is of the opinion that, taking into consideration of (a) the commitment of
the Government of the Hong Kong Special Administrative Region (the 'Government’) of granting HKS280
million subvention per financial year from 2022-23 to 2025-26 which will be used to support the operation of
the Corporation for settling the Corporation's operating expenditure related to conservation and education
initiatives; (b) agreement with the Government to defer the repayment of the Government loans to September
2028 and waiver of the related interest with effect from 1July 2021 and; (c) future cash flows from operations
and continuous development under the future strategy of the Dry Park, the Corporation will have sufficient
working capital to meet its financial obligations as they fall due within twelve months from the end of the
reporting period. Accordingly, the Board is satisfied that it is appropriate to prepare the financial statements
onagoing concern basis.

As at 30 June 2025, the carrying amounts of property, plant and equipment and right-of-use assets were
approximately HKS4,586.3 million (2024: HKS4,874.4 million) and HKS10.9 million (2024: HKS3.8 million). For
the purpose of impairment assessment, the Board has identified two relevant cash-generating units (CGUs)),
which are the operations of the Dry Park and the Water World. The aforementioned operating deficit before
reversal of impairment of property, plant and equipment and right-of-use assets, and before netting off with
Government Grants of approximately HKS851.5 million (2024: HKS702.8 million) for the year ended 30 June
2025, is an indication that the relevant assets under the operations of the Dry Park and the Water World may
be impaired.

As at 30 June 2025, the carrying amounts of the long-lived assets of the Dry Park amounted to approximately
HKS2,286.0 million (2024: HKS2,450.0 million), comprising property, plant and equipment of HKS2,275.1
million (2024: HKS2,446.2 million) and right-of-use assets of HKS10.9 million (2024: HKS3.8 million), and the
carrying amounts of property, plant and equipment of the Water World amounted to approximately HKS2,311.2
million (2024: HKS2,428.2 million).
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.1

2.2

Basis of preparation - continued

When assessing whether any impairment charge or reversal of impairment charge is necessary, the Board
considers that the value of these assets, being owned by the Corporation, would be dependent on the
implementation of the future strategy for the Dry Park and the Water World, which is expected to provide
the Corporation with a more reliable and stable cashflow from operations in the coming years. Following the
approval of the Government's funding support for the Dry Park by the Finance Committee of the Legislative
Council in March 2021 to support the transformation of the Dry Park for achieving financial sustainability in
the long run, the Corporation, together with the Government, have been actively implementing the future
strategy. Key progress achieved so far includes completion of the relevant legislative amendments, further
reinforcement of conservation and education endeavours inside and outside of the Dry Park, the arrival of
two giant pandas An An and Ke Ke from Sichuan and Hong Kong's home grown giant panda twins Jia Jia and
De De, the ongoing development of Adventure Zone, which features the creation of an adventure-themed
area leveraging on the Dry Park's topography and breath-taking landscape etc. It is expected that additional
revenue stream will be generated for the Corporation with the implementation of the future strategy. The
Corporation will continue its efforts in actively taking forward the different components of the future strategy
with a view to transforming the Dry Park into a destination which focuses on conservation and education,
grounded in nature, and complemented by adventure and leisure elements to enhance its visitor experience.
Looking ahead, the Corporation will continue to proactively explore and try different means and measures
to attract more visitors to the Water World and improve its revenue streams, while controlling the costs with
prudence.

Based on the aforementioned assessment and valuation performed by an independent professional valuer,
Jones Lang LaSalle Corporate Appraisal and Advisory Limited, relating to the recoverable amounts of the
relevant CGUs, reversal of impairment of HKS34.2 million (2024: HKS275.1 million) and HKS0.2 million (2024:
HKS0.4 million) were released for the year ended 30 June 2025 to increase the carrying amounts of property,
plant and equipment and right-of-use assets of the Dry Park, respectively, to their estimated recoverable
amounts as at 30 June 2025.

These financial statements have been prepared in accordance with HKFRS Accounting Standards (which
include all HKFRS Accounting Standards, Hong Kong Accounting Standards (HKASS) and Interpretations) as
issued by the Hong Kong Institute of Certified Public Accountants (HKICPA) and the Hong Kong Ocean Park
Corporation Ordinance (Cap. 388). They have been prepared under the historical cost convention, except for
the club debenture which has been measured at fair value, and are presented in Hong Kong dollars (HKS') and
all values are rounded to the nearest million except when otherwise indicated.

Changes in accounting policies and disclosures

The Corporation has adopted the following revised HKFRS Accounting Standards for the first time for the
current year's financial statements.

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current (the
'2020 Amendments')
Amendments to HKAS 1 Non-current Liabilities with Covenants (the 2022 Amendments')

Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements

The adoption of the revised HKFRS Accounting Standards has had no significant financial effect on these
financial statements.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.3 Issued but not yet effective HKFRS Accounting Standards

The Corporation has not applied the following new and revised HKFRS Accounting Standards, that have been
issued but are not yet effective, in these financial statements. The Corporation intends to apply these new

and revised HKFRS Accounting Standards if applicable, when they become effective.

HKFRS 18 Presentation and Disclosure in Financial Statements?®
HKFRS19 Subsidiaries without Public Accountability: Disclosures®
Amendments to HKFRS 9 and Amendments to the Classification and Measurement of Financial
HKFRS 7 Instruments?
Amendments to HKFRS 9 and Contracts Referencing Nature-dependent Electricity?
HKFRS 7
Amendments to HKFRS 10 and Sale or Contribution of Assets between an Investor and its
HKAS 28 Associate or Joint Venture*
Amendments to HKAS 21 Lack of Exchangeability’

Annual Improvements to HKFRS
Accounting Standards-Volume 11 HKAS 72

! Effective for annual periods beginning on or after 1January 2025

z  Effective for annual periods beginning on or after 1January 2026

5 Effective for annual/reporting periods beginning on or after 1January 2027

Amendments to HKFRS 1, HKFRS 7, HKFRS 9, HKFRS 10 and

BELERT
A 53R R oE

B8E_T_AHAFNA=+tHLEE

2.3 CEEEMENKRERCEEMBREELNSFTEA

NEIRBRFERIATEEMERMREROF BB T EMBRE

BRRZEFREFT BB BRE LN SHERERFRNERBER TER EA

BRPBREERFE 185
BFRPBREERFE 195

BRI EHRELERNE IFIAK

MEHER 2 25 RIKFE®
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_\%FHEIEZ E&FJLEZ{I/FI]—
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4 No mandatory effective date yet determined but available for adoption
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.3

Issued but not yet effective HKFRS Accounting Standards - continued

Except for the amendments to HKFRS Accounting Standards mentioned below, the Board anticipates that the
application of all amendments to HKFRS Accounting Standards will have no material impact on the financial
statements in the foreseeable future.

HKFRS 18 replaces HKAS 1 Presentation of Financial Statements. While a number of sections have been
brought forward from HKAS 1 with limited changes, HKFRS 18 introduces new requirements for presentation
within the statement of profit or loss, including specified totals and subtotals. Entities are required to classify
all income and expenses within the statement of profit or loss into one of the five categories: operating,
investing, financing, income taxes and discontinued operations and to present two new defined subtotals. It
also requires disclosures about management-defined performance measures in a single note and introduces
enhanced requirements on the grouping (aggregation and disaggregation) and the location of information
in both the primary financial statements and the notes. Some requirements previously included in HKAS 1
are moved to HKAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, which is renamed
as HKAS 8 Basis of Preparation of Financial Statements. As a consequence of the issuance of HKFRS 18,
limited, but widely applicable, amendments are made to HKAS 7 Statement of Cash Flows, HKAS 33 Earnings
per Share and HKAS 34 Interim Financial Reporting. In addition, there are minor consequential amendments
to other HKFRS Accounting Standards. HKFRS 18 and the consequential amendments to other HKFRS
Accounting Standards are effective for annual periods beginning on or after 1 January 2027 with earlier
application permitted. Retrospective application is required. The Corporation is currently analysing the new
requirements and assessing the impact of HKFRS 18 on the presentation and disclosure of the Corporation's
financial statements.

Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of Financial
Instruments clarify the date on which a financial asset or financial liability is derecognised and introduce an
accounting policy option to derecognise a financial liability that is settled through an electronic payment
system before the settlement date if specified criteria are met. The amendments clarify how to assess
the contractual cash flow characteristics of financial assets with environmental, social and governance
and other similar contingent features. Moreover, the amendments clarify the requirements for classifying
financial assets with non-recourse features and contractually linked instruments. The amendments also
include additional disclosures for investments in equity instruments designated at fair value through other
comprehensive income and financial instruments with contingent features. The amendments shall be
applied retrospectively with an adjustment to opening retained profits (or other component of equity) at the
initial application date. Prior periods are not required to be restated and can only be restated without the
use of hindsight. Earlier application of either all the amendments at the same time or only the amendments
related to the classification of financial assets is permitted. The amendments are not expected to have any
significant impact on the Corporation's financial statements.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.3

Issued but not yet effective HKFRS Accounting Standards - continued

Amendments to HKAS 21 specify how an entity shall assess whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange rate at a measurement date when exchangeability is
lacking. The amendments require disclosures of information that enable users of financial statements to
understand the impact of a currency not being exchangeable. Earlier application is permitted. When applying
the amendments, an entity cannot restate comparative information. Any cumulative effect of initially applying
the amendments shall be recognised as an adjustment to the opening balance of retained profits or to
the cumulative amount of translation differences accumulated in a separate component of equity, where
appropriate, at the date of initial application. The amendments are not expected to have any significant
impact on the Corporation's financial statement.

Annual Improvements to HKFRS Accounting Standards - Volume 11 set out amendments to HKFRS 1, HKFRS
7(and the accompanying Guidance on implementing HKFRS 7), HKFRS 9, HKFRS 10 and HKAS 7. Details of the
amendments that are expected to be applicable to the Corporation are as follows:

. HKFRS 7 Financial Instruments: Disclosures: The amendments have updated certain wording in
paragraph B38 of HKFRS 7 and paragraphs IG1, IG14 and IG20B of the Guidance on implementing HKFRS 7
for the purpose of simplification or achieving consistency with other paragraphs in the standard and/or
with the concepts and terminology used in other standards. In addition, the amendments clarify that the
Guidance on implementing HKFRS 7 does not necessarily illustrate all the requirements in the referenced
paragraphs of HKFRS 7 nor does it create additional requirements. Earlier application is permitted. The
amendments are not expected to have any significant impact on the Corporation's financial statements.

«  HKFRS 9 Financial Instruments: The amendments clarify that when a lessee has determined that a lease
liability has been extinguished in accordance with HKFRS 9, the lessee is required to apply paragraph
3.3.3 of HKFRS 9 and recognise any resulting gain or loss in profit or loss. In addition, the amendments
have updated certain wording in paragraph 5.1.3 of HKFRS 9 and Appendix A of HKFRS 9 to remove
potential confusion. Earlier application is permitted. The amendments are not expected to have any
significant impact on the Corporation's financial statements.

«  HKFRS 10 Consolidated Financial Statements: The amendments clarify that the relationship described
in paragraph B74 of HKFRS 10 is just one example of various relationships that might exist between the
investor and other parties acting as de facto agents of the investor, which removes the inconsistency
with the requirement in paragraph B73 of HKFRS 10. Earlier application is permitted. The amendments
are not expected to have any significant impact on the Corporation's financial statements.

+  HKAS 7 Statement of Cash Flows: The amendments replace the term ‘cost method' with ‘at cost'in
paragraph 37 of HKAS 7 following the prior deletion of the definition of ‘cost method'. Earlier application
is permitted. The amendments are not expected to have any impact on the Corporation's financial
statements.
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OCEAN PARK CORPORATION BELELT

NOTES TO FINANCIAL STATEMENTS R 35 R = P aE
FOR THE YEAR ENDED 30 JUNE 2025 B8E_ZE_AFNA=1THLEE
2.4 Material accounting policies 2.4 BEEEFBR
Foreign currency translation INESEER
(a) Functional and presentation currency (a) THEERNGIH & HE
Items included in the Corporation's financial statements are measured using the currency of the primary NBFBRFMFIBEE YU TR ELEMAMNEEKLBEIRISH T ([T EH D2 o B
economic environment in which the Corporation operates (‘the functional currency'). The financial SR | MK D HR L SRR N B A T A TR BI| SRS K o
statements are presented in Hong Kong dollars, which is the Corporation's functional and presentation -
currency. (b) X5 KEEsR
ol TremsReens EeIb Rnese SNER BT P BMEX ARG ANEEE  BERTRS - UEMINEHEN A ER
Foreign currency transactions are translated into the functional currency using the exchange rates BENFR ETT@ TEAMERERD  REBEERAER - LINEERLKAGTENIFEKIAR
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the TeHEHBRE
settlement of such transactions and from the translation at balance sheet exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income and expenditure Y - S NERE
account. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. I ER T Y MIRCAR 2T E KRB - RBEEZIEER B BEHRK
BN RA A REMARE] - k1A B B KAREER] SEtaT 88 - H@NAT 5t AEEMNRE
Property, plant and equipment BEFSERSBUEECGRER) - MAEMABRRESEZELENMBUEBEARERR X -
Property, plant and equipment (other than projects in progress) are stated at cost less accumulated ERTAEMGSTEAERRN  RETEERARE RS EETEINE
depreciation and any impairment losses. Subsequent costs are included in the asset's carrying amount
or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits HrEEEHR
associated with the item will flow to the Corporation and the cost of the item can be measured reliably. All
other repairs and maintenance are expensed in the income and expenditure account during the financial BEY) 10-40F
period in which they are incurred.
o . . . . . . T Es K 3% 2-304F
Depreciation is calculated to write-off the cost of fixed assets less their residual values over their estimated
useful lives as follows: EEEY 2-15F
Depreciation period ERBABAAIE - RAEKRAENS  KAEIAEERENEEAESN ERERNLE
Buildings 10-40 years FIRALE RIS - LARBBR AR ST BRENMEMEEXA - fE/2IHE BANTE - ZEWE
EAEI&TVEFMH% HARBEEEENYE BB NRERER - EENFREENAIERFHR
Plant and equipment 2-30 years SELEBETER - WREEEEL R -
—xhibition animals ISR EAENEEESNAGHTRESE - RAENERAES AMAE L TRESE  ThE$HE
Projects in progress are carried at cost. For qualifying assets, cost includes any costs directly attributable REENAABBERESEKAEFEABERETNRSE - AFERE  BEEZRAIBL#HIEE
to bringing the asset to the location and condition necessary for it to be capable of operating in the manner RENREERREEESEMN)EITES -
intended by management and borrowing costs capitalised in accordance with the Corporation's accounting
policy. Projects in progress are not subject to depreciation. Such properties are classified to appropriate HEBR BB UWERIE (WA ) EEEmEMET « xFiBNt ABER -

category of property, plant and equipment when completed and ready for intended use. The assets' residual
values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at
the lowest levels for which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds received, if any, with the carrying
amount. These are included in the income and expenditure account.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted
average cost basis with the exception of catering stock which are calculated using first-in, first-out method.
Net realisable value is the estimated selling price in the ordinary course of business, less all cost necessary to
make the sale.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All reqular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by reqgulation or convention in the market
place.

Financial assets and financial liabilities are initially measured at fair value except for trade receivables arising
from contracts with customers which are initially measured in accordance with HKFRS 15 'Revenue from
Contracts with Customers'. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets or financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognised immediately in income and expenditure
account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts and payments (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4 Material accounting policies - continued

Financial instruments - continued

Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

« thefinancial asset is held within a business model whose objective is to collect contractual cash flows;
and

« the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income ('FVTOCI):

- the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

»  the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured at financial asset at fair value through profit and loss
(FVTPL).

(i)  Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the effective interest rate to the amortised cost
of the financial asset from the next reporting period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination that the asset is no longer credit
impaired.

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Club debenture are measured at fair value at the end of each reporting period, with any fair value gains
or losses recognised in income and expenditure account. The net gain or loss recognised in income and
expenditure account is included in the fair value change on club debenture'line item.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Financial instruments - continued
Financial assets - continued
Impairment of financial assets

The Corporation recognises a loss allowance for expected credit losses (ECL') on financial assets (including
trade and other receivables, current account with Ocean Park Trust Fund and bank balances) which are
subject to impairment assessment under HKFRS 9. The amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life
of the relevant instrument. In contrast, 12-month ECL ('12m ECL') represents the portion of lifetime ECL
that is expected to result from default events that are possible within 12 months after the reporting date.
Assessment are done based on the Corporation's historical credit loss experience, adjusted for factors that
are specific to the debtors, general economic conditions and an assessment of both the current conditions at
the reporting date as well as the forecast of future conditions.

The Corporation always recognises lifetime ECL for trade receivables. The ECL on these assets are assessed
individually. For all other instruments, the Corporation measures the loss allowance equal to 12m ECL, unless
when there has been a significant increase in credit risk since initial recognition, the Corporation recognises
lifetime ECL. The assessment of whether lifetime ECL should be recognised is based on significant increases
in the likelihood or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the
Corporation compares the risk of a default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial instrument as at the date of initial recognition.
In making this assessment, the Corporation considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience and forward-looking information
that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

- an actual or expected significant deterioration in the financial instrument's external (if available)
or internal credit rating;

« significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

« existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

« anactual or expected significant deterioration in the operating results of the debtor;

« an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment, the Corporation presumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Corporation has reasonable and supportable information that demonstrates otherwise.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets - continued

(i)

(ifi)

(iv)

Significant increase in credit risk - continued

The Corporation regularly monitors the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable
of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Corporation considers an event of default occurs when
information developed internally or obtained from external sources indicates that the debtor is unlikely to
pay its creditors, including the Corporation, in full.

Irrespective of the above, the Corporation considers that default has occurred when a financial asset
is more than 90 days past due unless the Corporation has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact on
the estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession(s) that the lender{s) would not
otherwise consider; or

(d) itisbecoming probable that the borrower will enter bankruptcy or other financial reorganisation.
Write-off policy

The Corporation writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, for example, when the counterparty
has been placed under liquidation or has entered into bankruptcy proceedings. Financial assets written
off may still be subject to enforcement activities under the Corporation's recovery procedures, taking into
account legal advice where appropriate. A write-off constitutes a derecognition event. Any subsequent
recoveries are recognised in income and expenditure account.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Financial instruments - continued
Financial assets - continued

Impairment of financial assets - continued
(v) Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude of
the loss if there is a default) and the exposure at default. The assessment of the probability of default and
loss given default is based on historical data and forward-looking information. Estimation of ECL reflects an
unbiased and probability-weighted amount that is determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Corporation in
accordance with the contract and the cash flows that the Corporation expects to receive, discounted at the
effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the financial
asset is credit impaired, in which case interest income is calculated based on amortised cost of the
financial asset.

The Corporation recognises an impairment gain or loss in income and expenditure account for all financial
instruments by adjusting their carrying amount, with the exception of trade receivables where the
corresponding adjustment is recognised through a loss allowance account.

Derecognition of financial assets

The Corporation derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Corporation neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Corporation recognises its retained interest
in the asset and an associated liability for amounts it may have to pay. If the Corporation retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Corporation continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in income and expenditure
account.

Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including trade and other payables, Government loans and interest payable on Government
loans are subsequently measured at amortised cost, using the effective interest method.

Derecognition of financial liabilities

The Corporation derecognises financial liabilities when, and only when, the Corporation's obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and at banks, and short-
term liquid deposits with a maturity of generally within three months that are readily convertible into known
amounts of cash, subject to an insignificant risk of changes in value and held for the purpose of meeting short-
term cash commitments.

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and at banks,
and short-term deposits as defined above, less bank overdrafts which are repayable on demand and form an
integral part of the Corporation's cash management.

Employee costs

(a) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits are
accrued in the year in which the associated services are rendered by employees of the Corporation. Where
payment or settlement is deferred and the effect would be material, these amounts are stated at their
present values.

(b) The Corporation operates two defined contribution schemes, both of which satisfy the provisions of the
Hong Kong Mandatory Provident Fund Schemes Ordinance. Contributions to the schemes are recognised
in the income and expenditure account as incurred.

Provisions

Provisions are recognised when the Corporation has a present obligation (legal or constructive) as a result of a
past event. It is probable that the Corporation will be required to settle that obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows (where the effect of the time value of money is
material).

Revenue from contracts with customers
Revenue from contracts with customers

The Corporation recognises revenue when (or as) a performance obligation is satisfied, i.e. when ‘control' of the
goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially the same.

Except for granting of a licence that is distinct from other promised goods or services, control is transferred
over time and revenue is recognised over time by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is met:

«  the customer simultaneously receives and consumes the benefits provided by the Corporation's
performance as the Corporation performs;

- the Corporation's performance creates or enhances an asset that the customer controls as the
Corporation performs; or

«  the Corporation's performance does not create an asset with an alternative use to the Corporation and
the Corporation has an enforceable right to payment for performance completed to date.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Revenue from contracts with customers - continued
Revenue from contracts with customers - continued

Otherwise, revenue is recognised at a point in time when the customer aobtains control of the distinct good or
service.

For granting of a licence that is distinct from other promised goods or services, the nature of the Corporation's
promise in granting a licence is a promise to provide a right to access the Corporation's intellectual property if all
of the following criteria are met:

« the contract requires, or the customer reasonably expects, that the Corporation will undertake
activities that significantly affect the intellectual property to which the customer has rights;

« therights granted by the licence directly expose the customer to any positive or negative effects of
the Corporation's activities; and

« those activities do not result in the transfer of a good or a service to the customer as those activities
occur.

If the criteria above are met, the Corporation accounts for the promise to grant a licence as a performance
obligation satisfied over time. Otherwise, the Corporation considers the grant of licence as providing the
customers the right to use the Corporation's intellectual property and the performance obligation is satisfied at
a point in time at which the licence is granted.

A contract liability represents the Corporation's obligation to transfer goods or services to a customer for which
the Corporation has received consideration(or an amount of consideration is due) from the customer.

Over time revenue recognition: measurement of progress towards complete satisfaction of a
performance obligation

The progress towards complete satisfaction of a performance obligation is measured based on output method,
which is to recognise revenue on the basis of direct measurements of the value of the goods or services
transferred to the customer to date relative to the remaining goods or services promised under the contract,
that best depict the Corporation's performance in transferring control of goods or services.

As a practical expedient, if the Corporation has a right to consideration in an amount that corresponds directly
with the value of the Corporation's performance completed to date (for example, royalty fee income is charged on
a monthly basis based on an agreed fixed percentage of franchisee's sale), the Corporation recognises revenue
in the amount to which the Corporation has the right to invoice.

The Corporation shall recognise revenue for a sales-based or usage-based royalty promised in exchange for a
licence of intellectual property only when (or as)the later of the following events occurs:

«  thesubsequent sale or usage occurs; and

- the performance obligation to which some or all of the sales-based or usage-based royalty has been
allocated has been satisfied (or partially satisfied).

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue Ordinance.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or arising from business combinations on or after the date of initial
application, the Corporation assesses whether a contract is or contains a lease based on the definition under
HKFRS 16 'Leases' at inception, modification date or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are subsequently changed.

The Corporation as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components, the
Corporation allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.

Short-term leases

The Corporation applies the short-term lease recognition exemption to leases properties, machinery and
equipment and others that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option. Lease payments on short-term leases are recognised as expense on a straight-line
basis or another systematic basis over the lease term.

Right-of-use assets

Except for short-term leases, the Corporation recognises right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and adjusted for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

« theamount of the initial measurement of the lease liability;

« anylease payments made at or before the commencement date, less any lease incentives received;
« anyinitial direct costs incurred by the Corporation; and

» an estimate of costs to be incurred by the Corporation in dismantling and removing the underlying
asset, restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the
lease term.

The Corporation presents right-of-use assets as a separate line item on the balance sheet.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

The Corporation as a lessee - continued
Lease liabilities

At the commencement date of a lease, the Corporation recognises and measures the lease liability at the
present value of lease payments that are unpaid at that date. In calculating the present value of lease payments,
the Corporation uses the incremental borrowing rate at the lease commencement date if the interest rate
implicitin the lease is not readily determinable.

The lease payments include:
. fixed payments(including in-substance fixed payments)less any lease incentives receivable;

«  variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

« amounts expected to be paid under residual value guarantees;

«  theexercise price of a purchase option if the Corporation is reasonably certain to exercise the option;
and

»  payments of penalties for terminating a lease, if the lease term reflects the Corporation exercising an
option to terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.
The Corporation presents lease liabilities as a separate line item on the balance sheet.

Lease modifications

The Corporation accounts for alease modification as a separate lease if:

. the modification increases the scope of the lease by adding the right to use one or more underlying
assets; and

«  the consideration for the leases increases by an amount commensurate with the stand-alone price
for the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

The Corporation accounts for the remeasurement of lease liabilities by making corresponding adjustments
to the relevant right-of-use asset. When the modified contract contains a lease component and one or more
additional lease or non-lease components, the Corporation allocates the consideration in the modified contract
to each lease component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Government grants, donations and funding

Government grants are not recognised until there is reasonable assurance that the Corporation will comply with
the conditions attaching to them and that the grants will be received.

Government grants are recognised in income and expenditure account on a systematic basis over the periods
in which the Corporation recognises as expenses the related costs for which the grants are intended to
compensate. Specifically, government grants whose primary condition is that the Corporation should purchase,
construct or otherwise acquire non-current assets are recognised as a deduction from the carrying amount of
the relevant asset in the balance sheet and transferred to income and expenditure account on a systematic and
rational basis over the useful lives of the related assets.

Government grants related to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Corporation with no future related costs
are recognised in income and expenditure in the period in which they become receivable. Government grants
relating to compensation of expenses are deducted from the related expenses, other government grants are
recognised as income in income and expenditure.

The benefit of a government loan at a below-market rate of interest is treated as a government grant, measured
as the difference between proceeds received and the fair value of the loan based on prevailing market interest
rate.

Amounts received or receivable from the Government, Ocean Park Trust Fund and Hong Kong Jockey Club
Charities Trust (HKJC') relating to property, plant and equipment are deducted from the cost of acquisition in
arriving at the carrying amount of the assets.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. These costs
are expensed in the income and expenditure account in the period in which they are incurred, except to the
extent that they are capitalised as being directly attributable to the acquisition, construction or production of an
asset which necessarily takes a substantial period of time to prepare for its intended use or sale.

Any specific borrowing that remain outstanding after the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation of capitalisation rate on general borrowings. Capitalisation
of borrowing costs is suspended or ceases when substantially all the activities necessary to prepare the
qualifying asset for its intended use or sale are interrupted or completed.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Impairment on property, plant and equipment and right-of-use assets

At the end of the reporting period, the Corporation reviews the carrying amounts of its property, plant and
equipment and right-of-use assets with finite useful lives to determine whether there is any indication that
these assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
relevant asset is estimated in order to determine the extent of the impairment loss (if any).

The recoverable amount of tangible assets and right-of-use assets are estimated individually, when it is not
possible to estimate the recoverable amount individually, the Corporation estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate assets are allocated to the relevant cash-generating
unit when a reasonable and consistent basis of allocation can be established, or otherwise they are allocated
to the smallest group of cash generating units for which a reasonable and consistent allocation basis can be
established. The recoverable amount is determined for the cash-generating unit or group of cash-generating
units to which the corporate asset belongs, and is compared with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset (or a cash-generating
unit) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)is estimated to be less than its carrying amount,
the carrying amount of the asset (or a cash-generating unit)is reduced to its recoverable amount. For corporate
assets or portion of corporate assets which cannot be allocated on a reasonable and consistent basis to a cash-
generating unit, the Corporation compares the carrying amount of a group of cash-generating units, including
the carrying amounts of the corporate assets or portion of corporate assets allocated to that group of cash-
generating units, with the recoverable amount of the group of cash-generating units.

In allocating the impairment loss, the impairment loss is allocated to the assets on a pro-rata basis based on the
carrying amount of each asset in the unit. The carrying amount of an asset is not reduced below the highest of
its fair value less costs of disposal (if measurable), its value in use (if determinable)and zero. The amount of the
impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other assets
of the unit.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit
or a group of cash-generating units)is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-generating unit or a group of cash-generating units)in
prior years. Areversal of an impairment loss is recognised immediately in profit or loss.

Animpairment loss is recognised immediately in profit or loss.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.4

Material accounting policies - continued

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
Corporation takes into account the characteristics of the asset and liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date, except for share-
based payment transactions that are within the scope of HKFRS 2 'Share-based Payment, leasing transactions
that are accounted for in accordance with HKFRS 16, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS 2 'Inventories' or value in use in HKAS 36 'Impairment of
Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

- Level linputs are quoted prices (unadjusted)in active markets for identical assets or liabilities that the
entity can access at the measurement date;

« Level 2inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Significant accounting judgements and estimates

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16 'Property, Plant and Equipment’, the Corporation estimates the useful lives of
property, plant and equipment in order to determine the amount of depreciation expenses to be recorded. The
useful lives are estimated at the time the asset is acquired based on historical experiences, the expected usage,
wear and tear of the assets, as well as technical obsolescence arising from changes in the market demands or
service output of the assets. The Board also performs reviews on whether the assumptions made on useful lives
continue to be valid.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

Significant accounting judgements and estimates - continued

Fair value of the government loans

On the date that the government loans are extended and interests are agreed to be waived, the present value
of the loans was remeasured. The fair value of the government loans is based on the expected cash flow in
the future discounted by an applicable interest rate, taking into consideration of the background and financial
position of the Corporation. A degree of judgement is required in establishing the applicable interest rate which
thisis not directly observable from the market.

Estimated impairment of property, plant and equipment and right-of-use assets

In considering the impairment loss of property, plant and equipment and right-of-use assets, the recoverable
amount of the property, plant and equipment and right-of-use assets needs to be determined.

The recoverable amount of the property, plant and equipment and right-of-use assets is the higher of its fair
value less costs of disposal and value-in-use. It is difficult to precisely estimate fair value because quoted
market prices for these assets may not be readily available. In determining the value-in-use, the Corporation has
to use all readily available information in determining expected cash flows generated by the cash-generating unit
and then discounted to the net present value. Changing the assumptions in assessing impairment, including the
discount rates, the gross profit margin or the revenue growth rate assumptions in the cash flow forecast, could
affect the net present value used in the impairment test and as a result affect the Corporation's financial position
and results of operations.

As at 30 June 2025, the carrying amounts of property, plant and equipment and right-of-use assets were
approximately HKS4,586.3 million (2024: HKS4,874.4 million) and HKS10.9 million (2024: HKS3.8 million),
respectively. For the purpose of impairment assessment, the Board has identified two relevant CGUs, which
are the operations of the Dry Park and the Water World. The Corporation incurred net operating deficit before
reversal of impairment of property, plant and equipment and right-of-use assets, and before netting off
Government Grants of approximately HKS651.5 million (2024: HKS702.8 million) for the year ended 30 June 2025,
which is an impairment indication that the relevant assets under operation of the Dry Park and the Water World
may be impaired.

When assessing whether any impairment charge is necessary, the Board considers that the value of these assets,
being owned by the Corporation, would be subject to the implementation of the future strategy for the Dry Park
and the Water World, which is expected to provide the Corporation with a more reliable and stable cashflow from
operations in the coming years. Following the approval of the Government's funding support for the Dry Park by
the Finance Committee of the Legislative Council in March 2021 to support the transformation of the Dry Park for
achieving financial sustainability in the long run, the Corporation, together with the Government, have been actively
implementing the future strategy. Key progress achieved so far includes completion of the relevant legislative
amendments, further reinforcement of conservation and education endeavours inside and outside of the Dry Park,
the arrival of two giant pandas An An and Ke Ke from Sichuan and Hong Kong's home grown giant panda twins Jia
Jia and De De, the ongoing development of Adventure Zone, which features the creation of an adventure-themed
area leveraging on the Dry Park's topography and breath-taking landscape etc. It is expected that additional
revenue stream will be generated for the Corporation with the implementation of the future strategy. The
Corporation will continue its efforts in actively taking forward the different components of the future strategy with
a view to transforming the Dry Park into a destination which focuses on conservation and education, grounded in
nature, and complemented by adventure and leisure elements to enhance its visitor experience. Looking ahead,
the Corporation will continue to proactively explore and try different means and measures to attract more visitors
to the Water World and improve its revenue streams, while controlling the costs with prudence.

Based on the aforementioned assessment and valuation performed by an independent professional valuer,
Jones Lang LaSalle Corporate Appraisal and Advisory Limited, relating to the recoverable amounts of the
relevant assets, reversal of impairment of HKS34.2 million (2024: HKS275.1 million) and HKS0.2 million (2024:
HKS0.4 million) were released to increase the carrying amounts of property, plant and equipment and right-of-
use assets of the Dry Park, respectively, to their estimated recoverable amounts.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

4, Property, plant and equipment

Cost

At 1July 2023
Additions

Transfer

Disposals and write-off

At 30 June 2024
Additions

Transfer

Disposals and write-off

At 30 June 2025

Accumulated depreciation and impairment

At 1July 2023
Provided for the year

Eliminated on disposals
and write-off

Reversal of impairment

At 30 June 2024
Provided for the year

Eliminated on disposals
and write-off

Reversal of impairment

At 30 June 2025

Carrying values
At 30 June 2025

At 30 June 2024
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Plant and Exhibition Projects
Buildings equipment animals in progress Total
HKS million HKS million HKS million HKS million HKS million
6,375.1 5,328.0 20.8 4.1 11,728.0
19.7 45.1 0.2 26.4 91.4
1.3 18.8 = (20.7) -
(6.9) (64.1) (0.5) - (71.5)
6,389.2 5,327.8 20.5 10.4 1,747.9
= 36.6 = YRS 90.1
Fo® 36.4 - (39.9) -
(14.4) (90.1) (4.2) - (108.7)
6,378.3 5,310.7 16.3 24.0 11,729.3
3.010.3 3,787.7 19.3 = 6,817.3
166.4 232.5 0.3 = 399.2
(6.0) (61.4) (0.5) - (67.9)
(165.9) (109.0) (0.2) - (275.1)
3,004.8 3,849.8 18.9 = 6,873.5
165.2 236.0 0.4 = 401.6
(9.6) (84.8) (3.5) = (97.9)
(20.9) (13.3) = = (34.2)
3,139.5 3,987.7 15.8 - 7.143.0
3,238.8 1,323.0 0.5 24.0 4,586.3
3,384.4 1,478.0 1.6 10.4 4,874.4
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6,375.1 5,328.0 20.8 4.1 11,728.0
19.7 45.1 0.2 26.4 91.4
1.3 18.8 = (20.1) =
(6.9) (64.1) (0.5) = (71.5)
6,389.2 5,327.8 20.5 10.4 1N,747.9
= 36.6 = 53.5 90.1
3.8 36.4 = (39.9) =
(14.4) (90.1) (4.2) = (108.7)
6,378.3 5,310.7 16.3 24.0 11,729.3
3,010.3 3,787.7 19.3 - 6,817.3
166.4 232.5 0.3 - 399.2
(6.0) (61.4) (0.5) - (67.9)
(165.9) (109.0) (0.2) - (275.1)
3,004.8 3,849.8 18.9 = 6,873.5
165.2 236.0 0.4 - 401.6
(9.6) (84.8) (3.5) = (97.9)
(20.9) (13.3) - = (34.2)
3,139.5 3,987.7 15.8 - 7.143.0
3,238.8 1,323.0 0.5 24.0 4,586.3
3,384.4 1,478.0 1.6 10.4 4,874.4
Auditor's Report & Financial Statements B ® & & 35| =

B3



B4

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

4,

Property, plant and equipment - continued

Total
HKS million

At 30 June 2025
- Dry Park 2,275.1
- Water World 2,311.2
4,586.3

At 30 June 2024

- Dry Park 2,446.2
- Water World 2,428.2
48744

At 30 June 2025, the Dry Park has significant improvement in net operating deficit for the year ended 30 June
2025 before reversal of impairment of property, plant and equipment and right-of-use assets, and before
netting off with Government Funding Support and Conservation and Education Subvention (collectively
referred to as 'Government Grants') as disclosed in note 17(b) to the financial statements, the Corporation
determined there was indicator that the impairment losses recognised for property, plant and equipment
and right-of-use assets of the Dry Park in prior years may have decreased and performed an assessment
of recoverable amounts of the property, plant and equipment and right-of-use assets for the Dry Park and
estimated their corresponding recoverable amounts based on value-in-use calculations. Based on the
assessment on recoverable amount, it was determined that the recoverable amounts of the Dry Park were
HKS2,286.0 million (2024: HKS2,450.0 million). Reversal of impairment of HKS34.2 million (2024: HKS275.1
million) and HKS0.2 million (2024: HKS0.4 million), respectively, were recorded on for the property, plant and
equipment and right-of-use assets of the Dry Park during the year ended 30 June 2025.

At 30 June 2025, the Water World incurred net operating deficit for the year ended 30 June 2025 before
depreciation as disclosed in note 17(b) to the financial statements, the Corporation performed an impairment
assessment of the property, plant and equipment of the Water World and estimated their corresponding
recoverable amounts based on value-in-use calculations to be HKS2,317.3 million (2024: HKS2,482.2 million)
and no additional impairment was recognised for the year ended 30 June 2025 and 2024.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

Property, plant and equipment - continued

The recoverable amounts of the items of property, plant and equipment and right-of-use assets are
determined based on value-in-use calculation using cash flow projections based on financial budgets
covering the remaining useful lives of the respective property, plant and equipment and remaining lease
terms of the right-of-use assets. The pre-tax discount rates applied for the cash flow projections of the Dry
Park and the Water World were 9.5% (2024: 10.0%).

A summary of reversal of impairment losses recognised during the year are as follows:

2025 2024
HKS million  HKS million

Property, plant and equipment
- Dry Park 34.2 275.1

Right-of-use assets
- Dry Park(note 5) 0.2 0.4

Total 34.4 275.5
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5.

Right-of-use assets

EREEE

Leased properties

Right-of-use assets - continued {EFHEEE - &

The Corporation leases various leased properties for its operations. Lease contracts are entered into
for fixed term of 1year to 5 years. In determining the lease term and assessing the length of the non-

HKS n;llllon cancellable period, the Corporation applies the definition of a contract and determines the period for which
HEME the contract is enforceable. No extension options are included in any of the lease agreements entered by
EaEE ST the Corporation.
The Corporation regularly enters into short-term leases for leased properties, machinery and equipment
As at 30 June 2025 R-E-—A&EA=+H and others. As at 30 June 2025, the portfolio of short-term leases is similar to the portfolio of short-term
Carrying amount RmEaE 10.9 leases to which the short-term lease expense was related as disclosed in this note above.
Restrictions or covenants on leases
As at 30 June 2024 R=2-_M&<A=t+H In addition, lease liabilities of HK$10.5 million (2024: HKS$3.6 million) are recognised with related right-
Carrying amount ARE S 3.8 of-use assets of HKS10.9 million (2024: HKS3.8 million) as at 30 June 2025. The lease agreements do not
impose any covenants other than the security interests in the leased assets that are held by the lessor.
For the year ended BE—S—H&E~A=+H Leased assets may not be used as security for borrowing purposes
— — VAN —_—
30 J}Jn? 2025 J{:'{EE * Details of the reversal of right-of-use assets recognised during the years ended 30 June 2025 and
Depreciation for the year hER 4.3 2024 were disclosed in note 4 to the financial statements.
Reversal of impairment* BEREE (0.2) \ e \
— ARHEREMEANBEERE - CAIUNHESRBR A —FELFNETHR - "TLL
BRI TEEARTEE S R AT 1T B K H E HIR A REH A N A RGE I R - RAIZRRTHY
E-EBCNESRA= N = 4
For the year anded B AsTH (RS B T R AR A -
Depreciation for the year ER 28 AREHMRBEYYE  BRIRBTUENAE - N B-AFAA=STA  EHHEELR
Retelsl o et AR (0.4) AP o 15 BB Y 42 EATE O 2 P AR R K0 SR SRR MR A R -
HERBIHEERL
2025 2024 = = — i = —
HKS million  HKS million AN RZZBEZREARA=TH  BREESEBK 10588 T(2024%F - BHI6AETI R
swmms e RRAERAEEESKI0.988IL(2024F - B¥I8EEL) - BREEHAAFENHAELENER
% 7 #mIN - HEBRTMINERLE - HEBEMFHERERNER -
Expense relating to short-term leases RS EIR E A E A 2.2 1.3 FEECECAF A= TANCZEMNFEARA=THIEFERRREREEERENREE 2 S
FERF SRR 5 4 A HEE o
Total cash outflow for leases HER ML 4% 6.9 4.2
-
Club debenture EPES
Additions to right-of-use assets L ERILINEE 1n.2 3.6

Annual Report 2024-2025 ¥4&H4E

For the year ended 30 June 2025, fair value loss of HKSQ.3 million (2024: nil) was recognised in the income
and expenditure account.

(E-T-_RFANA=TH  EREBEROAFEBERBE0IAET(20245F « &)-

Auditor's Report & Financial Statements B ® & & 35| =

69



70

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025 B8E_T-

7.

Inventories

Spare parts
Merchandise
Catering
Consumables

Total

Trade and other receivables

Trade receivables
Prepayments
Interest receivables
Other receivables

Total

% E L T
BRI _

EEAASHHLEE

=58
2025 2024

HKS million  HKS million

BEEET A¥EET
=i 45.9 45.0
[l 40.9 30.3
N 6.4 6.0
SEFET 4.6 4.2
2 97.8 85.5
B2 & Hih rElg Rk

2025 2024

HKS million  HKS million

BETET S¥EET
Z 5 UK 26.4 21.7
TEN BRI 9.7 7.9
FEUFI B, 19.7 37.1
Hb UK 3.1 3.2
= 58.9 69.9

All trade receivables were less than 90 days past due and details of impairment assessment of trade

receivables are set out in note 28(b).

All the carrying amounts of trade and other receivables are denominated in Hong Kong dollars.

The carrying values of trade and other receivables approximate their fair values.

FIAE S RYERTE AL+ B - REHE I BE M 28(b) ©

RAZE S MEMERREES AEE REEEN

B 5 REMEYGRREREE R A FERS
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10.

Current account with
Ocean Park Trust Fund

BENELT
B RS 8 S B i

HigFAEEEEEN
ERARIE

B8E_FT_AHFNA=+tHLEE

Current account with Ocean Park Trust Fund is unsecured, interest-free, and repayable on demand.

HSF NEEFESNERBRERERTNLE - BAHRERERE -

Bank balances and cash

Fixed deposits held at banks with
original maturity over three months
when acquired

Fixed deposits held at banks with

original maturity of three months or less

when acquired
Cash at bank and in hand

Total

IRITEBREIRE
2025 2024
HKS million HKS million
HBEEERT BEHETT
FREIEAE &=1{EAsA LA
RITEHATER
1,354.6 1,511.0
FREIEAE A=A AsATH
R1TEHATER
2425 80.0
RITER MRS 100.9 69.9
Lk 1,698.0 1,660.9

At 30 June 2025 and 2024, bank balances carry interest at prevailing market rates.

The carrying amounts of bank balances and cash are denominated in the following currencies:
RIZZRFARAA=ZTANZZMNFERNA=TH - RITARIRRITTISHELGE -
RITAER MR S HRMEN TN EB REEEA

Hong Kong dollar
United States dollar
Renminbi

Total

2025 2024

HKS million HKS million

EEERR BERET

Vot 1,5681.5 1,656.9

=TT 14.0 2.0
AR 25 2.0

1k 1,698.0 1,660.9
Auditor's Report & Financial Statements B ® & & 35| =
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1.

12.

BEAELE
PR R B B

B8E_FT_AHAFNA=+tHLEE

Trade and other payables B R Ht MR
2025 2024
HKS million HKS million
BEEER BEEET
Trade payables =) ANEN 59.8 45.5
Accrued charges BIREH 122.5 140.4
Advance deposits and others TR IE K& H A 46.3 47.4
Total L] 228.6 233.3

The carrying amounts of trade and other payables are mainly denominated in Hong Kong dollars.

The carrying values of trade and other payables approximate their fair values.
NAZ B 5 REMBURREES ABE REEEN -
B 5 NEMENFHEREEREQHERS

Contract liabilities =1 R)=Ri
2025 2024
HKS million HKS million
BEEERTT BEHETT
Advances from customers FEREFR 102.0 72.3

As of 1July 2023, contract liabilities amounted to HKS48.2 million.

Contract liabilities of the Corporation, which are expected to be settled within the Corporation’'s normal
operating cycle, are classified as current.

Revenue recognised during the year ended 30 June 2025 that was included in the contract liabilities at the
beginning of the year was HKS68.8 million (2024: HKS46.0 million).

When the Corporation receives advance payment for tickets, merchandise and catering coupons sold for
used in a future date, this will give rise to contract liabilities at the start of a contract, until the tickets and
coupons are surrendered or have expired. The increase in contract liabilities in 2025 and 2024 was mainly
due to the increase in short-term advances received from customers at the end of the year.

R-ZE_=FtA—H ANEE/LEKIB2EBET -
RANENABERMEAREEXRBEEBHANEE MO BERRBEE -

FUHARNBBZEE T AF N NA=THIFERIAZWAREE68.8 AET(2024%F
BHL.0RETT) o

ERRABEIALEERKAHRERNMAR BmMNERFELNANRE - @ESNMIRKESL
BHEE  HEMENEESFEXENBHRRZILER - —T-_AFR_T_NFNHENAEE
M EBHNERE P EMTANFIEINAEL -
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13.

14.

Lease liabilities

Lease liabilities payable:
Within one year

Within a period of more than one year
but not more than five years

Less: Amount due for settlement
within 12 months shown under
current liabilities

Amount due for settlement
after 12 months shown under
non-current liabilities

The incremental borrowing rates applied range from 4.40% to 4.81% (2024: 3.70% to 4.81%).

AN EERMNEAL.40% E4.81% (20244 : 3.70% £ 4.81%) o

Government loans

HEAE
2025 2024
HKS million  HKS million
BEEET AB¥EET
FEfHERE :
—FNR 5.2 2.9
—F LA {E
THBREF 5.3 0.7
10.5 3.6
B mBIAREET
+—@AR
g E SR (5.2) (2.9)
JEmEBBEERET
+—{E@A%
DHEE SR 5.3 0.7
BIRFER
Gross
amount
HKS million  HKS million 2025 2024
b HKS million  HKS million
BEEET 2 #A¥TSER A¥EERT BEEBET
Government loans BB 3,677.5 1,519.2 1,467.8
Interest payable on AT E R ERF S
Government loans 1,728.5 7141 689.9
5,406.0 2,233.3 2,157.7
Deferred income REW = 3,172.7 3,248.3
Total ELEE] 5,406.0 5,406.0 5,406.0
Auditor's Report & Financial Statements % (AR & & B % | &
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14.

BELE LT
A5 R R P oE

Government loans - continued BIFFER - &

2025 2024
HKS million  HKS million
EEEET  AEEET

—AFERNA=+THLEE

Government loans (Note) B ER (M) 3,677.5 3,677.5
The amounts are repayable: ERRERE -
Within one year —FR - -
More than one year but not —F LA EE

exceeding two years B3R = -
More than two years but not exceeding MFA B

five years BT EF 49.8 24.9
More than five years WBARE 3,627.7 3,652.6
Amounts due after one year shown under FIRFEREIBEZ

non-current liabilities B —F1EEEFIA 3,677.5 3.677.5

Note:

With the approval of the Finance Committee of the Legislative Council (LegCo') on 16 December 2005, the
HKSAR Government is committed to provide the Corporation a loan of HKS1,387.5 million for a period of 25 years
(matures in 2031) at a fixed interest rate of 5% per annum on the cumulative outstanding balance. Interest was
payable together with the principal amount by instalment from September 2021.

The Corporation is funding the Tai Shue Wan ('TSW') Development project through a number of funding
sources including Government loan. With the approval of the LegCo on 24 May 2013, the HKSAR Government is
committed to provide to the Corporation a loan of HK$2,290 million for a period of 20 years (matures in 2033) at
floating rate which is determined with reference to the interest rate of the Government's fiscal reserves placed
with the Exchange Fund on the cumulative outstanding balance. Interest is payable together with the principal
amount by instalment from September 2021. The Corporation has fully drawn down HKS2,290 million (2024:
HKS2,290 million) of the loan as at 30 June 2025.

B &E
VEEMEGER-TETRAF T AT RAME  BAAGERE -2 - +AFH(ZT=—%F

5I50) - EEERIESH %1385 TRTHER - E—E-—FNAE - HEZHFIEH
ARBEBEERRERENNS HE S RREDARBREER - TARHEEER " —
SERASHMANE  BAARRR—F= FB(—T==F58)EK2200EATE

X /%EbﬂT7%$H”*EABZTT—EQE§7I\E%iEI’Jﬁﬁﬁﬁﬂuﬁﬁﬂ’]%ﬁrﬂﬂaﬁﬁ%%ﬁiﬁ’]ﬂf ==
—FAAR  PHXFANENEE -BE_T_AFAA=1TH  RACSRREFEFEYK
2,290 A& (2024F : B¥E2,290 &) °
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14.

15.

N
B i

Government loans - continued BFFE= - &

Note: -continued

With the approval of the LegCo on 19 March 2021, the HKSAR Government agreed to defer the commencement
date of repayment of the two government loans to September 2028, extended the repayment period to 31years
and waived related interests with effect from July 2021. On the date that the government loans were extended
and interests were agreed to be waived, the present value of the loans was remeasured. The benefits derived
from such interest-free government loans represented the difference between the fair value of government
loans and the original carrying amount of government loans were recognised as deferred income. It will be
released to profit or loss as government grant income and will be deducted from the related finance costs, using
effective interest method over the extended repayment period. As at 30 June 2025, the amount recognised as
deferred income on balance sheet was HKS3,172.7 million (2024: HKS3,248.3 million).

BicE - -4

EEMEREERN T —F=At+hBH#E Eﬁzﬁ"lﬂiﬂﬁlﬁ%ﬁﬁ"%%ﬂ‘]ﬁﬁé%fkﬁHﬂ?&ti
“ZONFNA - BEFPERI=1—F AR _—_T——FLARRKEBNE - BUITER
ERNEFEHRNMEZREAENTE - ZFLLBNERNRENBFERNLQ ¥1EE51J?\EEETE
Z B ERE TJE?ZJF;?EL%GT; BT R E KA A ERN ZEESBTHB WA AR
S MEHEEVBERDHNG R T -_RAF A A=TH BEERERLHEIA/ETEVNSENEER
312 1B & (20245 < B3 248.3B&ETT) °

Capital fund EXER
Donations Contribution
from
The Hong Kong from
Jockey Club Ocean Park
Charities Trust Trust Fund Total
HKS million HKS million  HKS million
EEEREES BEAR
EREEEBN EREELBR k]
HBEEET HBEEET 2 #BYEERT
At 1July 2023, AT =F+H—H"
30 June 2024, —EF,RA=1+A8 -
1July 2024 and —EINFEHA—BM
30 June 2025 —E-RFSA=TH 450.3 24.7 475.0

B8E_FT_AHFNA=+tHLEE

The funds of Ocean Park Trust Fund are used to finance the cost of promoting the functions of
Ocean Park Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).

REFECEFREARMEIN (FIBE)RE - BFRBEEEEENESEAANERSFRE
NAEIHZTRRRE
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16. Revenue KA 16. W - &
(i) Disaggregation of revenue WA S (i) Disaggregation of revenue - continued

2025 2024

HKS million  HKS million

a8 A¥EET

Revenue - continued

Admission income, merchandise income from the sales of goods and catering income from the sales
of food and beverage noted above are stated before deduction for the following donations to Ocean
Park Conservation Foundation, Hong Kong ('OPCFHK):

Admission income ASHBA 686.0 659.9 (i) HKS1per paid admission income to OPCFHK amounting to HKS2.4 million (2024: HKS2.2 million);
lBEnEme B Ineems A (i) contribution from the sales of panda merchandise items and animal interactive programmes
- Sales of goods -HEEm 160.7 132.5 amounting to HKS$2.1 million (2024: HKS0.7 million); and
= [ - B ETE g _— : .
RO}éilrtwifeeszilgrffggirgoprzrations & = R 1.8 1.0 (iii) rCnOiﬂ]t:nb)Utlon from the revenue of Tuxedos Restaurant amounting to HKS1.3 million (2024: HKS1.2
Catering income BHRARTEWA '
- Sales of food and beverage _tHER YR ER 229.9 215.4 During the year ended ?)O June 2025, the Corporation received HK$1§.7 million (2024: HK85.7 million)
_ Rovalty fee income from g [ e and recognised donation from The Hong Kong Jockey Club Charities Trust amounting to HKS16.5
oyaltytee | . TRTREER - million (2024: HKS5.3 million) which was recognised as other income noted above.
concession food operations 5.4 5.1
In-park spending income BAEEIA 110.6 82.2 The Corporatign's revenue from contracts with customers was derived solely from its operations in
Royalty fee income from concession hotel 4 &F & &5HEELEHE BT NG E1U T i eI,
operations 13.4 13.9 (i) WADIHK-E&
Revenue from contracts with EPEHBA " e e s Ny
Customere : T 1L ERFAIMABSEKA - KA BEERNERRARKE BERYREROERBIEIA K
NNES SR N =3 Nb=E A
(i) “ERASBFRAR  BEABITBEETEEF A ABREES  HetEK24B8ETT
Total ot 1,288.1 1,181.0 (20244 - BH2.288TT)
(ii) {EsHE RSN m MR E Y B B RERR SR A P R L BB 2.1 B 8Bt (2024 5 -
Dry Park is9= /N1 1,202.8 1,051.3 BEB07TEET) &
Water World K _E#4E] 85.3 129.7 s o e . — et Y
e (iR KEEBHBARBRERFEE1IBET(2024F - B¥1.288T)
Total - T T HE-F-ATAA=TALSE  AAMEIEAESREEERESNBERABE3TE
Br(2024%F - BESTEE) HPEKI65BEBL(2024F : BESIEEL)BSHEL
\ RATFIEE MU A -
Timing of revenue recognition BON S
At a point in time P — Bl I 2 1137.8 1,051.9 MEAN - RRIFFEHMAZIRELERBHERL ©
Over time R — (R ER 80.0 68.1
Total “aEE 1,217.8 1,120.0
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16.

Revenue - continued

(i)

BEAELE
PR R B B

WA - &

Performance obligations for contracts with customers
Revenue from admission income

Revenue from admission tickets sold is recognised at the point when tickets are accepted and
surrendered by the customer. Revenue from tickets sold for use at a future date is deferred and
recorded as contract liabilities until the tickets are surrendered or have expired.

Revenue from annual passes and unlimited entry passes are recognised over time evenly over the
period of their validity except for the closure of the park.

Revenue from sales of goods and food and beverage

Revenue from sales of goods, food and beverage is recognised when control of the goods has been
transferred, being at the point the customer purchases the goods at the retail store. Payment of the
transaction price is due immediately at the point the customer purchases the goods.

Revenue from in-park spending

Revenue from in park spending is recognised when control of the goods or services has been
transferred, being at the point the customer purchases the goods or utilises the services. Payment of
the transaction price is due immediately at the point the customer purchases the goods or utilises the
services.

Revenue from royalty fee income

Revenue from royalty fee income represents royalty fee for rights to operate in Ocean Park, i.e. sale
and distribution of the photographic products and services, sale and distribution of food and beverage
and operation of hotels. The royalty arrangements that are based on sale and other measures are
recognised by reference to the terms of agreements.

BEFEHANREHEL
ABHRA

HEASFHNRAERTEPEXLFERBASFRER - HEEARKBBERNFIEHKRAR
WELELLHSEREBE  ZAEEEASFHRIERSUBHRRFK IR -

BREARARES - FRRERRAGBRASHEEG B ABERFFHHER o
HESREMRTKA

HERRERRNWAEEYEHEEERER  IRFETEEBERRE - TPEBE
7 an R EZ B ST R B B o

EAHERA

BAHEENRATEEMRRGOEFIREREER - EEFPBEEMSERREE - &F
EEEEmERRGRELAIS AR S ER

FRTEEAERA

FARERAERARKERENFETRERE IRFEMNMRBHEEMDH - KRH
HEMDH - ARBEREE - ENHEMEMERNETEERELHF2RIBAIERT A
FEWR ©
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17.

Expenses by nature

N
B i

REESENER

Expenses included in operating costs are analysed as follows:

FIERER AN BRSO

Cost of inventories sold
Employee costs(note 18)
Repairs and maintenance
Utilities

Advertising and promotion
Animals

Show and exhibition
Auditor's remuneration
Donations(note (a))
Insurance

Professional fees, office and
others

Add/(less):
Refund of Government Funding Support

Conservation and Education Subvention
(note (b))

Notes:

B8E_FT_AHFNA=+tHLEE

2025 2024
HKS million  HKS million
EEEET BXEET
EHEFERA 170.7 142.5
ST &M (M5E18) 810.1 767.4
HIERREER 185.1 198.4
UNZE-E -] 130.1 147.4
BEER 73.9 78.2
EIL7) DN 14.9 1.8
FBERREKA 47.9 37.9
ZEEN I & 11 1.4
B/ (fizE(a)) 6.5 4.8
RE2 37.3 36.2
BERE - HAZERA
REMER 47.6 52.2
1,525.2 1,478.2
m/CRE)
ETE Bt 8RR 0.5 -
RE RHE BT E
(BzE(b)) (280.0) (280.0)
1,245.7 1,198.2

(a) This includes donations to OPCFHK amounting to HKS5.8 million (2024: HKS4.1 million) as mentioned
in note 16 above and administrative support services provided to OPCFHK amounting to HKS0.7 million

(2024: HKS0.7 million).
B RE :

(a) EdEE LT 16 KM EEEFARRE £ EHMNBIHEE .8 BET(2024%F
BELIBET) RREBEFLARREESRHENEERK0.7AETL(2024%F : B%0.7

B&ETT) BT TBC R AR

Auditor's Report & Financial Statements
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17.

BELE LT
A5 R R P oE

Expenses by nature - continued ¥4 E 5 HIEH -

Notes: - continued

(b)

The Legislative Council Finance Committee ('FC') approved the funding support via FC Paper No.
FCR(2020-21)103 at its meeting on 19 March 2021 for providing a commitment of granting HKS$280
million subvention per financial year from 2022-23 to 2025-26 to support the operation of the
Corporation for settling the Corporation’s operating expenditure for conservation and education
initiatives ('Conservation and Education Subvention’).

During the year ended 30 June 2025, the HKSAR government granted the Corporation and the
Corporation recognised HKS$280.0 million under the Conservation and Education Subvention (Note
22(b))(2024: HKS280.0 million) to subsidise the Corporation's operating expenses. Such government
grant was netted off with the Corporation's operating expenses with the following impact on net
operating surplus/(deficit).

FaE - - 48

(b) MEAEMEREHE_F

—FZ A+ BE3%EE—PROEBZ(FCR(2020-21)1035%4E) -
IREFTRIERE Eﬂ?ﬁé B FE R =R EBE - RE T FREMBEEEZEE 280
ABTHEDE  UXHQAFLENEREMEE HEANLERY([RELRHEMBETED -

RE-T-AFAASHALFE - RFRERE RERA R SIMARIRMY A ATD MR
95 280.0 8T (FEE22(b)) (2024 4 : 5%6280.0 H&EIT) MARIRE - UZEAFNLE
B, - BRGNS D EA A SERSARES - HEEE RN/ (BR) SENEmT
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17.

BENELT
B RS 8 S B i

Expenses by nature - continued 4 E B ENER - &

Notes: - continued
BI5E : - 48
(b)- continued

(b)-#&

2025 2024
HKS million  HKS million
BBEET A%EET
Net operating deficit before e - MKER  WE-
depreciation, finance costs, Heae N R A S {5 PR #E
reversal of impairment of property, & E R E R R B kR
plant and equipment and BB EEERTRE
right-of-use assets and netting off
Government Grants
- Dry Park - =/NE (88.8) (112.8)
- Water World - K EZE (148.3) (184.4)
(237.1) (297.2)
Finance costs & (0.4) (0.2)
Depreciation and loss on disposal of M - MR RECITE
property, plant and equipment and AN E (PR =E20)
right-of-use assets(note 20) (414.0) (405.4)
(651.5) (702.8)
Refund of Government Funding BT & Bhat &R K
Support (0.5) =
Conservation and Education RE B /EETE
Subvention 280.0 280.0
Reversal of impairment of property, M - MR REERE
plant and equipment, net (note 4) e (MaEs) 34.2 275.1
Reversal of impairment of EREEERE
right-of-use assets(note 4) e (MaEs) 0.2 0.4
Net operating deficit EERERTHE (337.6) (147.3)
Auditor's Report & Financial Statements B ® & & 35| =
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AR AEAT
A TS 98 B
BE_E_FFEAASHHALER

18. Employee costs ST&H 21.  Investmentincome BEWA
2025 2024 Investment income comprises the following:
HKS million ~ HKS million . . -
— . . — SEWABEATAR -
BWEET  AMEEL HIRARIE
; o 2025 2024
Salaries, wages and other benefits FBY - TEMEMERN HKS million  HKS million
(note 22(a)) (BizE22(a)) 770.8 724.5 HEEET  ANEET
Pension cost — defined contribution plans  BREKA —
AEHNEE 39.3 42.9 Interest income from bank deposits RITIF SR BUA 63.2 75.7
810.1 767.4
22. Government grants BIAFiEE) &
19. Finance costs MBER o . . .
The amounts recognised in income and expenditure account in relation to government grants are as
2025 2024 eliorye:
HKS million  HKS million PIEPRERNERTHENE BN S :
— N e — N 1B m o HY 2R M SV AE D—F .
APl i B R EE TR A A28
2025 2024
Interest costs on lease liabilities HERBEEANMNESER 0.4 0.2 Notes HKSmillion  HKS million
BaE EFEERXT A¥esErn
During the year ended 30 June 2025, imputed interest costs on government loans of HKS75.6 million (2024:
HKS72.9 million) was incurred, which has been netted off with the amortisation of deferred income of Refund of Government Funding Support BUREBhETEIR R (0.5) =
HKS75.6 million (2024: HKS72.9 million) in relation to government loans. CErEERGTE AR SR uesten U E e 125 RHE R 2 (b) 280.0 280.0
HE_Z_RFARAA=THLFE  BNERNEENEKARSEE 75.6 BET(2024F : B 279.5 280.0
BESHP R -
20. Other expenses HtWER _ :
2025 2024
HKS million ~ HKS million
EB¥EERT A¥BeET
Depreciation of property, plant and M - MR RREZITE
equipment
- Dry Park - BFRE 275.6 269.1
- Water World - KSR 126.0 130.1
401.6 399.2
Depreciation of right-of-use assets — ERREEZINE —
Dry Park AENE 4.3 2.6
Loss on disposal of property, plant and M - HES IR 2 SR
equipment 8.1 3.6
Total Pk 414.0 405.4
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025 B8E_T-

22.

Government grants - continued BUfF#BI& - &
The cash flows in relation to government grants are as follows:

HERFHBEErRERENT

Notes

B &
RECEBERELTE  (a)

Temporary Job Creation for Private Sector
Arrangements

BT & Bh T BIR 5K
RERHBEHDE (b

Refund of Government Funding Support
Conservation and Education Subvention

Within operating activities & EBA 23

Notes:

LN
B R 8 2 I i
EFXAS+HALFE

2025 2024

HKS million  HKS million
HBEEET  A¥EET
- 5.0

(0.5) =
280.0 280.0
279.5 285.0
279.5 285.0

(a) During the year ended 30 June 2024, the Corporation received government funding totalling HKS5.0
million for subsidy related to employee costs for the year ended 30 June 2023.

(b) During the year ended 30 June 2025, the Corporation received and recognised government funding
totalling HKS280.0 million (2024: HKS280.0 million) under Conservation and Education Subvention in

relation to operating expenses.
BT -

(a) HZEz—ZE-_WFEA=1+HILFE -
Z=FARA=THIEFERME T A B AL o
(b) BEZE-_RAFAAA=Z+THULEFE A
BT BN 4R%E &5 280.0 B & (2024 F : B¥280.0B&7T) °
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

23.

Net cash from
operating activities

Deficit for the year

Adjustments for:

- Depreciation and loss on disposal
of property, plant and equipment

- Depreciation of right-of-use assets
- Finance costs

- Interest income from bank
deposits

- Government grants

- Reversal of impairment of
property, plant and equipment

- Reversal of impairment of
right-of-use assets

- Fairvalue loss on club debenture

Operating deficit before changes in
working capital

Changes in working capital:
Increase in inventories

Decrease/(increase)in trade and
other receivables

Movement in current account with
Ocean Park Trust Fund

Increase in trade and other
payables

Increase in contract liabilities
Receipt of government grants

Net cash flows from/(used in)
from operations

BEESNEIRE

Notes
Bt

REEEHRE

FEIAR

- U MEREREZ 20

s s

- FREEENE 20

- BWBER 19

- SRITIE B UA 21

- BISf2 22

- WE - BERRERE 4
B[l
- EREEERERD 4

- BfMEFZ AV EEER 6

LIEE LRI
K EsE
FEE
B 5 REMEWRTR L/
(1h0)
BFEANBEETESNER
E‘EI i*ix
B 5 K E b FERT R AN

f

s
=

BRIABEIEM
WERB i B & 22

BEEL/(FR)NEFERE

Auditor's Report & Financial Statements

BEAELT
MR EME
8FE_E_hFXA=1THIEE

2025 2024
HKS million  HKS million
A¥EER AREET
(274.7) (71.8)
409.7 402.8
4.3 2.6
0.4 0.2
(63.2) (75.7)
(279.5) (280.0)
(34.2) (275.1)
(0.2) (0.4)
0.3 =
(237.1) (297.2)
(12.3) (8.4)
11.0 (20.8)
(0.1) (0.1)
1.1 B.4
29.7 24.1
279.5 285.0
71.8 (11.0)

12 BB o e BE TS R
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

24,

25.

Commitments

Capital expenditure approved at the end of each reporting period but not yet incurred is as follows:

2025 2024

HKS million  HKS million

Contracted but not provided for 72.0 63.7
Authorised but not contracted for 67.2 55.0
139.2 118.7

Reconciliation of liabilities arising from financing activities

The table below details changes in the Corporation's liabilities arising from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are those for
which cash flows were, or future cash flows will be, classified in the Corporation's statement of cash
flows as cash flows from financing activities.

Interest Lease
loans payable liabilities
HKS million ~ HKS million  HKS million

At 1duly 2023 1,418.2 666.6 2.7
Financing cash flows = = (2.9)
New lease entered = = 3.6
Imputed interest costs before netting-off with

amortisation of deferred income 49.6 288 =
Finance costs = = 0.2
At 1Jduly 2024 1,467.8 689.9 3.6
Financing cash flows = - (4.7)
New lease entered = = 11.2
Imputed interest costs before netting-off with

amortisation of deferred income 51.4 24.2 =
Finance costs = = 0.4
At 30 June 2025 1,519.2 VAUN 10.5
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24, FiE

REZERDHEENREENEARFIAT

ERTRERE
EREERTL

25. RAAEIFTELRRNIR
TREALAFEAREED 8 ELD  ERSNIERSE

2025 2024
AYEER ARAET
72.0 63.7
67.2 55.0
139.2 18.7

MECHARKREREREEARBRERERANBSRELDESRECRE -

RZZE_=F+HA—H
BMERTRE

el HE

R R s ESH AT A E I S B2
FR5E R

R-Z_MNF+HA—H
BERSNE

eI E

MBRIEE W= EHAT R E N S & A
BB

R-E-RFEA=1+H

cREREBEEBAE  HERE

BAFERR FERFIB HEaE
EARESET BEEET BREERT
1,418.2 666.6 2.7

= - (2.9)

- - 3.6

49.6 23.3 -

- - 0.2

1,467.8 689.9 3.6

= - (4.7)

= = 1n.2

51.4 24.2 =

- - 0.4

1,519.2 7141 10.5
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

26.

27.

28.

Related party transactions
Parties are considered to be related to the Corporation if the party or the Corporation has the ability,
directly or indirectly, to control the other party or exercise significant influence over the other party

in making financial or operational decisions. Other than those disclosed elsewhere in the financial
statements, the Corporation has no other related party transactions during the year.

The members of the Board did not receive any remuneration for both years.

Attendance

Attendance at the Dry Park and the Water World for the year ended 30 June 2025 is 3.21 million visitors
(2024: 2.82 million visitors)and 0.25 million visitors (2024: 0.32 million visitors), respectively.

Financial risk management

Categories of financial instruments

2025 2024

HKS million HKS million

Financial assets at amortised cost 1,747.3 1,722.9
Financial assets at FVTPL 3.5 3.8
Financial liabilities at amortised cost 2,392.8 2,324.3

Financial risk factors

The Corporation's major financial instruments include trade and other receivables, current account with
Ocean Park Trust Fund, bank balances and cash, club debenture, trade and other payables, government
loans, interest payable on government loans, and lease liabilities. Details of these financial instruments
are disclosed in respective notes. The Corporation's activities expose it to market risk (including foreign
currency risk, cash flow and fair value interest rate risk and price risk), credit risk and liquidity risk. The
Corporation's overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Corporation's financial performance. The
Corporation purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Corporation under policies approved by the Board. The Board
provides written principles for overall risk management, as well as written policies covering specific
areas such as foreign exchange risk.

(a) Market risk
(i) Foreign exchange risk

The Corporation purchases items internationally and is exposed to foreign exchange risk
arising from various currency exposures. Foreign exchange risk arises from future commercial
transactions. The Board has established a policy to require the Corporation to manage this foreign
exchange risk against the Corporation's functional currency by acquiring foreign currency at
the date the purchase is determined. Foreign exchange risk arises when future purchases are
denominated in a currency that is not in Hong Kong dollars.
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26.

27.

28.

BB XX 5

MRBE T ALTHARBENERIEEZEFI QR HG R RN B L EARBEEATE
thFEA TR SRR o BREAMBRERAWBNER TR ZN - RAREAFEILRE EM
FARE TR 5 -

NAIEEBK 8 KRB EMET BEE BEUEATZREN

= AR

HE-_Z-_RAFAA=THILFE  BFERABRMK 2B ED RIE3218 AKX (20244 : 282
B AR5 BAR(2024EF - 328 AR) °

B 55 P T

ERMTANSE
2025 2024
EREERT AREET

RESHENATENTREE 1,747.3 1,722.9
BRATHEFABENTREE 3.5 3.8
REBHR AT EN TR AE 2,392.8 2,324.3
B ERER

AFNEIESRTABREES MAMEBYGK - BEF A ARERESERNRE - RITEGRMRE -
SRS - EHREMENR - BFER  BREREMNTEAREESE - ZF R ITANS

RABRN R - AREDAETEER (RESHER - BenE - ATEFIERERRHER
Al) - EREREABESAR - ATNERRR SR BTN HTHOBEAY - YBR
B RREH AT HERROEETHEE - ATMESMEALHRE T RZOER -
AR R A TRREF R ENEENT - EFRARRARERTEEERS  NAETEE
W58 - BIESNERS SR B ERE -
(a) FHIBEMR
(i) SHEmS
AREEHBENS - MUAS SBRAREMELONERR - NERRIKE R REL
%5 EEROITTRE EXARFRESAGSIACRENETAERE RS AHE
9 B B 1 S RO SN AR SR HA R SRR B M0 e S A FE D S
SHERSEE -

Auditor's Report & Financial Statements % (AR & & B % | &

89



90

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

28.

Financial risk management - continued

Financial risk factors - continued

(a)

(b)

(c)

Market risk - continued
(i) Foreign exchange risk - continued

The Corporation's purchases were principally denominated in United States dollars and Hong Kong
dollars. As United States dollars are pegged to Hong Kong dollars, there is no significant impact to
the deficit for the year as a result of fluctuations in United States dollars against Hong Kong dollars.

(ii) Interest rate risk

The Corporation is also exposed to fair value interest rate risk in relation to the fixed rate bank
deposits and fixed rate lease liabilities. However, the management of the Corporation considers
the fair value interest rate risk on the fixed deposits is insignificant.

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, and trade and other receivables represent the
Corporation's maximum exposure to credit risks in relation to the financial assets. Cash and bank
balances were placed with banks with external credit ratings of investment grade to mitigate the risk.
For trade and other receivables, the Corporation reviews the recoverable amount of each debtor to
ensure that adequate provision is made for irrecoverable amounts. The Corporation does not hold
any collateral as security. In this regard, the management of the Corporation considers that the
Corporation's credit risk is significantly reduced. In addition, the Corporation performs impairment
assessment under ECL model on trade and other receivables and current account with Ocean Park
Trust Fund individually.

Management assessed the expected loss on trade receivables individually with Lifetime ECL by
estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

In determining the 12-month ECL for other receivables and current account with Ocean Park Trust
Fund, management has made periodic individual assessment on the recoverability, based on historical
settlement records, past experience, and also forward-looking information.

As at 30 June 2025 and 30 June 2024, the expected losses rate is insignificant, given there is no
history of significant defaults and insignificant impact from forward-looking estimates.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities,
the availability of funding from an adequate amount of committed credit facilities and the ability to
close out market positions. The Corporation monitors its liquidity reserve (comprising undrawn credit
facilities, financial instruments and bank balances and cash)on the basis of expected cash flows.

The table below analyses the Corporation's financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances, as the impact of discounting is not significant.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2025

28. Financial risk management - continued

Financial risk factors - continued

(c) Liquidity risk - continued

average Between Total Carry
interest Lessthan T1and5 Over amount at
rate lyear years Syears cash flow 30 June
% HKS HKS HKS  HKSmillion HKSmillion
million million million
At 30 June 2025
Government loans and
interest payable 3.50 - - 5,406.0 5,406.0 2,233.3
Financial liabilities
included in trade
and other payables N/A 159.5 = = 159.5 159.5
159.5 = 5,406.0 5,5665.5 2,392.8
Lease liabilities 4.44 5.2 6.1 - 1.3 10.5
At 30 June 2024
Government loans and
interest payable 3.50 = = 5,406.0 5,406.0 2.157.7
Financial liabilities
included in trade
and other payables N/A 166.6 = = 166.6 166.6
166.6 - 5,406.0 5,572.6 2,324.3
Lease liabilities 4.21 3.0 0.7 = 3.7 3.6
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28. MBEREE-&

MHBEEER - &
(iii) MENE EE - &

R-EB-RSE
~HA=+H

BT E LA

B REMENRAS
S@AE

HERE

N=F-uE
~A=+H

BT E R ER TS

B 5 REHMENRAS

TRBE

HERE

hn#E
FIgF=
%

3.50

NER

A

4.21

KiTREE RA=1H

—FT —ZERAERN AELLE RELE ZiRE{E
AREET BF¥EEn E¥EEn E¥Esn Ef¥EER
- - 5,406.0 5,406.0 2,233.3

159.5 - - 1659.5 1659.5
159.5 - 5,406.0 5,665.5 2,392.8

5.2 6.1 - 1.3 10.5

- - 5,406.0 5,406.0 2,157.7

166.6 - - 166.6 166.6
166.6 = 5,406.0 5,572.6 2,324.3

3.0 0.7 = 3.7 3.6
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28.

29.

Financial risk management - continued

Fair value of the Corporation's financial assets and financial liabilities that are
measured at fair value on a recurring basis

Some of the Corporation's financial assets are measured at fair value at the end of each reporting
period. The following table gives information about how the fair values of these financial assets are
determined (in particular, the valuation techniques and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised (levels 1to 3) based on the
degree to which the inputs to the fair value measurements are observable.

Fair value at Fair value Valuation technique(s)
Financial assets 30 June 2025 30 June 2024 hierarchy and key inputs
HKS million HKS million
Club debenture 3.5 3.8 Level 2 Reference to the latest

bid price quoted in
over-the-counter
market.

There were no significant unobservable inputs used in determining the fair value of the above
financial assets or liabilities. There were no transfers into and out of Level 2 during the years ended
30 June 2025 and 2024.

The management of the Corporation considers that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the balance sheet approximate their fair value.

Approval of the financial statements

The financial statements were approved and authorised for issue by the board of directors on
19 September 2025.
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Opinion

We have audited the financial statements of Ocean Park Trust Fund (the 'Fund') set out on pages 100 to 132, which
comprise the balance sheet as at 30 June 2025, and the income and expenditure account, the statement of
comprehensive income, the statement of changes in accumulated funds and the statement of cash flows for the year
then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 30 June
2025, and of its financial performance and its cash flows for the year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified Public Accountants (‘HKICPA) and have been properly
prepared in compliance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (HKSASs') issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the Fund in accordance with the HKICPAs Code of
Ethics for Professional Accountants (the 'Code’), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information other than the financial statements and auditor's report thereon

The Trustee of the Fund is responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Trustee and those charged with governance for
the financial statements

The Trustee of the Fund is responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by the HKICPA and the Hong Kong Ocean Park Corporation
Ordinance (Cap. 388), and for such internal control as the Trustee determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Fund's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Trustee either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting process.
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Our
report is made solely to you, as a body, in accordance with the provision of the Hong Kong Ocean Park Corporation
Ordinance (Cap. 388), and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Trustee.

. Conclude on the appropriateness of the Trustee's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Fund to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

The engagement partner on the audit resulting in this independent auditor report is Lam Shing Kit (practising
certificate number: P08412).

Ernst & Young

Certified Public Accountants
Hong Kong

19 September 2025
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OCEAN PARK TRUST FUND

BALANCE SHEET
AS AT 30 JUNE 2025

Current assets
Interest receivables

Financial assets at fair value through
profit or loss

Bank balances and cash

Total current assets

Current liabilities
Other payables

Net assets

Financed by
Accumulated funds

Mr Paulo Pong Kin-yee, BBS, JP
Chairman
for Ocean Park Corporation as Trustee

The notes on page 106 to 132 are an integral part of these financial statements.

B AEERES
AERRE
R=—E—E£XA=+H
2025 2024
HKS'000 HKS'000
EETT BET T
MENEE
FEWLAIE 606 1,446
BRAFETABRH
TRIEE 7,331 5,418
RITER LIRS 92,806 87,816
MEEERE 100,743 94,680
i =1
H b e FRIE 54 17
EAEFHE 100,689 94,663
=k S
2 ES 100,689 94,663

BEFBASEA - BBS » JP
S
EAITENTERABRRFIRR

FE106 B2 132 B M B AT IHRKR A —HB 7
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OCEAN PARK TRUST FUND

INCOME AND EXPENDITURE ACCOUNT

AS AT 30 JUNE 2025

Interest income
Dividend income

Net fair value gain/(loss) on financial assets
at fair value through profit or loss

Management fees

Auditor's remuneration

Bank charges

Net foreign exchange gain/(loss)

Surplus for the year

The notes on page 106 to 132 are an integral part of these financial statements.

FEUA

R EWA
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AR AEEEES

AFEXRA=1+H

2025 2024
HK$'000 HK$'000
BAETT BT
3,750 4,109
251 209
1,913 (338)
(54) (54)
(22) (22)

(2) (1)

190 (122)
6,026 3,781

B BT s T B S R
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OCEAN PARK TRUST FUND BELEERES OCEAN PARK TRUST FUND BELEGEREES

STATEMENT OF COMPREHENSIVE INCOME #HFaliaE STATEMENT OF CHANGES IN RitELEEHX
FOR THE YEAR ENDED 30 JUNE 2025 BE_ZT_AFNA=THLEE ACCUMULATED FUNDS BE_ZT_AFNA=THLEE
FOR THE YEAR ENDED 30 JUNE 2025
2025 2024 Accumulated
HKS$'000 HKS'000 funds
EETT BT T HKS$'000
Rit&Es
Surplus and total comprehensive income FEERRRELGEWER EETR
for the year 6,026 3,781
Balance at 1July 2023 RZZZ=FtA—B&&H 90,882
Surplus and total comprehensive income for  AEE B EaMELRA Ik 2E
the year 3,781

Balance at 30 June 2024 and at 1July 2024 R -ZT N NA=+HHM

—EMFEL A B 94,663
Surplus and total comprehensive income for  ANFE B M 4R S IzE
the year 6,026
Balance at 30 June 2025 NR-T-RFEA=1+H 100,689
The notes on page 106 to 132 are an integral part of these financial statements. The notes on page 106 to 132 are an integral part of these financial statements.
F106 EZ 132 AWM B AR IR —&5H o F106 EE 132 BB AN SR — &5 o
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OCEAN PARK TRUST FUND

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2025

Cash flows from operating activities
Surplus for the year

Adjustments for:
- Interest income
- Dividend income

- Net fair value (gain)/loss on financial assets
at fair value through profit or loss

- Net foreign exchange (gain)/loss

Operating deficit before changes in
working capital

Changes in working capital:

- Movement in current account with
Ocean Park Corporation

Cash used in operations

Interest received

Net cash flows from operating activities

Cash flows from investing activities

Decrease/(increase)in fixed deposits held
at banks with original maturity over
three months

Dividend received

Net cash flows from/(used in)investing
activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of year

Cash and cash equivalents at end of year

The notes on page 106 to 132 are an integral part of these financial statements.
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2025 2024
HKS$'000 HKS'000
BT IT BT T

6,026 3,781

(3,750) (4,109)
(251) (209)
(1,913) 338
(190) 122
(78) (77)

37 77

(41) -
4,590 4,302
4,549 4,302
44,842 (4,278)
251 209
45,093 (4,089)
49,642 233
1,002 789
50,664 1,022

BEAEEEES
R %
BE_S_REEAASHALEE

Notes
P EE
Analysis of balances of cash and ReRRSEEMEBRTH
cash equivalents
Cash at bank and in hand RITEREIRE 5
Fixed deposits held at banks RITEHFER

Bank balances and cash as stated in REEBBREVNIFITHE
the balance sheet FMIRE

Fixed deposits held at banks with original PR R B HA R 5
maturity over three months when acquired  #B:@=1& A MRITEHER

RESREREINNRE R 5
R EHEY

Cash and cash equivalents as stated in
the statement of cash flows

The notes on page 106 to 132 are an integral part of these financial statements.

£ 106 A £ 132 ERIMI I B A B mRE —2p o -

Auditor's Report & Financial Statements

2025 2024
HKS$'000 HKS'000
AT BT T

698 1,022
92,108 86,794
92,806 87,816

(42,142) (86,794)
50,664 1,022
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.1

2.2

2.3

Corporate information

Ocean Park Trust Fund (the 'Fund') was established on 1 July 1987 from an endowment of HK$200 million
granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund is Ocean Park
Corporation, and the funds are used to finance the cost of promoting the functions of Ocean Park Corporation
as specified in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388)(the 'Ordinance’). The address of
its registered office and principal place of operation is Ocean Park Corporation, Aberdeen, Hong Kong.

Statement of compliance

These financial statements have been prepared in accordance with HKFRS Accounting Standards (which
include all HKFRS Accounting Standards, Hong Kong Accounting Standards (HKASs') and Interpretations) as
issued by the Hong Kong Institute of Certified Public Accountants (HKICPA)and the Ordinance.

Basis of preparation

These financial statements have been prepared under the historical cost convention, except for financial
assets at fair value through profit or loss which have been measured at fair value. These financial statements
are presented in Hong Kong dollars (HKS') and all values are rounded to the nearest thousand except when
otherwise indicated.

Changes in accounting policies and disclosures

The Fund has adopted the following revised HKFRS Accounting Standards, which are applicable to the Fund
for the first time in the current year's financial statements.

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current (the '2020
Amendments')

Amendments to HKAS 1 Non-current Liabilities with Covenants (the '2022 Amendments')

Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements

The adoption of the revised HKFRS Accounting Standards has had no significant financial effect on these
financial statements.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

HEAEEEES
A5 88 B
BE_SE_REAASHALEE

2.4 Issued but not yet effective HKFRS Accounting Standards 2.4 EEEREBEREZZEFEUBREREEL

HESABRFEANA NEBMERRERNF ] MEETRBUHRELASFER - RESHN
A EHR] SARIER R AWM E E SR A AME RER BN NERZFER -

oW HRE LN F 1857 R Z 25 R IFKTE’
oM HRE LR FH 1957 FERNHZTAEEMB LR : HKEE

The Fund has not applied the following new and revised HKFRS Accounting Standards, that have been issued
but are not yet effective, in these financial statements. The Fund intends to apply these new and revised
HKFRS Accounting Standards if applicable, when they become effective.

\:

\:

HKFRS 18 Presentation and Disclosure in Financial Statements?®

\:

HKFRS 19 Subsidiaries without Public Accountability: Disclosures®

'\—_\7,
S =] B | Bt T AN e 2552
Amendments to HKAS 9 and HKFRS 7 Amendments to the Classification and Measurement of Financial BB EAIF 9HRIAK TR TR ZERGEZEET

FEMFRELELE 75 (1EFTAC)

Instruments? =

Amendments to HKAS 9 and HKFRS 7 Contracts Referencing Nature-dependent Electricity? BAEHERIFEIFRAK KRB B ABEIREEE A #I?
BN ImELERNE 75 (BT )

Amendments to HKAS 10 and HKFRS 28  Sale or Contribution of Assets between an Investor and its R S

Associate or Joint Venture* EBEETEAIFE105RIAKR WREHFHRBENA A EE A EEHELTE!

=3 SR AR 9Q B (&=
Amendments to HKAS 21 Lack of Exchangeability’ BRMIGRELERR 285 (BF]K)
YR 50188 (&= = O] 2z
Annual Improvements to HKFRS Amendments to HKFRS 1, HKFRS 7, HKFRS 9, HKFRS 10 and ARG RERIE 215 (BRI A) RZ RIS
Accounting Standards — Volume 11 HKAS 72

BB R RA SRR

ERHRAERE K - BEMBREEANETH -
FEHE —F 1% =

iz
BEMBERELERSE 95 - F AV KIRELERE 109 K
! Effective for annual periods beginning on or after 1January 2025 EB@HER|E 7Y T (B2

z  Effective for annual periods beginning on or after 1January 2026

' RIECRAF AR ERBZFERELER

5 Effective for annual/reporting periods beginning on or after 1January 2027

N S SN N . "
“ No mandatory effective date yet determined but available for adoption ’ =T RNF— A AR F R AR
Except for the amendments to HKFRS Accounting Standards mentioned below, the Trustee of the Fund SORZEAF A HZRRBZ FEHRAR

anticipates that the application of all amendments to HKFRS Accounting Standards will have no material
impact on the financial statements in the foreseeable future.

“ RAREIERBIAMAE - BR R
RN EEMBREE G ER BRI AESIEATRBRAARRKERZEHET M

HKFRS 18 replaces HKAS 1 Presentation of Financial Statements. While a number of sections have been =R
brought forward from HKAS 1with limited changes, HKFRS 18 introduces new requirements for presentation IS BB B REEL | A EB| M BRI ES AL o

within the statement of profit or loss, including specified totals and subtotals. Entities are required to classify
all income and expenses within the statement of profit or loss into one of the five categories: operating,
investing, financing, income taxes and discontinued operations and to present two new defined subtotals. It
also requires disclosures about management-defined performance measures in a single note and introduces
enhanced requirements on the grouping (aggregation and disaggregation) and the location of information
in both the primary financial statements and the notes. Some requirements previously included in HKAS 1
are moved to HKAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, which is renamed
as HKAS 8 Basis of Preparation of Financial Statements. As a consequence of the issuance of HKFRS 18,
limited, but widely applicable, amendments are made to HKAS 7 Statement of Cash Flows, HKAS 33 Earnings
per Share and HKAS 34 Interim Financial Reporting. In addition, there are minor consequential amendments
to other HKFRS Accounting Standards. HKFRS 18 and the consequential amendments to other HKFRS
Accounting Standards are effective for annual periods beginning on or after 1 January 2027 with earlier
application permitted. Retrospective application is required. The Fund is currently assessing the impact
of the amendments and whether existing loan agreements may require revision. Based on a preliminary
assessment, the amendments are not expected to have any significant impact on the Fund's financial
statements.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

BELEEFTESR
A 53R R oE
B8E_T_AHAFNA=+tHLEE

2.4

Issued but not yet effective HKFRS Accounting Standards - continued

Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of Financial
Instruments clarify the date on which a financial asset or financial liability is derecognised and introduce an
accounting policy option to derecognise a financial liability that is settled through an electronic payment
system before the settlement date if specified criteria are met. The amendments clarify how to assess
the contractual cash flow characteristics of financial assets with environmental, social and governance
and other similar contingent features. Moreover, the amendments clarify the requirements for classifying
financial assets with non-recourse features and contractually linked instruments. The amendments also
include additional disclosures for investments in equity instruments designated at fair value through other
comprehensive income and financial instruments with contingent features. The amendments shall be
applied retrospectively with an adjustment to opening retained profits (or other component of equity) at the
initial application date. Prior periods are not required to be restated and can only be restated without the
use of hindsight. Earlier application of either all the amendments at the same time or only the amendments
related to the classification of financial assets is permitted. The amendments are not expected to have any
significant impact on the Fund's financial statements.

Amendments to HKAS 21 specify how an entity shall assess whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange rate at a measurement date when exchangeability is
lacking. The amendments require disclosures of information that enable users of financial statements to
understand the impact of a currency not being exchangeable. Earlier application is permitted. When applying
the amendments, an entity cannot restate comparative information. Any cumulative effect of initially applying
the amendments shall be recognised as an adjustment to the opening balance of retained profits or to
the cumulative amount of translation differences accumulated in a separate component of equity, where
appropriate, at the date of initial application. The amendments are not expected to have any significant
impact on the Fund's financial statements.

Annual Improvements to HKFRS Accounting Standards - Volume 11 set out amendments to HKFRS 1, HKFRS
7(and the accompanying Guidance on implementing HKFRS 7), HKFRS 9, HKFRS 10 and HKAS 7. Details of the
amendments that are expected to be applicable to the Fund are as follows:

«  HKFRS 7 Financial Instruments: Disclosures: The amendments have updated certain wording in
paragraph B38 of HKFRS 7 and paragraphs IG1, IG14 and IG20B of the Guidance on implementing HKFRS 7
for the purpose of simplification or achieving consistency with other paragraphs in the standard and/or
with the concepts and terminology used in other standards. In addition, the amendments clarify that the
Guidance on implementing HKFRS 7 does not necessarily illustrate all the requirements in the referenced
paragraphs of HKFRS 7 nor does it create additional requirements. Earlier application is permitted. The
amendments are not expected to have any significant impact on the Fund's financial statements.

. HKFRS 9 Financial Instruments: The amendments clarify that when a lessee has determined that a lease
liability has been extinguished in accordance with HKFRS 9, the lessee is required to apply paragraph
3.3.3 of HKFRS 9 and recognise any resulting gain or loss in profit or loss. In addition, the amendments
have updated certain wording in paragraph 5.1.3 of HKFRS 9 and Appendix A of HKFRS 9 to remove
potential confusion. Earlier application is permitted. The amendments are not expected to have any
significant impact on the Fund's financial statements.

. HKFRS 10 Consolidated Financial Statements: The amendments clarify that the relationship described
in paragraph B74 of HKFRS 10 is just one example of various relationships that might exist between the
investor and other parties acting as de facto agents of the investor, which removes the inconsistency
with the requirement in paragraph B73 of HKFRS 10. Earlier application is permitted. The amendments
are not expected to have any significant impact on the Fund's financial statements.

«  HKAS 7 Statement of Cash Flows: The amendments replace the term 'cost method' with ‘at cost'in
paragraph 37 of HKAS 7 following the prior deletion of the definition of ‘cost method'. Earlier application
is permitted. The amendments are not expected to have any impact on the Fund's financial statements.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.5

Material accounting policies

Functional and presentation currency

Items included in the Fund's financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the functional currency'). The financial statements are presented in
Hong Kong dollars, which is the Fund's functional and presentation currency.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All reqular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets at
fair value through profit or loss)are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets at fair value through profit or loss are recognised immediately in income and expenditure
account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts and payments (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income are recognised on an effective interest basis for financial assets and are presented as
interest income.

Financial assets
Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently measured at amortised cost:

« the financial asset is held within a business model whose objective is to collect contractual cash flows;
and

«  the contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income ('FVTOCI):

« the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

«  the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.5

Material accounting policies - continued

Financial instruments - continued
Financial assets - continued
Impairment of financial assets

The Fund recognises a loss allowance for expected credit losses (ECL') on financial assets (including interest
receivables and bank balances) which are subject to impairment assessment under HKFRS 9. The amount of
ECL is updated at each reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life
of the relevant instrument. In contrast, 12-month ECL ('12m ECL') represents the portion of lifetime ECL
that is expected to result from default events that are possible within 12 months after the reporting date.
Assessment are done based on the Fund's historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.

The Fund measures the loss allowance equal to 12m ECL for financial assets, unless when there has been a
significant increase in credit risk since initial recognition, the Fund recognises lifetime ECL. The assessment
of whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Fund
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Fund considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

- an actual or expected significant deterioration in the financial instrument's external (if available)
or internal credit rating;

« significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

« existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

« anactual or expected significant deterioration in the operating results of the debtor;

« an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment, the Fund presumes that the credit risk has increased
significantly since initial recognition when contractual payments are more than 30 days past due, unless
the Fund has reasonable and supportable information that demonstrates otherwise.

The Fund regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.5

Material accounting policies - continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets - continued

(ii)

(iii)

(iv)

Definition of default

For internal credit risk management, the Fund considers an event of default occurs when information
developed internally or obtained from external sources indicates that the debtor is unlikely to pay its
creditors, including the Fund, in full.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental impact on
the estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) thelender(s)of the borrower, for economic or contractual reasons relating to the borrower's financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise
consider; or

(d) itisbecoming probable that the borrower will enter bankruptcy or other financial reorganisation.
Write-off policy

The Fund writes off a financial asset when there is information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of recovery, for example, when the counterparty has
been placed under liquidation or has entered into bankruptcy proceedings. Financial assets written off may
still be subject to enforcement activities under the Fund's recovery procedures, taking into account legal
advice where appropriate. A write-off constitutes a derecognition event. Any subsequent recoveries are
recognised inincome and expenditure account.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude
of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted amount that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Fund in
accordance with the contract and the cash flows that the Fund expects to receive, discounted at the
effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the financial
asset is credit impaired, in which case interest income is calculated based on amortised cost of the
financial asset.

The Fund recognises an impairment gain or loss in income and expenditure account for all financial
instruments by adjusting their carrying amount.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.5

Material accounting policies - continued

Financial instruments - continued
Financial assets - continued
Derecognition of financial assets

The Fund derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Fund neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Fund recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Fund retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Fund continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in income and expenditure
account.

Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including account and other payables, are subsequently measured at amortised cost, using
the effective interest method.

Derecognition of financial liabilities

The Fund derecognises financial liabilities when, and only when, the Fund's obligations are discharged, cancelled
or have expired. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable is recognised in income and expenditure account.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

2.5

Material accounting policies - continued

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and at banks, and short-
term liquid deposits with a maturity of generally within three months that are readily convertible into known
amounts of cash, subject to an insignificant risk of changes in value and held for the purpose of meeting short-
term cash commitments.

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and at banks,
and short-term deposits as defined above, less bank overdrafts which are repayable on demand and form an
integral part of the Fund's cash management.

Interest and dividend income
Interest and dividend income is recognised on an accrual basis.

(a) Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to
the principal outstanding and rate applicable.

(b) Dividend income from financial instruments is recognised when the right to receive payment is established.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
Fund takes into account the characteristics of the asset and liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date, except for share-based
payment transactions that are within the scope of HKFRS 2 'Share-based Payment', leasing transactions that
are accounted for in accordance with HKFRS 16, and measurements that have some similarities to fair value but
are not fair value, such as net realisable value in HKAS 2 ‘Inventories' or value in use in HKAS 36 'Impairment of
Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

. Levellinputs are quoted prices (unadjusted)in active markets for identical assets or liabilities that the
entity can access at the measurement date;

« Level 2inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

«  Level 3inputs are unobservable inputs for the asset or liability.
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OCEAN PARK TRUST FUND BELEEREES

NOTES TO FINANCIAL STATEMENTS R 35 R = P aE
FOR THE YEAR ENDED 30 JUNE 2025 B8E_ZE_AFNA=1THLEE
3. Interestreceivables FEWFI 2 5.  Bankbalances and cash SRITAEER IR 2
The amounts are aged less than 30 days and represents interest receivables due from banks. 2025 2024
ae ey o YA e 2 (e P HK$'000 HKS'000
E?%f}(lﬁﬁ%ﬂ%?ﬁé:ﬂ’ﬁ ’ ﬂfE@Jﬁ%”&fETT%IJ/%\ ° %m*i /%m:‘:ﬁ:
4.  Financial assets at fair value BERAFEFTAEBGHEREE Fixed deposits held at banks with FUEE RS R 2 B 42,142 86,794
through profit or loss original maturity over three months BB = {8 A RIR1TE BT X
The fi ial fair value th h profit or loss held by the ind denti h when acquired s _
e financia asgets at air va u.et rough profit or loss held by the independent investment managers at the o S v —— B = BB )84T e BTk
end of the reporting period are: ;
less when acquired 698 1,022
RIBEBREBIIRECERENRATEF A BSOS RHEENT : Cash at bank and in hand RITEARRS 92,806 87,816
2025 2024
HKS'000 HKS'000 At 30 June 2025 and 2024, bank balances carry interest at prevailing market rates.

AEETT BT

The carrying amounts of bank balances and cash are denominated in the following currencies:

Assets g (E_TE_RFM_T_WFARA=TH  RITERIRFITIHN KRR -
Listed unit trust EWEBEfEEES 7,331 5,418 o s
RITEBR AL HREEA T EEFHE
The carrying amounts of the financial instruments are denominated in the following currencies: 2025 2024
_ HKS'000 HKS'000
AN =] N N 1 kT = . — N —
AESZe@MTARABENUTYEETE e 5 ST T
2025 2024 I
HK$'000 HKS000 Hong Kong dollars ks 58,081 54,897
BETT BT United States dollars ED 34,725 32,919
Hong Kong dollars T 7,331 5,418 Total 2 92,806 87,816
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OCEAN PARK TRUST FUND

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

6. Other payables

Current account with Ocean Park
Corporation(Note 7)

Hitb MR

BEF NER R ERRIE
(F&E7)

The carrying values of other payable approximates to their fair values.

Hi AR AP EERmERS °

7. Current account with
Ocean Park Corporation

Balance payable/(receivable)at
the beginning of year

Staff costs paid by Ocean Park Corporation
on behalf of the Fund

Other expenses paid by Ocean Park
Corporation on behalf of the Fund

Payments made during the year

Provision for audit fee by Ocean Park
Corporation on behalf of the Fund

Balance payable at the end of year

Y YNNG
ISR BRIE

FREN/ (YO &%

BFRERRRAEE XA
ETEA
BFRERRRAEE XA
Hit &
FAXNOER
BFAERRARAES
X BEENZHER
FRENEER

2025 2024
HK$'000 HK$'000
BB BT T

54 17

2025 2024
HK$'000 HK$'000
BB BT T

17 (60)
54 54
- 1
(39) -
22 22
54 17

Current account with Ocean Park Corporation is unsecured, interest-free and repayable on demand.

HEFNEARNERKERL RS MERR - HAIRERERE -
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8. Accumulated funds

Endowment granted by The Hong Kong
Jockey Club (Charities) Limited

Accumulated retained deficits
- At the beginning of year
- Surplus for the year

- Atthe end of year

9. Related party transactions

RitEe

BAEERE (&S

o
2t

- TG
- FEAHK

- FREH

FHEEL 5

2025 2024

HKS'000 HKS'000

AEETR B TIT

VAR ARF]

200,000 200,000

(105,337) (109,118)

6,026 3,781

(99,311) (105,337)

100,689 94,663

Parties are considered to be related to the Fund if the party or the Fund has the ability, directly or indirectly,
to control the other party or exercise significant influence over the other party in making financial or
operational decisions. Other than those disclosed elsewhere in the financial statements, the Fund had no
other related party transactions during the year.

WREXR-DALTRAES AN ERIEREGIAES U AES NP BHLERREEEKN

TEN  WFEALRERAESOEE T - R T EAVBRRABENBH TSI
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

10.

Financial risk management

Categories of financial instruments

2025 2024
HKS$'000 HKS'000
Financial assets
Financial assets at amortised cost 93,412 89,262
Financial assets at FVTPL 7,331 5,418
Financial liabilities
Amortised cost b4 17

Financial risk factors

The Fund's major financial instruments include interest receivables, bank balances and cash, financial
assets at fair value through profit or loss and current account with Ocean Park Corporation. Details of
these financial instruments are disclosed in respective notes. The Fund's activities expose it to market
risk (including foreign exchange risk and price risk), credit risk and liquidity risk. The Fund's overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Fund's financial performance.

Risk management is carried out by the Fund under policies approved by the Trustee. The Trustee provides
written principles for overall risk management, as well as written policies covering specific areas such as
foreign exchange risk.

(a) Market risk
(i) Foreign exchange risk

The Fund is exposed to foreign exchange risk as the Fund holds financial assets, including financial
instruments which are denominated in United States dollars.

As United States dollars are pegged to Hong Kong dollars, there is no significant impact to the deficit
for the year as a result of fluctuations in United States dollars against Hong Kong dollars.

(ii) Price risk

The Fund is exposed to price risk because investments held by the Fund are classified at fair value
through the income and expenditure account. To manage its price risk arising from investments, the
Fund diversifies its portfolio in accordance with the limits set by the Trustee.

At 30 June 2025, the Fund's investments consist of one unit trust (2024: one unit trust). If the unit price
has increased/decreased by 10% with all other variables held constant, surplus (2024: surplus) for the
year would have been HKS0.7 million (2024: HKS0.5 million) higher/lower (2024: higher/lower), as a
result of increase/decrease of unit price of these investments.

(iii) Interest rate risk

The Fund is also exposed to fair value interest rate risk in relation to the fixed rate bank deposits.
However, the Trustee considers the fair value interest rate risk on the fixed deposits is insignificant.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

10.

Financial risk management - continued

Financial risk factors - continued

(b)

(c)

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, financial instruments and interest receivables
represent the Fund's maximum exposure to credit risks in relation to the financial assets. Cash and
bank balances are placed with banks with external credit ratings of investment grade to mitigate the
risk. All financial instruments purchased have external credit ratings of investment grade to mitigate
the risk. Other receivables are derived from the financial instruments and the credit risk is considered
minimal.

In addition, the Fund performs impairment assessment under expected credit losses model upon
application of HKFRS 8 on cash deposit at banks, financial instruments and interest receivables
individually.

Management assessed the expected loss on cash deposit at banks and interest receivables individually
by estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

As at 30 June 2025 and 30 June 2024, the expected losses rate is insignificant, given there is no
history of significant defaults and insignificant impact from forward-looking estimates.

Liquidity risk

The policy of the Trustee is to transfer funds only where they comply with the Ordinance and when the
Fund has sufficient liguidity. The Fund is not subject to significant liquidity risk as all funds remain
invested and its liabilities are minimal.

Other payable is due within 12 months and interest-free.
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10.

Financial risk management - continued

Fair value assessment

Fair value of the Fund's financi.al assets and financial liabilities that are
measured at fair value on a recurring basis

Some of the Fund's financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets
and financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value measurements are categorised(Levels 1to
3)based on the degree to which the inputs to the fair value measurements are observable.

Valuation technique(s)
and key inputs

Fair value at Fair value
30 June 2025 30 June 2024 hierarchy
HKS$'000 HKS'000

Financial assets

Listed unit trust 7,331 5,418 Level 1 Quoted bid prices in active
classified as financial markets
instruments

There were no significant unobservable inputs used in determining the fair value of the above financial
assets or liabilities. There were no transfers into and out of Level 1during the years ended 30 June 2025
and 2024.
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NOTES TO FINANCIAL STATEMENTS M ¥ T M cE
FOR THE YEAR ENDED 30 JUNE 2025 BE_E_AFNA=THLFE
1.  Approval of the financial MT5iRRAHL

statements

The financial statements were approved and authorised for issue by the Trustee on 19 September 2025.
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